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Brazil and IMF: the 
goals are strictly 
short-term, Page 4 
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news summary 


BUSINESS 

D J index 
surges to 
record 
1257.52 


Marcos 

threatens 

‘extreme’ 

measures 


Philippines President Ferdinand 
Marcos hinted yesterday that he 
would consider nampodng martial 
law after 11 people died on Wednes- 
day in aoti-Govemment demon- 
strations near the presidential pal- 
ace. 

President Marcos gave the warn- 
ing on nationwide television follow- 
ing the violence which erupted after 
a peaceful rally by 75,000 protestors 
demanding his resignation because 
of the assassination of Mr Benigno 
Aquino, the opposition leader. 

Mr .Marcos^ visibly . angered by 

the riots around the Malacanang 
palace, ~ said Ijxv his broadcast *1 
went the opposition do not force my 
hand,; <h> not compel me to take to 
extremes that you already know, 
of.” Page 4 

Black box race 

UJ5. Rear Admiral William Cockefl 
said Soviet and US: ships had near- 
ly collided in a race to find a flight 
recorder from the South Korean 
jumbo jet shot down by the Soviets 
three weeks ago. . 

Missiles deadlock 

Chief Soviet negotiator at the UiL- 
Soviet missile talks, VuH Kvitsto- 
sky, heard the new UJS, proposals 
aimed at breaking a deadlock, but 
said he was no more hopeful of an 
agreement. West German reaction. 
Page 3. 

Spanish work-in / 

Workers sacked. from.* Spanish 
state steel mill in the eastern port 
of Sagunto defied orders to quit and 
stayed at their jobs aifB&3ra@fts #f' 
national protest strikes. Page 2. . 

Belgian standstill 

Belgium's public, services were 
nearly at a standstill as the unions 
considered an offer of job guaran- 
tees in exchange for public sector 
spending cuts. Page 16 

Detention reform 

The Italian Govenunent said it wiD 
introduce measures next month to 
' reduce the long periods of detention 
which terrorist suspects such as 
missing Marxist MP Professor Toni 
Negri often undergo before trial 
Page3 

Aeroflot flight 

Aeroflot said one of itsairimers 
landed in Paris yesterday despite 
bans placed on the Soviet airline 
flying over Western territory. It 
. Jjppk southern route via Buda- 
pest'-"’" ' / 

Sahara failure 

' A mini-summit of African leaders 
in Addis Ababa yesterday aban- 
doned an attempt to -solve the West- 
ern Sahara crisis after Morocco re- 
fused to negotiate directly with se- 
- para tist guerrillas. • 

Relatives fri vigil 

A 24-hour human rights demonstra- 
tion continued in Buenos Aires yes- 
terday after more than 1*000 rela- 
tives of missing people ma in t ain ed 
an overnight vigil outside the presi- 
dential palace. 

Fatal attraction 

Amorous female elephant YUong, 
42,. and her mate Baibao, 53, who 
weighed more than 6 tonnes, died 
in Canton. Zoo after she made a 
pass at him and they, landed on top 
of each other in a narrow moat. 

Briefly... 

Yugoslavian youth, aged 16, held up 
a bank in Niska Banja. Serbia, and 
took 780,000 Dinars (S7.8O0). 

Third East German this week 
escaped to West Germany. 


WALL STREET share prices 
jumped sharply in a broad-based 
late trading rally which sent the 
Dow Jones industrial average 
climbing to an all high. 

The index dosed up 14.23 points 
at 1257.52, more than eight points 
above the previous record of 
1248.19 set on Tuesday. Most of 
share price gains came in the dos- 
ing minutes of trading. 

The late rally, which reversed an 
earlier weakness in the market, 
was helped fay a further slight de- 
cline in ES. short-term interest 
rates and reports foam the credit 
markets of unexpectedly strong de- 
mand for the 20-year bond auc- 
tioned by the Treasury yesterday. 

• SIR MICHAEL EDWARD ES, 
who was executive chairman of BL, 
the British motor vehicle producer, 
until the end of 1882, is to be the 
chairman of I CL, the computer 
company winch had to be Teamed 
by the UK Govenunent Page 16 

• DOLLAR rose to DM 2478 (DM 
2868), FFr 8.895 (FFr 8.055), SwFr 
2J685 (SwFr 2J605) and YZ425 
(Y242.05). Its trade-weighted index 
was 128.7 (1284). In New York H 
dosed at DM 26705; FFr A0750; 
SwFr 2J628;andY24L55. Page 37 

• STERLING dosed 75 points low- 
er on the day in London at $L499 l It 
eased to DH 46175 (DM 462), FFr 
12J325 (FFr 12J35), SwFr 32525 
(SwFr 3255) and Y363.75 (Y365). Its 
trade-weighted index was 85 (852). 
In New York h dosed at SL5010. 
Page37 

• GOLD ijfefl 526 an ounce iq Lon- 
don to finish at $408-625. In New 
York the Comex September settJe- 
mtmtWwKI23^$?n3):Page35 

• LONDON: the FT Industrial Or- 
dinary Share Index rose 2J to 708J. 
Gilts prices picked up after a tower 
opening reflecting continuing 
hopes of an early % point cot in 
dealing bank base rates. Longer- 
dated issues retrieved early falls of 
U to finish K better on balaoce. Re- 
port, ST Share Information Service, 
Pages 28-31 

• WALL STREET: The Dow Jones 
Index dosed at 1257.52 up 1423. 
Report, Page 27. 

■ • TOKYO: Nikkei Dow index rose 
7.74 to 92802, and the Stock Ex-, 
change Index dosed L93 up at 
68165. Report, Page 27. Leading 

prices, other exchanges, Page 30 

• FRENCH Government is expect- 
ed to put a supplementary defence 
budget before the National Assem- 
bly in December to pay for its mili- 
tary operations to Chad and the 
Lebanon. Page 16 

• PORTUGUESE Government bas 
resisted opposition bids to block its 
proosals to raise an extra Esc 18bn 
(SI 44m) in taxes this year in a drive 
to reduce the budget deficit Page 3 

• WOMETCO Enterprises, the US. 
entertainment, cable television and 
soft-drink bottling company, has 
agreed to a $842m bid by a group of 
investors led by Kohlberg Kravis 
Roberts and Company, the lever- 
aged buyout specialists. Page 16 

• PENNZOIL, the Houston, U5., 
based energy and mining company, 
has formed a 5500m joint venture 
oil and gas production company 
with a group of private investors to 
acquire producing oil and gas prop- 
erties. Page 17 

• OERUKON-BUHRLE, the Swiss 
arms, hotels and footwear group, 
whose profits have collapsed dra- 
matically in recent years, is head- 
ing for a loss this year and may not 
be able to pay a dividend. Page 18 

• VICKERS, the UK car. defence 
and marine engineering group, re- 
ported a fall in its pre-tax surplus to 
£7.5m (S102m) for the first half of 
this year. Page 20 


French launch air strike on Druze positions after rocket attack 


BY PATRICK COCKBURN IN BEIRUT 


FRENCH aircraft yesterday at- 
tacked Druze militia positions in 
the hills above Beirut to retaliation 
for a rocket attack on the French 
base to the Lebanese capital. 

The bombing raids by the French 
Super Etendard jet-fighters 
launched from aircraft carrier Foch 
were the first use of air strikes by 
the 5,406-strong four-nation multi- 
national force, made up of U.S., 
French, Italian and British soldiers. 
The raid followed a ground- 
to-ground rocket attack which 
wounded four French soldiers. An- 
other two members of the French 
force were injured when a grenade 
was thrown into their truck. It was 
not immediately dear who fired the 
rockets. 


Earlier yesterday, Charles Her- 
nu, the French Defence Minister, 

gave French forces permission to 
shoot back in self-defence without 
specifying how his order would be 
carried out Last month, however, 
the French said that Foch-based 
aircraft might be used against 
Dru2e artillery batteries. 

In Beirut, yesterday’s escalating 
clashes were seen as an almost in- 
evitable consequence of the UJ5. na- 
val bombardment of Druze posi- 
tions over the preceding three 
nights. 

This was in direct support of the 
Lebanese Army, while the French, 
Italian and British contingents fol- 
low different rules of engagement 
and are under orders only to re- 


spond to attacks endangering soldi- 
ers' lives. 

U.S. support of the Lebanese Ar- 
my in its war with anti-Government 
Druze and Palestinian forces is 
dearly provoking retaliation 
against the multinational force as a 
whole. 

Yesterday's incidents, to which 
the Italians also came under attack, 
underline the increased vulnerabili- 
ty of the peacekeeping force now 
teat the U.S. Marines who belong to 
it are acting virtually as direct mili- 
tary allies of the Lebanese Govern- 
ment. 

The 12 UJ>. warships offshore 
yesterday continued to shell Druze 
and Syrian positions and will soon 
be reinforced by the arrival of the 


reconditioned battleship New Jer- 
sey. 

Two rockets hit the ammunition 
reserve of the Italian parachute bat- 
talion. leading to a spectacular ex- 
plosion of some 25 tons of ammuni- 
tion but no casualties. 

The French, and Italians together 
provide some 4.100 members of the 
multinational force, end their gov- 
ernments are clearly concerned 
that their role has changed as a re- 
sult of US. actions. M Claude 
Cheysson, the French Foreign Min- 
ister, has publicly dissociated 
France from the actions of the U-S. 
Sixth Fleet 

The four Italian battalions be- 
longing to the multinational force 
see their main role as defending the 


civil population as much as support- 
ing the Lebanese Government 
They patrol an area containing up 
to 600.000 people - including the 
Palestinian camp of Chatilla, where 
900 people were massacred last 
year - in vulnerable military vehi- 
cles painted white. 

In a bid to give their force- greater 

military muscle to case they come 
under sustained attack, the Italian 
Government is to station six F-104 
aircraft at the British sovereign 
base at Akrotiri to Cyprus, with 
British Government permission. 
These can provide aircover for the 
Italian troops if necessary. 

On the battlefront, the Lebanese 
Army said that it had repelled an- 
other attack on the ridge-top town 


of Souq al-Gharb, to which 25 anti- 
Government fighters were killed. 
Shells also fell in East Beirut and 
not far from the presidential palace 
atBaabda. 

But despite the continuing pres- 
sure on Souq al-Gharb and artillery 
fire on targets close to Beirut, the 
Druze and their Syrian allies have 
not attacked in any other direction. 

They have not tried to cut the coast 
road to the South or made diver- 
sionary assaults in other directions. 

While this gave greater grounds 
for optimism in Beirut that the Sau- 
di-led efforts to secure a ceasefire 
Continued on Page 16 
Military spending hits French 
budget. Page 16 


Dunlop-Sumitomo deal to 
cost Europe 5,500 jobs 

BY KENNETH GOODING IN LONDON, JOHN DAVIES IN FRANKFURT AND DAVID MARSH IN PARIS 


JAPAN'S Sumitomo Rubber Indus- 
tries is to pay £82m (51222m) for 
most of Dunlop's business. The de- 
cision by Britain's diversified rub- 
ber products group to give up its 
European tyre operations is expect- 
ed to cost more than 5,500 jobs in 
the UK, France and West Germany. 

The job losses are caused by the 
Japanese group’s refusal to buy cer- 
tain plants. These are the British 
car tyre manufacturing operations 
at Fort Dunlop, Bi rmingham where 
there are likely to be about 1,000 re- 
dundancies, and Dunlop's- two 
French tyre factories, at MontluQon 
and Amiens, which between them 
employ 4,500. 

Closure of the French facilities, 
where losses were the equivalent of 
516.5m last year and are naming at 
a higher level this year, seems in- 
evitable, but Dunlop will discuss the 
situation with the Paris Govern- 
ment first 

Sumitomo will purchase the tyre - 
facilities at Washington, in North- 
East England, and at Wittlich and 
Hanau to West Germany. Employ- 
ment at Washington will not be af- 
fected, but there will be “some re- 
duction” at the German plants. 
Dunlop would not estimate the Ger- 
man redundancies yesterday be- 
cause this will be a matter for dis- 
cussion with the Japanese group. 

Sumitomo will take on about 
5200 Dunlop employees - 2200 in 
Britain and 3200 in Germany. 

The deal will involve a complete 
reversal to the flow of technology 
between Dunlop and Sumitomo. 
During the past 20 years Sumitomo 
has become Japan’s second-largest 
tyre company (when its 48 per cent 
associate Ohtsu Tyre is taken into 


Dunlop’s net loss for the first half of 1983 rose to £22m 
($32Jhn) from £19m for the corresponding period last year 
on sales up from £775m to £825m. There is no interim 
dividend. Dunlop’s shares closed 4p down at 57p after 
yesterday’s results announcement Details, Page 21; Lex, 
Page 16; Editorial comment, Page 14 


the reckoning) n*jng Dunlop tech- 
nology. 

In future, Dunlop will take tech- 
nology for its remaining tyre opera- 
tions around the world from the 
Japanese group. 

Sumitomo currently, has a turn- 
over equivalent to S845m and em- 
ploys 4,000 people at four factories 
to Japan. It has - and will continue 
to have - the right to use the Dun- 
lop brand name in Japan, Taiwan 
and Korea, but also sells under the 
Sumitomo labeL 

Paris will take a close interest m 
Dunlop’s plans for the French man- 
ufacturing facilities. No official 
comment was available last night 
either from Dunlop's French sub- 
sidiary or from the Industry Minis- 
try, which has been active in ar- 
ranging financial aid for the loss- 
plagued company. 

Officials said privately, however, 
that Dunlop's agreement to seD its 
British and West German tyre 
interests posed additional question 
marks over the future of the French 
subsidiary. As part of a restructur- 
ing deal involving FFr 270m 
($33 .52m} worth of state-backed 
loans, put together at the end of last 
year, Dunlop France already agreed 
700 job cuts out of its 6,400 workers. 

Dunlop France lost FFr 200m last 
year on a turnover of around FFr 


1.7bn. Apart from tyres, the French 
company makes wheels and other 
rubber products. 

Some observers have suggested 
that a link-up with Mirhelin 
France’s largest tyre producer and 
second in the world, might be the 
solution to Dunlop's Frmich prob- 
lems. But Michelto Is also in finan- 
cial difficulties after a FFr 4bn net 
loss last year, and fresh job cuts 
would be inevitable if any merger 
plan went through. • 

Mr James Muir, head of Dunlop 
in West Germany, said that the' in- 
creased involvement of the Japa- 
nese would give Dunlop more mus- 
cle to Europe. 

He predicted a speeding-up of the 
process of innovation, which should 
strengthen Dunlop's prospects of 
boosting sales to West German mo- 
tor vehicle manufacturers. 

Dunlop said the rationalisation 
programmes at its factories at Ha- 
nau and Wittlich would be pushed 
ahead. They had already begun to 
bear fruit, with a return to profits in 
the first half of this year after two 
years of losses. 

Dunlop is the third-biggest tyre 
company in West Germany, alter 
Micbelin and Continental Gummi- 
Werke. Dunlop claims to have about 
12 to 15 per cent of toe domestic 
tyre market, while Micbelin and 


OECD warns Europe will fare 
worst as unemployment rises 


New YoA stock exchange prices 
were unavailable for this edition 
because of transmission difficulties. 


BY DAVID HOtfSEGO IN PARIS 

PROSPECTS FOR employment in 
the industrialised countries remain 
bleak for the rest of the decade, the 
Organisation for Economic Cooper- 
ation and Development (OECD) 
says in a new survey. 

It calculates that 20,000 jobs a 
day will have to be created within 
the 24-nation group over the five 
years to 1989, to reduce unemploy- 
ment. to its 1979 leveL This repre- 
sents some 35m jobs in alL 

This rate of job creation would be 
74 per cent higher than that re- 
quired after the first oil shock of 
1973-74, the OECD says, illustrat- 
ing toe magnitude of the task fac- 
ing the industrialised countries in 
the wake of toe second ml shock of 
1979-80. 

The OECD specifically warns of 
the danger that demands for higher 
real wages could force governments 
to tighten their monetary and fiscal 
policies, thereby preventing the 
growth needed to solve the unem- 
ployment crisis. 

The calculations and warnings 
appear in a new annual report by 
the OECD on toe “Employment 
Outlook” in the industrialised coun- 


tries, toe first issue of which is pub- 
lished today. It is intended to be an 
accompanying document to the 
OECD Secretariat’s half-yearly eco- 
nomic forecasts. 

The report estimates that some 
20m new jobs will have to be creat- 
ed over the 1984-89 period just to 
hold unemployment stable at toe 
level of 34.75m which it is expected 
to reach by the end of next year. 

The worst of toe unemployment 
within the OECD area is in Europe, 
the report makes clear. It foresees 
that unemployment will continue to 
rise to Europe to exceed 112 per 
cent of the labour force in the sec- 
ond half of next year. It would thus 
advance from 16.5m in late 1982 to 
almost 20m by the end of 1984. 

Within Europe the fastest growth 
in the number without jobs is ex- 
pected in France, where the Gov- 
ernment's anti-inflationary policies 
are predicted to push unemploy- 
ment from 8 per cent of the work 
force at the beginning of this year 
to 1025 per cent by the end of next. 

The OECD remarks that among 
those without work the load falls 
heaviest on the young and adults 


unemployed for a Jong time “who 
tend to be rejected by employers 
simply because they are long-term 
unemployed.” 

The Secretariat offers little in the 
way of new solutions to the unem- 
ployment problem. There was “no 
golden road” back to full employ- 
ment, Mr Ron Gass, head of the So- 
cial Affairs Department, said yes- 
terday. 

Backing the view that real wage 
costs must come down in relation to 
toe cost of capital, in order to revive 
profitability, the report states: “re- 
versing this secular decline in profi- 
tability, possibly by. cutting social 
security taxes and/or- continued 
wage restraint, would no doubt help 
to increase employment, if the re- 
sources thereby released could be 
channelled into job-creating invest- 
ment” 

The OECD appears to be luke- 
warm about work sharing as a way 
of significantly increasing new jobs. 
Work sharing must include income 
sharing, if inflationary conse- 
quences are to be avoided. 

Details, Page 2: Editorial comment. 
Page 14 
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Conti-Gummi together have more 
than half 

- Conti-Gummi is the biggest sup- 
plier of tyres direct to West German 
car manufacturers. 

The tyre industry to Germany 
has been picking up this year, but 
competition is intense and the com- 
panies are keenly aware of the need 
for further technological develop- 
ments to keep pace with their ri- 
vals. 

Conti-Gummi also has a Japa- 
nese link in the form of co-opera- 
tion arrangements with the Toyo 
Rubber Industry Company. - 

Toyo has obtained technical 
know-how from Conti-Gummi for 
use in production of tyres for trucks 
and cars. Toyo also produces Conti- 
Gummi tyres in Japan and some of 
these tyres return to West Germany 
on Japanese cars. 

Conti-GummTs tie-up with Toyo 
is part of a strategy of links with 
tyre manufacturers around the 
world, including the UiL, India and 
South Africa. 

Dunlop is giving up an 11 per cent 
share of the tyre market in Western 
Europe, where it is the fourth-Iarg- 
est manufacturer. The group has 
spent £2 8m to restructure its trou- 
bled British tyre operations in re- 
cent years. It has closed plants at 
Speke, Merseyside, and at Inchto- 
nan, near Glasgow. The tyre-mak- 
ing workforce has been cut from 
13.000 to 3,000, and next week the 
Dunlop factory at Cork, in Ireland, 
Is to tout with the loss of 682 jobs. 

Sir Campbell Fraser. Dunlop's 
chairman, raid yesterday that Euro- 
pean tyre losses totalled £24m to 
1982 and were £14m in the first half 
of this year. 

Continued on Page 16 


Brussels to take 
action against 
illegal subsidies 


BY PAUL CHEESERIGHT IN BRUSSELS 


THE EUROPEAN Commission will 
in future order companies to repay 
state subsidies which are to contra- 
vention of EEC competition rules. 

The decision to stiffen competi- 
tion policy, signalled in the EEC's 
Official Journal yesterday, follows 
persistent agitation by West Ger- 
many against the free use of subsi- 
dies to other parts of the Communi- 
ty- 

Earlier this week, Bonn decided 
to take toe Commission to the Euro- 
pean Court of Justice for allegedly 
illegally approving steel subsidies 
in France, Italy, Belgium and the 
UK. 

Officials said future demands for 
repayment of subsidies could come 
in cases such as that of the French 
textile industry. The European 
Court told the French Government 
this week that it must dismantle its 
assistance scheme for textile firms. 

The judgment struck at toe heart 
of the French Government’s plan to 
assist toe textile industry, which 
has been shedding 30,000 jobs a 
year. Help for textiles is an integral 
part of the Government's plan to re- 
vitalise industry. 

Hie court's decision effectively 
backs the Commission's attack on 
the French programme. 

The Commission and France 
have been in dispute about the aid 
scheme since it was introduced in 
1982. The scheme allows companies 
to pay lower soda! security tarns 
where employment is m ainta i ned 
or increased. 

The Commission earlier this year 
wrote to the French Government 
asking for explanations about its 
1983 plan for the textile industry 


a plan that was broadly the same as 
one the Commission had declared 
illegal in 1982. 

Under EEC rules. France had one 
month to reply, during which the 
system should have been sus- 
pended. In fact, it did not suspend 
toe system and this prompted the 
Commission's move to the Court 

Other cases under investigation 
as possible examples of illegal state 
subsidies were French Government 
aid for a subsidiary of Timex, the 
U.S.-based watch and industrial 
company, and British help for the 
American Hyster forklift truck 
makers. 

The Commission's new move 
marks its growing concern about 
the proliferation of subsidies grant- 
ed without its approval. It is enti- 
tled to act independently in the 
competition area, and does not have 
to rely on political decisions by the 
Council of Ministers. 

The Commission's right to de- 
mand toe reimbursement of subsi- 
dies was established to July 1973 by 
a European Court of Justice deci- 
sion but has not been used. 

The decision to invoke the right 
to the future is in line with the pres- 
ent Commission's stringent but, as 
critics would have it, uneven appli- 
cation o! the competition rules. 

Under the Treaty of Rome estab- 
lishing the EEC, all aid measures 
are in principle prohibited. There is 
scope, however, for relaxing toe 
general principle, provided the 
Commission agrees. This bas been 
done in some cases to help restruc- 
turing, as, for example, in the steel 
industry. 
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For the business traveler for whom convenience 
and service are of utmost importance, the 
luxurious Sana'a Sheraton offers a prime location 
(Xi Greenhill, close to the airport and Old City. 
Facilities include a pool and health club, tennis, a 
supper club, lounges and fine restaurants. 

For reservations and information call 

6-079-2800 I 0611-295306 

in Paris I in Frankfort 


01-636-6411 

in London 


185063 

in Munich 


Or call your local Sheralon Hotel or 
Reservatons Office, or your Travel Agent , 


Sana’a Sheraton 


PO. Box 2467. Sana'a. Yemen Arab Republic 
Te) : 237-500,8 Tefex: 2222 SUSAN YE 
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Spanish steelmen in Sagunto dig in for another siege 

niirtaiF flVf uunfiin . 


BY TOM BURNS IN MADRID 


EVERY SPANISH schoolchild 
knows about Sagunto. Its ancient 
inhabitants, after an eight- 
month siege, set fire to the town 
and committed mass suicide 
rather than succumb to Hanni- 
bal shortly before the start of 
the Second Punic War. 

Modern-day Sagunto, just 
north of Valencia and now the 
headquarters of the integrated 
steel plant Alto Homos del 
M edit era neo (AHM). appears 
set to achieve a new notoriety. 

Indomitable like their fore- 
bears, the Saguntino steelmen 
seem determined to stop in its 
tracks the Government's plan 
for a far-reaching industrial 
reorganisation. 

AHM. which is wholly owned 
by the state holding company, 
lnstituto Nacional de Industria 
(INI), has been singled out by 
the Industry Ministry as the first 
item on the rationalisation 
agenda. The future viability of 
the plant depends on the con- 
struction of hot rolling installa- 
tions. In July, when budget allo- 
cations for the steel sector were 
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old Socialist Government of Sr 
Felipe Gonzalez. Both sides 


The sacked workers continued 
to work yesterday, the manage- 


SSLffSbib soi* 2.000 will le^ComsionMObreras union 
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production cutbacks. 

Sagunto is a test case for the 
entire industrial reorganisation 
programme. The nain guide- 
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AHM. began preparing a 
national steel strike. 

A climbdown by the Govern- 
ment at AHM would put future 


programme. The nsun guiae- ment at amm wuuiu 
lines of the policy are contained rationalisation programmes at 
in a confidential government considerable risk. It is there- 
AHM ic jar- rnra nrpnarpd to D3V a tllRu 


in a confidential poiernoK-m considerable ns tv- »«. »* »>-y - 
White Paper. AHM is ear- f 0r e prepared to pay a high 
marked for closure and the two political cost at Sagunto. 
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Gonzalez: test case 


announced, it emerged that fur- 
ther investment in Sagunto was 
to be limited and that there was 
no hope of an extension of the 
plant , 

The decision has prompted 
the first serious clash between 
labour unions and the 10-month- 


other steel p!a nts . a I tos HonifK The mass dismissal notices 
de Vizcaya and Eos ^esa, re. ^ [he lockout are 

pemveiy unprecedented actions in a 

nationalised industry and the 
will be streamlinec drast . veJeran communist leader. Sr 
After the steel sector, ship- Santiafi0 Carrillo, has taken full 
building will be r . at '° n ^ sed advantage of the fact. “ I never 
and then the textile industry. thought a Socialist government 
At Sagunto. the battle lines wouId ta j< e such measures." he 
are drawn. Spurred on by a told p ax -[i ame nt on Wednesday 


are drawn. Spurred on by a told p ax -[i amen t on Wednesday 
worked defied the tSnag P ement in a d c *Mrly irritated 

by continuing pronuctton on a Sr c^rly lrntated 


discontinued ? ine°” On ’ Wed nes- by°kr Clio's mun(s that the 
da “ the management carried socialists' economic pobonm 
1 tUnAfit tn ictllP dismissal “ conservative and bourgeois. 


uav. llir " — , 

out its threat to isfue dismissal 
notices. 


“ conservative and bourgeois,” 
replied that the AHM manage- 


ment was simply responding to 
a situation of industrial in- 
discipline. The Government, 
however, is undoubtedly un- 
comfortable about the course of 
events at Sagunto. 

At the plant, the rmnontj 
Socialist union, the Union 
General de Trabajadores. has 
fallen In line with the comi- 
siones Obreras' calls for strike 
action. 

What has fuelled the anger 
of AHM workers is thejr belief 
that, of the three integrated 
steel plants in Spain, theirs is 
the most viable in the medium 
term. This was in fact 
suggested by a report commis- 
sioned by the previous Govern- 
ment from Japan's Kawasaki 
Steel Corporation. 

It is claimed at Sagunto that 
the Socialist Government has 
bowed to pressure from Italy 
and France to end the potential 
coxnpelilon that AHM would 
pose in the Mediterranean with 
hot rolling facilities, when 
Spain enters the European 
Community. 


This is strenuously denied at 
the Industry Ministry and ..by 
INI officials who point out. fhat- 
AHM was bom a white elephant 
and is a monument to the mis- 
guided optimism in Francoist 
Spain's continued growth. The 
plant was built in 1971 at a time 
when the projection for domes- 
tic per capita steel consump- 
tion was 500 kB a year in 1980. 
Consumption currently is J215 
kg and the Spanish steel sector 
lost Fta 48bn (£21m> in 1982. 

In the coming weeks. Soguntn 
■will once more be the focus for 
a series of work-ins. strikes and 
lockout that will be a significant • 
reference point for assessing- 
the Socialist administration. 

Spaniards, who make his- 
torical analogies at every turn, 
already speak in terms of the 
second gutting- this lime meta- 
phorical, of Sagunto, as the 
closure of AHM means the effec- 
tive ruin of the town. Hut as 
one commentator put it yester- 
day: "Felipe Gonzalez cannot 
let Sagunto stand in his way 
anymore than Hannibal could.". 
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By David Brown in Stockholm 
SWEDEN’S centra! bank has 
raised by one point to 12 per 
cent its penalty rate for bank 
borrowing above quota in an 
effort to stem a currency out- 
flow and adjust to higher money 
market rates. 

About half the year's net 
currency outflow of SKr lObn 
(£847ra) has occurred over the 
past five weeks, according to the 
bank. Money market rates have 
gradually climbed from 11 per 
cent in June to around 12 per 
cent. 

The bank has also abolished 
its liquidity ratio requirements 
used to regulate bank lending 
to the private sector. Lending 
will be controlled in future 
through the standing recom- 
mendation of the central bank 
which sets a 15 per cent limit 
on lending growth over succes- 
sive 24-month periods. 

The bank said the liquidity 
requirement change was tech- 
nical and did not imply an 
easing of monetary policy. 

• Sweden’s balance of payments 
deficit narrowed to SKr 2.1bn 
(fl77m) tn the first six months 
of this year, an improvement 
of about SKr 3bn over the level 
a year earlier. 


UNEMPLOYMENT will con- 
tinue to rise in Europe at least 
until the end of 1984, but there 
should be some improvement m 
North America. Overall, un- 
employment in the OECD 
countries will be 34.75m by the 
end of next year, compared 
with 34m now. 

These figures form the statis- 
tical backdrop to the OECD's 
first annual review of the 
labour markets in its member 
countries. Although pessimistic 
in its forecasts, the OECD 
report contains ideas on the 
policies governments should 
adopt to mitigate an otherwise 
bleak outlook. 

The report distinguishes six 
potentially helpful avenues in 
labour market policy: 

■ Policies designated to recog- 
nise structural changes in the 
job market, such as the switch 
from manufacturing to services; 

• Policies to reverse the real 
rise in European labour costs, 
which the report says are part 
of the cause of structural, as 
opposed to cyclical, unemploy- 
ment; 

• Specific policies to deal with 
the young and long-term un- 
employed; 

• Government subsidies to re- 
duce the cost of labour in the 
private sector, allied to direct 


job creation in the public 
sector; 

• Changes in working time to 
share out available work, so 
long as workers accept the 
corollary of incom'f'Sharing; 

• Measures to persuade com- 
panies and unions to frame 
agreements which “ help trans- 
late recovery into more output 
and Jobs rather than into 
higher wages and or ices." 

The report dots not offer 
detailed analysis of the 
hundreds of schemes and 
policies which have been tried 
in the last five years, but does 
offer some broac judgments 
about potential success and 
failure. 

Job creation aid marginal 
employment subsidy schemes, 
which are being widely used, 
both “have some advantages 
compared with income tax cuts,” 
says the report Ttese measures 
produce more job? for less in- 
flation than tax cuts, and 
although there are problems of 
efficiency and monitoring, "care- 
ful design . , . can shrink them.” 

In a chapter on vorking time, 
the report shows Oat in several 
countries the numoer of hour* 
worked by the average worker 
fell by 20 per cent between 1960 
and 1981. This process, how- 
ever, has levelled off since the 


second oil shock, except in the 
UK. The report offers no ex- 
planation why the trend to- 
wards declining hours should 
have eased in spite of a worsen- 
ing recession in 1981-82. 

Part-time work has also in- 
creased in importance, partly 
as a result of a continued strong 
influx of women in to the labour 
force in most countries. In net 
terms, one In every two new 
jobs created in Europe since the 
first oil crisis has been part 
time. 

Part-time work should be en- 
couraged, says the report, as a 
way of young people combining 
work with studies and as a way 
of phasing in retirement 

The report rejects arguments 
for general reductions in the 
retirement age. It says that 
early retirement programmes 
should carry the condition that 
the early retiree is replaced by 
someone from the unemploy- 
ment register — as is the case 
with the UK's Job Release 
scheme. This the report des- 
cribes as “a potentially power- 
ful way to restructure working 
time in a non-inflationary way.” 

Turning to collective bargain- 
ing, the report warns of the 
dangers that pressures for 
higher real wages will 
force governments to 


tighten monetary and 
fiscal policy and so choke o« the 
growth which in the end is the 
only solution to the employment 
crisis. , 

In looking to the future, the 
report makes it clear that the 
labour force will continue to 
grow. Between 1984 and 1989. 
the OECD labour force is 
expected to grow by a further 
18 to 20m people. 

In Europe, however, the 
number of jobs continues to 
fall, although by the second half 
of next year, European employ- 
ment may have stabilised at a 
level 2m lower than in 1982. 
For the OECD as a whole, 
employment is projected to rise 
by 0.5 per cent in the second 
half of this year. 

This means that the un- 
employment rate should start 
to decline in North America in 
the current half year, falling 
to below 9.5 per cent by the end 
of 1984. The European un- 
employment rate, by contrast, is 
expected to go on rising, 
exceeding 115 per cent m the 
second half of 1984. That 
would mean European un- 
employment of 20m by the end 
of 1984. up from 16.5m in the 
second half of last year. 

The report notes that 20,000 
extra jobs will have to be 



created each day in the second 
half of this decade if OECD 
unemployment is to fall to Its 
1979 level of 19m. 

The proportion of those out 
of work for a year or more will 
also go on increasing from the 
current European level of one 
in three. The report suggests 
the ratio of long-term un- 
employed to total jobless will 
in 1984 reach 45 per cent in 
France and 40 per cent in the 
UK “ The current outlook for 
long-term unemployment ... . 
is thus extremely bleak.” 


OECD Employment Outlook. 
2 Rue Andre-Pascai, 75775 
Paris. 
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Ifs a feet of life. 

The current world recession has taken its toll 
on all of Britain’s major industrial areas. 

But here in Merseyside, we don’t stay down 
for long. We believe in meeting our problems head 
on and finding workable solutions. 

With the result that things are definitely looking up. 

Vast areas of derelict land are being 
redeveloped by Merseyside Development 
Corporation into sites suitable for industry, 
housing and leisure facilities. 

Recently 250 acres of disused dockland were 
reclaimed and are currently being transformed 
into the site of the International Garden Festival 
Liverpool *84 (May to October) - the biggest event 
of its kind ever held in Britain. 

At the same time, Merseyside County Council 


A whole range of business schemes and 
training programmes have been initiated that rely 
for their success on Merseysiders’ renowned 
enterprise and initiative. 

Already hundreds of previously unemployed 
people are in permanent, full-time jobs as a direct 
result 

We’re not denying it’s been a hard day’s night 
in Merseyside. 

But given the unique character of the region 
and its people, we’re confident - a new era is 
dawning. 
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Soares 
staves off 
taxation 
defeat 

By Diana Smith Jn Lisbon 

Tim PORTUGUESE Government 
has resisted opposition bids to block 
its proposals to raise aa extra Esc 
I8hn ($144m) in Wt this year in 
its drive to reduce toe budget deficit 
inherited from its predecessor. 

After a heated debate lasting late 
into the night, Sr Mario Soares' So- 
cialist-Social Democrat majority, 
which controls 61 per cent of the 
seats in parliament, defeated sepa- 
rate att e mp ts by the right-wing 
Christian Democrats, by an inde- 
pendent left-wing group and by the 
communists to declare the propos- 
als un constitutional. : 

Defending the Government, Sr 
Antonio Almeida Santos, the-Depu- 
ty Premier, insisted that the admin- 
istration bad a choice of austerity 
and higher taxes, or of seeing funds 
dry up quickly. Sr Santos said that 
the Government inherited a budget 
deficit of Esc 204hn - about 12 per 
cent of gross domestic product, 
more than Esc 50hn more than offi- 
cial forecasts. He asked the apposi- 
tion, scathingly: "Would you rather 
we hung around with our arm*; 
folded waiting for Esc 204bn to ap- 
pear by magic?" . 

The tax proposals largely affect 
the hetter-off and leisure activities, 
but also include a 2U per cent levy 
on extra income such as Christmas 
bonuses. 

Gaining tax rises from 15 per 
emit to 20 per cent Owners will pay 
tax cm passenger vehicles of more 
than 1700 ex. motorcycles of more 
than 500 cx. under five years old; 
private aircraft of 1.4 tonnes or 
more 

Another unpopular proposal is 
the new Esc 1000 tax to be paid by 
every adult leaving the country 

Italy to review 
remand laws 

By John PhflBps hi Romo 

ITALY is to introduce measures to 
reduce the lengthy periods of pre- 
ventive detention that terrorist sus- 
pects frequently undergo before be- 
ing brought to trial. 

The move conies in the wake of 
the Italian parliaments decision to 
remove immunity from both prose- 
cution and arrest from Prof Toni 
Negri, MP for the small libertarian 
Hadfiai Party, hrid ManffiaeaaemT 
ic accused of being the ideological 
inspiration behind the Red Bri- 
gades. 

Prof Negri, who spent nearly four 
years in detention awaiting trial on 
various charges including armed in- 
surrection against the -state, van- 
ished on Wednesda y following the 
parliamentary decision to allow his 
re-arrest. 

Italy’s Justice Minister, Sig Mino 
Martinazzob, announced yesterday 
that proposals to reform the system 
of preventive d et e n tion will be pet 
before parliament next month. The 
announcement came as Interpol 
launched an international Kerch 
for Prof Negri, who is believed to 
have gone into hidizig m France. . 


Hungary forced to 
abandon bus 
sendee to Romania 


BY LESLIE COUTT IN BERLIN 

THE PETROL war in Eastern Eu- 
rope took its latest tail this week 
when Hungary was forced to 
its frequent inis services to neigh- 
bouring Romania. 

The Romanian Government 
stopped Romanian buses from trav- 
elling to the rest of Eastern Europe 

late last year because of the need to 
"conserve petroL" 

The other East European coun- 
tries were then obliged to ranrei 
their tourist bus lines to the popular 
Romanian Black Sea coast, which 
were based on reciprocal agree- 
ments. 

Until this week, however, Hun- 
gary’s Volan Transport Company 
was able to continue its bus ser- 
vices to the Transylvanian region of 
Romania where most of the lJm 
ethnic Hungarians in Romania live:. 

The severing of the bus iinw< 
means that Hungarians visiting 
their relatives in Romania will have 


Polish 
church in 
new talks 

By Christopher Bobfnski m 
Warsaw 

THE POLISH church is to 
make a fresh attempt at 
dialogue with the Jaruzetski 
Government in a meeting of 
the church-state •* mixed com- 
mittee** to be held In the 
next few days, despite its ris- 
ing frustration at the lack of 
official conciliation. 

By contrast, the under- 
ground Solidarity committee, 
I KK, has taken an uncom- 
promising stand in - roundly 
condemning one of its former 
members, Mr Wladyslaw 
Hardek, for agreeing to 
appear on television after his 
captnre by the authorities 

Evidently. Mr Hardek had 
agreed to pretend that he had 
given himself up under the 
gover nm ent amnesty, in re- 
turn fer his freedom. In a 
statement Bus week, TKK 
said “ there can he no justi- 
fication " for Mr Hardek's 
action, which had seemed a 
considerable propaganda coup 
for the Government. 

In a communique after 
their two-day meeting this 
week in Warsaw, the Polish 
episcopate protested that the 
authorities were now remov- 
ing crosses which had been 
placed in schools, factories 
and other lay institutions dur- 
ing the 198941 period of 
Solidarity*! legality. This 
latest action, the bishops 
co mp l a i ne d, contravened 
official assurances. 
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to make cmmiticrus rail trips to 
reach them. Hungarians rlaim this 
is part of a long-standing Romanian 
policy to discriminate against the 
Hungarian minority. 

Romania also has little interest in 
fostering tourism by other East Eu- 
ropeans to the country, as they do 
not bring in bard currency and are 
regarded as a burden on the coun- 
try’s already stretched supplies of 
food and fuel 

In August, 1979, at the height of 
tire tourist season. Romania de- 
creed that East European motorists 
in the country would have to pay for 
petrol in hard currency. This led to 
angry protest notes from the other 
East European countries and 
threats of economic counter -mea- 
sures which led Bucharest to back 
down.' 

East European tourists in Roma- 
nia this summer said they rarely 
saw meat in the restaurants. 


French high-speed train on track for profit 



The TGV is the world's fastest train 


BY HA2EL DUFFY IN PARIS 

WHAT IS orange and always 
takes less than 35 hours? asked 
the leaflet handed out by the 
rail unions to the Press party 
boarding one of French rail- 
ways 107 sleek orange high- 
speed trains at the Gave de 
Lyon in Paris. It was a 
reminder that railway workers 
are pressing for a 35-hour week, 
and that behind the superb 
achievement of the Train k 
Grande Vitesse (TGV) project, 
not everything on French rail- 
ways is rosy. 

This week, however, belongs 
to the TGV. The final northern 
section of special trade comes 
into operation officially on 
Sunday, cutting the journey 
time on the 264-mile Paris- 
Lyons route to just two hours 
(a record breaking l hr 51 mins 
in fact yesterday) at an average 
speed of 132 mph and a maxi- 
mum of 168 mph. 

The French are characteristic- 
ally proud that they have the 
fastest train in service in the 
world; it is 40 mph faster than 
the swiftest Japanese trains. 
Paris-Geneva journey time has 
been cut to 3 hrs 30 mins. Paris- 
Marseilles to 4 hrs 52 mins. 

In financial terms, the TGV 
is right on target, proving that 


it will never be the Concorde 
of the railways. Next year, 
SNCF, the state railway com- 
pany, forecasts that TGVs will 
be carrying 15m passengers, 
producing FFr 4bn in revenue. 
Net profit is estimated at 
FFr 700m after payment of 
interest charges of FFr 1.6m 
and FFr 400m amori«-Mtio of 
rolling stock and fixed equip- 
ment. and FFr 1.3bn for run- 
ning costs. 

For a network whose losses 
were around £2.5bn last year, 
the TGV is more than a status 
symbol. It attracted new pas- 
sengers at the rate of an esti- 
mated 8.400 a day in the first 
half of 19S3. The average 
number of passengers using 
TGVs was 22.600 a day and 
average load factors of around 
65 per cent and 100 per cent at 
peak times are achieved. 

But SNCF's hopes that the 
proven success of the li>‘n on 
the Paris-southeast network 
would be followed quickly by 
the planned extension to the 
Atlantic coast have not so far 
been realised. Last week Presi- 
dent Francois Mitterrand said 
the TGV Atlantique will 
definitely be built but it is not 
entirely clear how it will be 


financed. Although the Govern- 
ment has promised to pay for 30 
per cent of the infrastructure 
SNCF does not want to repeat 
the first TGV project which was 
financed by loans on the open 
market. Construction of the 
track cost FFr 6.950m (1982 
prices) and the 107 trains hare 
cost FFr 4,S00ra. 

The Government recognises 
that SNCF. which already 
carries an enormous debt, 
should not finance the project 
alone. There are doubts, how- 
ever. about the attraction of 
the Atlantic route, with a 
suggested return of 12 per cent 
on capital over 10 years against 
15 per cent for the .southeast 
routes. Far from voting more 
money to the railways, last 
week's budget cut the amount 
available for investment. 

Meanwhile. SNCF and the 
manufacturers of the TGV — 
notably Alslhom Allantique 
which makes the Lotus car and 
assembles the trains at Belfort 
— -hope to convince potential 
buyers in the U.S. Souih 
America and South Korea that 
the fastest train in the wurtd 
offers the best long-term solu- 
tion to their future transport 
needs. 


Bonn hails new missiles offer 


BY JAMES BUCHAN IN BONN 

THE BONN Government yester- 
day welcomed Washington’s 
announcement of new nuclear 
arms control proposals, with 
officials hoping that they would 
help impress public opinion 
troubled by the prospect of new 
nuclear missiles in West 
Germany. 

Herr Hans-Dietrich Genscher, 
the West German Foreign 
Minister, said President Ronald 
Reagan's new instruction for the 
U.S. team negotiating in Geneva 
over Intermediate-range nuclear 
weapons reflected Boon's 
views. 

The new proposals, which 
have yet to be made public in 
detail, were discussed between 
Washington and the aJl ! es in 
exchanges of letters and in 
Nato’s Special Consultative 
Group, which met in Brussels 
on Monday. 

Chancellor Helmut Kohl ani 
Mrs Margaret Thatcher, the 
UK Prime Minister who paid 
a short visit to Bonn, were 
quoted on Wednesday evening 
as saying the proposals made 
possible a flexible U.S. 
approach in the last round of 
the negotiations 


The proposals are said to 
permit Mr Paul Nitze, the U.S. 
negotiator in Geneva, to go 
further than before in formally 
exploring elements of his 
“ walk in the woods " formula 
of July. 1982. This unofficial 
deal, -which was not accepted 
by Washington or Moscow, en- 
visaged Nato deploying some 
missiles to match reduced 
Soviet totals in Europe, parity 
in nuclear-capable bombers and 
a limit to Soviet missiles in the 
Far East. 

Herr Genscher said yesterday 
that the new proposals ought 
to make agreement in Geneva 
possible this year. But some 
officials doubt that the Soviet 
Union will prove any readier to 
make an agreement sanctioning 
new Nato missiles than it was 
to meet earlier demands that it 
remove all of its own missiles. 

In these circumstances, Bonn 
is very anxious that public 
ooinion should not hold the 
U.S. responsible for a failure of 
the negotiations. Officials are 
worried that Moscow, by insist- 
ing that British and French 
indepedeoi forces are quite 
adequate to match Soviet mis- 


siles in Europe without new 
deployment, has found an argu- 
ment which is plausible but 
higbly dangerous to the West 

While the new proposals are 
in line with Herr Kohl’s public 
demand in the summer that the 
U.S. reconsider elements of the 
“walk In the woods." the 
domestic West German debate 
is likely to get sharper as the 
deadline for deciding deploy- 
ment approaches. 

Renter adds from Geneva: Mr 
Yuli Kvitsinsky the chief Soviet 
negotiator yesterday heard the 
new proposals, but indicated 
after a two-hour meeting with 
the U.S. delegation that he was 
no more hopeful of agreement. 

In Moscow, Marshal Nikolai 
Ugarxov, the Soviet Chief of 
Staff, said that Washington was 
stubbornly preparing to deploy 
new missiles in Europe as the 
means for a first strike against 
the Soviet Union. Western 
diplomats said the tone of his 
comments, in an article issued 
by Tass, appeared to suggest 
Moscow would give a chilly 
reception to any plan which 
allowed the U.S. to deploy a sub- 
stantial number of missiles. 


Kohl faces first voting 
test since taking office 


BY JONATHAN CARR IN BONN 


THE WEST German centre- 
right coalition under Cnancellor 
Helmut Kohl faces its first 
regional voting test tnis Sunday 
since it swept to victory in the 
general election of March 6. 

More than 4.5m voters in the 
states of Hesse and Bremen 
will go to the polls after cam- 
paigns dominated by national 
issues— especially unemploy- 
ment and nuclear missiles de- 
ployment 

In Hesse. Herr Kohl's 
Christian Democrats ( CDU ) 
aim to end a year-long parlia- 
mentary deadlock and form a 
government coalition with the 
liberal Free Democrats (FDP), 
as in Bonn. 

But it is touch and go 
whether the FDP can surmount 
the “ 5 per cent hurdle," the 
minimum voter support needed 
under German law to win par- 
liamentary seats. 

If th FDP fails to return to 
the Hesse parliament this will 
not only destroy the CDU’s coal- 
ition hopes and perhaps mean 
further political deadlock. It 
would also bring still tougher 
criticism of the FDP national 


leader. Herr Hans Dietrich 
Genacher. from within his 
party. 

In Bremen the SPD has tra- 
ditionally formed the govern- 
ment and won a handsome 49.4 
per cent of the vote in the last 
regional election there in 1979. 
But the slate faces unusually 
severe economic problems. 

The run-down in the ship- 
building industry, the difficul- 
ties of Germany’s ocean fisher- 
men and the steel crisis have 
combined to produce an unem- 
ployment rate in Bremen of 
nearly 14 per cent — well above 
the national average. The out- 
come .of the Bremen election 
this time is fully open. 

In both states the perform- 
ance of the Greens, the party 
of ecologists, pacifists and 
other radicals, will be watched 
with special interest. The 
Greens are represented in the 
parliaments of both Hesse and 
Bremen, but there are signs of 
dwindling support for them. 
The SPD is adopting a more 
radical stance on the missiles 
issue, and attracting former 
Greens voters to its cause. 


Italy to cut 

pre-trial 

detention 

By Our Rome Correspondent 

THE ITALIAN Government is to 
introduce measures to reduce 
the lengthy periods of detention 
which terrorist suspects, such 
as Prof Toni Negri, the missing 
Marxist MP, frequently undergo 
before trial. 

Sig Mino Marrinazzoli, the 
Minister of Justice, has 
announced that a plan to reform 
the system of preventive deten- 
tion in Italy will be presented to 
Parliament next month. 

The announcement came as 
Interpol launched an inter- 
national search for Prof Negri. 
He liad been elected on the lists 
of the tiny Radical Party after 
spending almost four years in 
prison before his trial on 
charges of inspiring the Red 
Brigades finally opened in Feb- 
ruary. 

Prof Negri vanished this week 
following votes by his fellow 
MPs to strip him of his parlia- 
mentary immunity and authorise 
his re-arrest. 

He is believed to be in biding 
in France. 


How far would you like your data 



W hether you need to keep information 
flowing across the hall or around the 
world, here's an important consideration. 
Thousands of the world's most successful 
companies have already selected Nixdorf as 
the best computer company for the job. 

Nixdorf makes it simple to tie all your of- 
fices together into one efficient network. 

And, we have the experience, products and 
support capability to keep information flowing 
in bankina. insurance, government, retailing. 


transportation and other specific industries. 
International businesses demand software 
systems that are at home anywhere. And 
only Nixdorf can offer COMET International, 
a total business information system with over 
10,000 installations in 30 countries. COMET 
International is a valuable contributor be- 
cause it has capabilities in seven foreign lan- 
guages and 19 currencies, and also meets 
the demands of local accounting principles 
and exchanges rates. 


For 31 years. Nixdorf has been provid- 
ing solutions for the information processing 
needs of all kinds of businesses. And today, 
we're a successful international company 
with 1 6,000 people and over 1 10,000 com- 
puter systems installed around the world. 

So no matter how far you want to go. 
remember Nixdorf. We’re making it a small 
world for some of the world's largest com- 
panies. One of our branches is near you. 
Just give us a call. 


Nixdorf Computer AG 
Fiirstenallee 7. D -4790 Paderbom. 
Telephone 5251/3001 


NIXDORF 

COMPUTER 
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White House 
woos 
Hispanic 
voters 

By Reginald Dale, US. Editor, 

in Washington 

“BIB REAGAN’S Idea of a 
statement to the Hispanic com- 
munity is to point out he served 
enchiladas to the Queen.” So 
Mr Arnold Torres, director of 
the League of United Latin 
American Citizens, scathingly 
sums up the President's 
hvped-up “Viva ’84” campaign 
to woo Hispanic voters, or, as 
they are sometimes now called, 
those “ with Spanish surnames.” 

In the past six weeks, Mr 
Reagan has had lunch with 
three groups of Hispanic 
leaders and businessmen, held 
separate meetings with Hispanic 
educators, public officials and 
reporters, addressed Hispanic 
veterans in Texas and Hispanic 
members of the armed forces in 
Washington. 

The Hispanic community has 
moved into a key position in 
White House election strategy 
with the recognition that most 
of the black vote— and much of 
the female vote— is a lost cause. 

The fast-growing Hispanic 
community, now 14.6m accord- 
ing to the latest census, is still 
only half the sire of the 
nation's 28m black population. 

But the Hispanies are concen- 
trated in six large states— New 
York, New Jersey, Florida, 
Illinois, Texas and California — 
which cast about three-flfths of 
the votes needed to elect a Pre- 
sident. 

Large numbers of Hispanies 
are disqualified from voting, 
either by age or lack of citizen- 
ship, but that still leaves a 
potential electorate of 5.5m, of 
whom only 3.4m are registered 
to vote. 

The aim of both Republicans 
and Democrats over the next 12 
months is not only to win over 
existing voters but also to 
register new ones. The Demo- 
crats have set a target of lm 
registrations. 

The Republicans’ aim is to 
maintain or improve on the 30 
per cent of Hispanies who voted 
for Mr Reagan in 1980, against 
only id per cent of the black 
vote. 

They claim Mr Reagan's 
philosophy of hard work and 
strong family bonds fits neatly 
with bis panic values. 

On more specific social issues, 
they say, the Hispanies mirror 
Mr Reagan's views by favouring 
the death penalty and opposing 
abortion. Black views tend to 
be precisely the opposite. 

The Democrats are not im- 
pressed. They believe Hispanies 
have suffered more than most 
from Mr Reagan's spending cuts 
and high unemployment, and 
that his policies are at last be- 
ginning to unite Mexican- 
Americans, Puerto Ricans and 
the more conservative Cubans 
who have been divided on poli- 
tical issues in the past 

Mr Robert Garcia, a Puerto 
Rican Congressman from New 
York’s Bronx district last week 
claimed the median income of 
Hispanies had fallen by 14 per 
cent in three years and that His- 
panic unemployment was now 
numing at 12.9 per cent against 
a national figure of 9J5 per cent. 

The Democrats believe they 
can cut support for Mr Reagan 
to well below 20 per cent of the 
Hispanic vote, perhaps to as 
little as 10 per cent Hispanies 
are concerned about Mr 
Reagan's bellicose Central 
American policies, they say, and 
while Hispanies may be pro- 
family, "they also want their 
families to have enough to eat” 

As Mr Garcia puts U, Mr 
Reagan, has done nothing other 
than wave his hands, flash a 
smile and make speeches. " You 
cannot eat charm," be says. 

Back at the White House, 
however, officials insist the 
seemingly patronising line 
about servicing enchiladas to 
the Queen — which Mr Reagan 
actually did during her Cali- 
fornia visit earlier this year — > 
usually goes down rather well. 


Air force attacks 
Argentine airline 
debt agreement 


BY PETER BAINS IN BUENOS AIRES 


THE Argentine air force has 
publicly expressed its “ dissatis- 
faction " with the terms and 
conditions of the re-financing 
agreement covering the £280m 
(£187m) foreign debt of 
Aerolineas Argentines, the state 
airline. 

The agreement, with a group 
of foreign banks led by Mor- 
gan Guaranty Trust, provides 
for rescheduling over seven 
years, with three years grace, at 
spreads of two points over UJS. 
prime rate or 2£ points over 
Libor. 

The contract will be used as 
a “model” for the remaining 
public sector companies, which 
together need to reschedule 
approximately $7.5bn this year. 

An unsigned air force state- 
ment said a meeting of briga- 
diers had “ unanimously ” 
expressed their dissatisfaction 
with the way the debt was re- 
negotiated. The navy also Indi- 
cated it had not taken any part 
in the decisions. 

The wave of protests has been 
directed at Sr Jorge Wehbe, the 
Economy Minister and Sr Julio 
Gonzalez del Solar, the central 
bank president. 

Sr Gonzalez del Solar left for 
the U.S. on Wednesday, fol- 
lowed by Sr Wehbe yesterday. 


Both will be attending the 
annual HOF World Bank meet- 
ing. 

Critics, of the agreement, in- 
cluding political parties and 
trade unions, say the annual in- 
terest payments, including 
agent commissions, will total 
about 14 per cent, and object to 
the choice of New York state 
courts to resolve any disputes 
over payment 

Critics also say the various 
public sector company re- 
schedulings are interrelated, so 
that a default by one would per- 
mit creditors to take legal action 
against others. 

Before departing Sr Wehbe 
defended the Aerolineas con- 
tract, Baying: “It has been 
written in convenient terms and 
in accordance with many prece- 
dents that go back 20 years.” 

He insisted that the clauses 
now objected to were already 
in the original loan contracts 
before rescheduling “ and all we 
have done is included them 
again in the renegotiated agree- 
ment." 

Al though the political parties 
are furious at the conditions in 
an agreement reached only 40 
days before the general elec- 
tions, none of the main presiden- 
tial candidates have suggested 
they should be repudiated. 


UAW wins negotiating 
rights at Toyota-run plant 

BY TERRY DODSWORTH IN NEW YORK 

THE United Auto Workers’ 

Union has won the right to rep- 
resent 2,500 workers at the 
planned joint manufacturing 
venture between General Motors 
and Toyota in California. It is 
the first time the union has 
reached such an agreement in a 
Japanese-run car plant 
In two previous Japanese de- 
velopments in the U.S., both 
Honda and Nissan have success- 
fully prevented UAW ij ganisa- 
tion of their plants. 

But in the deal announced 
yesterday, the UAW has 
achieved virtually all it asked 
for in nine months of wrangling 
over the joint venture, including 
a commitment that wages will 
be pegged to rates elsewhere in 
the Industry, 

This is generally taken to 
mean that they will be paid 
slightly less than Detroit wor- 
kers. Similar agreements have 
been reached at Volkswagen 
and American Motors plants. 

The General Motors-Toyota 
venture was announced at 
the beginning of this year and 
will involve the reopening of a 
GM plant at Fieemont, south of 
San Francisco. 

GM used to produce large cars 
at the plant, but it is now plan- 
ning reopening with a range of 


small models to replace the 
Chevette. 

Under the agreement, Toyota 
will run the plant, but owner- 
ship and profits will be shared 
equally. Toyota will also have 
access to the GM sales net- 
works 

It is expected that the Jap- 
anese group will also supply 
the main model design, which 
will be based on its Corolla 
series. 

The UAW comply mised on 
the number of workers em- 
ployed at the plant. When It 
was closed down, the workforce 
totalled 4,800. 

It has also agreed to the for- 
mation of a new company to run 
the plant This will affect pen- 
sion rights which, cannot be 
transferred from GM. 

Opening of the plant is cur- 
rently planned for early 1985, 
a few months later than the 
original schedule. But the tim- 
ing depends on the attitude of 
the Federal Trade Commission, 
which is now investigating the 
agreement under anti-trust 
legislation on the grounds that 
it brings together the two lar- 
gest motor companies in the 
world. In addition, both Ford 
and Chrysler are opposed to the 
agreement 


Canada expels 
Soviet diplomats 

Bjr Nicholas Hint in Toronto 
CANADA expelled two Soviet 
diplomats on September 12 
for attempted spying bn t 
deliberately kept the expul- 
sion secret for 10 days to 
avoid linking the expulsions 
with the condemnation of the 
shooting down of the Korean 
Airlines airliner. 

Mr John Noble, External 
Affairs spokesman, said the 
two diplomats had been try- 
ing to buy top-secret high 
technology, but it was not 
known from whom or whether 
the Information was military 
The diplomats worked in 
Montreal. Mr Victor 
Tsekovisky was with the 
Soviet trade mission, and Mr 
Anatoly Solousov worked In 
the International secretariat 
of the International Civil 
Aviation Organisation. 


Latin America 
talks welcomed 

By Hush O’Shaugbnessy 
THE EEC has given a cautious 
welcome to the decision by the 
26 nation Latin American Econ- 
omic System (Sela) to seek a 
resumption of the talks between 
Latin America and the Euro- 
pean Community. 

At the end of a three-d/y 
ministerial meeting of Sela in 
Caracas on Wednesday the Latin 
American grouping expressed 
“the political will” to resume 
the dialogue broken off last 
year after the Argentine inva- 
sion of the Falklands. 

In April this year Sela laid 
down stiff conditions for the 
resumption of talks. 

Latin American central banks 
chiefs meeting In Venezuela 
yesterday chose Sr Jesus Silva 
Herzog, the Mexican Finance 
Minister, as the spokesman for 
Latin America at the forthcom- 
ing meeting of' the IMF 


Indian car 
buyers 
queue by 
computer 

By John Elliott in New Ddhi 

A COMPUTER is to be used in 
New Delhi tomorrow to try to 

persuade more than 100,000 

potential buyers of India's first 
completely new car since the 
1950s that their orders are 
being bandied without any of 
the corruption and bribery that 
often accompanies official deci- 
sion-making here. 

Deposits totalling some 
£900,000 have been pulled in for 
the car, a Suzuki 800 cc which 
will sell for around Rs 50,000 
(£3,300). This is far cheaper 
than the old models based on 
the Morris Oxford and Fiat 1100 
of the 1950s which fill the roads 
at present and cost Rs 80,000 to 
Rs 90,000. 

The car will be made in a fac- 
tory outside Delhi which will 
be the first in India to ex- 
perience Japanese management 
techniques such as identical 
uniforms for all staff and an 
early-morning assembly with 
physical exercises. 

The computer has been 
brought in both as a publicity 
stunt and to try to bring some 
order to the allocation of cars 
to people who will have to wait 
between three months and three 
years for delivery. 

Few people believe that there 
will be no fiddles. The first 
owners of the car will be 
regarded with envy and admira- 
tion on the assumption that they 
must have found some way of 
infiltrating the new era of elec- 
tronic decision-making. 

The full egalitarian potential 
of the device, which in theory 
might enable a street tradesman 
to gain a prestige symbol ahead 
of a politician or bureaucrat, is 
in any case to be watered down. 

Marti ti says that people who 
are willing to pay extra next 
year for a de-luxe version of 
the car will be able to jump the 
computer-controlled queue and 
take delivery on a “ first come 
first served " basis. 

A total of 135,000 orders have 
been received for the car. 
Including an estimated 10 to 
15 per cent double-ordering. 
Following a lead set by a couple 
of Indian scooter manufacturers 
who sometimes have order 
lists stretching to the end of 
the decade at present produc- 
tion levels, Maruti tried to deter 
frivolous ordering by introduc- 
ing a Rs 4,000 deposit per car. 
The £900,000 this has raised as 
extra capital has been invested 
with public sector undertakings 
as working capital at 15 . per 
cent. ■ 

Maruti Is taking half of the 
proceeds, saying this will reduce 
the car’s price by perhaps 4 
per cent, and the other half is 
being given to the would-be 
owners. 

The company is not expected 
by the Government to make pro- 
fits during the first two years 
on its basic models. It is 
scheduled to produce 20.000 In 
1984-85, rising to 100,000 in 
1988-89, and progressively mov- 
ing from 100 per cent imparted 
parts for the first 100 cars to 
an optimistic target of 95 per 
cent Indian-made in five years' 
time. 

Maruti was 6et up in the 
1970s by San jay Gandhi, late 
son of the Indian Prime Minis- 
ter. It was nationalised after a 
series of court cases leading to 
liquidation, following his death 
in 1980. After scouring both 
Europe and Japan for a suitable 
car to build, Maruti chose the 
Suzuki 18 months ago. 

This decision has had a cata- 
lytic effect on the development 
of the Indian automotive indus- 
try. Deals are being set up by 
nine other Indian companies 
with all the major Japanese 
motor manufacturers to produce 
commercial vehicles and two- 
wheelers, sd giving Japan a sig- 
nificant toe-hold in South Asian 
manufacturing industry which 
might spread to allied sectors 
quite quickly. 


Marcos warns of ‘extreme action* 


BY EMIUA TAGAZA IN MANILA 


PRESIDENT Ferdinand Marcos 
of the Philippines warned yes- 
terday that he might resort to 
"extremes” if the anti-govern- 
ment violence which has rocked 
Manila continues. 

President Marcos gave the 
warning on nationwide televi- 
sion following Wednesday's 
riots in which he said 11 people 
had died. The violence erupted 
after a peaceful rally by 75.000 
protestors demanding President 
Marcos’ resignation following 
the assassination of Mr Benigno 
Aquino, the opposition leader. 

President Marcos, visibly 
angered by the riots around the 
Presidential palace, said in his 
broadcast: “I warn the opposi- 


tion— do not force my hand, do 
not compel me to take the ex- 
tremes that you already know 
of.” 

This was an apparent refer- 
ence to martial law which he 
first Imposed in 1972, jailing 
thousands of his opponents in- 
cluding Mr Aquino. 

President Marcos said the 
opposition had misread as weak- 
ness his government’s tolerant 
handling of the protests since 
Mr Aquioos’ funeral on August 
31. The opposition leader was 
assassinated at Manila airport 
on his return from exile in the 
U.S. 

President Marcos warned that 


he may now instruct the mili- 
tary “to defend themselves with 
guns." 

The continuing instability in 
the Philippines will cause con- 
cern among the country’s allies 
and its foreign creditors and 
may increase pressure on Pre- 
sident Ronald Reagan to can- 
cel his visit there is Novem- 
ber. 

The organisers of Wednes- 
day’s rally, the Justice for All, 
Justice for Aquino Movement 
(Jaja), blamed the Marcos 
Go vermeil t for the violent end 
of the rally. Jaja said: “This 
Goverment created the economic 
crisis and political uncertainty 


that broke out when Aquino was 
assassinated” and which the 
Filipinos are manifesting in 
various ways." 

The opposition also said that 
insead of sounding the death 
knell for the legal opposition, 
Mr Aquino’s assassination had 
further strengthened their 
resolve. 

Mr Lorenzo Tanada, Jaja 
chairman, said a new coalition 
which will include all opposi- 
tion parties is being formed. The 
coalition would push for Presi- 
dent Marcos’ resignation and 
would not participate in the 1984 
election for the National 
Assembly. 


UK, Brunei resolve defence issue 


BY CHRIS SHERWELL IN BANDAR SERI BEGAWAN, BRUNEI 


BRITAIN and Brunei yesterday 
successfully concluded talks on 
the stationing of Gurkha troops 
in the oil-rich protectorate of 
Brunei once it assumes its full 
independence next year. 

The agreement, which also 
allows British troops to 
use jungle-training facilities 
in Brunei and provides 
for the training of 
local forces, was announced by 
Mr Richard Luce. Minister of 
State. Foreign Office, following 
two audiences with the Sultan, 
of Brunei and senior members 
of the Royal Family. 

With the thorny defence 
issue resolved, Brunei will 
formally assume independence 
on January 1 and celebrate its 
national day on February 23 


with Prince Charles represent- 
ing the Queen. 

Mr Luce said that a Gurkha 
battalion ' would remain in 
Brunei “ under essentially the 
same arrangements that apply 
at present” This means the 
battalion will remain under 
London’s command, on call for 
emergency duties in places such 
as Hong Kong, but would be 
paid for by the Sultan, Sir 
Muda Hassanal Bolkiah. 

The UK will continue to pro- 
vide British Service personnel 
to train and advise Brunei's 
armed forces, on loan but “fully 
integrated” with them, Mr Luce 
said. British forces will also 
continue to benefit from using 
Brunei's jungle-warfare train- 
ing school. 


With Brunei’s full indepen- 
dence, Britain will relinquish 
its residual responsibilities for 
external affairs and defence. 

The tiny country, per capita 
one of the richest in the world 
thanks to its bounteous oil 
wealth, is expected to join the 
pro-Western Asoclation of 
South East Asian Nations 
(Asean) — at present embracing 
Thailand, the Philippines, In 
donesia, Malaysia and Singa- 
pore — and the Commonwealth. 

Negotiations between Britain 
and Brunei have been delicate 
since last April, when talks be- 
tween the two sides inexplicably 
broke down. Following yester- 
day’s agreement, Mr Luce des- 
cribed relations as “excellent.” 


Talks resume on Hong Kong 


BY HARK BAKER IN PEKING 

THE Sino-British talks on the 
future of Hong Kong resumed 
in Peking yesterday, behind a 
characteristic wall of silence, 
but with mounting evidence that 
China is determined to try to 
force public concessions from 
the Thatcher Government. 

. The latest meeting— the third, 
two-day meeting since mid-July 
— began in typical fashion with 
both sides refusing to comment 
and ostensibly observing their 
pact of confidentiality. 

In the past week, however, 
China has staged an intensifying 
publicity campaign designed to 
put pressure on Britain formally 
to concede sovereignty over the 


colony and co-operate with 
Peking’s strategy to resume con- 
trol by 1997. 

Diplomats believe it is un- 
likely that there will be signs 
of any significant progress when 
the talks end today. But with 
the Hong Kong dollar and stock 
market plumbing new depths 
almost daily, the pressure is 
becoming intense on Britain to 
indicate publicly its position. 

China's attempts to force the 
pace of the negotiations were 
underlined yesterday when Wu 
Xueqian, the Foreign Minister, 
said the onus was now on 
Britain to see that the negotia- 
tions progressed. 


In an interview which led the 
front page of the English- 
language newspaper, China 
Daily, yesterday, Wu said: “ We 
wish to see progress in the talks. 
But the key to progress lies with 
the British side. We wish it 
would change its rigid attitude.” 

In an interview with the 
Financial Times last week, Zhou 
Nan, an Assistant Foreign Mini- 
ster, spelled out for the first 
thne that flhtna regards the 
issues of sovereignty and 
administration as inseparable 
and that it is not prepared to 
allow Britain an official role 
after 1997, when the colonial 
leases expire. 


Pretoria may act on IMF loans 


BY J. D F, JONES IN JOHANNESBURG 


SOUTH AFRICA may decide 
next week whether or not to 
make early repayment of some 
of its International Monetary 
Fund loans, according to Mr 
Owen Borwood, Finance Mini- 
ster. • _ 

The Minister left the Republic 
yesterday to travel to next 
week’s World Bank Fund annual 
meeting in Washington. 

The Government has been 
worried by persistent efforts in 
the U.S. Congress to oblige the 
U.S. Administration to block 
any IMF loans to South Africa, 
and in an interview with 


Reuters Mr Horwood warned 
that the introduction of such 
political restrictions “ might be 
the beginning of the end of the 
IMF as we know it” 

Late last year. South Africa 
arranged access to SDR lbn 
ffCOOml credits from the IMF 
despite opposition from some 
quarters. This amount was 
divided between a compensatory 
financing facility of SDR 936m — 
which was fully drawn — and a 
credit tranche of SDR 364m, of 
which only SDR 159m was 
drawn. Pretoria has therefore 
drawn down a total SDR 795m 


for repayment over three years. 

The reason for the credits was 
a short-term balance of pay- 
ments problem from which 
recovery has been swift and Im- 
pressive. Recently there has 
also been a strong improvement 
in the Reserve Bank’s foreign 
exchange holdings. 

• Heavy rain fell in many parts 
of South Africa overnight 
yesterday, but weathermen said 
that the downpour would not 
end South Africa's wont 
drought in more than 100 years, 
Reuter reports from Johannes- 
burg. 


Malawi gets 3-year credit 

BY QUENTIN PEEL, AFRICA EDITOR 


THE INTERNATIONAL Mono: 
tary Fund has approved a 
SDR 100m (£70m) three-year 
extended credit for Malawi, its 
second such programme in 
Africa, to support the govern- 
ment's stabilisation measures to 
reduce a persistent balance of 
payments deficit 

The IMF forecasts a steady 
improvement in the country’s 
real growth rate — from 2.5 per 
cent in the current year to 4.5 
per cent in 1986, and a turn- 
round in the balance of pay- 
ments from a deficit of $40xn 
to a small surplus during the 
same period. 

Approval of the extended 
fund facility— only the Ivory 


Coast has a similar programme 
— Is seen as a sign of IMF 
approval for the Malawian 
austerity measures taken over 
the past three years, since the 
economy was hit by a combina- 
tion of worsening terms of 
trade, disruption of its tradi- 
tional rail routes through 
Mozambique, and drought dur- 
ing 1979-80. 

The fund said that during the 
past year, Malawi had achieved 
“a greater degree of financial 
stability. - 

• The IMF has approved 
standby credits for Liberia and 
Senegal totalling SDR 55m 
(£38.5m) and SDR 63m (£44m) 
respectively. 


Iraq doubts 
well-capping 

By Our Fodpi Staff 
BAGHDAD — Iraq said yester- 
day that reports from Tehran 
that Iran had capped a leading 
oil well in the Gulf were “in- 
correct” Tehran radio on 
Wednesday quoted Iran’s Oil 
Ministry as saying Iranian ex- 
perts had finalised capping the 
Nowruz No 3 well on Sunday. 

Iran has said at least three 
wells were damaged in Iraqi 
attacks earlier this year and 
have been spewing thousands of 
barrels of oil daily into the 
Gulf. Iraq has said the damage 
in Iran’s offshore Nowruz field, 
where two of the wells are 
located, was caused by the 
Iranians themselves. 


Japan may 
free property 
market 

By Jurek Martin in Tokyo 

The Japanese Government Is 
considering dismantling the 
remaining regulations govern- 
ing foreign investment in 
Japanese real estate. 

Proposals to this effect may 
he Included in next month's 
promised package, the pur- 
pose of which Is to reduce 
international trade friction by 
opening the Japanese market 
further to foreign goods and 
capital investment. 

In 1981, Japan removed the 
statutory provision requiring 
Ministry of Finance approval 
for any foreign acquisition of 
Japanese land. 

At present, any foreign 
company wishing to bay pro- 
perty for housing and office 
purposes may do so without 
reference to the Ministry, 
though investment purchases 
must be reported to it, as It 
retains the residual, hot un- 
exercised, right to veto. 

In practice Japanese real 
estate experts believe that 
completely liberalising the 
property market is an easy 
concession for the Japanese 
Government to make and will 
have little impact. 

Certainly, no foreign gov- 
ernment has been sufficiently 
moved of late to complain 
about protectionism in the 
Japanese property market 

Officials from the British 
Embassy, which recently 
made several suggestions 
about opening tike market to 
the government without men- 
tioning real estate, said yes- 
terday that by no stretch of 
the imagination could exist- 
ing regulations be described 
as a serious non-tariff barrier. 

Total foreign' investment 
in Japanese non-residentlal 
land Is estimated to have 
been worth YITOba (£254m) 
last year, an insigniflc.vt 
sum given the cost of pror 
perty in Japan. , 

Some government officials 
are said to believe that a pent- 
up foreign demand for 
Japanese property does exist, 
but a leading foreign broker 
here doubted this. 

•Two fresh public opinion 
polls released in the last 24 
hours have suggested that the 
popularity of Mr Yasnhire 
Nakasone, the Prime Minister, 
is on the rise. 

On Monday, the Mainfehi 
newspaper poll found Mr 
Nakasono's standing at an all- 
time low, but both Jlji Press 
and the Asahl newspaper 
found precisely the reverse. 

Different polling methods 
do make reading the results 
proble m ati c al. Most surveys 
have consistently found Mr 
Nakasone running behind 
Us ruling liberal Democratic 
party, which Is normally 
given at least 40 per cent 
public support (versus 
roughly 10-11 per cent for 
the Socialist Party). 

However, Jt)i*s survey 
actually found the Prime 
Minister t unning ahead of his 
Party, giving the LDP a mere 
31 per cent approval rating. 


Brazil’s progress report: Trying hard but no light yet at the end of tunnel 

Andrew Whitley in Rio de Janeiro assesses the country’s third letter of intent to the IMF 


THE THIRD letter of intent 
that Brazil has sent to the 
International Monetary Fund in 
just over nine months, in sup- 
port of an Extended Fund 
Facility loan of $4.6bn granted 
in February, has been made 
public by the Figueiredo 
Government 

Part progress report, part 
explanation for past failures, 
the document maps out the 
policies to be followed and 
targets to be met over the 
remaining months of this year 
and the whole of 1984. 

Bat the Brazilians, having 
been burnt twice before in 
failing to meet targets, have 
given it only a modest scope. 
There is no reference to 1985 
targets and the detailed 
monthly ceilings for the expan- 
sion of the public sector deficit 
next year are to be filled In 
later. 

The fruits of nearly four 
months of hard bargaining, 
near breakdown in negotiations 
and secret trips abroad, the 
programme outlined in the IMF 
document is clearly aimed at 
making up for lost tim e in 
1984 and for squandered 
opportunities this year. 

Its heavy emphasis is on the 
containment of the profligate 
Brazilian state sector — the 
hundreds of autonomous state- 
owned companies and agencies, 
the bankrupt state governments 
and municipalities, and the 


numerous development banks — 
which Brasilia has struggled 
unsuccessfully for years to 
bring under control. 

But the letter of intent also 
highlights the fragile nature of 
any medium-term or even rela- 
tively short-term calculations 
over Brazil’s balance of pay- 
ments, given its successive 
vulnerability to alterations in 
basic external factors such as 
the price of oil or changes in 
interest rates. 

The 1984 programme origin- 
ally aimed, for example, at 
achieving a deficit ■ on the 
current account of no more 
than SSbn, based on a trade 
surplus of SSbn and a debt 
interest bill of S9bn. But the 
letter explains: “Interest rates 
have begun to rise again 
on the international capital 
markets and we don’t see any 
indications that this worrying 
tendency will reverse itself in 
the coming 12 months." 

Hence, It says, “despite our 
intention to raise the projected 
trade surplus to S9bn. reducing 
the deficit on the current 
account of the balance of pay- 
ments for I9S4 to less than $6 bn 
does not appear manageable." 

In those sentences there is 
simultaneously a plea to 
Western governments to “do 
something ’’ about interest 


BRAZIL’S NET 
INTERNATIONAL 
RESERVES 

(Sm) 

Assets 

Liquid credits 677JB 

Short term 1,739.7 

Med him /long term 52X3 


Total 

2,940.8 

Liabilities 


Immediate obligation 

nil 

Short term 

SJ78J 

Medium term (IMF 


standby loan) 

1.45A5 

Tool 

7,4343 

Net international reserves 

— 4.494 JJ 

Cumulative adjustments 


Gold monetization 

25M 

Gains/losses from 


revaluation 

- 29.6 

Adjusted net 


international reserves 

-W9A 

Source; Brazil central bank. 


Brasil 



rates, an Inference that Brazil 
is breaking its back to stand 
on its own feet, and a warning 
tat its foreign creditors that 
they will probably have to put 
up more new money next year 
than they had earlier hoped. 

Setting the scene for the new 
adjustments Brazil has agreed 


to make to its economy, the 
Government reminds the IMF 
and its bank creditors that the 
deficit on the current account 
of the balance of payments has 
dramatically unproved: from 
S15bn last year, equivalent to 
nearly 5 per cent of Gross 
Domestic Product, to a likely 
S7bn. or 2 per cent of GDP. this 
year. 

In large measure, it says, the 
anticipated $6bn trade surplus 
responsible for this considerable 
improvement resulted from the 
February devaluation of the 
cruzeiro. The other side of the 
coin is that the devaluation up- 
net all the domestic targets on 
inflation, money supply and the 
public sector deficit, but the 
latest letter of intent makes 
only passing reference to this 
aspect. 

The Brazilian Government ad- 
mits it was slow in implement- 
ing a more realistic pricing 
policy for public companies and 
had difficulty in controlling 
spending plans carried over 
from 1982. Part of the blame 
Is put on the international 
banks for their alleged failure 
to meet promised loan targets 
relating to interbank lines of 
credit earlier this year. 

In consequence, up to now 
state government and municipal 
finances *’ have continued to 


Brazil's federal congress ou 
Wednesday night dealt a 
serious blow to the Govern- 
ment's hopes at seeming the 
passage of wage-curbs 
legislation essential to the 

success of the new agreement 
with the IMF, Andrew 
Whitley writes. 

An alliance of opposition 
party members and a dissi- 
dent faction of Government 
deputies combined in the 
lower house of Congress to 
defeat a separate wage Bill 
presented by the Government 
earlier in the year. 


Although this Bill had been 
superseded by Decree-law 
2045 — a controversial new 
law which limits wage rises to 
80 per eent of the inflation 
rate — its course through 
Congress was regarded as a 
test ran for next month’s 
likely vote ou the IMF- 
imposed measure. 

Privately, senior officials 
are now hoping that Decree- 
law 2045 will not come to a 
vote at all, through Congres- 
sional manoeuvres, so that it 
can be passed into law on the 
President's own authority by 
the end of October. 


show an accentuated weakness,” 
while “ insufficient progress ” 
has been made in correcting the 
financial condition of govern- 
ment companies, the letter says. 

Three state-owned companies, 
Eletrobras, the federal electri- 
city authority, Itaipu Binadonal, 
responsible with Paraguay for 
the world’s largest hydroelec- 
tric power dam and Sideifcras, 
the steel holding company, 
alone are responsible for 35 
per cent of Brazil’s medium- 
and long-term external debt 


Both Electro bras and Sider- 
bm are In a parlous financial 
state and have publicly 
declared that they are unable to 
service their foreign debts this 
year on their own. To improve 
their situation, steel and elec- 
tricity prices have already been 
raised by 90 per cent this year, 
the letter of intent notes, and 
will be pushed a further 5 per 
cent above the inflation rate 
until the end of the year. 

Government subsidies on 

wheat, sugar and fuel products 


are also being cut out. Wheat 
Prices were raised by 100 per 
cent in June and all subsidies on 
new sales will be eliminated bv 
next June. 

However, Brazilians groaning 
over the repeated rises in petrol 
prices this year will be pleased 
to hear that the major adust- 
ments to eliminate state subsi- 
dies on fuel have now ended, 
according to the Government. In 
future, the authorised increases 
at petrol pumps will simply be 
ki line with foreign exchange 
devaluation. ^ 

Devaluation of the cruzeiro, 
at least up to next January, will 

«L tur ?L b ®, i ? IP? wift rises la 
toe rate of inflation instead of 
being above it, as had been 
agreed in the January letter of 
intent In the latest letter, Bra- 

^ °« e l 04 * rapid lowing of 
the inflation rate are firmly 
pinned on the control of money 
supply. 

The Increase in monetary 
base in 1983 is to be held to 90 
pet cent (against 87 per cent 
in ««»> whichshouw 
lea “ .5° 8 reduction in the 
” te 04 ***** rises, to 
5 per cent a month in the last 
quarter of this year and 2.5 per 
a year’s tinSJ 
public sector 
deficit* —calculated to take infla- 


tion into account — has been e 
by half this year compared wil 
last, but will still imply tot 
financing needs of 152 per cei 
of GDP t h is year, about tt 
same as 1982, the Govermnej 
admits. Total financing needs fi 
next year should be down to 
per cent of GDP. putting tt 
public sector finances back e 
their original track set i 
January. 

References to the extern: 
ride of the Brazilian econom 
are brief and to the point: 

• A number of “ minor foreig 
exchange restrictions.” such i 
limitations on royalty remi 
tances abroad and coffee coi 
tnbution quotas are to is 
eliminated by the end of Deceu 
ber. 

• The Government pledges i 
general terms to clear up U 
growing arrears on foreign paj 
ments and to restore the f re 
transfer abroad of capital" S 
the mid of the year. 

Foreign banks suffering -froz 
lengthy delays in receiving ii 
to rest payments and the man 
Brazilian companies, foreiK 
and locally owned, with lb* 
abroad, will seize on thfis 
promises with alacrity. But fa 
the IMF and the banks, cot 
cenxed about the restoration t 
health of the Brazilian econoUQ 
compliance with the domes ti 
adjustment programme is mor 
important in the long run. 
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Japanese agreement 
near on rescue 
of Singapore plant 

BY CHARLES SMITH. FAR BAST EDITOR, IN TOKYO 


OFFICIALS- at Japan's Ministry 
of International Trade and 
Industry (MITI) said yesterday 
that they had “ almost ’’ reached 
agreement with the Ministry of 
Finance on the contents - of a 
government rescue package for 
the deficit ridden Y200bn 
(£SOOm) Sumitomo petro- 
chemical complex in Singapore. 

The package will probably 
include the subscription by a 
government agency of an addi- 
tional Y4_58bn to the capital of 
the Joint venture company 
operating the project’s ethylene 
plant 

Japanese private interests 
will then be expected to put 
up another Y23.3bn for the 
capital of the operating com- 
pany. The Japanese subscrip- 
tions, matched by a similar 
amount from Singapore, will be 
used to help the company pay 
off bank loans totalling Y55£bn 
on which interest is accruing at 
the rate of around Y5bn per 
year. 

The rescue plan far the Singa- 
pore project will mean that 
some Y75bn worth of the total 
construction costs of the central 
processing facility will have 
been met out of capital contri- 
butions instead of out of a mix- 
ture of capital and bank loans 
as was originally intended. 

A farther Y41.6tin of sup- 
pliers’ credits may be re- 
scheduled depending on final 
discussions between Mlti and 


the Finance Ministry. 

The Singapore project, which 
is now virtually complete, con- 
sists of a 300,000 tons-per-year 
ethylene cracking facility 
flanked by three dowstream 
plants, each of which Is owned 
by a different international con- 
sortium. The company operating 
the central facility. Petrochemi- 
cal Corporation of Singapore 
(PCS), is expected to lose 
heavily during the first year of 
operations as a result of delays 
in the completion of one of the 
downstream facilities. 

The major private share- 
holder in PCS, Sumitomo 
Chemical Company, indicated 
yesterday that it was far from 
satisfied with the scale of 
government participation in the 
reconstruction of the venture. 
A Sumitomo spokesman sug- 
gested that the Singapore 
Government would also voice 
disappointment with the 
Japanese offer. 

The sum fixed upon in dis- 
cussions between Miti and the 
Ministry of Finance means that 
the Jcpsnese Government will 
hold a 10 per cent stake in 
PCS after plans for capital 
enlargement have gone 
through. 

Under the original plan for 
the project the Overseas 
Economic Co-operation Fund 
(a government-financed aid 
agency) was to have held 15 per 
cent of the capital of PCS. 


Tokyo-Moscow trade 
talks delayed 

TRADE TALKS between Japan 
and the Soviet Union, scheduled 
to begin in Moscow on October 
4. will be delayed by about a 
week because the Japanese side 
has not completed its prepara- 
tions, Reuter reports from 
Tokyo. 

The Foreign Ministry said 
the postponement of the meet- 
ing. the first of its kind since 
January. 1981, was not in' pro- 
test over the recent shooting 
down of the Korean airliner. 

Israel potash accord 

THE Dead Sea Works have 
signed a 10-year contract to 
supply U0,00M00jMQ tonnes of 
potash annually to Mississippi 
Chemical of the U.S., writes 
Daniel in Tel Aviv. The potash 
is to be shipped to Pascagoula, 
on the Mississippi <Sul£- 

EEC trade' bamers 

Some 44 per cent -of respon- 
dents to an- American Chamber 
of Commerce survey of UJS. . 
companiesin Belgium reported 
that the passage of their goods 
had been delayed _ by border 
formalities. A Financial Times 
report incorrectly stated that 
just 4 per cent of those surveyed 
reported border formality de- 
lays. 


Polish shippers, 
ports increase 
tr ansit business 

By Christopher Bobftukl in 
Warsaw 

SQUEEZED BETWEEN falling 
freight charges and growing 
costs; Poland's merchant ship- 
ping companies, ports and ship- 
repair yards have all reported 
a drop in incomes in the first 
-half of the year compared to 
the same period in 1982. But 
with spare capacity in the 
country’s ports, efforts to in- 
crease transit traffic are bearing 
fruit 

The volume of freight carried 
by both PZM, the Szczecin-based 
bulk carrier and PLO from 
Gdynia was just over 16.8m 
topnes up to June, 6 per cent 
up on the first half of 1982 and 
slightly ahead of planned 
targets. 

■ Transit- cargoes’; were up 41 
per{ cent : at :just under lm 
tonnes, while freight carried 
between foreign, ports was down 
by 10 per cent. 

Thanks to a Soviet decision 
to ship 2m tonnes of Its oil 
exports' to the West through 
modern port facilities in Gdansk 
this year, off transit traffic 
through the ports grew by 44 
per cent in the first six months 
on the same period last year. 


Easing the tangle of 
world tariff rules 


BY NANCY DUNNE IN WASHINGTON 


“ MY JOB is to define broccoli 
and steel,” says Mr Gene Rosen- 
garden, director of the Office of 
Tariff Affairs in the UJS. Inter- 
national Trade Commission 
UTC). 

It is an arduous task, made 
specially difficult as many 
trading nation begin a final 
push to bring into harmony 
their national tariff classifica- 
tion systems 

For decades the interna- 
tional trading community has 
struggled with a number of 
diverse duty classification 
systems, employing different 
product categories, numbering 
systems . and organisational 
formats. These differences often 
produce nightmarish complica- 
tions in negotiations of trade 
disputes, and in the prepara- 
tion of Customs and transport 
documents, not to mention in 
the analysis of trade data. 

But long overdue changes are 
in the works. The - Customs 
Co-operation Council (CCC). 
the Brussels-based international 
body dealing with Customs, 
matters, worked for 10 years 
developing what is known as 
“The Harmonised Commodity 
Description and . Coding 
System." Negotiations were 
completed in June, and all 
developed and many developing' 
countries are now in the pro- 
cess of adapting their present 
tariff schedules to the nomencla- 
ture of the harmonised system. 

The harmonised system which 
is emerging is a highly detailed 
classification scheme which 
reflects - recent changes . in 
and .user requirements. Simpli 
technology, trade patterns and 
user requirements. . Simplified 
Compared with past systems, it 
is still a highly complex docu- 
ment comprising approxi- 
mately - 5,000 article descrip- 
tions, arranged into 96 chap- 
ters and grouped into 20 
sections.. 

The proposed format does not 
impose any requirements for 
tariff rates. It is a "core” sys- 
tem, which permits individual 
countries adopting It to make 
further 'product subdivisions 
according to their, particular 
tariffs, or statistical needs. 

. The current international 
timetable calls, for. completion 


of all domestic preparations for 
implementing the system by 
January L 1987 when it is sche- 
duled to go into force interna 
tionally. For the U.S. and 
Canada, which have the most 
changes to make, the change- 
over will be a particularly dim 
cut chore. It will be less bur- 
densome for the EEC and the 
51 nations which now use the 
Brussels tariffs nomenclatures 
an outdated verision of the pro- 
posed new system. 

Harmonisation is expected to 
bring with it many benefits. The 
system's designers say it will 
facilitate and reduce the cost 
of exporting, ensure uniformity 
and predictability in customs 
classification, reduce the ex- 
penses incurred by re-describ- 
ing and re-classifying goods as 
they move from one system to 
another and promote greater 
understanding in trade agree- 
ments. 

Under the system, each coun- 
try will publish its external 
trade statistics in conformity 
with established codes. The 
standardisation of trade data 
will increase the accuracy and 
comparability of statistics and 
ease documentation and trans- 
mission. , p 

In the U2.. Mr Rosengarden’s 
office began working oh a draft 
of the proposed U-S. tariff 
schedule in 1981. Over 7,000 
“line items" had to be simpli- 
fied and reclassified without 
significant rate changes. 

The next step in the U.S. 
approval process will be a 
series of public hearings to be 

held across the country in 
November to solicit industry 
yitri labour comment about the- 
proposed changes. If all goes 
well, the Administration will 
make a formal decision to 
proceed with the system and 
submit it to Congress in 1985. 

Adoption of the harmonised 
system will also require nego- 
tiations in Geneva with trading 
partners oi the General Agree- 
ment on Tariffs and Trade 
(Gatt). Under Gatt, nations 
making commitments to main- 
tain certain levels of tariff pro- 
tection' cannot unilaterally 
increase duties above these 
levels without negotiations. 


WORLD TRADE NEWS 


China set 
to sign 
French coal 


William Chislett reports that exporting goods, not revolution, is now vital 

Why Cuba is scrambling for hard currency 


study deal 

By Colina MacDougall in Tianjin 

THE TIANJIN (Tientsin) 
International Trust and Invest- 
ment Corpoi?tion r Title) Is 
expecting to sign a contract 
for a coal mine feasibility 
study with the French company 
Charbo images de France, Fan 
Yonghong, vice-chairman of 
Titac told the Financial Times 
on Saturday. 

A French team is due here 
in November for more discus- 
sions, which it is expected to 
lead tq an agreement following 

a visit by Title officials to 
France at the end of last year. 

A new mine in the Tianjin 
area— which is near the coast 
south-east of Peking— will have 
an importance well beyond its 
size since China’s big coalfields 
lie far inland. 

Coal deposits north of 
Tianjin, China's third largest 
city and a leading ind'^triai 
centre, have been recently 
surveyed and are estimated at 
around 680m tons. 

The coal was found during 
explorations for oil aqd lies 
some 600 metres below the sur- 
face. It will be used in Tianjin 
for power generation and gas. 

The size of the joint venture 
is not yet fixed, but a mine 
with a capacity of lm tons 
needs SlOOm worth of invest- 
ment. 


FIDEL CASTRO once joked 
that if it was true that Cuba 
was exporting revolution then 
the country would have no 
balance of payments problems. 

Whether Cuba is exporting 
revolution is a contentious 
issue, but there is no doubt 
from the drive under way to 
increase exports to the West 
and cut imports that Cuba Is 
suffering severe financial 
problems. 

The country is so desperate 
to earn convertible exchange to 
help service its total hard cur- 
rency foreign debt of $3.2bn 
(£2.1 bn) to western banks, 
which it is rescheduling, that it 
is prepared to export buses, 
although there is a pressing 
need for more of them in Cuba. 
The country's noisy and uncom- 
fortable buses are packed tight 
with passengers. 

Cuba estimates that the 21- 
year-old trade embargo imposed 
by the U.S. has cost the country 
$9bn. Cuba is only 90 miles off 
the southern tip of Florida, but 
the western share of imports, a 
small but vital amount needed 
to maintain economic develop- 
ment. has to come from much 
further afield in Europe, Japan 
and Canada at considerable 
extra cost. 

Before Castro's revolution in 
1959. three-quarters of exports, 
mainly sugar, and 65 per cent 
nf imports were accounted for 
in trade with the U.S. Today the 
Soviet Union and Comecon 
countries account for over 80 


per cent of total trade turnover 
and in highly preferential con- 
ditions. A U.S. Congressional 
report last year claimed that 
the trade embargo has “con- 
demned and will continue to 
condemn the economy to con- 
tinued stagnation.” 

The two countries' sugar-oil 
deal is the key to Cuba's econ- 
omic survival. Cuba is paying 
S170 a tonne for its Soviet oil 
this year, according to Sr 
Miguel Castillo, the deputy 
trade minister. This works out 


Moscow ‘guarantee 5 
of 61m tonnes of 
oil in 1981-1985 


at 824 a barrel, well below the 
international price. Cuba also 
receives a discount on this 
price. 

Moscow has ** guaranteed ” 
61m tonnes of oil during 1981- 
1985, and is allowing Cuba to 
sell on the international market 
any oil which it saves from this 
quota. By using its oil sparingly, 
Cuba hopes to earn as much as 
6200m a year between now and 
1985. Sr Castillo said the Soviet 
Union sells some of the oil on 
Cuba's behalf and takes a com- 
mission. 

Cuba pays for its oil with 
sugar which the Soviet Union 
buys for 36 cents a pound, com- 


pared with the current 
depressed world price of 9 
cents. The country also receives 
free military aid and a price 
higher than the international 
one for its nickel exports. Last 
year Soviet aid to Cuba totalled 
an estimated S4bn. or about 
811m a day— more than a dollar 
a day cifer head of the 9.7m 
population. 

But Moscow is not bailing 
Cuba out of its hard currency 
debt problem. Moscow is begin- 
ning to be stretched by the 
demands made on it by all its 
satellite states. 

Cuba, therefore, has to try 
tn increase its exports to the 
West, as its trade with socialist 
bloc countries is largely in soft 
currencies, and also reduce im- 
ports from capitalist countries. 
East European air conditioners 
are replacing Japanese ones and 
priority Is being given to meet- 
ing sugar contracts with western 
countries. 

Not only are sugar prices 
low — although they have 
started to climb— but also this 
year's sugar harvest is esti- 
mated at 6.7m tonnes, 1.5m 
tonnes less than last year 
because of devastating rain. 
This will make it impossible for 
Cuba to fulfil its International 
Sugar Organisation quota of 
2.4m tonnes with the West and 
also meet contracts totalling 
«ome 4.6m tonnes to socialist 
countries, including China, and 
find 500,000 tonnes too for 
domestic consumption. 


Cuba is particularly keen to 
boost its sugar sales to Canada 

with whom it ran a CS229m 
(£123m) trade deficit in 1982. 
This would “mean diverting 
sugar away from socialist bloc 
countries. unless bumper 
harvests develop. 

Fjtports in hard currency 
will decline by S54m pesos 
(£272m) this year to 1.02bn 
pesos because of the low sugar 
price and poor harvest. 

Imports in hard currency 
less than 15 per cent Df total 


Trade surplus 
will be 

almost halved 


imports are officially forecast 
at 650m pesos ($780m) almost 
the same as in 1982. and, 
according to Sr Castillo, only 
SSOm more than the bare 
minimum of $700m needed to 
prevent a drastic slowdown of 
economic development 

For example. Cuba has to 
import SI 30m worth of spare 
parts a year from the West for 
its sugar industry which it 
either cannot obtain from 
socialist countries or the 
quality* is poor. It is said that 
a Soviet-made chain for a sugar 
cane harvester lasts a year and 
a western one three years. 


The hard currency trade 
surplus will be almost halved 
to 378m pesos ($453m) and the 
deficit with socialist countries 
reduced from 1.2bn pesos (I.2bn 
roubles) to 820m pesos. 

However, there are several 
promising developments. Cuba 
is a low cost producer of citrus 
fruits and could be the world's 
second largest exporter by 1985. 
The country is also a relatively 
cheap producer of nickel and 
by the 1990s could be producing 
100,000 tonnes a year compared 
with 42,000 tonnes at present, 

Cuba is also pressing ahead 
with marketing its civil engin- 
eering and other technical skills. 
There are about 30,000 Cubans 
working in a non - military 
capacity in Third World 
countries. Cubans arc building 
a cement plant in Ethiopia, 
roads in Libya and an airport 
in Grenada. 

There is a potentially sticky 
problem looming over the price 
Cuba pays for its Soviet oil. 
Officials are pointing out that 
if prices continue to drop or 
even stabilise at their present 
levels, the price which Cuba 
pays will become less and less 
preferential and conceivably 
could end up higher than inter- 
national prices unless changes 
are made to its pricing formula. 

“ If we reach the stage where 
we are paying more I suppose 
Washington will say we are 
being exploited by Moscow,” 
quipped Sr Castillo. 


The unique business class 

to America. 



See your . 



TWA Ambassador Class. Ifs the only way to fly. 


No other business class to America comes up to the 
standards set byTWAs Ambassador Class in their 747s. 

It’s the business class with a unique style, unique 
roomy seats that recline the most unique six across seating. 

Ifs the only business class with this amount of 
room to stretch out this amount of room in the aisles. 

Does it make sense to fly to the USA in a business 
class that offers less? 


To and through America 

We fly to over 50 cities throughout America 
From TWA’s US gateways you can connect with flights 
to most major US cities, TWA comfort and style all 
the way. 
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offers what TWfts Ambassador Class offers the 
transatlantic business traveller. 

YouVe going to like us 
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Sheraton 
Style 



Ideally located in the best business and Government 
office area. With the largest conference facilities in the 
city. Enjoy the panoramic view of the GuH. relax by our 
pool or nearby beach. For the best in elegant dining, our 
4 specialty restaurants and supper night dub are sure 
to make any evening pne to remember. 

For reservations and information call 


6 - 079-2800 

In Pans 

01 - 636-6411 

in London 


0611-295306 

in Frankfurt 

185063 

in Munich 


Or call your local Sheraton Hotel 
or Reservation office, or your travel agent 


Kuwait Sheraton 

F!0. Box 5902. Fahd Al Salem Street. Kuwait City 
Td.: 42205S Tefex (959) 22016/22434 




GOLD 

A managed, geographically 
diversified portfolio of gold 
mining shares. 

Prospectus on request from: 

Pan ITOr Moot Co. Ltd. 

2 rue Vailin, 1201 Geneva 
Switzerland 

Minimum investment £10.500 

Every day read the^ 

'gjiiis 



UK NEWS 


Housing bears 
the brunt of 
Treasury cuts 


BY ROBIN PAULEY 

HOUSING WILL be hardest hit in 
public expenditure cuts this autmo. 
Mr Nigel Lawson, Chancellor of the 
Exchequer, is planning to cut cash 
for home improvement grants and 
take more than £50Gm off local au- 
thorities’ capital cash Routs 

This will provide Mr peter Roes, 
Treasury Chief Secretary, with 
more than a fifth of the £2£bn in 
cuts which he is seeking from de- 
partments so that next year's 
planned total of £126.4bn for public 
expenditure can be kept on target 

The Treasury argument in favour 
of so large and potentially con- 
troversial a cut in housing is that it 
merely reflects persistent under- 
spending by councils on their hous- 
ing capital projects. 

In 1982-63 councils underspent 
the total cash limit of £2.4bn by 
about £80Om in spite of a campaign 
by Mrs Margaret Thatcher, the 
Prime Minister, and her Cabinet 
colleagues urging them to spend, 
spend, spend" on capital projects 
and repairs, partly to aid the de- 
pressed construction industry. 

One problem for the Treasury 
was that the former Housing Minis- 
ter, Mr John Stanley, bad Cabinet 
backing to promise councils that 
their housing investment pro- 
grammes (HIP) for 1984-85 would 
be not less than 80 per cent of this 
year's El-875bn. This implies a cut 
of only £375m to ClJbn. 


Bui, exceptionally, this year spe- 
cific allocations for home improve- 
ment grants were made, and as part 
of the campaign to reduce under 
spending councils were told they 
could exceed those limits and spend 
as much as they wished on items 
such as improvements and repairs. 

Mr Ian Gow, Housing Minister, 
and his officials thought they had 
made a deal with Mr Rees, under 
which increased spending on home 
improvements would be able to con- 
tinue But this was countermanded 
by Mr Lawson, wbo has taken abso- 
lute control of Mr Rees's brief and 
is insisting that no cuts are to be di- 
luted with concessions. 

So this specific amount - about 
£500m - will be removed and the 
lower HIP will be regarded as capi- 
tal allocations for housing projects 
including home improvements. The 
Treasury argument is that this is 
not in any way a stop on housing 
capital spending or home improve- 
ments. 

The cut represents an amount 
which is, anyway, not going to be 
spent if past experience is any 
guide. Councils have at their dispos- 
al growing reserves of money from 
the sale of council houses and land 
which they have tended to bank 
rather than spend on new capital 
projects. Unspent capital receipts 
now total more than £2bn. 


BP offer heads for warm reception 


BY OUR FINANCIAL STAFF 

SHARES IN British Petroleum 
(BP) yesterday surged 8p to 434p, 
and the City of London was last 
night confident that the Govern- 
ment's tender offer of 130m BP 
shares would meet with a very 
warm response by investors. 

Last Friday the Government an- 
nounced that it would accept offers 


Workers plan 
blockade on 
GM imports 

By Brian Groom Labour Staff 

AN ALL-OUT strike threatened by 
Vauxhall's 14,500 manual workers 
over pay could begin on Tuesday, 
trade union officials at the Elles- 
mere Port plant in Cheshire said 
yesterday. 

Unions are xlsn threatening to 
blockade ports to halt imports of 
VauxhaliyOpel vehicles. Plans to 
send flying pickets to the docks are 
well advanced, and local union offi- 
cials expect to receive official back- 
ing from the Transport and General 
Worker's Union, which would try to 
enlist the support of its dockers mid 
car transporters' drivers. 

The strike is likely to go ahead if 
foe company fails to raise its offer, 
worth 6.5 per cent over 15 months, 
at a negotiating meeting today. 

Last night Vauxhall was still in- 
sisting that the pay offer was final, 
but there was room for discussion 
on the duration of the agreement 
and on fringe items. 


Liberals face rift on defence policy 


BY PETER RIDDELL, POLITICAL EDITOR 


DIFFERENCES on defence policy 
within toe Liberal/ Social Demo- 
cratic Party (SDP) Alliance and be- 
tween Mr David Steel, liberal Par- 
ty leader, and his activists, were 
heavily underlined yesterday. 

More than 600 delegates at the 
Liberal Party’s annual assembly in 
Harrogate signed a petition pledg- 
ing outright opposition to the siting 
of cruise miss iles in Britain. 

The petition, organised by a lib- 
eral peace group, reopens a running 
controversy over the party's nuclear 
weapons’ policy. At the Assembly 
two years ago, the party was com- 
mitted to rejecting and campaign- 


ing against the siting of cruise in 
Britain. 

At the time, Mr Steel said he 
would not support the decision, and 
since then both his view and that of 
the Alliance collectively has been 
conditional, saying that a final deci- 
sion depended on the outcome of 
the Geneva disarmament talks. 

At the SDP conference last week. 
Dr David Owen, party leader, made 
it plain that the SDP would not re- 
ject cruise simply because of the ab- 
sence of any dual-key arrangement 
to ensure U.S./UK control. 

However, yesterday’s petition re- 
peats the earlier unconditional op- 


position to cruise, and calls upon 
the party to give clear lead in Par- 
liament and to the country in oppos- 
ing the siting of the weaoons 

The possibility exists, therefore, 
of a dash within the Liberal Party 
and within the Alliance. The two 
parties have already voted in differ- 
ent ways over the defence esti- 
mates. 

But Mr Steel did have the satis- 
faction yesterday of seeing Mr Cyril 
Smith, one of the most vocal critics 
of the Liberal leadership, routed 
when the assembly rejected propos- 
als by him and two other MP5 to 
create a new post of deputy leader. 


of at least 405p per share, to net 
more than £500m. 

The offer does not close until 
10 am today, but the indications last 
□jght were that the Bank of Eng- 
land would receive applications at 
around 430p for about twice the 
number of shares actually on offer. 

The Government and its advisers 


will spend the weekend deciding on 
the eventual striking price. 

If the Government were to decide 
on a striking price of 430p, it would 
receive about E536m, after ex- 
penses. The BP sale represents the 
single most important component 
of the plans to raise £1.25bn this fi- 
nancial year from the sale of state- 


owned assets. Hie Government wiQ 
retain a 31.73 per cent stake in BP 
• Institutions are being asked to 
subscribe some £35m to finance the 
management buyout of two chains 
of clothing retailers, John Collier 
and Richard Shops, from Hanson 
Trust which acquired them as part 
of the UDS group earlier this year. 


One of the worlds 
most distinguished magazines 



"docks 

Inside October's issue 
Dockland airport proposals: John Winton reports 
Reversing Britain's decline: The state of British industry reviewed by Sir Peter Carey 
Motorfah 1 1983: Stuart Marshall reports on the latest models 
The Christian apprentices lap: Sir Arthur Bryant on the foundations of British society 
Great coals for winter: Ann Boyd makes her choice 
Phis briefing— ZL/Vs guide to the arts and entertainment for October 
On sale at leading newsagents now 


A great start for any design. 



Thereh a Dekx> Freedom Batieiy for you. 

Now Ddco Remy can offer Europe's automo- 
tive and truck designers an extended line of 
mantenance-free Freedom Batteries. With a 
variety of sizes and performances to match 
most vehicle applications from big diesels to 
small, highrperformance compact cars. 

And each battery has the big advantage of 
FREEDOM. Freedom from maintenance due 
to wrought lead calcium grids that practically 
eliminate gassing and water loss. That means 
you never have to add watec What’s more, 
every Freedom Battery is built with a 
sealed top to prevent internal 
damage and contamination. 
Tough, versatile 
automotive batteries. 
Ddco Remy can deliver 
the performance plus the 
flexibility you need to 
make your design work. 


Thatis because Freedom Batteries come in a 
variety erf efficient sizes that can help you trim 
weight and save space and fuel. Each model is 
also available wfth terminal configurations to 
meet your specific application requirements. 
Heavy-duty truck batteries. 

Whether you need an all-around battery for 
trucks and buses in commercial service or extra 
cranking power for big diesels and cold starts, 
Ddco Remy has a heavy-duty Freedom Battery 
to do it Plus cycling models with ready reserves 
erf standby power for extended idling uses. 

Best of aB, Freedom Batteries are built in 
Europe, for the vehicles of Europe, and for the 
special needs of Europe's automotive designers. 

Freedom Batteries from Ddco Remy You 
couldn’t ask for a better start for your next design. 

Defco Remy Division erf General Motors. 
MBton Keynes, England; Russdsheim, 

W. Germany; GennevaGers, France; Milan, Italy 
Wbrid Headquarters-Andereon, Indiana, USA 



Our factory In Sarreguemines, France, is the world's newest and most 
modem automotive battery fiadlityc 


A world leader in automotive electrical systems. 



Pelco Remy 






THE BIGGEST INVESTMENT 
MERCURY IS 


M 


IS IN KEEPING YOURS SMALL 



Mercury is the first UK telecom- 
munications system specially designed to 
integrate voice, data and image. As a service 
to business. On a global scale. This implies 
large scale capital investment 

With the advantage of being able to 
start from scratch. Mercury can commit itself 
to technology that will remain valid into the 
foreseeable future. 

Mercury has flexibility built in. It will 
accommodate your communications needs 


into the next century and beyond. Reliably, 
and economically. 

You will be surprised how little it costs 
to up-date your company's communications 
systems -and lay the foundation for the 
needs of the future. 

Call David Miles, telephone number 
01-836 2449, for some down to earth pro- 
posals. And be part of the new world, the 
Mercury world, where communications 
happen at the speed of thought. 



Mercury 

COMMUNICATIONS W 

Mercury Communications Limited 
Ninety Lor® Acre, London WC2E 9NP 





He cried out for a car at Inter-City. Only one name 
was big enough to bring him SUPER SERVICE.... 


EUROPCAR? 


VT. 


When you get off the train, you can have a 
Europcar rental car waiting for you at 72 Inter- 
Gfy stations. 

It's part of what we call Super Service. 

Super Service means that virtually wherever 
you want a car, you'll find Europcar can help. 

Because Europcar is the biggest car hire 
company in Britain. (Who else 
did you think if was?) 


We've got nearly three times more offices 
than anyone else. 

Which means about three times more 
offices where you can pick up a car and three 
times more offices where you can drop it off. 

And one-way rental costs no extra. 

You can also arrange for a hire car from 


Europcar to be waiting for you at 20 major UK 
airports. 

Say Europcar and you'll also find Super 
Service at over 2,600 offices worldwide. When 
you're crying out for a car, we'll get you one. 

Wherever you want to reserve a car, simply 
phone our Central Reservations 


Godfrey 


i^Dav/s 


europcar© rent a car 


number: 

01-9505050. 



in .re us. l sm America and re PactiK. sfs National Car Rental. 
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Marathon’s North 
Brae plan likely to 
be approved soon 


BY RICHARD JOHNS 


THE GOVERNMENT is expected in 
the next few weeks to approve Mar- 
athon Oil UK's plan to develop 
North Brae, which promises to be 
Britain's first offshore field produc- 
ing only condensates, or ultra-light 
oil. 

Marathon submitted its applica- 
tion to the Energy Department in 
June and aims to start production 
of condensates in 1988. It estimates 
the total cost of the project, one of 
the costliest single-platform devel- 
opments in the North Sea. at 
£1.7bn. 

North Brae on block 16/7. 130 
miles east of the Orkney Islands, al- 
so forms part of one of the most in- 
teresting complexes in the UK con- 
tinental shelf. 

South Brae, a geologically related 
though separate oilfield, started 
production in July. It is currently 
running at 38,000 barrels a day (b / 
d) from a single well and should in- 
crease to a peak of 112,000 b/d, in- 
cluding 12,000 b/d of condensates, 
in toe first quarter of 1984. 

Block 16/7 also includes other oil 
and gas prospects being assessed 
by Marathon, in particular the Cen- 
tra! Brae structure, which could 
prove to be commercial. 

North Brae should have a peak 


production of 75,000 b/d of conden- 
sate, with reserves estimated at 
200m barrels. Output of associated 
dry gas would not be scheduled un- 
til 1997 because in the early phase 
of toe field's life it would all be re- 
quired for reinjection to maximise 
recovery of condensates. Gas re- 
serves are put at a minimum of 
OOObncu ft. 


The plan is to transport the gas 
and condensates via the pipeline 
from South Brae and onwards 
through British Petroleum's much 
bigger Forties field system. Con- 
densate and liquid petroleum gas 
(propane and butane) would be sep- 
arated at BPs Kinnefi processing 
plant 

At present values, the cost of de- 
velopment is estimated at Clbn, but 
another ESOOra has been allowed to 
takp account of inflation. In addi- 
tion, around £200m will be spent in 
1995 on gas sweetening facilities. 

Marathon, which has a 38 per 
cent stake in the venture, is opera- 
tor on behalf of a group which also 
includes BritoiL Bow Valley Explor- 
ation (UK), Kerr-McGee, Westar 
Exploration (UK), Westar Oil (UK), 
LL & E (UK), Sovereign Oil and 
Gas and Saga Petroleum (UK). 


Insurers lift share of 
political risk market 


BY CHRISTIAN TYLER, WORLD TRADE EDITOR 

PRIVATE-SECTOR insurance of yet constitutes a serious challenge 


companies’ foreign investments and to its own business. But yesterday’s 
exports contracts against political figures could lend weight to mo ves . 


risk has more than quadrupled to by British brokers, underwriters 
$ 35 bn in four years, it was claimed and exporters to have some of the 


yesterday. 


ECGD’s functions turned over to 


The international market in polit- the private ‘sector. 


ical risk insurance has grown to the 


Government-appointed corn- 


point where R could in some areas unittoo has just started a review of 
challenge the traditional do mi- th e ECGD’s status and operations. 


nance of government agencies such Thj s could lead at least to closer co- 
as toe UK’s Export Credits Guaran- operation between public and pri- 


tee Department (ECGD). 

According to brokers Berry. Pal- 


vate sectors. 

Mr Charles Berry, managing di- 


“ er 6 rector of the new company, said the 

touts to toe field, the pnvate sector international underwriters could of- 


, “ U £ d °? y fer tailor-made to indhid- 

ments and contorts m 1979. Prom- ^ expQrters ^ business m polit- 


. . _ . _ .... - i UOiCAlAJilCia WIU1 UlMiU 

nun mcome from politick nsk Gnstable markets, 
cover rose from S14m annually that _/ 


cover rose tom Siam annually mac 
year to $90m last year, and could 
reach S125m in 1983. 


The private sector was handling 
caver for short-term export credit 


The growth of thejwivste market for foreign assets and forbarter 


is said, to be due party to pioneer- »uld also insure credil joe- 


ing work in Londod; capital ’of toe ^ded^un^rters awaiting dekv 


worid insurance industry, and part- 
ly to political upheavals starting 


with the revolution in Iran four ty applied. 


ery of goods from’ countries where 
exchange controls were being tighb- 


yeareago. 


Political risks include govern- 


' The ECGD, which has been' meat default, trade embargos, im- 


watching this development closely, 
does not believe toe private sector 


port restrictions, expropriation of 
assets and the like. 


Fram merges car filter 
operation with Fiaam 


BY ROBIN REEVES, WELSH CORRESPONDENT 


FRAM EUROPE, based in Llantris- 
ant. South Wales, and Fiaam of Ita- 
ly, are to merge their automotive 
filter manufacturing operations in a 
move to create Europe's second 
largest producer of filters for the 
motor industry. 

The new company will have a 
combined turnover of £40m - slight- 
ly less than that of the West Ger- 
man filter producer, Mann and 
HummeL It will be 60 per cent 
owned by toe Italian holding group 
CIR, and 40 per cent by the U.S. 
Fram Corporation, until now the re- 
spective parents of the Italian and 
Welsh companies. 

Fiaam previously produced auto- 
motive filters under licence from 
Fram U.S., a subsidiary of Bendix 
which, in turn, is now owned by Al- 
lied Corporation. The new business 


will continue to operate as a licen- 
see of Fram Corporation with 
access to the US. company’s re- 
search, development and produc- 
tion resources. 

Mr Emiys Thomas, managing di- 
rector of Fram Europe's automotive 
business, said toe merger was. de- 
signed to strengthen the competi- 
tive position and improve toe job 
security of employees in both man- 
ufacturing operations. 

He forecast that by the end of the 
decade there would be no more, 
than three European automotive fff-' 
ter manufacturers. 

Fram Industrial, which employs 
45 of the 525 workforce at Llantris- 
ant, will continue to be a wholly 
owned subsidiary of Fram UjS., but 
will shortly move to new premises 
near LlantrisanL 


More time in the office with Ran Am's 



7pm Newibrk flight. 


If you want more time in the office before leaving for New York, 
take Pan Am's 7pm flight. It's the last New York flight of the day. 
Spacious 747 SP from Heathrow. Arriving JFK at 9.35pm. 

Free limousine into Manhattan for First and Clipper® Class passengers. 

Call your Travel Agent or Pan Am. 




Pan Am.You Can't Beat The Experience: 
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FROM OMY £6,450 

YOU CAN BJJOY 
AFEWOFUFE'S 

LITTLE LUXURIES. 

For years. Saabs have always been first with the 
necessities of life with such things as head-lamp wash-wipes, 
self repairing bumpers, heated driver's seats, two exterior 
mirrors and a ventilation system that stops dust and even pollen 
from seeping into the car. 

We were also concerned about passenger safety. 
That's why all Saabs have a rigid steel cage that's 



The 99 GL Range From £6,450 

The luxury of having all the essential Saab features, many of which are expensive extras 

on other cars. 


probably the strongest protection cell in the automotive world. 

Superb road holding was also something we treated 
as a pre-requisite for a sports saloon. So today you’ll find all 
Saabs corner in a way that expensive sports cars do. 

A combination of front wheel drive and a 60% weight 
distribution over the front wheels see to that. 

We were also the first production car in the UK with a 
turbo engine. 

Of course, eventually our competitors started to copy us. 

But we haven't rested on our laurels. Recently we've 
introduced the second generation of turbos called APC 
(Automatic Performance Control), that have an electronic brain 
to give even better turbo performance and. greater economy. 

You’ll also notice for the top of our range models 
we're offering some real luxury features. 

We admit these models start at just over £13,000. But 
then you'd expect to pay a few more pounds for a true life of luxury 

And you’ve still got the reassuring thought that if you 
only meet us half way, you've still got quite a few SAAB 
of life's little luxuries. — ■ 



The 900 GLE 4 door From £9,990 

The luxury of a smooth fuel injected engine with automatic transmission. Plus electric 
windows, tinted glass, and luxury upholstery. 



. The 900 GL 4 door From £7,320 

The added luxury of power steering, remote control mirrors and all round disc brakes. 


The SaablUrbo Range From £11,550 

The excitement of the 145 bhp APC Turbo with the luxury of alloy wheels, electric 
mirrors, central locking, electric windows and tinted glass. 




The 900 GLs Range From £7,740 

The luxury of Twin Carbs. 5 speed or automatic gearbox and central locking. 



The Saab Turbo SE 3 door From £13,390 

The luxurious APC Turbo with- leather upholstery, electric sunroof, stereo radio cassette 

and cruise control. 



The 900 GU Range From £8^690 The 900 CD 4 door From £15,750 

The additional luxury of a lively fuel injected engine and distinctive wider wheels. The complete life of luxury with our extended limousine, with air conditioning, reading 

• lamps, radio, footrest, cruise control, optional leather upholstery and the APC Turbo. 


Dr^ocrvvfPrfat^meof aoina to cress and include Car Tax and VAT. Road fund licence, delivery charges, numberplates and sunroof are extra. For more delate on the full Saab Range, contact your local dealer. 
. e ... - a - Saab (Gt Britain) Ltd, Saab House. Fieldhouse Lane. Marlow. Bucks. SL71LY. Telephone: (062 84)6977. After Sales Telephone: (0604) 43643. 
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How can selling 25% of 

Dunlop Tyres to the Japanese 

be called a success? 


Kerens how: 


If you’ve read the last few days 
newspapers, listened to the radio or 
watched TV, it must be clear that 'some- 
thing' has happened to Dunlop. 

It’s probably much less clear exact- 
ly what that 'something' is. Here, to help 
you separate rumour and speculation 
from the facts, is a simple outline of 
what’s happened. And who is affected 
by it. 

The deal: 

You mustn’t run away with the idea 
that Dunlop has been sold to the 
Japanese, lock stock and tennis racquet. 

What is being sold? 

Some parts of the UK tyre division, 
and the European tyre division, exclud- 
ing France. 

These are being acquired by the 
Japanese company, Sumitomo Rubber 
Industries. 

Sumitomo and Dunlop are hardly 
strangers to each other, since the two 
companies have been co-operating 
technically and commercially for more 
than twenty years. Both partners have 


benefited, as the Japanese would be 
first to acknowledge. 

How can Dunlop call 
it a success? 

For quite some time the main thrust 
of Dunlop's business activity has been 
moving away from tyres. 

Just consider how diverse the com- 
pany has become. You’re probably 
familiar with our golf balls and tennis 
racquets. But did you know that Dunlop 
make products as different as carbon 
aircraft brakes, floating oil hose for the 
North Sea, Dunlopillo foam -even 
shoes? 

With this deal, we’ll be able to in- 
vest more time, money and effort in 
these products all around the world. 
And nearly all of them are in expanding 
markets. 

How can Sumitomo call 
ita success? 

Sumitomo won’t just be buying 
factory space in Europe. 

Their commitment to the Dunlop 
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brand name is total. It has to be, since 
it's one of the strongest brand names 
in the world. In fact, the tyres made and 
sold by Sumitomo in Japan are branded 


And most important of all, if you 
work for Dunlop, you can rest assured 
that the ma ority of the workforce will 
barry on in the jobs that they hold now. 


As the first Japanese tyre maker 
to acquire manufacturing facilities in 
Europe, the brand name is even more 
important. 

Add to that their guarantee of con- 
tinued technical co-operation, and our 
ability to operate on a world-wide scale 
and you’ll realise that the future of the 
Dunlop brand name is guaranteed. 

How can you call if a success? 

If you drive a car fitted with Dunlop 
tyres, drive a Dunlop golf ball, hit a 
Dunlop tennis ball with a Dunlop 
racquet or sell any of these products 
(plus 140-odd more), you can be certain 
of one thing. 

They will all be improved as a 
result of this deal. 

Improved products mean better 
sales. And better sales can only be good 
news for everyone involved with Dunlop. 


A success all round? 

Obviously, it’s not possible to go 
into every aspect of the deal in the 
space available here. But it can be 
summed up like this: it means the con- 
tinued production in Europe and world- 
wide of some of the world’s finest motor 
tyres, still bearing the Dunlop name. 

It means that Dunlop will have a 
new chance to go from strength to 
strength. 

And we hope that in the years to 
come this will lead to the creation of 
jobs in the UK. 

So, we have a new deal for Dunlop, 
which seems to benefit everyone con- 
cerned. 

And, take it from us, if we didn’t 
know that it would, we’d never have 
done it in the first place. 
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THE MANAGEMENT PAGE 


EDITED BY CHRISTOPHER LORENZ 


THE world’s most acclaimed 
management guru sinks back in 
bis chair, waggles one gnarled 
finger, and in a strong central 
European accent pronounces 
with typical -panache: “My best 
ideas have only one moving 
part.” 

Ensconced in his plush suite 
at London's Savoy Hotel (his 
encyclopaedic mind knows every 
detail of its chequered history), 

Peter D tucker is defending him- 
self against the allegation that 
his famous aphorisms on man- 
agement, and a lot else besides, 
are often simplistic, not to say 
obvious. 

At the age of 74, and with the 
business world almost as much 
at his feet as it has been for 40 
years, virtually since he 
arrived in the U.S. from his 
native Austria (via the City of 
London). Drucker can well 
afford to counter such criticism 
by embracing 1L Drawing on the 
old engineering adage that the 
most effective machines are 
those with the fewest moving 
parts (one of Drucker’s most 
powerful derices has always 
been the use of analogy), he 
makes no apologies for simpli- 
fying things to the very limit 

“ Those are very busy 
people," be says of the high- 
powered executives he has been 
addressing over the past 10 days 
In Vienna and London, under 
the auspices of Management 
Centre Europe. Some of them 
are specialists in their late 30s 
or early 40s, bound for greater 
things in general management, 
and in need of “ broadening 
out'' Others are already at the 
top, but are besieged on all sides 
by the overwhelming pressures 
of running an enterprise. 

To the first group, many of 
Drucker's pronouncements will 
be new — on Japan's upcoming 
problems; its marketing 
strategies; ** Kondratieff long- 
wave cycles;” the inadequacies 
of Britain's financial system; 
and so forth. Even in the 
inadequate amount of time they 
spend reading about the world 
outside their companies, the 
second group will have come 
across most of the ideas at least 
once before, whether via 
Drucker's gargantuan outpour- 
ings of the printed word (15 


Drucker and the art of 
studied simplicity 


BY CHRISTOPHER LORENZ 


books so far, and newspaper 
articles by the thousand), or 
through someone else's writings 
in a management journal or a 
newspaper (this one?). 

But the points Drucker makes 
will seldom have come over in 
such a bald and forceful way. 
Even if they have, the odds are 
that they have never really sunk 
in. As one battle-worn manag- 
ing director said on Wednesday 
after listening carefully to 
Drucker for two days, “ It's just 
like the way I tell my salesman 
to get through to the customer. 
I always knock it into them that 
they must say the same thing 
at least six times if they want 
to have any effect. It needs to 
be put in a different way each 
time, but without repetition you 
never really get the message 
across.” 

All of which also goes some 
way to explain the phenomenal 
and continuing success of Tom 
Peters and Bob Waterman,, 
putative Druckers whose book 
“In Search of Excellence” (see 
this page January 31 1983), has 
been high in the XJ.S. non-fiction 
best-seller lists for nine months. 
Not surprisingly, with its central 
message of " keep things 
simple,” Drucker is an admirer 
of the hook, though like the 
true old pro that he is — always 
ready to knock the competition 
— he says it might just have 
gone a bit too far in its quest 
for effect through simplicity. 

But even he can't quite 
explain why “ Excellence, " as 
he puts it. “managed to squeeze 
sex and cooking off the top of 
the lists" for so Jong. 

Though the book deals 
mainly with the success of 
large corporations, it may be 
particularly attractive to the 
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Peter Drucker: ** I’m really only an old journalist 1 


mass of new American entre- 
preneurs which has sprung up 
over the past few years, all of 
them even more harassed than 
the large-company executive, 
and all desperate not to miss 
out on the latest holy grail. Its 
success also reflects growing 
American disenchantment with 
the “ management science " 
school of thought in which most 
of the nation's business gradu- 
ates were trained before they 
were catapulted into positions 
of greater or lesser power in 
the body corporate. 

But it would be doing 
Drucker an injustice to lump 


him too closely together with 
Peters and Waterman, who are 
essentially interpreters and 
classifiers of other people's 
experience and ideas — very 
high-class journalists, in other 
words. 

The grizzled Drucker does 
tend to break Into an impish 
grin on occasion and mutter 
disarmingly, “I'm really only 
an old journalist, you know” 
Some of lm pronouncements do 
have a decidedly journalistic 
ring about them. Others scythe 
straight to the heart of the 
matter in a provocative and re- 
vealing way that few joumatists 


can emulate. Nor, probably 
Peters and Waterman. After 

all, 40-year-old Peters is only 

just starting to earn his spurs 
in the horhouse intellectual 
world of acamedia (both he and 
Waterman were Me Kinsey con- 
sultants when they wrote the 
book), whereas Drucker was 
already sharpening his 30 years 
ago. 

“All of us business academics 
owe an enormous debt to 
Drucker,’’ says Professor Dean 
Berry, who studied and taught 
at several U.5. business schools 
before becoming dean of 
?NSEAD in Paris and then 
chairman of the Centre for 
Business Strategy at the Lon- 
don Business School. “Here at 
last was someone who could 
talk about theory and practice 
at the same time," recalls Berry. 
“ He elevated management to 
the level of an academic discip- 
line. Places like Harvard were 
ecstatic." 

Why Drucker has never 
actually taught at Harvard has 
been a mystery to many: he 
claims to have refused four 
offers of a professorship from 
several parts of the University 
including at least one from the 
Business School. The way he 
puts it now, the reason was 
simple — if surprising. " The 
place is too academic.” he says 
—precisely the opposite of the 
allegations most critics throw at 
the Business School. 

It is when his feet are firmly 
in the classroom that Drucker 
is most in his element; he says 
he “loves teaching." but finds 
supervising theses ** a dreadful 
bore — only one in a thousand 
is worth looking at the rest 
are merely competent” Yet he 
is staying on as professor of 
social science at Claremont 


Graduate School, near his 
home in California, and has 
just taken on the extra post of 
professor in oriental art— one 
of his many extramural 
interests. 

In his London classroom this 
week, confronting businessmen 
who had flown in specially from 
all over Europe, Drucker was 
if anything even crisper and 
more incisive than on several 
visits in the late 1970s. His 
most scathing comments, appro- 
priately enough at his age, were 
about the failure of European 
governments to appreciate how 
dramatic will be the social and 
economic impact of the ageing 
of population throughout the 
industrialised world. 

With the demographic balance 
shifting sharply from young to 
old, as the number of young 
people falls and the rolls of the 
over-60s explode, “ supporting 
old people will become the 
central political and economic 
problem of all developed 
countries," he declared. The 
problem would defy all the 
traditional models and political 
rhetoric, he warned. 

By reducing the retirement 
age under the pressure of high 
unemployment, Drucker went 
on. Europe's rulers were doing 
precisely the opposite of what 
they should if impossible strains 
on public expenditure were to 
be avoided in the 1990s and 
beyond. Instead, Europe ought 
to ape the American pattern of 
letting people retire later, so 
they can earn their own keep in 
the meantime. 

Because of the fall in the 
youth population, there would 
also soon be a dire shortage of 
manual and semi-skilled 
workers, Drucker forecast. 
Within a few years it would be 
fruitless to worry about the pro- 
ductivity of manual labour, 
because there just wouldn't be 
any such workforce— everything 
would have to be automated, in 
any case. The Japanese, declared 
Drucker. bad already given up 
worrying about the problem of 
labour productivity. 

A typically trenchant over- 
statement, perhaps- but as a 
simple derice for forcing 
people to face unsettling 
realities, a classically effective 
Druckerism. 


Dangers of the 
corporate 
merry-go-round 


What’s new at 



in 1983 


IBS is Britain's biggest office equipment event- which makes it today’s fastest, 
most sensible way to decide what’s right for your business. This year’s show is 
more exciting than ever- with a variety of new features .. . 



Free Parking 


This really is a major 
breakthrough. For the 
first time at IBS you 
don’t pay, so there’s no 
waiting to buy a 
parking ticket. 


BR Concessions 

First-class Euston 
returns. Weekdays: £30 
plus free £4 refresh- 
ment voucher. Open 
Day: £20 (accompanied 
children £1!) Details: 
01-387 9400 (Extn. 
4450/3637). 


Ibs , 


Ring no* 


Open Day 
You know what it’s 
like on a Saturday -you 
want to see the Show, 
the family want to see 
you. Now -bring them 
with you. Students, too. 
On Saturday 22nd 
October, IBS keeps 
open house. Robots, 
computer games, 
demonstrations, per- 
sonalities, and dozens 
of other fun events. 
And for serious buyers 
-it’s still business as 
usual. 


Conference 

This year there’s a top- 
level conference. Called 
The computer-aided 
business’, it’s 
organised by the 
Institute of Directors 
and chaired by the Rt 
Hon. Lord Chalfont 
OBE, MC, with a panel 
of senior speakers. 
Use the coupon for 
details. 


Action! 

Use the coupon for 
your IBS Get-me-there 
pack: full details of 
events, travel and hotel 
arrangements, tickets, 
and an application for 
a personalised time- 
saver, Computer Route. 

Remember, IBS 
means hundreds of 
exhibitors, thousands 
of products, hardware 
and software in action. 
Don’t miss it -there 
won’t be another for 
two long years. 


International Business Show 
18-26 October 1983 

. Daily 09.30-17.30 hrs. (Closed on Sunday 23 Oct) 

National Exhibition Centre, 
Birmingham. 

Organised by BETA Exhibitions Ltd, 8 Southampton Place, 

London, WC1A 2EF. Telephone: 01-405 6233. 


f " Post the coupon for action today! 


To; IBS Ticket Dept, 48 Berners Street, London, W1P 3AD. 
Please send me 

(qty) complimentary tickets to IBS 83 

(qty) Open Day tickets. (Only required for students 


between 15 and 18 years okL IBS compTnrnantary tickets 

| are valid for all visitors on Open Day over 18 years old.) 

. O An IBS Get-me-there pack 
I □ Details of the Institute of Directors conference. 

| Name 

| Position _ 

Organisation 


Address. 


.Postcode. 


FT 19/9/83 


Business 

courses 

The law of buying and selling, 
London. October 10-12 1983. Fee 
£340 plus VAT. Details from 
J. K. Van Wycks, Seminar Divi- 
sion, Crown Eagle Communica- 
tions, 2 Bloomsbury Place, 
London WC1A 2QA. Phone 01- 
636 0617. 

Team skills management, Ban- 
bury. November 7-9. Fee £350 
plus VAT. Details from John 
Matchett, 30 Albert Street, Ban- 
bury, Oxon. Phone 0295 56161. 
How to succeed at cost-effective 
computing, London. October 31- 
November L. Fee £350 plus 
VAT. Details from Savant 2 
New Street Carnforth, Lancs. 
Phone 0524 734505. 

Consulting and influencing 
skills and strategies, Uxbridge. 
October 24-28 1983. Fee £550. 
Details from The Secretary, 
Management Programme, 
Brunei University, Uxbridge, 
UB8 SPH. Phone 0895 56461. 
Making strategy work, Paris. 
October 26-29 1983. Fee US$350 
for Strategic Management 
Society members; US$375 for 
non-members. Details from Mrs 
J. Martin, INSEAD. Boulevard 
de Constance, F 77305 Fontaine- 
bleau Cedes, France, 


ANYONE who has worked for a 
U-S.-based multinational knows 
the syndrome: word suddenly 
issues from on high that the 
company’s structure is to be 
changed yet again, and within 
three months jobs are being 
abolished and new ones created. 
Close working relationships are 
disrupted, and executives are 
forced to transfer to new loca- 
tions thousands of miles away. 

Put like that, it sounds crazy. 
But it happens with depressing 
frequency, as top management — 
often under a broom-wielding 
new chief executive — continues 
its restless search for the ideal 
corporate structure, especially 
for the non-U.S. part of the busi- 
ness. 

In their quest to balance ail 
the contradictory pressures for 
more responsiveness to local 
conditions on the one hand, and 
for more global harmonisation 
“ integration ”) on the 
other, multinationals tend to ride 
„ pecuai "reorganisation 
merry-go-round." complains Pro- 
fessor Christopher Bartlett of 
the Harvard Business School. 

First they create an inter- 
national division, to look after 
all their non-U.S. business. Then 
they abandon It in favour of 
giving worldwide responsibility 
to each of the product divisions 
back home. Then the whole 
thing is turned into a complex 
global matrix. In which Kne 
managers are responsible to two 
bosses, one locally, the other in 
the relevant product division. 
Nest the company finds this 
structure unwieldy, confusing, 
and slow to react to changing 
market conditions. So it aban- 
dons the matrix, at least in part. 

Rather than indulging in this 
fruitless quest for the right 
structure — and reorganising it 
three times in a decade, as Wes- 
tingbouse did in the 1970s — 
Bartlett argues in a recent issue 
of the Harvard Business 
Review that multinationals 
should get off the merry-go- 
round, retain a simple structure, 
and concentrate instead on 
changing managerial behaviour. 

On the basis of a study of ten 
diverse and successful U-S. 
multinationals which have fol- 
lowed this course. Bartlett con- 
cludes that finding the right 
structure is far less important 
than developing broader per- 
spectives and attitudes among 
executives, and making use of 
them through more flexible 
management processes. 

This advice is fully in line 
with the newly fashionable mes- 
sage of “keep it simple" (see 
left). Bartletfs work is also sup- 
ported by the recent researches 
of a number of academics and 
consultants on both sides of the 
Atlantic into corporate struc- 
tures (see this page, October 
29 1982), and in particular into 
the way companies are abandon- 
ing or trying to simplify their 
matrices (see “The matrix in 
retreat,” October 25 1982). 

The 10 companies Bartlett 
studied resisted the temptation 
to define managerial tasks m 
simple “either-or” terms, he 
says: either ‘local” (with 
country and regional managers 
dominating decision-making 



from their line positions) or 
"global," (with headquarters 
product managers having power 
over their geographic and func- 
tional counterparts). For 
managers to think in such terms 
would have ignored the com- 
plexity, diversity and change- 
ability of the demands facing 
them, says Bartlett. 

Instead, they focused atten- 
tion on individual decisions and 
the way they were reached. 

Advising top management to 
begin gradually to diminate the 
global or local bias in their 
decision processes, Bartlett 
advises three steps: promote 
personnel with the right atti- 
tudes and breadth of vision; 
broaden their positions to 
“bridge'' global and local res- 
ponsibilities; and change mana- 
gerial procedures, by designing 
broader information systems. 

If these steps are taken, many 
old distinctions between line 
and staff will become blurred, 
and organisational cliches about 
the locus of power lying in one 
place or another will become 
less relevant, says Bartlett 

Flexible 
forums 

Top management should also 
create deatsion-znaichig forums 
that take all sorts of perspec- 
tives into account and arc flex- 
ible, argues Bartlett in particu- 
lar by making use of informal 
relationships between execu- 
tives. One way to do this, he 
says, is to use task Fanes, in- 
terdepartmental teams and 
special committees as a normal 
port of the decision process, , 
rather than as ad hoc devices. - 

For such groups of executives' 
to operate productivity as part 
of a flexible decision-mating 
process, Bartlett points out, it 
is necessary to build a sup- 
portive organisational culture, . 
in place of one which stresses 
internal competition. 

Successful companies in the 
sample made sure managers 
understood that they would not 
compromise their career oppoav ' 
tunities or expose themselves 
to other organisational risks by . 
adapting a co-operative and flex- 
ible attitude, he reports. Many 
companies, such as Coming 
Glass Works, have altered man- . 
agement evaluation criteria 
and modified formal reward 
Systems. EliTally, the U.S. phar- 
maceutical group, goes as far as 
to have each manager's per- 
formance appraised not only by - 
a direct superior, but also by 
others with whom he or she - 
works. 

By working to achieve a 
gradual organisational evolu- 
tion rather than a more rapid 
structural change, Bartlett ... 
claims that a company can avoid 
much of the trauma associated 
with reorganisation, and keep 
managers' attention focused on 
the issues which are of real 
importance to the business. 
More fundamentally stall, he 
claims that such an approach 
discourages managers from see- 
ing both the organisation and * j 
their responsibilities as static. 

Christopher Lorenz 
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INTERNATIONAL 

FUND 

MANAGEMENT 

The Financial Times 
Survey on 
International Fund 
Management 
is now scheduled to be 
published on Wednesday, 
November 9, 1983. 
For information on 
advertising in this 
Survey telephone: 
01-248 8000, Ext 4063 


That's twice 
what we paid 
last time!" 



■ a wider choice of alternative suppliers 

SkSwSS" 0l ,ecflrecal Stoncfcmte and specifications from 
and at the same time 
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the information link for industry 

Technical Indexes Ltd. 

• afephone: Bracknell (0344) 26311 

a member ol Dio Wormatton Technology Grxwp 
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Theatre ■ 

LONDON 

The Tempest (Barbican): Derek Jacobi 
takes a short respite from Us recent 
triumph as Cyraijo to add lost sum* 
mer's Stratford Prospero to the R5C 
London programme. A younger 
magus than is usual, he gives a per- 
formance that is technically accom- 
plished and Imaginatively adventur- 
ous. An entertaining production. 
(6288795) 

lUes from Hollywood (Lyttelton): 
New Christopher Hampton - ploy 
about the European emigres work* 
ing in Tinseltown during die war. 
• Intelligent, witty and pertinent play 
about the artist In exile, with Mi- 
chael Gambon as the lugubriously 
resurrected Odon von Horwath and 
Ian McDiarmki a predatory, very 
funny Brecht (9282252) 

The Beal Thing (Strand); Swan Pta- 
haligon and Paul She Iky now *»1 <p 
- the leads in 7am Stoppard's fasci- 
nating, complex, slightly flawed new 
play.- Peter Wood’s production 
strikes a happy note of serious levi- 
ty. (838 2660/4143). 

A Patriot For lie (Haymarket): Alan 
Bates leads a wonderful revival of 
John Osborne's masterful play 
about sexual and conspirationaJ in- 
trigue in the Austro-Hungarian etn- 
. pire. A rich tapestry, with a famous 
drag ball scene at the centre. 
(8309832). 

Great and Small (Vaudeville): Glenda 
Jackson in top form as an urban 
lady on the brink. Keith Hack's pro- 
duction is very fine, and London has 
done full justice to Botho Strauss, 
one of West Germany's leading 
young playwrights. Pessimistic ma- 
terial but a highly refreshing; and 
above all different, sort of evening. 


Pop star Barbara Dickson, very like 
a young Grade Fields, is superb as 
their grief-wracked mother. 


Polls ft Off (Globe)-. Enjoyable 
romp derived from the world of An- 
gela Brazil novels: gym slips, hock- 
ey slides, a difftop rescue, stout 
moral conclusion and a rousing 
school hymn. Spiffing if you're in 
that sort of mood. (4371592). 

Noises Off (Savoy): The funniest play 
for years in London, now with an 
i mpr oved third act and a top-class 
replacement cast. Michael Blake- 
more's brilliant direction of back- 
stage shenanigans on tour with a 
third-rate farce is a key factor. 


Night Mother (Golden): Marsha Nor- 
man's harrowing drama of a young 
woman's last boors before commit- 
ting suicide in her mother's home 
makes for the intellectuals' form of 
sensationalism, with powerful act- 
ing by Kathy Bates and Anne Pito- 
niak. directed by Tom Moore. 
(239 6200). 

42nd Street (Majestic); An immodest 
celebration of the heyday of Broad- 
way in the "30s incorporates gems 
from the original film like Snuffle 
Off To Buffalo with the appropri- 
ately brash and leggy hoofing by a 
large chorus line. (9779C20). 

Torch Song Trilogy (Helen Hayes): 
Harvey Fierstera’s ebullient and 
touching story of a dreg queen from 


21st New York Film Festival 


Featuring 29 filmc from niimi, 
West Africa and Eastern Europe/as 
well as closer locales in America, 
Mexico and West Germany, the 21st 
New York Film Festival is proud of 
having more new directors 
represented than ever before. The 
festival is credited with introducing 
American audiences to the New 
Wave and other European 
contemporary films since its 
founding in 2962, but this year it 
will also go back to 1929 and show 
the Russian silent film The New 
Babylon, for which Dmitri 


Shostakovich wrote the score. 
Apart from this screening in Radio 
City Music Hall on October 3, the 
fortnight's programmes will be at 
Alice Tully Hall in Lincoln Center, 
where new names will mix with 
such familiar directors as Alain 
Tanner (In the White Gty). Andrzej 
Wajda (Dan ton), Francis Ford 
Coppola (Rumble Fish), and Alain 
Resnais (Life is a Bed of Roses). 
Opening the festival is Lawrence 
Kasdan's The Big Chill and r-lrv«ri^g 
it is Robert Altman’s Streamers. 
(8771800). 


Song and Dance (Palace): Surprise hit 
at the Palace, newiy acquired by the 
show's composer Andrew Lloyd 
Webber.. Luhi now sings, Graham 
Fletcher dances. Overblown middle- 
brow stuff. (4370834). 

Blood Brothers (Lyric): Strong rock 
melodrama by Willy Russell about 
Liverpool twins separated at birth. 


Tbe Pirates of ftwauwe (Drury Lane): 
Riotously vulgar Bro adway import 
that sits Gilbert and Sullivan on a 
whoopee cushion. (8388108). 

NEW YORK 

La Cage box Folks (Palace): Perhaps 
t(iii .season's ou tstanding w»iyii-ai 
comas,_Kke Evita and Cats before it, 
at the very beginning of the theatri- 
cal year. Despite stellar names such 
as Harvey Flerstein writing the 
book and Jerry Herman the music; 
the best parts of tbe show are not 
the hoopla, apart from the first-act 
finale a la Garth Parisienne, but the 
intimate moments borro wed direct 
from the film. (7572828) 


backstage to loneliness incorporates 
all the wild histrionics in between, 
down to the confrontation with bis 
doting Jewish mother. (9449450). 

Dresunguts (Imperial): Michael Ben- 
nett’s latest musical has now be- 
come a stalwart Broadway presence 
despite the forced effort to recreate 
tbe career of a 1960s female pop 
group, a la Supremes, without the 
quality of their music. (2398200). 

AmAmmi (Broadhurst): David Dukes 
stars as Salieri in the award- 
bedecked and elegant National 
Theatre production of Mozart's life. 
(2470472). 

Nine (46th St): Two dozen women sur- 
round Sergio Franchi in this Tony- 
award winning musical version of 


the Fellini film 8fe, which like the 
original celebrates creativity, here 
as a series of Tommy Tone's excit- 
ing scenes. (2460246). 

Cats (Winter Garden): Director Trevor 
Nunn, fresh from the Broadway suc- 
cess of Nicholas Nickleby. has his 
imaginative and frisky cats stink, 
slide and dance their way across a 
transfigured stage in this lavish re- 
creation of the London hit 

(2396282). 

Extremities (West Side Arts, 43rd W. 
of 9th Av.y. Tbe realistic portrayal of 
sadistic rape, with which the ploy 
opens, makes for uncomfortable but 
rich drama, and author William 
Mastroshnane manages to maintain 
high energy levels to challenge an 
excellent cast. (541 8394). 

On Your Toes (Virginia): Galina Pano- 
va with presumably a genuine Rus- 
sian accent leads an exuberant cast 
m the remake of Rogers and Hart's. 
1936 seadup of Russian ballet tours, 
complete with Slaughter on Tenth 
Avenue choreographed by George 
Balanc hine and directed, like the 
original. by George Abbott. 
(9779370). 

Brighton Beach Memoirs (Neil Si- 
mon): If he wasn't sure before, 
playwright Neil Simon can expect a 
long run of his funny as well as 
touching childhood reminiscence 
now that the Nederlander organiza- 
tion generously decided to name tbe 
theatre after the generation's out- 
standing box office draw. (757 8646). 

CHICAGO 

EJL (Forum): moving into Its second 
year parodying melodrama in a hos- 
pital setting, eHig Emergency 
finds a new home to continue its ad- 
ventures *"""8 a young doctor, a 
receptionist and an authoritarian 
nurse. (4963000). 

WASHINGTON 

The Golden Age (Eisenhower): A R. 
Gurney has built a swift rep u t a tion 
on a career of taking a gentle but 
not uncritical look at the White Ang- 
lo-Saxon Protestants who set the 
tone of American gentility without 
always subscribing to its precepts 
themselves. (2543670). 


Opera and Ballet 


LONDON 

Royal Opera House, Covent Garden: a 
marvellous mixture of out-of-the- 
way operas at the Royal Opera 
House - the new double bill of Stra- 
vinsky's Nightingale -apd Ravel’s 
L'Enfant et les Sortilege (final per- 
formances), Berg’s shattering Lulu 
in the brilliant if also finally unsatis- 
fying production fay Gate Friedrich 
conducted by Colin Davis, and a re- 
vival of Mozart’s La Ckmenza <fi Ti- 
to in the famous Royal Opera stag- 
ing that has given new. life to an op- 
era once deemed cold and undra- 
matic, with a largely- new cast 
headed by Stuart Burrows, Doris 
SoffeU and the Bolshoi soprano 
Makvala Kasrashvili and conducted 
by Ivan Fischer. 

E ^kli National Opera, Coliseum: the 
second new production of a richly 
promising ENO season is Wagner's 
early grand opera Rienzi. in a spe- 
cial “slimline’’ staging fay N icholas 
Hytner, conducted by the .German 

- debufant Herbert Bsserrandied fay 
Kenneth WooUatnm the tide role. 
Further perfo rm ances of the - new 
Ariadne on Naxos, conducted by 
Waiter Weller, and the last of David 
Blake's uneven but rewarding Hai- 
tian operatic epic Tou s s aint 

Sadler's Wells Theatre: -this week sees 
the first London visit by the Buxton 
Festival,- who bring this year's pro- 
gramme. First piece on view is Vi- 
valdi's Grisdda, with Cynthia Buch- 
an and John Mitcfainson. 


Royal Opera, Covent Garden: Makaro- 
va and Dowell perform in Ashton 
choreography as part of tbe Royal 
Opera’s staging of Le RosagnoL 

Bloomsb ur y Theatre, WC1: The Cram- 
er Ballet from Sweden completes a 
week's season (Fri, Sat). 

Sadler’s Wells, Rosebery Av*e The 
Sadler’s Wells Royal Ballet ends its 
season with performances of The 
Taming of the Shrew on Friday and 
Saturday, matinee and evening. 

NEW YORK 

Metropolitan Opera (Opera House): 
centenary season, for which special 
festivities will take place next 
month, begins this week with per- 
formances of Les Troyens, La Filie 
du Regiment and La rorza del Des- 
tino. Lincoln Center (5809830). 

New York Gty Opera (New York State 
Theatre); with tbe settlement of the 
mustdanrf strike to the satisfaction 
of management, an abbreviated sea- 
son begins with Cendriltaa, Turan- 
dot, La Boh fane. Carmen, and Alo- 
ng Lincoln Center (8705570) 

WASHINGTON 

Joyce TririerDanscompony (Terrace): 
a city favourite returns as part of a 
festival called Dance America, 
which also includes this week Maria 
Benitez Spanish Dance Company. 
Kennedy Center (2549895). 

WEST GERMANY 

Berlin Deutsche Oper.on the occasion 
of tins year’s Wagner anniversary 
the Flying Dutchman is presented 
this week with Donald McIntyre in 
the title role. The Marriage of Figa- 


ro convinces thanks to Pilar loren- 
gar in the leading role. Further per- 
formances are Madame Butterfly 
nnrf Don Giovanni, both sung in Ital- 
inn. 

Harobmg Stntsopen Hoffmanns 
Erz&hlungen has Beatrice Haldas 
famous for her Olympia. The Magic 
Flute has Martti Talvela and 
Daphne Evangeletos. Zimmer- 
mann's rarely played 'Die Wunder- 
same Schostersfrau' rounds off the 
week. 

Frankfurt Opera: Manon Lescaut has 
brilliant Nelly Bfiridoin in the title 
role. The first premiere this season, 
Der Freischatz, has Walter Raffein- 
er in the part of Max. Die 
Entfuhrang am dem Seraii is a 
fresh and delightful revival. 

Cologne Opera: premiering this month 
Is Elektra. Munich's opera director 
August Eventing introduced himself 
to the Cologne audience with this 
production. Gwyneth Jones, Her- 
mann Winkler and Helga Dernesch 
are also ranking their debuts. Don 
Giovanni is cast with Norma Sharp 
and Hans Proschka. 

Munich Bayerisdm StaafaopeR This 
week starts with Die Lustigen Wei- 
ber von Windsor featuring Lucia 
Popp and Wolfgang FrendeL Werner 
Egk’s Peer Gynt, produced by Kurt 
Horres, brings together Scheril 
Studer and Hermann Becht in tbe 
main roles. Schoenberg's Moses und 
Aron is reintroduced to the pro- 
gramme this season. This week’s 
highlight is Don Giovanni, sung in 
Italian. Cast with Judith Bec kmann 
and Franciso Araiza. 


Exhibitions 

LONDON 

Tbe HaywanJ & Serpentine Galleries: 
The Sculpture Show - this year the 
Arts Council's annual review of 
some particular aspect of contem- 
porary British art- takes new sculp- 
ture as its subject with the personal 
selections of three invited jurors 
covering altogether tho work of 
some 50 artists. But so wide and var- 
ious is this field, that this is no de- 
finitive show: rather it is its very 
partiality which makes ft so useful, 
bringing to the domestic public tbe 

- work of a younger and ascendant 
generation that has already begun 
to attract considerable attention 
abroad. Ends Oct 9. 

Tbe National GaDesy, Monet at Work: 
this year falls the centenary of Man- 
et’s death, which now, in tbe knowl- 
edge of the great old age achieved 
by his Impressionist, contempora- 
ries. whom fa© influenced so posi- 
tively. seems so sadly premature. 
The great retrospective in Paris this 
summer clarified tbe nature and sig- 
nificance of his achievement Here 
the National Gallery does not give 
us anything so compr eh ensive, but 
takes eight major works across the 
range of bis career, and by .simple 
scholarly exposition, shows us bow 
he set about his business. 


PARK 

MurOle in the Museums erf France. In 
"tine of itseseellent di d actic exhibi- 
tions the' Louvre has’ assembled, to 
mark the 300th anniversary of the 
artist's death, his paintings and 
drawings - among them the Yojjmg 
Beggar - from French public collec- 
tions. Plans, photographs and en- 
gravings help us to s it u at e the SeviJ- 
lan artist in the context of his times. 
Closed Tue. onto. October 24, 
Louvre, Pavilion de Flore (2803926). 
Muwe Mumottu, 2 roe Louis-Boiily: 
an important collection of paintings 
and drawings by Claude Monet and 
his friends, including the famous oil 
“Impression - Su arise," w hich g ave 
the name to the whole movement. 
Closed Mon. 

Muse© de Ouny, 6 Place Paul-Pain- 
lovo: this museum, built originally 
by tbe Abbots of Ouny, now houses 
medieval works of art. including 
goldsmiths’ work, carved altar 
pieces, ivories, fabrics, and Limoges 
enamels. Also a set of the Lady and 
the Unicorn mffie-Oeurs tapestries - 
an allegory of the five senses. 
.Closed Tuesday, and every lunch- 
time. 

NEW YORK 

Metropolitan Museum of Art 75 
works from the 20th century collec-. 
. ucm of Baron Thyssen-Borneaisza 
. wifi include 10 of his latest acquisi- 
tions. Featured In the show will be 
works fay Kandinsky, Picasso. Gris. 


Dali, Bacon. Freud and Rothko. The 
recent acqu isi ti on s are works by 
Georgia O'Keeffe, Balthus, Mondri- 
an, Picasso * "d Natalia Gontcharo- 
va. Ends Nov 27. 

Fferpont Morgan Library: Drawings of 
fourteenth to eighteenth-century 
Ttulimi trm^t nrg fnt-hiifo f large Dum- 
ber of sketches for paintings by Ca- 
naletto, Piranesi, Titian and Tintor- 
etto. The drawings show off tbe 
draughtsmanship of the painters 
and the development of their com- 
positions from these preliminary 
but evocative works. Enos Nov 13. 

Cantor Sculpture Centre: Set against a 
spectacular view of New York atop 
the World Trade Tower, 35 Rodin 
sculptures are displayed in the en- 
largements and reductions carried 
out by Rodin collaborator and re- 
producer, Henri Lebosse. One World 
Trade Center. 105th storey. 

Manet (Metropolitan Museum of Art): 
Almost 200 important paintings 
marking the 100th anniversary of 
the artist’s death are included to the 
most comprehensive Manet exhibi- 
tion in nearly a century. Ends 
Nov 27. 

WEST GERMANY 

HUdesfaeim. Rdmer- and FeHzaeus- 
Museum, am Steine: The only Ger- 
man venue of Art Treasures from 
Ancient Nigeria with 100 exhibits 
bearing witness to tbe oldest Afri- 
can cultures from 500 BC to 1900 
AD. Ends Oct 23. 

Berlin, Akademie der Kunste, 10 Han- 
seatenweg: Suprematism, Russian 
style, is documented here with 
roughly 500 original designs. Mani- 
festos, photos and pai n ti ng s from 
between 1900 and 1917 by the paint- 
er Kmrimlr Matevlth. The poet Alex- 


er Mikhail Matyusbio. Ends 
faer 9. Also at tbe Akademie der 
Kfinste: a show of tbe work of Julio 
Gonzales (1878-1942), the Spanish 
sculptor, with 250 exhibits, among 
them pictures never shown before. 
Ends October 23. 

Hamburg, Kunstvereto, Glocfce n gie s - 
serwalh 120 drawings, water colours 
and gouaches from between 1881 
and 1955 by Fernand Leper, the 
French master of Cubism. Ends Oc- 
tober 16- 

Hanover, Kunstmuseum, Knrt-SChWiC- 
ten Plate more than 100 pai n ti ngs 
and coloured sheets from a northern 
German private collection by Horst 
Antes. Ends October 17. 

Bottrop. Josef Albers Museum, 20 Im 
Stftdtgarten: oil paintings, drawings 
pnd graphics by artists from the 
Brac k* School of painting - among 
them Ernst Ludwig Kirchner, Max 
Pechstein and Erich HeckeL E nd s 
October 16. _ , , 

Dfisseldorf, TfanhaH*. 1 Ehrenhof: 
'New Glass in Getman" has 250 col- 
ourful decorated glasses, vases, 
bowls and pictures by 59 contempor- 
ary artists. Fndji November 5. 

Cologne, KunsthsUe, 1 Josef Haubrieb 

Hof: the exhibition focuses on the 27 


sculptures by Willem de Kooning, 
the American painter and sculptor, 
since 1969. Ends October 30. 

Frankfurt. Stadtische Galerie im 
Stfidel, 83 Schau ma in k iM: the exhibi- 
tion has the sculpture Tbe King of 
tbs Mountain* as well as 57 draw- 
ings by Josef Beuys, the German ob- 
ject artist Ends October 30. 

ITALY 

Rome: Musei Capitolini. till end of 
September an- exhibition of tbe res- 
tored Roman Empire period dolt in- 
cluding wardrobe and jewellery, 
“Crepereia Tryphaena* - a 2000- 
year-old lost treasure. At the Galle- 
ria Nazfonafe d’Arte Modems till 
end September, Ottone Rosal one- 
man show. 

Milan; At the Chiesa defie Grazie 
there are 100 pre-Raphaelite and 
Neogothic paintings for church win- 
dows. 

Florence: Palazzo PittL 100 paintings 
and collages from all over the world 
fay Gino Severini on the centenary 
of his birth. Orzinuovi fa s mall town 
near Brescia) till Oct 16: exhibition 
of 170 paintings by Antonio Li ga bue, 
46 of which have never been exhibi- 
ted previously. 

Venlee, Cantieri Navali alia Gindecca. 
Works by Burn. Ends Sept 30. 

WASHINGTON 

National Gallery: With the recent 
death of American art patron, John 

. Hay Whitney, his outstanding col- 
lection of French impressionists and 
their successors is on view before 
dispersal to various museums. Ends 
October 2. 

CHICAGO 

Art Institute: 237 works from the Vati- 
can Collection show the range of re- 
ligious and secular art that Popes 
collected as important patrons to 
both artists and archaeologists. 
Compared to what can be seen in 
Rome, the travelling exhibit may 
meagre but at the same time, 
major works like tbe Apolk) Belve- 
dere and Caravaggio's The Deposi- 
tion can be better highlighted in this 
carefully chosen and weO -groomed 
selection. Ends Oct 18. 

Museum of Cont emporary Art: More 
than 1D0 works of the provocative, if 
not outrageous, sculptress Louise 
Bourgeois comprise the first major 
restrospeettve of her work, going 
back to the 1940s. The sexual and 

* Women’s Lib themes a! recent times 
gained the artist a notoriety, here 
put In perspective. Ends Oct 30. 

BRUSSELS 

OH Chinese Costumes and Embroid- 
ery: Mfis6e Roy ate d'Art et Histoire. 
Ends Oct! 

Utrillo Centenary Exhibition: Musee 
St George, Liege. Ends Oct 16. 

jrniT«o« Eebor Koninklijk Museum, 
Antwerp. Ends Oct 30. 


Arts 
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Music 


LONDON 

Ffailharmonla Orchestra, conductor 
Jacek Kasprzyk. Christopher War- 
ren-Green violin: Mozart, Mendels- 
sohn violin concerto, Tchaikovsky, 
Ravel. Barbican Hall (Moo) 
(6388891). . 

London Pbnhwmtwic Orchestra, con- 
ductor Klaus Tennstedt, pianist Ivo 
Pogorefich: Mussorgsky/Rimsky- 
Korsakov, Tchaikovsky's Piano Con- 
certo No. 1, Strauss. Royal Festival 
Hall (Tue) (9283641). 

Allegri String Quartet with Patrick 
Ireland, viola: Mozart and Haydn. 
Elizabeth Hall (Tue) (9283841). 

South Bank Organ Music: Carlo Cur- 
ley playing Bach, Saint-Saens and 
Franck. Royal Festival Hall (Wed 
5.45) (9283641). 

Rfayal Philharmonic Orchestra, con- 
ductor Antal Dorati, Salvatore A c- 
cardo violin: Dvorak, Beethoven Vi- 
olin Concert, Brahms, Royal Festiv- 
al HaD (Wed) (9283641). 

Jean-Loots Steuermann, piano recital: 
Bach, Schumann, Berg, Scriabin. El- 
izabeth Hall (Wed) (9283641). 

Philharmonia Orchestra, Chorus, 
Choir of King’s College School Wim- 
bledon and Linda Finnic, mezzo- 
soprano, perform Mahler's Sym- 
phony No. 3 conducted by Michael 
Tilson Thomas. (Thur) (9283641). 

Italian concertos for violin, trumpet 
and recorder: Elizabeth Hall (Thur) 
(9283641). 

PARIS 

Versailles Palace: English Bach Fes- 
tival Baroque Orchestra, Singers 
and Dancers: Rameau’s 'Ptatee' con- 
ducted 5y J.G Malgoire, in Tom 
Hawkes baroque production with 
Belinda Quire/s cfaoregraphy (Tue) 
Versailles Royal Opera (Festival Es- 
tival (2715700)- Gala evening in 
homage to Rameau "Le Bal Pan?’, 
Tetes de Polymnie' (Wed), Gallery 
of Mirrors. After both concerts there 
is a visit to the floodlit Royal ap part- 
men ts. 

Mozart’s Requiem: Bernard Thomas 
Chamber Orchestra with Michel Pi- 
quemal's Choir (Tue), St Germain- 
des-Pres church. 

Orchestra de Paris conducted by Da- 
niel Berenboim with Martha Arger- 
ich. piano: Wagner, Beethoven, List 
(Thur) Salle Pleyel (5630796). 

WEST GERMANY 

Berlin Philharmonic: This year's 33rd 
Berlin Festival runs from Sept 1 to 
Oct 2. Tbe fourth week of perfor- 
mances opens with the Berlin Phil- 
harmonic orchestra conducted by 
Herbert von Karajan. Soloists are 
Agnes Baltsa. Vinson Cole and Jose 
van Dam with Beethoven's 9th sym- 
phony (Fri, Sat y. A guest appear- 
ance with the Moscow Chamber Or- 
chestra conducted by Wladimir Min- 
in and soloists Obrazowa and Nes- 
terenko doses the week (Tburs). 

NEW YORK 

New York Philharmonic (Avery Fisher 
Hall): Rafael Kubelik conducting, 
Andre Watts piano. All-Beethoven 
programme (Tue). Lincoln Center 
(8742424). 

The Guarneri Quartet (Symphony 
Space): Ruth Laredo, Paul Sperry, 
tenor. All Beethoven programme 
(Thur). 95th & Broadway. (8645400). 

WASHINGTON 

National Symphony (Concert Hall): 
Mstislav Rostropovich conducting. 
Vivaldi, Haydn, Schumann. Parris, 
Rlmsky/Korsakov (Tue, Wed, Thur). 
Kennedy Center (2543776). 

CHICAGO 

Chicago Symphony (Orchestra Hall): 
Sir Georg Solti conducting. Copland, 
Delius. Mahler (Thur) (4358111). 


Cinema/Nigel Andrews 


Fast motion and fresh breezes 


Breathless, directed by Jim 
McBride 

Staying Alive, directed by Sylvester 
Stallone 

Come Back the the Five and Dime, 
Jimmy Dean, Jimmy Dean, directed 
by Robert Altman 
We of the Never Never, directed by 
Igor An-Tins 

Something Wicked This Way 
Comes, directed fay Jack Clayton 
Without a Trace, directed by 
Stanley B. Jaffe 


What natural hurricanes are 
to Florida, movie brainstorms 
are to California. They swirl in 
from nowhere, flattening all 
known standing structures. But 
just occasionally they leave 
more interesting patterns 
behind than they found. 

Whoever first thought of 
remaking Jean-Luc Godard's 
Breathless as a hip, spangle- 
coloured chase thriller in 
Nevada and California should 
be put in charge of the artistic 
cyclone division in Hollywood. 
Presumably it was writer- 
director Jim McBride and co- 
scenarist L. M. Kit Carson. In 
Breathless they dress Richard 
Gere in a red-frill shirt, wire 
him for hepcat wisecracks and 
send him pinballing picares- 
quely from Las Vegas to Los 
Angeles, a small-time crook and 
compulsive car thief who's 
fleeing South-West after the 
accidental shooting of a police- 
man. 

Once in HA., Gere whisks 
into his arms his former French 
student girlfriend Valerie 
Kaprisky (thus mirror-writing 
Godard's film, where 
Belmondo's moll was an Ameri- 
can in France, Jean Seberg). 
And he bats busily about from 
mobster to mobster, trying to 
raise the money for him and 
her to escape to Mexico. 

This film is made by someone 
sheerly in love with film as fast 
motion and fresh breezes. It's 
like a car journey with an open 
window. The script isn't hewn 
from imaginative depths so 
much as quilted from colourful 
plagiarisms; but they harmonise 
iiispiredly. The plot is 
Godard's and so is the hero's 
name: H Lujack," which is Jean- 
Luc colloquialised and re- 
versed. The visuals are in raw- 
toned '50s Technicolor with 
touches of Antonioni (the giant 
frompe I'oetl murals that look 
like real vistas and landscapes). 
Tbe music is by Jerry Lee Lewis 
and company. And the dialogue 
is in the pop portentous- 
elliptical . mode bom of comic 
strips and rock music lyrics 
{“ He’s got the power cosmic ” 

. , . “You tell 'em. Silver 
Surfer 

If this all sounds like a clear- 
ance sale for yesterday's pop 
culture, it's totally enchanting 
as directed by McBride and 
acted by Gere. What other film- 
maker in a “ mainstream ” 
Hollywood film would dare to 
have a sunset-rouged, back- 
projected desert whizzing by, 
patently artificial, behind Gere's 
drive from Las Vegas to LA? 
Or to turn a scene like Gere's 
eruption into his girlfriend's 
exam to sweep her off and away, 
with an overturned table and 
several stupefied professors, 
into high-grade slapstick 
anarchy. (It's like a fast, 
featherlight lampoon of the last 
scene in An Officer and a 
Gentleman.) 

Meanwhile Richard Gere’s 
big-boned handsome face, 
sealed up in previous movies 
in strong silent roles, .here 
takes on a boom of charisma 
and a crinkle of wit that make 
Lujack the most magnetically 
renegade American hero since 
De Niro’s taxi driver. (And a 
lot safer to be with.) 

Staying Alice and Come Back 
To The Five And Dime, Jimmy 
Dean, Jimmy Dean also call 


out to the 1950s and say "Lend 
me your era." The first is the 
long-awaited (?) sequel to 
Saturday Night Fever. John 
Travolta, exhibiting a sweat- 
band and a puppyish, tantrum- 
prone temperament, is the John 
McEnroe of the dance halls, 
lime- trapped in neo-I950s Bee 
Gees music and also caught 
between the call of two loves. 
His stead}* girlfriend is sweet, 
long-suffering American prim- 
rose Cynthia Rhodes. His now 
flame is a bitchy English girl 
with money (Finola Hughes), 
who wears scarlet-woman lip- 
stick and drives a limousine the 
length of the Lusitania. She is 
the star of the new show whose 
chorus line J.T. has just suc- 
cessfully audited for. And Good 
Heavens, do you suppose the 
leading man might come a crop- 
per before opening night, there- 
by giving our hero a chance to 
partner Finola and to have his 
name in neon ? 

Director Sylvester Stallone 
directs this throwback drivel as 
if it were renamed Rocky 
Around The Clock. It’s all 
furious montage sequences, 
knock-out music punches from 
right and left, sweat-glistening 
training and rehearsal sessions 
and occasional icky doses of 
slow-down sentimentality. 

Jimmy Dean (to abbreviate) 
is much better: Robert Altman's 
film of his Broadway production 
of a play by Ed Graczyk. Time: 
1975. In a “ five and dime " 
store deep in Texas, members 
of the local James Dean fan club 
gather to commemorate the 20th 
anniversary of his death. One 
by one these time-warped 
idolaters, nourished on nostalgia 
and giving it garrulous voice, 
have the pipe-dreams knocked 
out of them by the eruption of 
Truth; that commodity being 
provided by Dea-ex-Machina 
Karen Black who arrives late in 
the story and proves, startlingly, 
to be not what she seems. 

Graczyk’s play is a ten-ton 
comedy-allegory complete with 
flashback scenes. We keep 
whizzing back (courtesy of mir- 
rors) to the 1950s. At its best 
the dialogue reaches high- 
octane scattiness. “ Elizabeth 
Taylor and Rock Hudson are 
coming here to make a film 
about a giant or something" — 
“Dammit. Louise, I was going 
to tell them !" But though the 
play's movement and message 
power multi-decibeUed along, 
they do so on such a pre- 
ordained thematic flare-path 
that it’s hard to believe any 
director could quite turn this 
symbolic schema into a human 
story. It’s as if 600 monkeys 
had sat down at a raw of type- 
writers and tapped out an 
identikit William Inge play. 

Altman succeeds by dint of 
magical soft-focus camerawork 
(Photographer Pierre Mignot), 
which dissolves all sense of a 
proscenium box and by turning 
each actress into a force-field of 
mannerisms and manias. Sandy 
Dennis as the fan club's top 
cat is simply magnificent. For 
once her excuse-me-I-think-I'm- 
going-to- throw-up style of acting 
(fluttering eyelids, rising gorge, 
trembling chin, mouth forming 
into " O") is put through 57 
varieties of unrepugnant and 
beautiful tragicomic nuttiness. 
Karen Black provides the film's 
suavely kinky late punch: Cher 
is the funny-tough Texas-drawl- 
ing huzz-saw who serves behind 
the counter; and Marta Heflin, 
dressilv pregnant like an Easter 
egg. shines out in a smaller role. 

We of the Never Never has 
the wide-screen glories of the 
Australian outback to romp 
across, but it’s less aerated than 
Altman's one - room movie. 
Melbourne newlyweds Angela 
Punch McGregor and Arthur 
Dignam sally forth to the cattle 
station Dignam runs up in the 
wildest nowhere of the 
Northern Territory. Here the 
Aborigines won’t stir them- 
selves to do any work in return 
for the white man’s free food 










Finola Hughes, John Travolta (top) and 
Valerie Kaprisky, Richard Gere (below) 


and baccy; the Chinese cook 
hates the new Missus and 
throws dishwater at her; and 
the ranch-hands eye her dis- 
approvingly and keep murmur- 
ing — or visibly thinking — that a 
woman's place is in the 'oum. 

However Miss McGregor, 
alias Mrs Aeneas Gunn who 
wrote the 1902 memoirs on 
which the film is based, ups and 
cracks them all over the male 
ego. For she islll go with the 
men on cattle round-ups, she 
will treat the A bos as equals 
and she will fire that insub- 
ordinate Chinese cook. “Too 
light. Missus!" snaps his im- 
mediate replacement, also 
Chinese. 

Director Igor Auzins makes 
the scenery hum with crane- 
shots and shimmer across just 
about the widest screen you've 
seen this year. And Miss 
McGregor makes an enchanting 
heroine, a bridal Frog Princess 
become an unbridled, wind- 
bronzed Outback beauty. It's 
only the film's good-for-you 
message, requiring you to take 

three spoonfuls of Women's Lib 
and Aborigine Rights with every 
litre of lovely landscape, that 
sets it back a length or two in 
the Best Australian Film stakes. 
* 

Something Wicked This Way 
Comes spirits into the daylight 
the rarely emerging Jack Clay- 


ton: a fine British director who 
has been invisible since The 
Great Gatsby (1974). We are 
rewarded with immediate 
tremors of style — from spooky 
low angles to sudden bravura 
tracking-shots — in this film 
version of Ray Bradbuty’s novel 
about a sinister carnival 
awakening (he dead and terrify- 
ing the living in an American 
small town. The performances 
— Jason Robards, Jonathan 
Pryce, Vidal Peterson. Shawn 
Carson — are strictly middle- 
weight. But the use of painted 
landscapes and glass-shots is 
outstanding, and so is the 
climactic Special Effects tor- 
nado, choreographed to a crisp 
by Clayton. 

British talent also lends lustre 
to Without A Trace, which 
needs all tbe lustre it can get. 
Kate Nelligan dons an American 
accent and a chameleon emo- 
tional range as a big city Mum 
whose young son disappears one 
morning en route to school. 
Kidnapped? Killed? Run away? 
The suspense and sympathy are 
b anally worked up TV-drama- 
style by director Stanley Jaffe, 
with Judd Hirsch adding an all- 
weather father-figure detective 
to his all-weather ditto psychia- 
trist in Ordinary People. The 
ending is ludicrous. But NeUi- 
gan stands tall throughout, a 
shocked and beautiful rose amid 
an allotment of cliches. 


F.T. CROSSWORD 
PUZZLE No. 5,224 

ACROSS 

1, 5 and 3 down. We’re in it. 
yet then L the engineer, 
being redeployed? (8, 6, 5) 

9 Ill-designed space ? (4, 4) 

10 Urge Peg to make a drink 
<B> 

12 “ K.C." author (5) 

13 Child that’s hurt is said to 
be. Hew is, for instance 
(2, 3. 4) 

14 No gal’s upset to be used in 
advertising (6) 

16 Distorted or a part in pro- 
portion (3, 4) 

19 Rover, perhaps at night (7) 

21 Compose for theatrical per- 
formance? (4-2) 

23 Daily publication follows 
food— cakes could be on it 
(4. 5) 

25 Went by underground — 
returned for first appearance 
(5) 

26 Dye one dog in being given 
treatment (6) 

27 Entertain in region of 
Princess (8) 

28 Gaudy old woman gets round 
gentleman coming back (6) 

29 Don’t worry so much ! It's 
stupid (S) 

DOWN 

Z When you cant play rugby ? 
(& 4 ) 

2 Golfer producing lack of din. 
perhaps (4, 5) 

3 See 1 across. 

4 Cod’s charge— the effect of 
weathering (7) 

6 Looking north-east roughly 
we see corner of fireplace 
(5-4) 

7 Hard girl climbs shrub (5) 

8 Serbo-croat (8) 



11 Put end to lots of money 
coming up (4) 

15 Islands having celebration 
so interruption arises (9) 

17 A silent regard to fore- 
shadow (9) 

18 Being willing to take risk Is 
wearing (8) 

20 Stranded, being inadequate ? 
(4) 

21 Drink— swallow one ! (7) 

22 Tangled masses turning up 
(no good)— sort of symbol 
( 6 ) 

24 Police hesitation — there's 
alcohol in it (a) 

25 Liked excessively to imitate 
■ Heath (5) 


Solution to Puzzle No. 5,223 
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Japan’s push 
into Europe 


DUNLOP built the first rubber 
manufacturing planr in Japan 
more than 70 years ago, and its 
pioneering technology helped to 
shape the world's tyre industry 
over many years. So the news 
that this famous British name 
is selling the heart of its Euro- 
pean tyre business to what was 
once its Japanese offspring 
inevitably brings a sense of 
shock. 

However, this needs to be 
tempered by recognising the 
facts of the case, as well as its 
positive aspects. Although 
around a fifth of western Euro- 
pean tyre capacity has dis- 
appeared in the past five years, 
far too many plants are still in 
production. Dunlop had become 
one of the weakest big com- 
panies in the industry, as a 
result of strategic mistakes in 
the past 20 years and the long 
term decline of the British 
motor industry. Losses in its 
European tyre business threat- 
ened to bleed the whole com- 
pany to death, and it was In no 
position to survive a long term 
war of attrition with financially 
more robust competitors. 

Meanwhile, Japan has become 
the world's biggest manufac- 
turer of motor vehicles, and a 
dominating force in the inter- 
national motor trade. As a 
result, its component suppliers 
have been sharpening their 
technological edge, and pushing 
their way into foreign markets. 
The efficiency of their home 
manufacturing base is such that 
many companies find it cheaper 
to serve international markets 
through export sales rather than 
by setting up overseas manufac- 
turing plants — even in the tyre 
industry, where the value added 
Is relatively low. But Japanese 
manufacturers are beginning to 
overcome their caution about 
investing overseas. 

Management skills 

One somewhat negative 
explanation is their concern 
about the imposition of trade 
barriers and local content 
legislation. But there is more 
to it than that Bridgestone 
Tire Qf Japan, which last year 
bought a big Firestone plant 
in Tennessee, decided it had 
to have local manufacturing 
capacity if It was to increase 
its share of the U.S. truck 
market Its motives included 
the need to produce tyres 
suited to the characteristics of 
American roads, and to im- 
prove services to distributors 
and customers. 

Under Firestone's owner- 


ship, the plant has been starved 
of capital and bad a terrible 
industrial relations record: it 
would have been closed down 
but for the sale. Its output has 
doubled in the past year and a 
big investment programme is 
under way. 

Japanese companies have no 
monopoly on management skills, 
and their international forays 
have not been an unqualified 
success. They find it difficult 
to decentralise decision-making 
from bead office, and are seldom 
willing to put locals into top 
executive and financial posts. 

Yet there is little doubt that 
Dunlop’s surviving tyre facili- 
ties have a better chance of long 
term health under their new 
ownership. And although there 
can be no guarantee that its 
technical skills will remain 
centred in Europe over the long 
term, Sumitomo has at Jjast 
made a major investment in its 
research and development facili- 
ties, and its brand name. In 
addition, a millstone h as been 
removed from the rest of the UK 
company's operations. 

Power bases 

Over the short term, Sumi- 
tomo's investment could prove 
very expensive: there is a long 
slog to come before the Euro- 
pean industry returns to via- 
bility. But the company seems 
to have recognised that if it is 
to be a world player in its sec- 
tor, it cannot remain in geo- 
graphic isolation. A parallel 
case is that of Asahi Glass, 
which has been hit by losses in 
Belgium and the Netherlands 
at the companies which it 
bought two years ago from 
BSN-Gervais Danone. Outward 
investment can be a painful 
exercise, but it is a necessary 
quid pro quo for international 
freedom of movement in trade 
and capitaL 

Like the trading links 
between Honda and British 
Leyland, or Toyota and General 
Motors, <the Dunlop story is 
another example of the way 
power bases can shift as a 
result of long term changes in 
particular industries. Happly, 
the trend is not all in one 
direction. BOC and Merck are 
two obvious examples of 
Western companies being 
allowed to channel Investment 
into Japanese businesses where 
local technology is deficient or 
international connections are 
important. It will be to every- 
one’s advantage if governments 
are wilting to be responsive to 
moves of this kind. 
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of many developing countries 

may stiU be required. 

The first question, therefore, 
is How does the Fund decide 
"what the capital account can 
be?" In other words, bow does 
it determine how much the 
commercial - banks can be in- 
duced to contribute to a coun- 
try's adjustment programme? 

One way this question is 
sometimes approached is by 
starting off with an estimate 
of the maximum exports that a 
country can reasonably be ex- 
pected to achieve on the basis 
of past performance. The Fund 
then calculates the i-Jnlmum 
imports required to provide the 
Inputs for export industries, 
adequate food supplies' -and 
other " essential.” To the re- 
sulting trade surplus is added 
the financing available from the 
Fund, plus any other official 
sources, such as the World 
IBank. The country’s current 
debt servicing obligations are 
then subtracted to give- the 
"preliminary gap” which has 
to be financed. The commercial 
banks are then asked to fill 
the gap. H the gap is too big 
to fill “we iterate,'- meaning 
that a new programme with a. 
sharper squeeze on Imports and 
more resources for exports haa 
to be devised. 

Other rules of thumb are 
sometimes used, such as-insist- 
ing that hanks maintain their 
exposure to the country as a 
proportion of their total assets. 

The second, even broader 
question. Is whether general 
. deflation is appropriate at all 
in response to the abrupt with- 
drawal of bank financing. Many 
of the countries which have 
come to the IMF in the past 
year had undoubtedly been 
following extravagant and un- 
sustainable policies. But some, 
other countries, including 
Br azil, had borrowed at least in 
in part for longterm productive 
investments, on the assumption 
that loans coming due would 
be automatically rolled over or 
refinanced. Many , leading 
bankers have publicly . con- 
firmed that this was also thfetr 
intention when they actually 
advanced the money. 

Brazil in particular might 
not have suffered a debt crisis 
on the basis of its current 
account alone. Its biggest 
problems arose from the 
attempts by the banks to reduce 
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their exposures in the general 
panic over Latin American 
debt In the long-run both 
Brazil and Its bankers might 
well have been better off if 
the loans had been explicitly 
arranged for 10 or 20 year 
maturities and if the pace of 
lending were maintained over 
the current recession. 

Once the .dust has cleared 
from the first phase of the debt 
crisis, particularly when the 
point arrives for countries like 
Brazil to pay much more to the 
banks in interest than they will 
be getting back in new credits, 
they may ask whether sticking 
to an IMF adjustment pro- 
gramme is worth, it 

If years of healthy export 
growth under IMF surveillance 
produce tangible benefits only 
for bank cash flow rather than 
for the citizens of Third World 
countries, there could yet be 
serious calls for long-term debt 
restructuring, world financial 
reform and a new role for the 
IMF. This week’s annual meet- 
ing would then mark the ehd 
of the beginning fbr the Fund. 


TODAY’S REPORT on the em- 
ployment outlook from the 
OECD Is hardly a cheerful docu- 
ment. but in a week when Wash- 
ington reported further evidence 
of sharp economic growth in the 
U.S. it is timely. 

The report is thick with evi- 
dence that Europe's labour mar- 
ket problems, manifested In an 
11 per cent overall unemploy- 
ment rate, are of a different 
order from those of North 
America or Japan. Its message 
is that American economic 
growth will not, even in the 
medium term, wash away 
F* *'« crisis. 

With 18.75m people out of 
wqi-r now in the European 
OECD countries and 19.75 fore- 
cast for the end of next year, 
there is no sign of improve- 
ment Of this total, about one- 
third have been out of work far 
over a year, a ratio which has 
reached almost 60 per cent in 
Belgium, 40 per cent in France, 

and 33 per cent In Britain. The 
comparable figure for the U.S. 
is 7.7 per cent 

One of the unfinished tasks of 
the OECD secretariat is to 
research the institutional rea- 
sons for these huge differences, 
indicative as they are of struc- 
tural labour market rigidity, 
and all the worse because the 
problem feeds cm itself. The 
longer people are out of work, 
the harder they find it to get 
jobs. What also shows up from 
the report is the fact that the 
teenage unemployment problem 
has begun to moderate, but only 
at the expense of the 20-24 age 
group. The unemployment knot 
is drawing lighter as it is 
getting larger. 

Rigidities 

As the OECD says, the susten- 
ance of the economic recovery 
sow under way is the most vital 
element in improving this situa- 
tion, but for Europe economic 
recovery no longer suffices. 

The kind of rigidities which 
beset most European labour 
markets — high non -wage 
labour costs, job security laws, 
inflexible working hours, to 
name three — have been an 
important factor in hardening 
the employment problem. The 
structural unemployment which 
has resulted can be dealt with, 


as the report says, only “ by i 
Improving the functioning of 
the labour market and stimulat- 
ing job-creating investment. It 
is necessary to apply macro- , 
economic and selective struc- 
tural policies simultaneously." 

Objective 

Easier said than done, of 
course, but the report is right 
to defend the role of selective 
employment policies. The point 
is that these measures, whether 
they come in the guise of train- 
ing programmes, regional policy 
or employment subsidies, are all 
capable of being adapted to 
further a strategic objective. 

That objective is twofold: to 
reduce the cost of labour rela- 
tive to the cost of capital, a 
process that would assist the 
recovery of profits and so of 
investment The second part of 
the strategy Is to ensure that 
the investment so generated is 
job-intensive. 

The OECD has even hypo- 
thesised a selective employment 
scheme of its own, whereby 
companies would be offered 
marginal investment or employ- 
ment subsidies in return for 
signed agreements with their 
workforces on wage moderation. 

Although the problems in 
designing and monitoring such 
a scheme would be difficult, in 
practice the principle is the 
right one. It could usefully be 
employed, for example, in re- 
casting Britain’s worn out 
regional aid policies. 

Given the crucial importance 
of avoiding a winter wages 
push, with the consequent risk 
of fiscal and monetary 
retrenchement the theme of 
jobs in exchange for pay 
restraint is one which could be 
usefully examined in the public 
sector. Britain’s largest 
employer, the health service, for 
example, might be a candidate 
for such an approach. 

The OECD report should 
encourage governments to 
explore new approaches to 
employment creation and to 
review critically their existing 
tax concessions and subsidies 
which impart an excessive bias 
in favour of labour-saving 
investment. 


Men & Matters 


Posted Price 

Charles Price, the new U.S. 
ambassador to London, if the 
senate approves is, like John 
Louis, the man he will replace, 
a political appointment. 

Price, now 52. spent 26 years 
as a candy-maker before being 
given the relatively minor post 
of ambassador to Belgium two 
years ago. 

He has. however, achieved 
the rare feat of almost univer- 
sal acclaim from fellow diplo- 
mats in that most diplomatic of 
capitals, Brussels. 

One senior ambassador, who 
knows him well, says he has 
done a “magnificent Job” for 
the U.S., 

He has apparently developed 
a dose rapport with George 
Vest, the U.S. ambassador to 
the EEC and technically his 
senior. 

In an interview Price said 
he was probably in the candy 
business for too long. He said 
he wanted to be thought of as 
"Someone who has seriously 
endeavoured to pursue a new 
career." 

He got off to on appropri- 
ately diplomatic start when 
asked to comment on John 
Louis, the man who Is reported 
to have been removed from 
one of the world's most 
prestigious embassies under a 
cloud. 

Talking about his friend of 
30 years — Price is godfather to 
Louis’ eldest daughter, Kim — 
Price said “I think he I Louis) 
has been unfairly treated by 
the press.” 


Room service 

Running one hotel would be a 
headache for most of us. Gerry 
Morin, a quiet, middle-aged, 
American from Massachusetts, 
who is the new British-based 
president o£ Sheraton's most 
profitable division running 
hotels across Europe, the Middle 
East, Africa, and India, has 47 


under his command. 

"But this is only the start,” 
he tells me. By 1988 he is plan- 
ning to double the division’s 
bedrooms on offer to 28,000 with 
64 new hotels. 

We are not in the real 
estate business," he finds him- 
self forced to repeat as he Is 
asked how such a massive in- 
crease in hotel capacity can be 
achieved. 

Sheraton ideally would not 
hold any equity at ail in the 
hotels under its management. 
But In order to realise a project 
the group will take up to 20 
per cent of the equity in a new 
hotel bearing its name, together 
with a tight management con- 
tract to run it to Sheraton 
standards. 

The group’s biggest project in 
Britain at the moment is a new 
Scottish flagship, a 225-bedroom 
Edinburgh hotel costing £l3m 
which should be ready by 
January 1985. Sbearton has had 
to pot up money for that one. 

After Edinburgh Morin is' 
looking towards new British 
hotels in Brighton, Birmingham, 
Bristol, Glasgow. Manchester, 
and Cardiff during the next five 
years. 





“ How would yon like to be 
on television. Sir?" 


prise nearly 1 per cent of the 
taxpaying population. There are 
some 40.000 of them. 


Swish Swiss 

Among every 160 Swiss citizens 
across their country you can 
expect to be rubbing shoulders 
with at least one declared franc 

millionaire (at 3.25 Swiss francs 
to the pound). 

That Is if you accept figures 

just released by the Swiss fed- 
eral government. The suspicion 
must be that as the recession 
has not hit Switzerland as hard 
as elsewhere there are many 
more Swiss millionaires than 
that living quietly in this com- 
fortable corner of Europe. 

The new figure, as the 
authorities concede Is based 
only on those rich people who 
are simple enough to declare 
that the yhave an income above 
Im Swiss francs annually. 

The Swiss millionaire’s com- 


Maxwell’s man 

'When top politicians step down 
their leading aides do not always 
find it easy to set off in a dif- 
ferent direction. No such prob- 
lems have beset Sir Tom McCaf- 
frey who ended his reign as the 
Prime Minister's Chief Press 
Secretary by nailing his colours 
to Labour's mast when James 
Callaghan made way for Mrs 

Thatcher in 1979. 

Sir Tom is heading for the 
City of London when his role as 
chief assistant to the Leader of 
the Opposition comes to an end 
with the departure of Michael 
Foot from the Labour leader- 
ship. 

McCaffrey’s new role will be 
to head the office of the chair- 
man and chief executive of the 
British Printing and Communi- 
cations Corporation, the redoubt, 
able Robert Maxwell, former MP 
whose personal fortunes have 
soared recently ? 


IBM ride 

Shopping around for a micro- 
computer software subsidiary a 
couple of years ago, John 1ml ay, 
chairman of Management 
Science America, the world’s 
largest independent software 
house, was favourably im- 
pressed by a small U.S. company i 
called Peachtree. 

The price seemed reasonable 
at $6m. But Imlay’s eyes really 
began to sparkle when the 
Peachtree management swore 
him to secrecy and then took 
him into a room, locked and 
barred and containing just one 
small computer. 

"This is IBM's new personal 
computer " Peachtree chiefs ex- 
plained, anxiously, “ We've been 
commissioned to write software 
for it but we don’t know how 
well it will sell." 

Imlay feigned shock at the 
amount of time, people and 
money, Peachtree was gambling 
on an unproven venture — and 
managed to have 8500,000 
knocked off the asking price. 

Now the IBM personal com- 
puter is the great electronics 
success story of our time, 

Peachtree has moved from 
S2m to $20m revenues in less 
than two years and Imlay has 
reinforced his company's posi- 
tion at the top of the software 
pecking order. 

And the story has had a happy 
ending for the original Peach- 
tree managers. They were given 
equity as part of the takeover 
deal and the value of their in- 
vestment has trebled since then. 


Twinge benefits 

Advertisement in a California 
newspaper: "Mature male or 
female assistant for kitchen 
duties in rheumatism clinic. 
Meals, treatment of own rheu- 
matic condition if required . . j 
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TWO WEEKS OF BELGIUM’S STRIKES 

the unions boiled over 

By Paul Cheeseright in Brussels 


Social Affairs 


BELGIAN TRADE unions lure 
been staging the most compre- 
hensive assault on stringent 
budgetary policies that Wes- 
tern Europe has seen for some 
time. Although union move- 
HMurts generally have been more 
quiescent in the face of reces- 
sion and rising unemployment, 
the Belgian unions have pro- 
vided a reminder of the latent 
power of organised labour.' 

Since September 9 the 
strikes .La Belgium have para- 
lysed the bureaucracy, brought 
public transport “to an almost 
total halt, shut- schools, de- 
prived pensioners and national 
lottery winners alike of their 
money and let rubbish accumu- 
late in the streets. Yet they 

started spontaneously. 

. It is this spontaneity, har- 
nessed later by union chiefs, 
that is providing much food, for 
thought in the European capi- 
tals. 

Bow can a government handle 
a simultaneous breakdown in 
large parts, of the state 
machinery ? When are employ- 
ees likely to aay “Enough is 
enough” if confronted with 
policies designed to trim the 
fat off an economy and make it 
competitive again ? 

The special circumstances of 
Belgium make the- country a 
difficult case stndy. The unions 
have distinct political loyalties 
•--there are three '.byroad group- 
ings, Socialist, Christian Demo- 
crat and Liberal. And, hut as 
the political parties which 
reflect these persuasions are 
split into Flemish (Dutch-speak- 
ing) and Walloon (French- 
Speaking) wings, so too are the 
unions. 

Until September 9, the 
Christian. Democrat-Liberal 
coalition Government had a 
relatively smooth run with the 
unions. Even in dealing with 
the painful rationalisation of 
the steel industry, the Govern- 
ment remained secure against 
the unions because the Socialist 
and Christian Democrat group- 
ings could nor agree on a com- 
bined approach. 

The public sector strike 
changed that, at least for a 
rime, it was not that the union 
phiefk were in special alliance. 
Bather, pressure for the strike 
came up from underneath. To 
' regain control of the strike 
union leaders were forced -to 
cooperate more closely than 
they have done in the past. 

Here was a major threat to 
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RnbMsh piles op in Brussels as the strike by public service workers continues 


the Government. Its carefully 
cultivated links with the 
Christian Democrat rations came 
under severe strain. The 
Liberal grouping was less of a 
problem: it has few members in 
the public sector. 

But the Government, as the 
sequence of events shows, was 
slow to spot the danger. The 
story starts in July. 

During that month, the Gov- 
ernment passed from bruising 
internal negotiations on the 
future of the steel industry and 
the financing of distinct 
Flemish and Walloon regional 
ambitions to consideration of 
the 1964 budget It put together 
a package which Involved new 
attempts to curb the public 
sector deficit 

As soon as the broad political 
compromises bad been, struck, 
the Cabinet and political party 
chiefs packed their bags and 
joined the rest of the nation 
on holiday. There was little 
attempt to explain the d&tail of 
what was being done: the 
governed were in the beaches 
and in the hills. Details of the 
budget could be worked out in 
September. 

But there were union leaders 
combing through the budget 
proposals In August Early this 
month there were consultations 
in the Walloon industrial town 
of Charleroi about the special 
problems of the railwaymen 

who looked as if they would be 
particularly affected by the 


public sector cuts, especially on 
bonus payments and built-in 
two yearly wage rises. The 
local union leaders said they 
would think about a strike in 
October. 

But when the railwaymen 
themselves heard about how 
they might be affected by the 
cuts, they took the matter into 
their own bands. That was 
September 9. 

The strike spread through the 
rail network and out into the 
dvil service and the state agen- 
cies. Within a week the state 
machinery was seizing up and 
transport difficulties were pre- 
venting private sector plants 
from receiving supplies. The 
situation was running out of 
control. 

Four days after the first 
strike moves in Charleroi, Ur 
Herman de Croo, the Minister 
for Communications, was quoted 
as saying that, in effect, com- 
munication had broken down 
both within the unions and be- 
tween the unions and the 
Government 

“If the Press had not told 
me, I still wouldn’t know why 
there's a strike,” he said. “I 
have received no warning, no 
notice, no precise demands. 
I’ve been as surprised as the 
unions if I can believe a 
periodical I got from the Chris- 
tian Democrat union this morn- 
ing. On its front page there 
was a headline “Too much is 
too much ” and it told its 


readers that a counter strategy 
to the 1984 budget will be 
studied on September 20.” 

Then and later the Govern- 
ment was sticking to the same 
line. The broad budget plans 
laid down in July must remain: 
the deficit could not go above 
BFrs 503bn, and BFrs 8 .3 bn 
had to be saved from the sys- 
tem of public service payments. 

But what the Government did 
not do was to take its case to 
the public in any detail, until 
last Monday — 10 days after the 
first strike. By that time it 
was too late to defuse the unions 
because they had already 
widened the terms of the argu- 
ment. 

The initial spark for the 
strike was concern mostly about 
the details of bonuses and rises, 
about whether salaries should 
be paid at the beginning of the 
month or, as the Government 
wants, at the end. 

By this week though the 
Christian Democrat and Socia- 
list unions were listing much 
broader demands. Generalised, 
these demands embodied the 
theme that enough is enough, 
the public sector and the wor- 
kers have made suffident sacri- 
fices, the wealthier should pay 
more in taxes and there should 
be more action to reduce unem- 
ployment 

Instead of one strand in the 
dispute, there were two and 
they were tangled. From the 
Government's point of view the 


Divorce reform: getting 
rid of a ‘meal ticket’ 


first thing to do was to separate 
specific public sector pay issues 
from the wider issue of the bud- 
get. By yesterday it looked as 
if this limited aim was being 
achieved— but at a price. 

It suspended talks with the 
unions and employers about the 
general shape of the 1984 . 
budget until next week and , 
went into negotiations with the 
public sector unions. Yesterday 
the unions were considering 
the package for the public 
sector that emerged Thursday 
evening. 

The package is the price, 
because the guarantees it offers 
the public sector employees on 
pensions inevitably handicap the 
Government’s wider plan to 
rationalise the social security 

system which has been eating 

up an increasing share of the 
Government’s budget. So while i 
the Government may be able to 
claim that its 1984 budget ' 
strategy remains intact, its i 
future freedom has been 
curtailed. 

The public sector dispute may ! 
be edging towards a finish and 
this will have an impact on the 
more general talks about the 
budget. But the game is not yet 
over, suggesting a tense 10 
days before the Government 
makes its final decisions on 
September 30. 

In the m eantim e though, the 
fabric of the coalition govern- 
ment is likely to be frayed, if 
not tom. The demands of the 
unions chime, at least in part, 
with arguments about future 
economic measures already go- 
ing on in the coalition between 
the Christian Democrats and 
the Liberals. 

Yet the demands of the 
Socialist unions tend to be more 
far-reaching than those of the 
Christian Democrats, opening 
up the possibility that the Gov- 
ernment may again be able to 
divide and rule, neutralising the 
power of the unions. That 
supposition would only work, 
however, if the coalition in 
Brussels itself hangs together. 

If governments in general are 
to learn anything from the 
events of the past fortnight in 
Bel gram it is, perhaps, that 
tough economic measures affect- 
ing the monthly pay packet can- 
not be Introduced cold. The 
ground needs to be prepared. 
The measures, when they are 
agreed, need detailed and 
frequent explanation. 


WHEN THE Queen, in June, 
announced that among her 
Government's tasks for the 
coming Parliament would be " a 
Bill to improve family life," it 
required a certain knowledge 
of the English way of doing 
things to understand that she 
was talking about divorce. 

Tlie Matrimonial Causes Bill 
will, when it is introduced to 
Parliament early next month, 
propose the most significant 
reforms to the legal institution 
of marriage since that landmark 
of permissiveness, the 1969 
Divorce Law Reform Act. 

Whether It will improve family 
life is another matter. 

Based upon a Law Commis- 
sion report and already subject 
to a dry run in the form of a 
Private Member’s Bill which 
ran out of time last session, the 
new Bill is designed to redress 
in favour of husbands the 
balance in the financial arrange- 
ments which follow divorce. 

The male Establishment has 
for some time been strongly of 
the opinion that existing 
arrangements offer it a raw 
deal, by supplying to many 
divorced wives what is grace- 
lessly termed a “ meal ticket for 
life." 

The objective of the Bill is 
to reduce the supply of meal 
tickets. In future, courts would 
be instructed primarily to make 
financial provision in mainten- 
ance orders for dependent 
children, while encouraging 
courts to facilitate “a clean 
break” between husband and 
wife. Although wives would be 
entitled in some cases to main- 
tenance in their own right for 
a limited period of “rehabili- 
tation,” the Bill removes the 
present law’s objective of 
requiring that divorced part- 
ners be left in similar financial 
circumstances. 

Unsurprisingly, fusillades 
have been exchanged across the 
sexual divide about the fairness 
of these changes. Men point 
out the difficulties of providing 
for a second family while still 
supporting an ex-wife. Women 
argue that to change the rules 
midstream is unfair and will 
cause hardships, especially for 
older women unable to enter or 
re-enter the labour market. 

In fact there is so little 


By Ian Hargreaves 


evidence about the level of 
maintenance and the degrees 
of hardship involved in divorce 
that the seeker after truth had 
probably best sit on the fence. 
The only research evidence — 
from the Oxford University 
centre for socio-legal studies — 
suggests that 6 to 7 per cent of 
divorced wives rely upon main- 
tenance as their main source 
of income. 

That, at least, indicates that 
male pictures of vast numbers 
of alimony drones are exagger- 


Pictures of vast 
numbers of 
alimony drones 
are exaggerated 


ated, but does not really take 
us much further. In the end, 
one suspects, whatever the 
rules say, it will be a question 
of courts making difficult 
decisions according to indi- 
vidual circumstances. 

What has surprised, even 
shocked, some critics of the Bill 
is not so much the arguments 
about maintenance payments, 
but the fact that this Govern- 
ment should be sanctioning 
even easier divorce in apparent 
contravention of the principles 
of self-responsibility and family 
self-reliance which are one of 
the consistent themes of 
Thatcherism. 

Although there was talk at 
the end of the last Parliament 
that Sirs Thatcher found the 
Bill somewhat distasteful — it 
has been pushed, primarily, by 
Lord Hailsham, the Lord Chan- 
cellor — Government backing for 
the Bill is not really so surpris- 
ing. The British new Right has 
always prided itself upon being 
different from its American 
counterpart precisely because it 
does not espouse Moral Majority 
positions on Issues like abortion, 
homosexuality, divorce and 
female equality. As Mr Patrick 
Jenkin, then Social Services 
Secretary, argued in a foreword 
to a Conservative Party discus- 
sion document on marriage 
three years ago: *' We move on 
to difficult ground if we argue 
that government should take 
responsibility for, Qi even 


directly try to influence, how 
people live their lives." 

Thai is fine, so far as it goes; 
less satisfactory is the fact that 
at the same time the Govern- 
ment is able to construct a 
social services policy upon the 
idea that families should 
shoulder more of the burden of 
caring for their elderly (“ the 
family must be the front line 
of defence when Gran needs 
help,” to quote Mr Jenkin 
again), or to keep their un- 
employed youngsters on the 
family budget longer. 

Utile attempt has been made 
to assess the social policy im- 
plications of the fact that 
divorce has multiplied six-fold 
since 1961, making it the statis- 
tically probable outcome for 
one m three of today’s newly- 
weds. Examples of the failure of 
policy to reacr to this pheno- 
menon of mass divorce and 
treat women as separate 
individuals in their own legal 
right are legion. They range 
from the absence of action on 
tax changes to treat husband 
and wife as independent 
entities to the inconsistency in 
social security policy which 
denies allowances to married 
women caring for invalid 
relatives at home. 

Our failure to do better with 
policies for one-parent families 
—one household in seven today, 
47 per cent of them living on 
social security and a major 
area of poverty — is part of the 
same problem. And it is all 
made worse by excessive pro- 
pagation of the idea that men 
and women are equally capable 
of providing for themselves — a 
fine enough principle to strive 
for, but not likely to be true 
so long as women lower their 
value in the labour market by 
taking lime off to raise 
children. 

There is some danger that in 
our haste to sanction the social 
and moral mobility which has 
resulted from affluence, we 
ignore the economic side-effects 
and behave as if nothing can 
be done about these problems. 
Is it not time that the Chancel- 
lor found a better way of spend- 
ing the £9.4bn a year currently 
disbursed in the form of the 
married man’s tax allowance? 


’•Polities Today “ will be published 
tomorrow. 


Letters to the Editor 


Unitary taxation for mnlinational companies 


From Mr J. Neiomon. " 

Sir,— The UK participants in 
the campaign on United States 
unitary taxation are in Wash- 
ington lobbying hard with the 
support of the Chancellor and 
the UK Government. The U.S., 
Congress, however, teems to be 
ignoring the lobby and little or 
no impression has been made. 

This issue has been the sub- 
ject of argument for at least 10 
years. The time has come for 
unilateral action either by HM 
Government or by a public 
spirited MP. 

The action I propose is a uni- 
. lateral change in the double tax 
agreement between the UK and 
the UJS. without recourse to the 
VS. In the Finance Bill 1984 
a short clause could be inserted 
to disallow the repayment of 
advance -corporation tax to UA 
individuals and corporations in 
order to compensate the UK in 
general for the impositio n of 
unitary taxation, at the state 
level an UK-owned corpora- 
tions. This action may not be 
thought. -tactftil in the normal 
coorse of international rela- 
tions, hut the time for tact has 
passed. Unitary taxation is a 
very dangerous principle: if it 
is accepted, in the U.S., this 
acceptance will lead to its intro- 
duction by other less. developed 


Expenditure policies 

on education 

From the General Secretary, 
National Union of Teachers 
- Sir. — May I respond to some 
of the points on teacher 
numbers raised, in Michael 
Dixon’s article (Septem ber 2Q ). 

Pupil-teacher ratios (PTRs) 
'are not an adequate guide to 
actual sizes. PTRs include, 
for example, head teachers, 
much, of whose time is spent 

on administrativCi rather than 
classroom, duties.. Despite the 
alow overall improvement in the 
PTRs, Department of Education 
statistics tell us that there are 
still 1.5m children in England 
in classes at 31 and more. 

It is right to say that the 
improvement in . the PTRs is 
due to the drop in birthrate. 
But the latest report of Her 
Majesty's Inspectors of S chools 
explained: “ Overall PTRs may 
improve, but . the nature of 
the numerical improvement 
achieved in tWs way may he 
random and cannot guarantee 
that all schools have adequate 
supplies of the teachers they 
need.” It also said that teacher 
numbers are “ the key to pro- 
viding teaching groups to match 
pupils’ needs.” 

The NUT has urged succes- 
sive governments to grasp the 
opportunity presented by fall- 
ing rolls to reduce class size s 
substantially, instead, the PTR 
lias remained virtually static 
and xt least 2*900 teaching jobs 


states with disastrous conse- 
quences for some industrial 
sectors eg: mineral extraction 
and banking. This is why such 
a measure Is called for. 

This is possible because of the 
fundamental principle that one 
Parliament cannot bind a suc- 
ceeding Parliament. In this con- 
nection the UK has already 
(albeit unwittingly) unilater- 
ally amended the old double tax 
agreement between tire UK and 
the U.S. by the Finance Act 
1971 (which introduced the 
unitary [sic] system of personal 
taxation and abolished surtax) 
without seeking U.S. approval. 
This is an adequate precedent 
for action. 

John A. Newman. 

UU Garrick Street WC2. 

From Mr P. Wright 

Sir,— According to your 
editorial of September 19, mul- 
tinational companies are an 
asset to the world economy 
because they “promote an effi- 
cient in tern ational division of 
labour, and allocate investment 
resources appropriately, and 
with appropriate expertise.” 
This suave statement disguises 
the important question of effi- 
cient and appropriate for whom? 
Allow me to cite one example, 
by way of illustration. 


have been cut bv the Govern- 
ment. 

The direct result has been to 
pose a serious threat to the 
. maintenance of a balanced 
school curriculum. The latest 
wmi report catalogues the 
effects: cutbacks in remedial 
classes; an increase in 
enforced mix-age, mixed ability 
and mixed examination classes; 
the loss of subjects such as 
music, French and science from 
tile curriculum; and staff teach- 
ing subjects for which they 
. were not qualified. 

There is clearly no simple 
relationship between class size 
and educational attainment. 
Parents, however, clearly be- 
lieve— especially those whose 
children enjoy the average 
PTR of 12.5:1 in the private 
sector — that there is a link 
between the personal attention 
given to each child by teachers 
and that child’s educational 
attainment. 

In many cases headteachers 
deliberately organise their 
classes so that those children 
who are likely to have difficul- 
ties are [rat Into small groups 
where they can receive the help 
and individual attention that 
they will need. These children 
may not excel— but they will 
fare better than they would 
have done in large classes. In 
other words, small classes per 
se do not lead to low attain- 
ment: correlation does not 

1 “^iS U f i 5r i od cl fames 


The pineapple production of 
Dole and Del Monte used to be 
concentrated in Hawaii. As wor- 
kers there became unionised and 
started to fight for higher wages 
and better conditions, these 
companies moved out to the 
Philippines turning it within a 
shot* time into the world’s 
largest pineapple exporter, and 
malting use of a good part of 
the two-thirds of Philippine 
agricultural land which is used 
by multinationals for export 
agri-business. 

Now who was this investment 
derision appropriate for? No* 
for the workers in Hawaii, 
thousands of idiom were left 
unemployed. Not even for the 
Philippine peasants, who cannot 
afford to eat what they labour 
to produce. And certainly not 
for those Philippino peasants 
who refused to lease their land 
to multinationals like Del Monte 
and subsequently faced severe 
intimidation. 

This example could be multi- 
plied many times with respect 
to other countries, companies 
and products. 

Philip Wright, 

University of Sheffield, 

Division of Continuing 
Education, 

Broomspring Bouse, 

85, Wiikinsoft Street, Sheffield. 


rolls, the PTR must be substan- 
tially improved to preserve the 
curriculum. To give a concrete 
example: a typical secondary 
school has, say. 1,00 0 pupils, 
62.5 staff and a PTR of 16:1. 
If the rolls fall by 2 per cent 
this means the loss of 20 pupils. 
This is less than one class, yet 
The school may be fuiced to cut 
back by more than one teacher. 
Which subjects will disappear: 
music, remedial help for slow 
learners? 

These are the choices that 
face schools, and proof of the 
damaging effects of current 
public expenditure policies on 
education. 

Fred Jarvis 
Hamilton House, 

Mabledon Place, WC2. 

Reading the 

meter 

From Mr .J. Snow 

Sir, — What amazes me In the 
matter of meter readings is the 
difference between the insolent 
attitude of my area Electricity 
Board — which seems to con- 
sider me’ incapable of providing 
it with a truthful reading — and 
the helpfulness of the Gas 
Board which willingly provides 
cards for its customers' use in 
cases where its meter readers 
cannot gain access. 

J. R. Snow. 

Afeudon. TumbalU Chiseldon, 
Swindon, Wilts. 


Offer for shares 
in BP 

From the Secretary, 

BP 

Sir,— Mr Perry’s letter (Sep- 
tember 22) appears to be based 
on a misconception. Section 38 
of the Companies Act 1948 does 
not apply to this offer for sale 
since the prospectus has not 
been issued by or on behalf of 
BP and in any case the shares 
offered are, as he pointed out, 
listed on the Stock Exchange. 
There is accordingly no require- 
ment that the offer for sale 
should comply with the provi- 
sions of the fourth schedule to 
that Act 

The procedure followed in 
this case reflects that adopted 
in relation to other offerings of ' 
securities which are already 
listed, where full information 
regarding the company con- 
cerned is available in the 
market 

J. E. Wedgebuiy. 

Britannic House, 

Moor Lane, EC2. 


Ab olishing the 

GLC 

From Mr H. Wine 

Sir, — Mr Peter Waine’s letter 
(September 16) shows how little 
thought the Confederation of 
British Industry has put into 
the problems that would be 
posed by the abolition of Greater 
London Council. 

If the £770m which the GLC 
costs annually is to be saved, 
then either all of its present 
functions most cease to be done, 
or they must be done by the 
existing (not additional) staff 
employed by the London 
boroughs. If the latter, are 
existing staff to be paid over- 
time for doing work for which 
they have less expertise than 
the GLC staff, or will the change 
simply lead to further delays in 
the implementation of transport 
and environmental works and 

the processing of planning appli- 
cations? How much will the re- 
organisation cost and why 
should London, alone of this 
country’s major cities, not have 
democratic control over trans- 
port and other matters. 

The fact is that abolition of 
the GLC only became a political 
issue when Labour won control. 
If Mr Waine really wants to 
encourage London’s businesses, 
he should start supporting the 
cheap London transport policies 
advocated by Mr Livingstone. 
No other policy would more 
quickly generate a more pros- 
perous and clean city. 

H. M. Wine. 

53, Christchurch Road, SW14 



A. Greens Business Systems. 


Q. Who is Greens Business Systems? 

A. Greens Business Systems is a wholly owned subsidiary of 
Debenhams pic We operate computer centres in Harvey 
Nichols and Debenhams stores in Oxford,* Harrow* Guildford,* 
Southampton, Romford and Staines. With the Debenhams 
name behind us, we provide a local, personal service backed 
up by a national support network. 

Q. What do we offer? 

A- Unbiased, impartial advice on the world's leading micr o- 
computer systems. Our 1st of hardware includes 
IBM, Sirius and Apple. And we supply the software t — ~ 

to go with it- tailored to your exact needs. Once jvV 

you’ve chosen your system, we offer delivery ]\5^r 

installation, training and maintenance. Avid because ^ ~ 

we are a Debenhams company well be there f 

when you need us in the future. / = 

Q. What if I know nothing about JSlIlllMf 

computers? | — 

A. No problem. The only language we speaks 


plain English. WsU show you both the computers and the 
programs you’re interested in. Before you commit your money 
well give you all the ‘hands on’ experience you want And after- 
wards, all the training you need in one of our training centres. 

Q. How much ofthe system can I tease? 

A. Ail of it EverytNng you need to set up your system is cove red 
by our unique Greens Micro Lease. Hardware; software, 
delivery installation, training maintenance and a helpline service 
are all induded in your monthly payment 

|H= * } Q. What do I do to find out more? 

D A. Simple. Jist fill in the coupon right now or telephone 
I Pat Kelleher on Camberley (0276) 6815*41. 
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I’d like to know more about a business system for my company- Q I'm interested in attencfrrgan introductory seminar at my nearest centre. □ 
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LONDON ANALYSTS WELCOME FORMER BL CHIEFS COMPUTER APPOINTMENT 


Edwardes to take oyer at ICL 


BY JASON CRISP IN LONDON 


SIR MICHAEL EDWARDES, ex* 

ecutive chairman of BL for five 
years until the end of 1982, is to be- 
come chairman of ICL, the British 
computer company which had to be 
rescued by the Government. 

Sir Michael will succeed Sir 
Christopher Laidlaw, who has been 
ICL’s chairman since May 1981, just 
after the government rescue. 

ICL said that Sir Christophor, 
aged 61, believed the time was now 
right to hand over to a younger 
man. Sir Michael Edwardes, aged 
52, joins the ICL board on 1 October 
as a non-executive director. He will 
become executive deputy chairman 
on April 2 1984 when Sir Christo- 
phor retires. 

Sir Christophor Laidlaw, joined 
ICL from BP where he was senior 
deputy chairman. When he leaves 
ICL next year he will have been 
with the company three years. His 
initial contract had been for two 
years. 

Both Mr Robb Wilmot, managing 
director of ICL. and Sir Christophor 
were appointed by the British Gov- 
ernment after it had rescued the 
company with loan guarantees of 
£200m (S300m) in March 1981. ICL 
is the largest British-owned compu- 
ter company, with sales of £721m in 
the year ending September 1982. 
After losing £50m in 1981, the com- 
pany is now back in profit Last 
year it made £ 23.7m pre tax profit 

The two most important aspects 
of the rescue were the dramatic cut- 
ting of costs by slashing a third of 
ICL’s 30,000 workforce and the wid- 
ening of the product range through 
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ICL 

Shan Pries 


a number of collaborative deals 
with other companies. The collabor- 
ative deals included chip technolo- 
gy and very large computers from 
Fujitsu, a powerful professional 
microcomputer from the U-S. com- 
pany Three Rivers, a personal com- 
puter from Rair. a British opera- 
tion, and a digital telephone ex- 
change from Mitel in Canada. 

As part of the process of rebuild- 
ing confidence in the company. ICL 
announced its product strategy for 
several years in advance. In some 
ways, this has backfired, because 
any problems with those products 
or the collaborative deals have been 
seen as very damaging. 

Sir Michael will earn more than 
£100,000 a year as chairman of ICL, 
which is seen as a full-time job. He 
will, however, keep some of his non- 
executive jobs such as the chair- 
manship of Chloride, the company 
he once ran. Sir Michael will also 


benefit from share options at ICL, 
which the company said would be 
"commensurate with his responsi- 
bilities." 

London analysts' reaction to Sir 
Michael's appointment was gen- 
erally favourable, although its 
shares shed lp to close at 58p. Some 
questioned whether Mr Wilmot 
would get on as well with Sir Mi- 
chael as he had with Sir Christo- 
phor. As one broker put it “Here is 
one man with a strong, vibrant per- 
sonality meeting another with a 
strong, vibrant personality. Like 
steel meeting flint there will be 
sparks. Let us hope they are posi- 
tive sparks." 

Mr Wilmot, the dynamic, worka- 
holic, technological whizz-kid who 
made his reputation turning round 
the troubled British subsidiary of 
the U.S. electronics group, Texas 
Instruments, was aged only 38 
when he joined ICL, He was coun- 
ter balanced by the wise and ma- 
ture Sir Christophor, then 58. 

While Mr Wilmot dived into ICL, 
its technology, products and man- 
agement, Sir Christophor set about 
reassuring the City of London and 
the Government about the compa- 
ny's future. Sir Christopher's role in 
rebuilding confidence in the compa- 
ny has been highly praised in the 
City. IBs role was crucial in two 
rights issues needed to restructure 
ICL’s ailing balance sheet 

As one analyst dose to the com- 
pany put it yesterday: “Sir Christo- 
phor brought weight and sagacity 
with his experience from BP while 


Robb bad silicon charging through 
his veins." 

After being much heartened, and 
relieved, at the rescue of ICL, the 
view of the company has been fall- 
ing over recent months. There are a 
number of reasons: 

B Problems with some of the colla- 
borative deals. The Rail computer 
has not been a success. More impor- 
tant Mitel, one of the leading manu- 
facturers of private telephone ex- 
changes, ran into difficulties with 
its new powerful digital exchange, 
which rCL was to sell as part of its 
move into office automation. 

B Industrial relations problems 
which threatened in the summer. 

• ICL was seen to lose some impor- 
tant contracts. One of the most 
alarming bits of news was that it 
could be losing a big contract at 
British Telecom. At one point it 
seemed as if the state-owned telec- 
ommunications group was going to 
adopt an American-developed soft- 
ware package for itemised billing to 
customers, which would probably 
use IBM computers. 

B IBM’s pricing and new model 
policies. All the leading mainframe 
computer companies have been 
badly hit by the new "mean and 
lean," IBM which has taken a very 
aggressive stance. Only a few days 
ago, IBM announced another series 
of price cuts and new models which 
are very hard for other manufactur- 
ers to follow. 

B ICL’s shares have been affected 
by the general weakness of the 
electricals sector on the London 
stock market 


Wometco 
in $lbn 


buyout 


UK warns of retaliation unless 
U.S. outlaws unitary taxation 


BY STEWART FLEMING IN WASHINGTON 


By Paul Taylor In New York 

WOMETCO Enterprises, the enter- 
tainment, cable TV and soft-drink 
bottling company, has agreed to a 
5842m bid by a group of investors 
led by Kohlberg Kravis Roberts 
and Co, the leveraged buyout spe- 
cialists. The total package Is worth 
more than Slbn. 

Under the terms of the agree- 
ment the investment group will pay 
S48.50 a share for the 18.1m Womet- 
co shares outstanding and assume 
Wometco's outstanding long-term 
debt of around S170m. 

Wometco bas been the subject of 
repeated speculation about its fu- 
ture since the company’s founder, 
Mr Mitchell Wolfson, died in Janu- 
ary. The company confirmed yes- 
terday that it had held talks with "a 
□umber of possible purchasers" but 
concluded that the price and the 
structure of the Kohlberg bid was 
the most favourable. 

The details of the acquisition are 
particularly complex. Under the 
terms of the agreement it will be 
achieved through the merger of 
Wometco and a new private compa- 
ny to be formed by Kohlberg Kravis 
which will include a number of pri- 
vate investors and in which some of 
the existing Wometco management 
will hare a minority stake. 

Kohlberg Kravis said the deal 
will be structured as a leverage buy- 
out but added that the new compa- 
ny will acquire all the financing for 
the acquisition on an unsecured ba- 
sis. 

Wometco said yesterday that one 
of the particular attractions of the 
deal is that the management of the 
company and its 7,500 employees 
are expected to be retained. 

The Miami-based company has 
interests in cable television, televi- 
sion broadcasting, subscription tele- 
vision. Coca-Cola bottling, automat- 
ic vending and entertainment Last 
year it had revenues of S493.4m and 
earnings of S26m. 

Kohlberg Kravis is a privately 
owned banking linn formed in 1976 
that has specialised in leveraged 
buyouts - which usually involve us- 
ing the assets of the company to be 
acquired as collateral for funds 
raised to complete the acquisition. 

The proposed transaction is sub- 
ject to a number of conditions, in- 
cluding the approval of the Federal 
Communications Commission 
(FCC) for the transfer of television 
station operating licences to the 
new company. 


A TOP-LEVEL British business del- 
egation warned yesterday that the 
I UK Government might take “retal- 
I iatory measures " if the US. failed 
to abolish the unitary taxation sys- 
tem under which some UJS. states 
are taxing foreign multinational 
companies on part of their overseas 
earnings. 

The delegation, which includes 
Mr Patrick Sheehey, the chairman 
of BAT Industries, Sir Jasper Hol- 
lom. the former deputy governor of 
the Bank of England, and Mr Roger 
Moate, Conservative MP for Faver- 
sham, yesterday met Mr Donald 
Regan, the U-S- Treasury Secre- 
tary, to press their case. Mr Moate 
said he expects the issue to be on 
the agenda when President Ronald 
Reagan meets Mrs Margaret 
Thatcher in Washington next week. 

The delegation has arrived in 
I some haste in the U.S. following 
signs that the Reagan Administra- 
tion is giving lower priority to plans 
to back legislation which would out- 
law unitary taxation as it affects 
offshore earnings. 

Last week, the President referred 


back to the cabinet council a pro- 
posal which recommended that the 
Administration back, the legislation 
and support a re-bearing of the Su- 
preme Court's decision. That deci- 
sion has been interpreted as sup- 
porting the unitary tax system as it 
affects not only domestic but also 
offshore corporate income. 

Mr Sheehey, who heads the com- 
pany which has spearheaded the 
campaign, said that he bas not giv- 
en up hope of Administration back- 
ing. But dose observers in Wash- 
ington suggest that Mr Reagan's ac- 
tion reflects his reluctance to get in- 
to a fight about an issue affecting 
the State’s taxing powers ahead of 
an election. Moreover the Presi- 
dent's home state of California is 
one of the major beneficiaries of 
under the current system. 

Mr Sheehey and Mr Moate both 
warned yesterday that the UK Par- 
liament could retaliate in the next 
Finance Bill through steps to modi- 
fy the UK/U.S. double taxation 
treaty, which gives particularly fa- 
vourable tax treatment to U.S. com- 
panies in the UK. 


B Christian Tyler adds from Lon- 
don: The UK businessmen's Wash- 
ington protest was reinforced by a 
deputation to the U-S. embassy in 
London. 

Sir Terence Beckett, director gen- 
eral of the CBI, the British employ- 
ers federation, said that if unitary 
taxation spread through the U.S. 
states and was copied by other 
countries' governments, multina- 
tional companies would face “an in- ' 
tolerable and costly administrative 
burden on management" 

According to the CBI afterwards, 
Mr John J. Louis, the U-S. ambas- 
sador, was told by the delegation 
that one state legislator in Florida 
had likened unitary taxation to 
finding money on the streets. 

The U.S. ambassador agreed to 
convey the delegation's concern to 
Washington. 1 

More than 60 UK companies | 
were now affected by the taxation 
method in 13 states, the CBI said. 
Opposition to the system is interna- 
tional: the main protests have come 
from Britain, the Netherlands, Ja- 
pan and Canada. 


Colombia loan 
delayed by 
legal hitch 


More Belgian unions 
accept peace formula 


BY PAUL CHEESERIGHT IN BRUSSELS 


By Peter Montag non in London 


COMPLETION of the S225m loan 
recently arranged for Colombia by 
a syndicate of 21 banks has been 
delayed because of a legal hitch 
that has deeply embarrassed Chem- 
ical Bank, the loan's coordinator. 

The loan was due to be signed 
amid a blaze of publicity in London 
on Tuesday, but last night Chemical 
said in a statement that it was still 
waiting for some signatures follow- 
ing the emergence of a "legal ques- 
tion of a highly technical nature.” 

Sr Edgar Gutierrez, Colombia's 
Minister of Finance, and a majority 
of the participant banks had signed 
the loan documents but the legal 
question had forced a few partici- 
pants to check back with their head 
offices, Chemical said. 

Chemical, which said it drew the 
attention of lenders to the legal 
question at the signing ceremony 
on Tuesday, declined to discuss it in 
detail yesterday. 


THE BELGIAN Government made 
a bitter attack on the Socialist trade 
unions in the public sector yester- 
day. apparently trying to isolate 
them. The attacks came as the ma- 
jor trade union groupings discussed 
whether to end the two-week-old 
public sector strike. 

Socialist trade union leaders 
were not prepared to support an 
agreement reached on Wednesday 
evening, only to put it to their mem- 
bers. 

The Liberal trade union grouping 

has formally accepted the settle- 
ment Yesterday evening the Chris- 
tian Democrats also accepted and 
called off their strike from midnight 
last night 

The Socialist union leaders meet 
today but early indications from 
branches around the country sug- 
gested a swell of opinion against 
the settlement terms. 

In a newspaper interview, Mr 
Jean Go l, the acting Prime Minister 
in the Christian Democrat-Liberal 


coalition, accused the Socialist pub- 
lic sector union of wanting to turn 
the dispute into a political strike. 
He called for a popular reaction 
against it 

The union leaders' failure to de- 
fend the agreement reached with 
the Government was either a sign 
of weakness or showed a desire to 
make impossible normal relations 
between the Government, as the 
public sector employer, and the 
union, said Mr Charles-Ferdinand 
Nothomb, the Minister of the Interi- 
or. 


The strike sprang from concern 
about government plans to change 
pension and payment terms in a ef- 
fort to save BFr 8Jbn (S 154.4m) on 
the 1984 budget Wednesday's set- 
tlement, however, leaves tbe pen- 
sions and bonus payments systems 
for the public sector intact 


Paris will 
need extra 


cash for 

defence 

budget 


By David Housego in Paris 


THE FRENCH Government is 
expected to introduce a supple- 
mentary defence budget in De- 
cember to finance the cost of mil- 
itary operations in Chad and 
Lebanon. 

This emerged yesterday after 
M Jacques Defers, tbe Finance 
Minister, had confirmed before 
the Finance Commission of the 
National Assembly that the oper- 
ations would require additional 
budget allocations. 

Officials said yesterday that 
the Defence Ministry was cur- 
rently bearing the cost out of its 
reserve funds. These are credits 
already voted for items such as 
fuel stocks or spare parts but so 
far unused. 

The Ministry of Defence is now 
costing the operations, which 
represent France's largest de- 
ployment overseas since the Al- 
gerian war. France has 2JW0 
troops in Lebanon and 3,000 in 
Chad. 

Opposition deputies have pat 
the cost of the French involve- 
ment in Chad at FFr 200m 
(SZiSm) a month, and of 
France's participation in the 
multinational force in Lebanon 
at more than that. The French 
contingent is now supported by 
the aircraft carrier Fodi in the 
Eastern Mediterranean and by 
support ships. 

The major cost in Chad was the 
initial expenditure in transport- 
ing troops and equipment in Au- 
gust Since then, costs have been 
running at a lower level, though 
there is additional expenditure 
since troops serving in Africa, for 
instance, receive a bonus. 

In the present climate of finan- 
cial stringency, the Government 
will be anxious to keep supple- 
mentary budget as law as possi- 
ble. In part this will be done for 
shifting some of tbe costs of the 
war on to other mini stries. Offi- 
cials said yesterday that the Min- 
istry of Co-operation and Devel- 
opment would certainly be called 
on to bear part of the expendi- 
ture. 

In all, France has some 30,000 
troops currently abroad. These 
include some 2JW0 in New Cale- 
donia, 3£00 in Djibouti, 3^00 in 
Central and West Africa apart 
from Chad, 330 in Mayotte and 
Reunion, and 430-5000 in Po- 
lynesia. 

French military planning now 
also provides for the possible de- 
ployment of a “Rapid Action For- 
ce" overseas which will total 
some 47JMM men. The major task 
of this force, however, is inter- 
vention in Europe, lor which it 
will have a strong helicopter cap- 
ability. 


Bethlehem 
Steel issue to 
raise $100m 


By Terry Dodsworth 
In New York 


Most government services were 
at a halt yesterday although scat- 
tered transport services were avail- 
able. 


BETHLEHEM STEEL, the sec- 
ond largest steel company in the 
U.S* which has run up heavy 
losses over the last 18 months, is 
planning to raise external fi- 
nance for the second time this 
year through the issue of conver- 
tible preferred stock. 

According to proposals filed 
with the Securities and Ex- 
change Commission yesterday, 
the company is aiming to gen- 
erate about 5100m through the 
issue of 4m convertible shares at 
$25 each. Dividend policy on the 
stock has not been announced, 

but Bethlehem raised $125m in 
March through a convertible is- 
sue which carries a £5 dividend 
on every S50m unit of stock. 

Bethlehem said yesterday that 
the proceeds of the issue will be 
used to fund capital spending re- 
quirements ami other general 
corporate purposes. 



French jets 
attack Druze 


Dunlop jobs to go 


Continued from Page 1 


Continued from Page 1 


will ultimately bear fruit, reports 
from Damascus suggest that re- 
sumed peace negotiations involving 
Mr Robert McFarlane, the UJS. spe- 
cial envoy, have not gone welL 

Meanwhile, in Washington, the 
House of Representatives foreign 
affairs committee defeated chal- 
lenges from dissident Democrats 
yesterday and overwhelmingly ap- 
proved a compromise plan to keep 
U.S. marines in Lebanon for an- 
other 18 months. 

The vote sends the measure to 
the full house. 


Sir Campbell added: "Of course 
we were reluctant to let go part of 
the historical core of Dunlop, but 
we came to the inevitable and, I 
think, wise conclusion that radical 
measures were necessary to stop 
the loss haemorrhage. 

“We believe Sumitomo is deter- 
mined to make a success of the op- 
eration it is buying, but it is under 
no illusion about the competitive 
nature of the European tyre market 
and the extent of its task.” 

The deal should be settled by the 
end of this year and phased over 
the next 15 months. 

Apart from much of its tyre busi- 
ness, Dunlop will also sell its 40 per 


Book value of the assets and 
shares Dunlop is selling is £94ra, so 
there will be a net extraordinary 
charge, including asset write-offs 
and additional rationalisation costs, 
of about £25m. 
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THE LEX COLUMN 


Rising sun behind 
Fort Dunlop 


Dunlop's decision effectively to 
withdraw from the European tyre 
business is as sad an admission of 
defeat as any in Britain's recent in- 
dustrial history. Yet, from tbe 
group's vantage point it must be 
the sensible - and very possibly the 
only - way to stay in a business of 
any kind. The European tyre deba- 
cle has long threatened the viability 
of the whole company. 

But, while the deal with Sumito- 
mo looks right strategically, it is not 
in itself any guarantee of a future 
for Dunlop. As to be expected, the 
Japanese company has taken what 
suited it and has not paid over the 
odds even for that 

For its £82m, Sumitomo will re- 
ceive the pick of Dunlop's European 
tyre factories, including the highly 
efficient Washiz^ton, North-East 
England, plant, licences and tech- 
nology and, in effect, 40 per cent of 
its own shares. Dunlop is under- 
standably coy about breaking down 
this figure but, on the basis of mar- 
ket values, the share package might 
be worth around £30m, tbe intangi- 
ble assets perhaps ElOm, and the 
bricks and mortar the balance of 
around £40m. After providing for 
some capital gains tax liability and 
reorganisation costs before the sale, 
Dunlop will take a write-off of £25m 
to reserves. 

The December balance sheet will 
not be a pretty sight After a £28m 
attributable loss in the first half 
and with extraordinary costs on tbe 
closure of Cork still to come, it 
would be surprising if the retained 
loss looked much different from the 
previous year's £83 m. 

There will naturally be a signifi- 
cant reduction in year-end debt 
Capital spending has been pared 
back to equate roughly with the de- 
predation charge this year, some 
working capital should be released 
and the group will have received 
the first tranche of the Sumitomo 
payment Having provided in full 
for the cost of the write-off, Dunlop 
may also take credit for the second 
£41m, due at the beginning of 1985. 
One remaining area of uncertainty 
is how the group treats the sale of 
half its 51 per cent interest in Dun- 
lop Malaysian Industries. There is 
still no sign of the £55m, now long 
overdue. No matter how the figures 
are arranged, however, net debt 
looks set to exceed group share- 
holders' funds. 

Yet the heaviest write-offs may 
emerge after the Sumitomo flag has 
been hoisted above Fort Dunlop. 
The businesses being sold account- 
ed for only £3m out of a £14m six- 
month operating loss in European 
tyres. France represented most of 
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the rest with the car tyre plant at 
Fort Dunlop also in the red. These 
assets must by now be heavily writ- 
ten-down but Dunlop would prob- 
ably be satisfied if it could with- 
draw completely, which is the obvi- 
ous intention, at a cost to reserves 
of under £50m. 

All the damage is taking place 
within ordinary shareholders’ funds 
which, once all these exercises are 
completed, may total only about 
half total shareholders' funds. Al- 
most all the debt, however, relates 
to the wholly-owned subsidiaries so, 
even at last night's depressed price 
of 57p, net asset valuations have to 
be viewed with care. 

If Dunlop can finally extricate it- 
self from the mud. there is opportu- 
nity enough for the bold. Ex-tyres, 
the UK business alone could make 
£40m a year pre-tax. Whether or not 
Dunlop enjoys the fruits of its la- 
bours is another matter. If all goes 
well, it will be an ideal candidate for 
a takeover and break-up, particular- 
ly for someone who can use UK tax 
losses which by now must amount 
to a couple of hundred million 
pounds. 


Turnover here has fallen in line 
with a declining market in. sugar 
products but bas comfortably out- 
paced the market on the chocolate 
front, with key brand performances 
from Aero bars and Kit Kat, to pro- 
duce a slight advance in overall 
market share. Margins have been 
held against the odds, so UK trad- 
ing profits have risen by dose to IQ 
per cent in line with total UK con- 
fectionery turnover .even . before 
taking account of a first tune contri- 
bution of nearly £lm from Rileys 
Potato Crisps. 

Its strong cash flow should en- 
able the group to complete its 
£50-5Sta capital spending for 1983 
without pushing the year-end net 
borrowings over 40 per cent of 
shareholders' funds despite the ad- 
dition of £135 m of new defat for its 
two recent North American acquisi- 
tions. Now Flown tree Mackintosh is 
looking for as much as a £3m boost 
from these new subsidiaries in tbe 
current half, alongside s< group 
sales volume gain of about .5/ per. 
cent, for pre-tax profits of Ef&hn or 
so by year end. :t 


Vickers 


Rowntree Mackintosh 


Future results from Rowntree 
Mackintosh are scheduled to show 
a dramatic change in its group pro- 
file, with UK profits foiling from al- 
most 70 per cent of the total in 1982 
to hardly more than a third, per- 
haps, next year. Since the impact of 
this strategy in 1983 is falling very 
largely in the. second half, an air of 
the betwixt and between hangs 
over yesterday's interim results. 
But Rowntree Mackintosh has cer- 
tainly not fallen between two stools: 
pre-tax profits up from C13.7m to 
EI6.1m at least confirm earlier indi- 
cations that it is building on a do- 
mestic base as secure as any can be 
in tbe competitive UK confection- 
ery market 


After a fair amount of tinkering 
under the bonnet Vickers is still a 
long way from anybody’s idea of the 
smoothly running corporate ma- 
chine. In the half year to June, sput- 
tering results even from the five 
businesses which constitute the 
“core” of Vickers (and presumably 
from unmentionable activities on 
the periphery as well) saw pre-tax 
profits slide by a quarter to £7 5m. 

Things are going somewhat bet- 
ter at Howson-Algraphy, where 
new production lines have over- 
come their teething troubles .of 
1982, and a hefty price cut on Rolls- 
Royce care has got UJL sales mov- 
ing at the 100 units a week which 
were needed to pull stocks into line. 

Although deliveries from the de- 
fence and marine businesses will 
pick up in the present hhtf, there is 
no lift in the capital goods activities, 
and there are worsening results 
from tbe Australian company - up 
for sale - and South Africa. 

Nevertheless. Vickers' dividend 
should be safe enough at last year's 
8p - a 10.1 per cent yield at yester- 
day's ll6p - though with profits of 
perhaps £22m for the full year, 
cover is likely to be less than gen- 
erous; the prospect of windfalls 
from human rights litigation in the 
European Court and from disposals 
may be more consoling than the 
trading outlook. 
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cent shareholding in Sumitomo 
Rubber. The Japanese company 
will arrange to find buyers for the 
shares. 

Of tbe total consideration of 
£82m, Dunlop will receive about 
£41m later this year and the rest by 
January 1935. Sumitomo will also 
buy Dunlop’s tyre inventories, 
which should release about £30m of 
cash. 


Eleven days isn't long. Less than a 
fortnight. But since 1970 Northampton has 
added one new firm, 45 jobs, 48 new homes, 

65 people. 6250 sq ft of shops and offices, 
and 22 OOO sq ft of brand new factories — 
every eleven days! 

And more good news. Nearly 70 overseas 
firms from 1 5 countries have moved to 
Northampton, bringing new investment and 
making this one of the UK's fastest growth 
points. i 
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and 57% of its population is within 100 mile 
radius. 

And the future? Better still. Continued - 

growth, bigger markets, improved productivity. 

So forget the good intention. Forget the 
brave new world tomorrow. Take success 
you can see. Take what you need right now 
m Northampton. The town that keeps its 
promise! 


Send today lor your free information pack 
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See what Canning can do. 
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Pennzoil clears way 
for $4bn oil 
and gas 6 war chest 9 


BY PAUL TAYLOR IN NEW YORK 


PENNZOIL. the Houston-based en- 
ergy and mining company, said yes- 
terday that it had formed a new 
5500m joint venture oil and gas pro- 
duction company with a group of 
private investors in order to acquire 
producing oQ and gas properties - 
either from individuals or in corpo- 
rate form. 

The innovative deal will effective- 
ly enable Pennzoil to leverage its 
own capital to make major acquisi- 
tions. Together -with the new com- 
pany, Proven Properties Inc (PPI), 
Pennzoil will have a S4bn cash "war 
chest" to buy new energy proper- 
ties. 

- Mr Hugh Liedtke, Pennzoil chair- 
man,' said yesterday that PPI 
should be able, to finance acquisi- 
tions “in the range of $1.5bn." He 
added that Pennzoil itself had a re- 
cently renewed $2_5bn production 
line of credit which together 
“should total enough to enable the 
new company to compete effective- 
ly in making these acquisitions." 

■The company, which has recently 
been widely rumoured to be on the 
acquisition trail, added that its 
board, and management “feel that 
major opportunities exist to pur- 
chase producing properties now 
and in the future on reasonable 
terms," .. _ 


Pennzoil, which was founded in 
1953 by Hugh and w niiam Liedtke 
and Mr George Bush, the U.S. vice 
president, has assets of over S3JJbn_ 
Last year the company bad net in- 
come of S129m on sales of 52L27bn. 

The company, explaining the 
move to set up the joint venture, in 
which it will have a 49 per cent 
stake, said this will enable it to par- 
ticipate in major business opportu- 
nities without “over-extending 
Pennzoil ’s structure” or reducing its 
exploration and development activi- 
ties. 

Under the terms of the agree- 
ment with the unnamed private in- 
vestors - primarily insurance com- 
panies and pension funds but with a 
few individuals - they will control 
the remaining 51 per cent stake in 
the new company. The company's 
assets will initially consist of about 
12.1m shares in Pennzoil prefer- 
ence common stock, paying an an- 
nual fixed dividend of S&52 a share. 
PPI has paid S25L5m in cadi - the 
contribution, from the private inves- 
tors - tor 6.2m shares, with the re- 
mainder making up PaODZO fl's 49 
per cent interest in the joint ven- 
ture. 

Pennzoil will operate the new 
company under a management con- 
tract with PPI. 


aims for 
10% market share 



BY DAVID MARSH IN PARIS 

TRILOGY Systems, the newly 
formed California-based computer 
company which aims to challenge 
world leader IBM in the higb-per- 
fonnance computer market, hopes 
to capture 10 per cent of this fast- 
growing sector by the time it makes 
its first shipments in 1986. 

This was stated yesterday in 
Paris by Dr Gene Amdahl, Trilogy's 
founder and f heitnym . who with 
his previous company, Amdahl Cor- 
poration, has already, built up an 
i m pressive record of competition 
with IBM. . . • . 

Dr Amdahl is in Europe partly to 
help promote to European books 
and investors Trilogy's forth c o ming 
US. stock offering planned for next 
month. In an underwriting 
managed by Merrill Lynch, Trilogy 
will be offering to the public around 
5m shares, or 12-15 per cent of its 
stock, expected to raise about 
SlOOm. 

This is in addition to toe S240m of 
capital already, arranged from alt 
sources to back Trilogy, Dr Amdahl 
said. 

Trilogy also indudes among its 
shareholders three internationally 
active computer companies trying 
to make into. IBM's world 

dominance. They are Digital Equip- 
ment,- which holds about 4 or 10 per 
cent, Sperry with 15 per cent and 
the French national -' computer 
group. Kill, with 9 per cent 


The three companies have ail 
signed licence agreements to use 
Trilogy’s technology, which is cen- 
tred on a revolutionary way of in- 
terconnecting computer circuits 
based on one very large chip. 

Dr Amdahl, who had a successful 
career designing large-scale sys- 
tems at IBM before founding Am- 
dahl Corporation in 1970, said toe 
market for very large computers 
with performances of over 25m in- 
structions per second would total 
around SlObn in 1986. 

Trilogy aimed to take about 10 
per cent of this market with ship- 
ments of around 170 to 180 compu- 
ters in 1988 {each priced at about 
$5ra) out of estimated total orders 
of 2,000, Dr Amdahl said. 

He expected Trilogy’s machines 
would offer more than twice the 
performance of the highest-pow- 
ered computers being marketed by 
IBM in 1986. He also saw benefits 
from licensing agreements with 
other manufacturers. 

“We expect most manufacturers 
of high-performance electronic 
equipment will find it advantageous 
to acquire technology from us. 
There will be no alternative avail- 
able in toe market-place," Dr Am- 
dahl said, adding that Trilogy ex- 
pected to keep its technological 
dominance in very large systems , 
until some time in the 1990s. 
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New twist 
in Holmes 
a Court’s 
BHP bid 

By Michael Thompson-Noel 
In Sydney 

ME ROBERT Holmes d Court, the 
Perth tycoon, played another card 
yesterday in his offer for shares in 
Broken HD1 Proprietary (BHP) 
Australia’s biggest company. 

He said that Bell Group, his mas- 
ter company, would pay AMD.Olm 
(535j6m) for the assets of Wigmores, 
a recently acquired Bell Group sub- 
sidiary, through which Mr Holmes 
a Court launched an audacious 
share-swap offer for BHP. 

BHP directors have firmly reject- 
ed Mr Holmes a Court’s overtures, 
claiming the offer is a capital rais- 
ing “device" using BHP shares as 
its medium. 

Wigmores 1 main asset is the Cat- 
erpillar earth-moving equipment 
franchise in Western Australia. 

The revised offer for BHP, un 
veiled this week, is two Wigmores 
shares, plus ASI cash, plus a free 
option to subscribe for one Wig- 
mores share at ASS before next Oc- 
tober 31, for each BHP share. 

BelTs A£4D.01m offer for Wig- 
mores’ assets puts a value of about 
AS6.20 on each Wigmores share, 
and thus a theoretical value on the 
BHP bid of A513.40 per BHP share, 
plus toe option. 

At one stage yesterday, BHFs 
share price slipped back to AS12. 
Mr Holmes a Court has therefore, 
more than caught up with recent 
gains in toe BHP share price, and 
restored credibility to his 
manoeuvring, which initially gen- 
erated little but scepticism. 

At one stage this year, BHP 
shares were trading at AS6.10. 


Weaker third 
quarter 
for Chrysler 

THULOQUARTER earnings at 
Chrysler, the third biggest UJS. mo- 
tor manufacturer, would be the 
weakest of the year, Mr Lee lacoc- 
ca. Chairman, told Reuter in De- 
troit 

In the first half of the year Chrys- 
ler earned a record S4 82.4m or S4.72 
a share on sales of S6.B7bn. How- 
ever, third-quarter earnings will on- 
ly be “adequate." 

Mr Iacocca said toe fell in earn- 
ings would be caused by plant clo- 
sures to enable changeover to as- 
sembly of 1984 models of vans and 
sports cars. However, this invest- 
ment would pay off handsomely in 
the fourth quarter, which would be 
a bam burner." 

Payments of quarterly dividends 
to common stockholders - toe last 
was in the 1979 second quarter - 
were not likely this year, he said. 
"Hopefully it wifi occur in 1984 but I 
wouldn't want to commit to that" 
Last week Chrysler said it would 
resume payment of dividends, in- 
cluding arrears, to preferred stock- 
holders by December. 


Hughes Tool 
sees recovery 

By Our Financial Staff 

HUGHES TOOL, the world's lead- 
ing producer of oil and gas drilling 
bits, is likely to return to profitabili- 
ty in the fourth quarter followed by 
a “real pick-up in 1985," according 
to Mr James R Lesch, chairman. 

However, the third quarter is ex- 
pected to show a loss following the 
half-year slide from a 5112.8m net 
profit to a S22.4m loss. 

Price increases will help the re- 
covery. Hughes’ rock bit plant at 
Houston is producing half the level 
needed to meet current sales as 
stock are cut 

Last year the group was hit by 
the steep fell in UB. drilling activity 
and net profits ploughed from 
$2 55 -2m to 5147.6m. 


WEST GERMAN BANK ENTERS WIDER ARENA WITH FRESH CONFIDENCE 


NordLB finally lays the ghost of Rollei 


BY JOHN DAVIES IN FRANKFURT 


NORDDEUTSCHE Landesbank 
(NordLB) long haunted by the Rol- 
lei camera company debacle, has 
found an exorcist in the youthful 
form of Dr Bemd Thiemann. 

Since he became chief executive 
two years ago at the age of 38, the 
West German publicly-owned bank 
has paid off, ahead of time, toe re- 
mainder of the DM 250m (593.8m) 
state aid which it received to help 
cover its Rollei losses. 

He is now taking the bank - its 
image polished and confidence re- 
stored - into a wider international 
arena by preparing to set up an op- 
eration in London, long after many 
other German banks have become 
active there. 

London will be tapped as a source 
of dollar funds, supplementing toe 
bank's present international activi- 
ties spearheaded from its Hanover 
headquarters and its Luxembourg 
subsidiary. 

Dr Thiemann, who is the young- 
est chief executive at West Ger- 
many’s 11 Landesbanks and one of 
the youngest top bankers in Eu- 
rope, presides over an institution 
whose assets at June 30 were put at 
DM 56-2bn_ It is 00 per cent owned 
by the Government of Lower Sax- 
ony and 40 per cent by regional sav- 
ings banks. 

NordLB now claims to have 
moved ahead of the Hessische 
Landesbank to third position 
among the Landesbanks in terms of 
assets following a merger operation 
in Bremen which gave it a 75 per 
cent stake in a new credit institute. 


Dr Thiemann took over the top 
job a few months after NordLB had 
rid itself of its stake in Rollei, but 
with the wounds from the lengthy 
and increasingly desperate rescue 
operation still fresh. 

Rollei. based at Brunswick, in 
Lower Saxony, found that it could 
not defend its traditional camera 
business in the face of Japanese 
competition. Even an attempt to 
move most production to Singapore 
to benefit from lower wage costs 
failed to salvage the enterprise. 

NordLB found itself eventually 
with almost all the share ownership 
and liability, until it turned over its 
stake in 1981 to Herr H. Porst, head 
of a Nuremberg photographic 
chain. After his efforts foundered, 
Rollei was re-started on a more 
modest basis and brought under the 
auspices of United Scientific Hold- 
ings, of the UK. 

NordLB's own problems grew as 
it incurred mounting losses in its at- 
tempt to support Rollei and save 
workers' jobs. 

The bank’s total losses on Rollei 
have been reported unofficially at 
more than DM 700m - a figure 
never denied by the bank. As a re- 
sult, toe state Government of Low- 
er Saxony stepped in to help 
NordLB with aid of DM 250m in 
1974. 

Earlier this year, however, Dr 
Thiemann announced that the bank 
had decided to pay back toe out- 
standing DM 170m, even though 
repayments were not due to be 
completed until the end of 1985. To 


make the repayments, the bank not 
only took advantage of an increase 
in profits in 1962 - a benefit enjoyed 
in line with other West German 
banks - but also mobilised reserves, 
including those from an associated 
home mortgage bank. 

By ending the state aid liability, 
NordLB has paved the way for ef- 
forts to strengthen its capital base 
and reserves. Dr Thiemann's action 
also drew a line firmly under toe 
Rollei involvement in preparation 
for the bank's fresh activities. 

While Rollei was a millstone 
around its neck, NordLB has also 
had other problem areas in com- 
mon with other German banks - in- 
cluding AEG, where it lost between 
DM 200m and DM 250m. 

Another headache has been the 
bank's stake in AUgemeine 
Deutsche Creditanstalt AG (Adca), 
an old bank revived after the Se- 
cond World War. Adca has been lan- 
guishing in recent years in spite of 
attempts to put it on a sounder foot- 
ing. 

Earlier this year, NordLB took 
over an 8 per cent Adca stake Erom 
Wells Fargo of the UB n and re- 
acquired Bank of Montreal's 25.5 
per cent stake. 

With a total holding of 84 per 
cent, NordLB is in the process of 
restructuring Adca and unwinding 
its own involvement - with some 
Adca branches going to a regional 
bank and negotiations underway 
with Rabobank, of the Netherlands, 
to take over other business. 

Dr Thiemann said that NordLB 



Dr Bemd Thiemann: 
chief executive 

was heavily preoccupied in recent 
years with its “old burdens” and 
there was no question at that time 
of taking a new step overseas. 

Now it was part of the bank's 
strategy to open a representative 
office in London on October 1 and 
to fey the groundwork for a branch 
office to open by about toe begin- 
ning of 1985. be said. The London 
branch would be an important 
source of liquidity 
Although the era of fast growth 
in Luxembourg was gone, the bank 
would remain there. Dr Thiemann 
said. NordLB's Louxembourg oper- 


ation had a balance sheet total of 
DM 44bn at the end of last year. 

NordLB is a major bond issuer on. 
the West German domestic capital 
market The amount of bonds out- 
standing at the end of last year was 
DM 27.5bn. 

Along with other German banks, 
it is taking a cautious approach to 
business, aiming at profitability 
rather than growth. 

Although NordLB has involve- 
ments in Eastern Europe and Latin 
America, it describes itself as in the 
medium category of Landesbanks 
in terms of international loan expo- 
sure. International activities make 
up about 8 per cent of the bank's 
balance sheet total and about 10 per 
cent of its earnings. 

Dr Thiemann, who rose in the 
savings bank structure in Lower 
Saxony before switching to 
NordLB, said that although operat- 
ing profits had improved consider- 
ably, the bank was determined to 
maintain a strong provision for 
risks. 

Asked when the bank is likely to 
resume a dividend payment to its 
public owners, he musters the force 
of argument sharpened during bis 
earlier training as a junior barris- 
ter. 

If the bank's owners should raise 
such a question before the end of 
1985, he would point to the repay- 
ment of state aid ahead of toe 
agreed schedule and the need for a 
capital increase to boost its finan- 
cial strength. 


AT&T to 
cut long 
distance 
charges 

By Our New York 
Correspondent ^ 

AMERICAN Telephone and Tele- 
graph (AT&T), the UB. telecommu- 
nications company, is planning to 
cut its long-distance tariffs by be- 
tween 10 and 15 per cent at the 
beginning of next year to coincide 
with the divestment of the Bell op- 
erating companies. 

The proposals are a direct result 
of the dismemberment of the BeD 
system into eight parts, of which se- 
ven will run regional telephone ser- 
vices. Under the present organisa- 
tion, local telephone networks are 
subsidised by long-distance 
charges. This subsidisation will dis- 
appear in favour of a more market- 
orientated tariff structure once toe 
reorganisation takes place. 

AT&T said that the decision to 
slash rates would cost it around 
$1.75bn a year in revenue and that 
its ability to achieve toe reduction 
would depend upon no changes or 
delays in imp le m e n tin g the Federal 
Communication Commission's 
access charge order - relating to 
the charges which are to be levied 
on toe transfer of calls from local to 
long-distance services. 

The Bell operating companies are 
expected to file tariffs for access 
charges by the end of this month, 
and AT&T stressed that its own 
planned long-distance reductions 
depended upon these proposed 
rates being authorised. 

AT&T will be under heavy com- 
petitive pressure from expanding 
long-distance carriers, such as MCI, 
to bring down its rates once it is op- 
erating as a separate unit But 
there has been considerable criti- 
cism in Congress over the projected 
rise in local tariffs, on the grounds 
that telephones are a valuable so- 
cial service. 

Any attempt to bold down these 
charges for political reasons could 
well rebound on AT&T, since the lo- 
cal companies might want to raise 
additional revenue by increasing 
the access charges to the longdis- 
tance supplier. 


Avco earnings ahead 


BY OUR FINANCIAL STAFF 

IMPROVEMENTS in three out of 
its four main divisions helped the 
diversified Connecticut-based group 
Avco to continue its profits upturn 
in the three months to August 

Net profits for the quarter were 
up from 522.02m to 528 Jim, or from 
92 cents to 51.18 a share, taking the 
nine-month total to $76.56m against 


563.23m, or 53.17 against 52.82 a 
share. 

Significant gains in financial ser- 
vices, propulsion systems and aero- 
space technology more than offset a 
fall in operating profit in manage- 
ment services. 

Third-quarter sales were up 17 
per cent taking the nine-month to- 
tal to S2.01bn, against Sl.TBbn. 


Swire Properties up 

BY ROBERT COTTRELL IN HONG KONG 


SWIRE Properties, toe main quoted 
subsidiary of toe Hong Kong-based 
Swire Pacific group, has reported a 
19 per cent rise in profits for the 
first half of 1983. 

Net profits of HKS210.2m 
(U.SJ525-6m) compare with earnings 
of HK$176Jhn reported for the first 
half of 1982 and HK$316m for 1982 
as a whole. 


An interim dividend of 16 cents is 
declared, maintaining last year's 
payout and Swire Properties fore- 
casts a final dividend at least equal 
to last year's 32 cents. 

Mr Duncan Bluck, company 
chairman, said profits were helped 
by sustained demand for apart- 
ments in Swire's Taikoo Shing de- 
velopment 
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Altech 
continues 
to grow 

By Our Johannesburg 
Correspondent 

at. I JE D TECHNOLOGIES (Altech) 
the broadly-based South African 
electronics company continued to 
grow strongly in the six months to 
August 31, 1983. 

Sales rose to R172m (SI 55.4m) 
from R147m in the corresponding 
period of 1982. while the first-half 
pre-tax profit increased to R34-4m 
from R27.2m. Sales were R296m in 
the financial year to February 28, 
1983, while pre-tax profit was 
R54.5m. 

Mr Bill Venter, the chief execu- 
tive, said that the first-half advance 
was almost entirely the result of in- 
ternal growth by investment in new 
product areas and import substitu- 
tion. He saj^ that this provides fur- 
ther growth opportunities and he 
expects higher levels of activity 
throughout the company during the 
current half year. 

In the first six months a R35m fa- 
cility for making advanced tele- 
phone exchanges was opened 


ANI has strong year 
despite weak economy 


BY MICHAEL THOMPSON-NOEL IN SYDNEY 


AUSTRALIAN National Industries 
(ANI), whose interests include 
heavy engineering, forging and car 
retailing, achieved a 15.8 per cent 
boost in net trading profit for the 
year to June 30, to AS34.1m 
(S30.3m), on turnover that was 43 
per cent higher at ASlbn. 

A further increase in profit was 
expected in 1963-84, said Mr John 
Laird, managing director, though 
he could "not see any recovery at 
hand in the Australian economy," 
and said ANT*s improved profits 


would be at the expense of its 

competitors. 

Final dividend is a steady 9 cents 
a share for a total of 15.3 cents (pre- 
viously 15 cents). 

• The State Bank of New South 
Wales said yesterday that net profit 
in the year to June 30 was 6 per 
cent higher at a record AS24m 
(U.S.S21.4m)- That was before an 
abnormal item, arising from a 
change in accounting procedure, 
which lowered the net profit by 


AS9.5m. It said the adjustment 
would be a one-off charge. 

Mr Nicholas Whitlam, the bank's 
managing director, said that in the 
second half of 1962-83, "anticipated 
management expenses were sub- 
stantially reduced, fees and com- 
missions grew rapidly, and manage- 
ment of the bank's net interest in- 
come improved." 

The State Bank's share of trading 
bank deposits in NSW at June 30 
was 17.9 per cent (17.3 per cent pre- 
viously). 


Arco plans to sell polyethylene unit 


ATLANTIC RICHFIELD, the sev- 
enth largest US. oil company, plans 
to sell its polyethylene business, 
part of its Arco Chemicals division, 
to National Distillers and Chemi- 
cals, a major producer of low densi- 
ty polyethylene, writes our New 
York Staff. 


Atlantic Richfield and National 
Distillers said they have signed a 
letter of intent covering the sale of 
Arco Chemicals' polyethylene busi- 
ness, including its Port Arthur plant 
in Texas. 

Terms of the agreement, due to 


be finalised by November 15, were 
not disclosed. However, Arco Chem- 
icals said if the deal goes through it 
would represent its withdrawal 
from the polyethylene business. 
Arco ended production of low densi- 
ty polyethylene at the Port Arthur 
plant last year. 


Setback 
at General 
Instrument 

By Our New York Staff 

A SLOWDOWN in the UJL cable 
television industry has had a sharp 
impact on the results of General In- 
strument, a major supplier of hard- 
ware and micro-electronic compo- 
nents to the companies providing 
cable links. 

Second quarter earnings were 
more than two thirds down from a 
year earlier at S8.04m, or 28 cents a 
share, against S28.56m or 87 cents a 
share. 

For the half-year net income 
stood at 523.34m, or 75 cents, 
against S53.97m or 51.77 a share. 
Sales contracted from 5509.32m to 
S433^5m. 

The company also announced a 
joint venture with GEC of the UK to 
develop and market advanced cable 
and video conference system in Eu- 
rope. 

A UK-based company, to be 
called GEC-Jerrold, is to be formed 
through the Jerrold International 
division of General Instrument and 
GECs McMichael subsidiary. 


Multi-Purpose buys 
control of Hong 
Kong shipping line 

BY WONG SULONG IN KUALA LUMPUR 

MULTI-PURPOSE Holdings, the cent of New Star from its Hong 
fast-expanding Malaysian Chinese ^*12 jl wne r S- 1 , . , 

investment conglomerate, is taking ^ ^tal 100 

majority control of a Hong Kong £°mptehip 
shipping company and at the same New Star for S3fimtobe satisfied by 
time injecting it into a public-listed a cash payment of 59m and an issue 


vehicle. 

MPH, which paid S12m for a 25 
per cent stake in Prompts hip Hold- 
ings last April, said yesterday it 
was increasing its stake to 75 per 
cent 

The new stake is being bought 
from Mr Chien {Gang for an undis- 
closed amount Mr Chien still holds 
the remaining 25 per cent in 
Prompts hip, which owns 30 ships 
totalling lm tonnes. 

MPH announced it would be 
transferring Promptship into New 
Star Development a company list- 
ed on two of Hong Kong’s four stock 
exchanges. La st Ju ly. Stranson, a 
subsidiary of MPH, bought 75 per 


Z 


GOLD HELDS 

of South Africa United 

(Incorporated in the Republic of South Africa) 

Chairman’s Review 


The long-standing faith of Gold Fields of South Africa Limited in gold 
was the primary reason for earnings increasing by one-third to a new 
record level of 1 076 cents per share for the year under review. At the 
year end the consofidated net asset value was R2 994 million, more 
than double the corresponding figure at 30 lune 1982 when the stock 
exchange prices of most of the group's major investments were at a 
cyclical low point 

WORLD ECONOMY 

Once again, the year under review has been dominated by economic 
events tn the United States. The tight monetary policy which has 
been pursued by the Federal Reserve Board over the pan two and a 
half years has had a fundamental impact on the United States 
economy and the many inter-related economies around the' world. In 
the United States the rate of inflation was reduced further during the 
year to a level of 2,6% at the end of June 1983 and high real interest 
rates continue to prevail. A consequence of the interest rate 
structure has been a further strengthening of the dollar in 
international markets which has encouraged a major capital inflow 
into the United States to take advantage of the attractive 
opportunities to invest in fixed interest securities. The recovery in that 
economy, which is primarily consumer-led. has been stronger than 
generally expected and, to the surprise of many, has taken place 
while interest rates have remained at historically high real levels. 
Those industrialised countries which have followed comparable 
monetary policies and have achieved similar reductions in their rates 
of inflation, are beginning to show signs of economic recovery. On 
the other hand, those countries which have not taken appropriate 
steps to reduce their rates of infla lion are languishing in the doldrums 
and have little prospect of benefiting significantly from the current 
recovery cycle 

The future economic welfare of the developing world continues to be 
a source ol major concern. The size of the debt burden of those 
countries particularly in Central and South America, shows no sign of 
reducing. International efforts hy the International Monetary Fund 
and other public and private financial organisations have been 
direct'd tow ards stabilizing the economic position oi these countries. 
It is to he hoped that the necessary economic policy adjustments can 
be made in the individual countries m such a manner as to enable 
them to mm their debt serv icing requirements without sumdating 
massive social and political upheavals. It is apparent that many of 
these countries mil have to undergo prolonged stabilization periods 
be! ore they can contemplate resuming even modest development 
programmes. This forced change will inevitably have a significant 
effect on i he growth of the world economy over the next decade. 

SOUTH AFRICAN ECONOMY 

The downturn in the South African economy has continued to gather 
momentum under the influence of world economic developments. In 
the last mv months the downturn has been accentuated by the 
consequences of the maior drought which has had a dramatic effect 
on the important agricultural sector of the economy. Directly and 
indurulv this has hod a senous effect on that portion of industrial 
activity which is agriculturally orientated. In addition the drought 
threatens an even broader base of South Africa's economic activity 
as a result 01 the potential disruption m the Esc am power supply. 
Crash programmes are under way to alleviate the hardship being 
sottered by the agricultural sector and also to mobilize as much of the 
counuvs water resources as possible to prevent a disruption in 
power supplies 

While the intention of rhe South African authorities has been to 
pursue a Mnct monetary policy, this intention has not been earned 
through in practice .-Vs a result the money supply has continued to 
grow at a rate which is well in excess of that applicable to our main 
trading partners. As a consequence the ‘South Afncan inflation rate 
continues at a high level The kino 1983 rate of t2,4 n $ compares 
unfavourably with the rales of the major industrialised countries. 
Sciatedfv the South Aincan authorities have realised that inflation has 
to be tackled more vigorously. Monetary policies have been adjusted 
recently to permit an all-out attack on this critical element in the 
economy, in mv \ iew- the short-term price which has to be paid as a 

consequence ni the stnngent monetary pcdicies which are now being 
applied will prove to be small compared with that which would arise 
from a continuation of the accommodating policies of the past 
Failure to bring inflation under control can only lead to an ever- 
worsening cost spiral with the inevitable consequence that the value 
of the rand will continue to decline in world markets. Under these 
conditions, it will be impassible to sustain the level of long-term 
growth which is necessary lor the advancement of all South Afnca's 
people 

MANPOWER 

During the year under review there have been a number of significant 
developments in the manpower field in the mining industry. In 
particular, progress has been made m the important area of 
eliminating disc rimmauon. An agreement has been reached between 
the Chamber of Mines and the Ltaderground Officials' Association 
which provides ior the elimination of discrimination in occupations 
falling within the orbu ol ihat Association. In the past the group has 
worked closcti- with the Association and welcomes the new 
develop rnenis which inter jfi j provide for all emjjtovees performing 
work falling within the scope oithe Association to become members 
ol the Association. This agreement led to the withdrawal by the 
Minister of Manpower of Jab Reservation Determination No. 27 which 
had previously reserved occupations in the sampling, survey and 
v entilation departments rur W hit e employ ees only. The last remaining 


legal obstacle to the efamination of discrimination in the mining 
industry is the contentious “scheduled person” definition of the 
Mines and Works Act 

Group mines have recently apprenticed a number of black 
employ ees and it is to be hoped that they wiR be as successful as their 
coloured counterparts who were apprenticed at an earlier stage. The 
group's apprentice training has a high reputation for success based 
upon its insistence on a hi£i standard of work being performed by its 
apprentices. The training programme is now non-tfiserim'matary and 
entrance to it is based strictly on merit 

Two non-white trade unions gained official recognition within the 
mining industry, viz. The Federated Mining Union and the National 
Union of Mineworkers. Although these unions represent a very small 
proportion of the non-white work force, they were entitled to 
participate for the first time in the wage setting process for non-white 
employees. It is to be hoped that this new development wiB evolve in 
a responsible manner for the benefit of afl concerned. Towards the 
end of the year the National Union of Mineworkets was granted 
recognition on the Kloof mine in respect of certain dasses of 
employees and accordingly the group was intimately involved in this 
new development 

GROUP OPERATIONS 

The year under review has been dominated by the higher gold price in 
rand terms which has had a favourable impact on the group's 
operating gold mines. This has provided welcome relief to those 
mines which had been under considerable pressure in the preceding 
year. The improved financial circumstances have enabled mine 
managements to concentrate on the critical areas of improving 
operating and financial efficiencies whde at the same time continuing 
their drive to improve safety in the working environment The high 
prevailing inflation rate makes the drive to improve efficiencies an 
extremely high priority and it is pleasing to record that managements 
are progressively responding to the challenges which Re before them. 
Inevitably the response vanes from mine to rrane but I bekeve that the 
example set by the most progressive managements is acting as a 
stimulus to those which have been slower to react. 

Most of the group's coal and base metal operations have continued 
to operate under difficult market conditions. The markets for coal and 
lead have continued to deteriorate while only zinc has started the 
recovery process. In recent months Zinc Corporation of South Africa 
Limned became the first company in the group to be seriously 
impacted by the effects of the drought. It has been necessary to 
curtail the scale of operations due to the significant drop in the 
demand for its by-product sulphuric add as a result of the substantial 
reduction in the off-take of acid by the fertilizer industry. 

NEW BUSINESS 

During the past three years the group has Increased the emphasis on 
the need to seek new business opportunities. This thrust is aimed at 
two targets: the first, and by far the most important, is the finding of 
new mineral deposits which can be economically exploited and the 
development of metallurgical processes which will permit the 
economic upgrading of mineral products. Inevitably dewlap merits in 
these areas have a long lead time as there are no short cuts to the 
systematic investigations which are required prior to assessing the 
economic feasibility of any project It is inevitable that there wifl be 
many disappointments en route but the value of success is great and 
fundamental to the long-term development of the group. 

The group is fortunate in having a number of interesting projects 
which have progressed to the stage where they require detailed, 
lengthy and also expensive further investigation. In the just mention 
has been made or the major coal reserves which the group possesses. 
These have been supplemented during the year under review and 
considerable time is being spent on examining alternative strategies 
for turning these reserves to account. I do not see any quick solutions 
to the problems which face the South Afncan coal industry in its 
endeavours to become a major force in world coal markets and, 
therefore, it will be some time before any decisions on turning the 
group's reserves to account can be taken. 

Detailed work continues on the study of new technologies for the 
smelting of lead. Classical lead smelting technology is no longer viable 
from an environmental point of view whde new processes are. for the 
most part, technically unproven. 

On the exploration front, the major emphasis is focused on two 
projects; the -first relates to the unravelling of the complex geological 
structures in the so-called Bank Break which hes between the Kloof 
and East Dnefontem mines. It is to be hoped that the Current major 
drifting programme which is taking place in the area wifl enable the 
group's experts to obtain a detailed understanding of the structures. 

Thereafter additional drilling will be required to prove whether or not 
any economic gold reserves exist The second major project relates to 
a plaunum proposition which lies down dip from the Amandefbult 
platinum mme. Diamond dnliing has reached an advanced stage with 
encouraging results and metallurgical tests have commenced to 
determine the viability of alternative metallurgical processes. The 
group has a 52 0 u interest in this project which would involve the 
mining of platinum reefs at depths starting at about 1 300 metres. The 
economics of such a mining operation require detailed study, bearing 
in mind the high temperatures which will be encountered and the 
volatile nature of the platinum market 

The second part of our new business programme relates to the 
acquisition of investments m existing mming operations. During the 
year the group's interest in Tsumeb Corporation Limned, which is one 


-of the three major mining companies in Southwest AfricaJNairuhia, 
was increased to 439k. The group also acquired a 25% interest in 
O'okiep Copper Company Limited Bbth these companies have been 
impacted by the major downturn in base metal prices, it is believed 
that they have good recovery prospects when the prices of base 
metals show a significant improvement. 

OUTLOOK 

The results of the group over the next 12 months will depend upon 
the behaviour of the world economy. In particular the strength of the 
recovery of the United States wifl be critical. As I have indicated, that 
recovery is taking place against an unusual background of high real 
interest rates and a strong doKar and hence there are some doubts as 
to whether it will maintain its momentum. It is my belief that the 
recovery will not abort and win continue at least for the next 18 
months although the rale of recovery wifl probably moderate Of 
crucial importance to the mining industry is the extent to which the 
confidence of American industriaksts builds up and. therefore, the 
point at which they will commence major new investment 
programmes. Only then will the demand for many mineral 
commocfities pick up significantly in volume terms. The locomotive 
effect of the recovery in the United States economy has been slow to 
reflect on the economies of the other major industrial nations but it is 
inevitable that a sustained recovery in the United States will have its 
impact on those economies. No dramatic improvements ar^ 
however, expected as the demand for manufactured products from 
the less developed countries is unlikely to be a major factor in the 
present economic cyde. 

While the gold market has recovered materially from the low pome 
which was reached in die middle of last vear, it remains in a nervous 
state awaiting an improvement in those factors of demand which will 
lead to a further upward movement in the price. At lbs point three 
critical demand elements- investments by central banks, investment 
by the private sector and jewellery demand - are either neutral or 
slightly negative. The present chronic state of many of the world’s 
economies does not encourage the view that there wBI be any 
significant net increase in official holdings of gold in the immediate 
future. Private investment demand remains in the doldrums at a time 
when substantial real rates of interest are available in the United 
States and elsewhere and the threat of high inflation rates has 
receded. Demand for jewellery is relatively unexciting but can be 
expected to increase over the next 12 months as the benefits of the 
recovery of the economies of the major industrial nations flow 
through to individuals by way of increases in income available for 
discretionary spending This Latter potential increase in demand is 
hkely to be slow in manifesting itself but, I am sure, wit) provide the 
spark for the next upward movement in the price of gold. At a later 
stage in the economic cyde it is probable that there will be an 
increase in private investment demand. This, however, will be 
dependent la a large extent on the behaviour of inflation rates and 
real interest rates. The political policies in the United 5 cates and 
Europe may lead to sfighcly higher inflation rates, lower real interest 
rates and. in due course, a weakening in the dollar parity. 
Nevertheless, there is no indication that the authorities currently in 
power will allow a return to the laissez-faire approach of the 197b's. 
Accordingly, while t am confident that the pnee of gold will increase 
in the medium-term, I do not believe it will run away as it has done in 
the past unless there is a major political upheaval 

From the group's point of view the earnings for the year will continue 

to be determined by the rand price of gold received. At this juncture 
it seems possible that the present price may prevail for some months 
before 'the economic upturn has its effect. A further factor which 
could impact the group's results is the effect of the drought on the 
availability of electric power. The group's gold mines, with their heavy 
commitments to the pumping of underground water, will be more 
adversely affected than most by any power rationing. While it is to be 
hoped that the steps which have been taken by the authorities to 
increase water supplies to the power stations will be successful and 
that there will be adequate rainfall in the right places next summer, 
the possibility of power cuts has to be borne in mind. Against this 
background it was decided to increase the dividend cover to 2.2 with 
a maintained dividend of 500 cents per share. While earnings for the 
current year will be subject to the uncertainties which I have 
mentioned. I do not expea the dividend to be under any threat. On 
the contrary, should the earnings be equal to or exceed those which 
were obtained in the year under review, there should be scope for a 
modest increase in the total dividend distribution. In this connection 
shareholders’ attention is drawn to the proposal to subdivide each 
share of 25 cents into five shares of 5 cents each. If approved, this 
proposal will lead to a corresponding fivefold reduction in the 
dividend per subdivided share. 

TRIBUTE 

The year under review has been one of record achievements. 
Nevertheless, there have been many aspects of the group's 
operations which have required on-going and detailed attention. It 
therefore gives me great pleasure to express my appreciation of the 
dedicated contributions made by my fellow board members, the 
management of the group, both in head office and the operating 
companies, the technical consultants and all the employees of the 
Cold Fields group of companies. 

R. A. PLUMBRIDCE 

Chairman 

5 September 1983 




of 26.46m New Star shares. 

The enlarged New Star group 
would later come under Multi-Pur* 
pose International Trading Corpor- 
ation (MTFC), which is being hived- 
off from the MPH-owned, Singa- 
pore-based trading company, Guth- 
rie Berhad. 

MPH said it intends to develop 
MTTC into a major trading group, 
and New Star would be expanded 
so that it could be a major shipping 
line servicing the Pacific Basin 
countries. 

MPH, which is one of the top 20 
Malaysian public companies, is at 
present involved in pla n tatio n s, 
property development, banking and 
finance, and trading. 


Oerlikon sees 
loss and may 
pass dividend 

By Our Financial Staff 

OERLIKON-BUEHRLE, the 

Swiss group whose profits have 
collapsed dramatically in recent 
years, is heading for a loss this 
year and may not be able to pay 
a dividend. . . 

The company, whose activi- 
ties range from armaments to 
hotels and footwear, told share- 
holders yesterday that it would 
make a loss for 1983. and that 
as a result distribution of a 
dividend would call for careful 
considers bon. - 

Last year Oerlikon reported 
net profits of SwFr 9.5m 
f$4.4m) and paid a dividend of 
5 per cent Just three years 
previously, profits after tax had 
been running at SwFr 244m, 
from which shareholders re- 
ceived a dividend of 15 per cent 
Earlier this year, the com- 
pany said that its Bally shoe 
operations were running below 
target and that major capacity 
cuts in armaments would be 
needed. Significantly, it pointed 
out that it would no longer take 
weapons development costs 
against its balance sheet. . 

Over the years 1981 and 1982, 
development spending of SwFr 
175m had been taken against 
the group balance sheet in order 
to avoid embarrassing the pro- 
fit and loss account. ' 


Ford expands 
Berlin plant 

By Kenneth Gooding, 

Motor Industry Correspondent 

FORD is to spend DM 71m 
($32m) to expand its plastics 
components plant in Berlin, 
creating 200 jobs. 

The plant makes instrument 
panels, radiator parts and other 
products for cars and the Ford 
Transit van. Zt came on stream 
only last year. Ford's total 
investment. following the 
expansion, will be DM 227m. 


SE Banken 
reports 
steep rise 
In earnings 

By David Brown In Stockholm 

SKA ND IN AVI SKA Enskllda 
Banken. Sweden's largest 
commercial bank, reported a 
Steep rise In pre-tax earnings 
for the eight months ending 
August, despite higher credit 
loss provisions. 

Profits after currency losses 
and risk provisions climbed 
51 per cent to SKr IJStm 
($152m). Net Interest, equity 
trading and .other Income 
rose 31 per cent to SKr 2.7bn. 

The rise was attributed 
partly to higher volume as 
well as better margins, which 
have grown to 2.3 per cent 
from 2-06 per cent for the 
eight months last year. 

On the consolidated account, 
group results were up 45 per 
cent to SKr 1.4bn. . . 

Provisions for credit losses 
rose 53 per cent to SKr 193m, 
already above the SKr 189m 
registered for all of 1982. 

Losses on bond transac- 
tions foil 30 Per cent to SKr 
59m. The figures have been 
compensated for chang es in 
accounting principles adopted 
last year at the recommenda- 
tion of the Swedish Bank 
Inspectorate. 

. The bank expects the rate 
of growth to- be maintained 
through the year, allowing it 
to set aside funds to 
strengthen its capital base. 

■Early this month, the bank 
aim announced it will 
strengthen its position tn the 
London-based Scandinavian 
Bank, increasing its stake 
from 37 to 45.7 per cent fol- 
lowing withdrawal of the con* 
sortinms* two Banish share- 
holders. 

In August. It strengthened 
Ms canity links with Volvo. 
Scandinavia's largest corpora- 
tion, by an indirect share 
purchase bringing Ms voting 
rights in th roach various 
closely associated companies 
to about 20 per cent. 

Profits rise by 
10% at Swiss 
Reinsurance 

By Our Financial Staff 

SWISS Reinsurance has 
managed to increase profit for 
1982 by almost a tenth despite 
poor underwriting experience, 
notably on technical insur- 
ance business. 

Net profits for last year 
emerge at SwFr S?J5m 
($40m), compared to SwFr 
80 An In 1981. The company, 
one of Switzerland's major 
financial companies, is to 
maintain its . dividends. 

Swiss Reinsurance said the 
rise in profit was due to an 
increase in investment in- 
come. Premium volume last 
year rose by 5d percent. 

Losses of the technical 
insurance business were much 
larger in 1982 than tn 198L 
the company said. Restraint 
was again observed in writing 
new reinsurance contracts. 

Gross dividends are un- 
changed at SwFi* 105 per 
Bearer and Registered share 
and SwFr 21 per Participation 
Certificate. 


J 


Brazilian reinsurer fights 
Finnish court action 


BY JOHN MOORE, CITY CORRESPONDENT 


A FINNISH insurance company 
is attempting to wind up the 
Institute de Ressegoros do 
BrasiL the Brazilian state- 
owned reinsurance institute, in 
London. But the Brazilians 
are contesting the action in the 
CJK courts. 

Through the chancery divi- 
sion of the High Court. KesMn- 
ainen Vahinkovakuutnshyhito 
Kansa, the Finnish group, has 
said in a petition that the IRB 
"should be wound up” under 
the provisions of UK com- 
panies legislation. 

At the centre of the dispute 
is an amount of £62,913.84 
which the Finnish company 
alleges the IRB has refused to 


pay. 

The IRB has taken legal 
advice from leading counsel, 
which has told it that the peti- 
tion issued In respect of the 
disputed debt “is an abuse of 
process.” Through its London 
solicitors this week, the IRB 
said that an application will be 
made at the hearing “to have 
the petition dismissed with 
costs.” 

The petition, which was 
issued at the end of August, is 
to be beard in November. 

The IRB said that it “does 
not intend to let the matter 
affect itse xisting commitment 
to pay all valid claims 
presented.” 


INTERNATIONAL APPOINTMENTS 

Moves at Bank 
o£ Scotland 


• George Mitchell, a man- 
ager Of the BANK OF SCOT- 
LAND'S Hong Kong branch has 
become vice-president and 
manager of the New York 
branch. He is joined there by 
Mr James Grant, an assistant 
manager of international divi- 
non, bead office, who has also 
been appointed a vice-president 
at New York. Mr David Hunter, 
2 Jr ?u y vice-president at New 
York, has been appointed vice- 
president of the bank's new 
Chicago office. Mr Howard Tin- 
dall, an executive assistant at 
tne bank s oil and energy depart- 
ment, is going to the bank’s 
Houston office as a vice-president, 
■car jonn Drunmumd, an assistant 
vice-president of the bank of 
Scotland's Houston office, returns 
to Scotland on October 1 as a 
manager of the Interna tional 
divisions operations department 
m Glasgow. 

Atlanta, Georgia, has promoted 
Mr Julian W. Edison to 
president and controller 
company. He joined 


vice- 
of the 
the com- 


pany in 1973 and has served as 
controller since 1978? 


• Mv Richard D. Tunlek has 
been elected a senior vice-presi- 
dent of NATIONAL BANK OF 
NORTH AMERICA. He is head 
of the corporate finance division. 
He joined the bank's corporate 

finance department in 1973. 
National Bank of North America 
is an affiliate of National West- 
minster Bank.' 

• Mr Barry J. Mason has been 
elected chairman and chief 
executive officer of REPUBLIC- 
BANK LAS COLINAS In Irving. 
He replaces Mr George Evans 
who resigned to become presi- 
dent and chief executive officer 
of Colortyme Inc, in Athens, 
TexaB. Mr Evans will remain 
on the bank's board of directors. 
Mr Don Hammond, who has been 
president and chief executive 
officer of RepublicBank Las 
Colin as, assumes the new title 
of president and chief operating 
officer. 

• Mr William W. Scranton, 
former governor of Pennsylvania 
and former ambassador to the 
united Nations, has been.- elected 
to the board of H. J. HEINZ 
COMPANY. Elected with Mr 
Scranton was Mr Kari von der 
Heyden, recently named senior 
vice-president . finance.* - • Mr. 
Scranton serves on the boards of 
seven other -companies. 
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NEW REPQRT GIVES ENCOURAGEMENT TO INDUSTRY 

Growth seen for computing services 


BY ALAN CANE 

THE UK computing services 
industry has seen strong growth 
in the past year and expects 
more of the same. At the .same 
time its. shape is changing 
rapidly as the impact of the 
microcomputer feeds through. 

These are the chief conclu- 
sions to be- drawn from the 

annual report of the Computing 
Services Association, the trade 
association representing almost 
200 of Britain's . leading com- 
puting services companies, pub- 
lished this week. 

Almost SO per cent of com- 
panies selling software products 
—computer programs in pack- 
ages — said business had in- 
creased In the past year and 
the same per. centage said it 
believed business would con- 
tinue to grow in the coining 
year. 

A similar pattern is shown 
for bespoke software, education, 
turnkey systems flnrj 
consultancy. 

Only bureau operations— com- 
puter processing services for 
companies which have no com- 
puter of their own or insuffi- 
cient capacity — is showing a 
turn down with 43 per cent of 
companies seeing zero growth 
or a decrease in growth in busi- 
ness in the past year and 65 
per cent expecting no improve- 
ment in the future. 

82 per cent of companies 


responding to the CSA’s survey 
on which the report saw growth 
in areas other than the tradi- 
tional boreau/software/consul- 
tancy mbn 

Selling computer hardware — 
generally as microcomputers— 
is perhaps the single most im- 
portant new area of business 
for many UK services 
companies. 

A major change in the CSA's 
activities this year has been a 
move— driven by the growth of 
microcomputer business — to en- 
courage smaller companies to 
participate in CSA activities — 
traditionally reserved for the 
UK's largest and most secure 
services companies. 

Dr Douglas Eyeions, CSA 
director-general, notes in the 
report: “ Our industry is still 
not mature. The larger and 
older-established companies ac- 
count for the bulk of the 
revenue, but even the largest 
computing services companies 
in the world do not haye more 
than a 5 per cent share of the 
market” 

“The CSA, with around 200 
member companies is sometimes 
wrongly regarded as represent- 
ing only the large firms in the 
industry ... the extremely rapid 
growth in the number of new 
companies, particularly at the 
microcomputer end of the 
market, presents a challenge to 
the CSA if it is to remain truly 
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representative of the software 
and services industry.” 

"There are literally thousands 
of these small companies and 
most of them are not Qualified 
to participate as full members 
of the CSA as it is presently 
structured.” 

“The new grade of associate 
member, however, enables such 
companies to be associated with 
the CSA and take part in our 
activities." 

Other highlights of the years 
included 

• An extra £15m was made 
available for the government 
Software Products Scheme. 

• In the first six months after 


the introduction of a general 
licence for value added network 
services, 33 companies took out 
licences. 

• Some £390,000 was procured 
in training grants for the com- 
puting services industry by the 
voluntary industry tr aining 
Council, Cosit. 

Only 42 per cent of the CSA 
members which responded to 
the survey were truly indepen- 
dent. Scarcely any UK com- 
puting service company with 
between 100 and 200 employees 
remains independent. Only one 
of the 17 large companies re- 
sponding to the survey was not 
part of a group. 


SATELLITES 


Direct broadcast 
Sat-Tel receivers 


QUICK OFF the mark with 
direct broadcast satellite tele- 
vision receiver add-ons— in 
spite of the fact that there are 
no generally available pro- 
grammes yet — is a small Nor- 
thampton company called Space 
Communications (Sat-Tel). 

This company can' supply ’the 
outdoor down converter which' 
takes the super, high frequencies 
(SHF) at 12 GHz from the satel- 
lite and provides signals at 
lower frequencies (1,000 MHz) 
that can be sent over coaxial 
cable to the indoor installation. 

There, they are processed in a 
second box of electronics to 
yield signals for connection to 
TV receivers. 

Through an associated com- 
pany Radio Masts a suitable 

HOLOGRAPHY 

Call for greater 
efforts by UK makers 


“dish on the lawn ” can he 
supplied. 

At present only the OTS 
(orbital test satellite) is trans- 
mitting television (for experi- 
mental purposes) and. the 
signals are encrypted to prevent 
unauthorised use. From January 
‘ 1984 however, ECSl (European 
Communications Satellite) will 
replace OTS and will be trans- 
mitting five hours of English 
speaking material nightly. Not 
all of the transmissions will be 
encrypted. 

In the middle 80s says the 
company, will come the use of 
direct broadcast satellites which 
use very high power and allow 
the use of a small dish antenna 
to feed homes and cable systems 
direct More on 0604 498617. 


BRITISH companies have been 
accused of failing to follow up 
the UK’s pioneering work in 
holography. Mr Peter Woodd, 
managing director of Light Fan- 
tastic, a company which special- 
ises in holographic art has 
warned that Britain could well 
lose its lead in the field. 

Mr Woodd said that Light 
Fantastic has to make nearly 
all Its capital purchases abroad. 
It buys lasers from the U.S., 
emulsions from Belgium, optics 
from Westerman, Switzerland 
and the U.S. and other equip- 
ment from the Netherlands. 

"Commercial production of 
holographic equipment must be 
encouraged in this country if 
we are not to fall into the clas- 
sic British situation — techno- 
logical innovation without 
commercial return while the 
American and Japanese snap 
up know-how and profits,” Mr 
Woodd said. 

Later this month Light Fan- 
tastic will be looking for UK 
maufacturers to supply holo- 


Computers 

Plexus 
signs up 
with Philips 

PLEXUS COMPUTERS, a 16 
bit and 32 bit microcomputer 
manufacturer, hag jnst signed 
a three year OEM agreement 
with Philips Information 
Systems worth US$40m. 
Plexus will supply its range 
of supermicrocoraputere to 
Philips as shared resource 
and network processors for 
office automation products. 


graphic equipment at the “Can 
You Make It?” import substitu- 
tion show to take place in Lon- 
don at the London West HoteL 

It will be among 63 exhibi- 
tors at the exhibition, display- 
ing many imported products 
and inviting UK companies to 
see if they can offer competi- 
tive alternatives. 

Mr Woodd said: “We want to 
buy British but we cannot find 
suitable suppliers. Firms seem 
unwilling to move into this sec- 
tor of the new technology mar- 
ket, and financial backers shy 
off from investing in holography 
simply because it is so new." 

ELAINE WILLIAMS 


COMPUTER SECURITY SYSTEMS 


How banks plan to beat 
today’s computer c rimina ls 


Technology 

for 

tomorrow's world 



30 specialist companies 
across the world 


BY RAYMOND SNODDY 

WHEN Dr David Everett is 
designing encryption and 
authentication systems for the 
security of financial data he has 
a clear image in bis mind. It 
is of a sophisticated computer 
criminal equipped with a Cray, 
one of the fastest mainframe 
computers in the world, and, 
unlimited resources trying to 
undo his work. 

He does cot know whether 
such a figure is more than a 
figment of his imagination but 
be is certain of one thing: “ If 
we can crack our own systems 
we throw them out” 

Everett's company, Open 
Computer Security is at work 
on a whole range of devices to 
protect the electronic transfer 
of funds from fraud, the 
creation of digital signatures to 
accompany documents and to 
prevent computer software 
piracy. 

In offices, ostentatiously lack- 
ing a nameplate in an old 
brewery in the streets behind 
Brighton's Palace pier, the 
small company designed and 
manufactured the authentica- 
tion equipment at the heart of 
CHAPS, the Clearing Houses 
Automated Payment Scheme, 
due to go live in February. 
CHAPS will replace the 
physical carrying --of large 
cheques round • the City o£ 
London by messengers. 

When the system is running 
around £20bn a day could be 
on the move electronically 
between different clearing 
banks, the cleaners and the 
Bank of England. 

Mr Eric Simmonds. leader of 
the CHAPS project, is adamant 
that it would not have gone 
ahead if all the banks involved 
had not been completely satis- 
fied about tiie security of their 
settlement messages. The con- 
cern for security has resulted 
in both encryption and authenti- 
cation of messages. 

CHAPS uses the U.S. Data 
Encryption Standard (DES) as 
its basic scrambling device and 
the session key, which is 
changed daily, is held in a 
tamper - resistant module 
designed by Open Computers. 

The module fits into the . 
authentication unit attached to 
the Tandem . gateways in each 


of the clearing banks. The key 
itself is a series of random 
numbers produced by electronic 
noise and no-one. neither the 
users nor Open Computer staff 
need know what it is. 

“It is very difficult for the 
human brain to come up with 
truly random numbers.” says 
Everett, who started life as a 
laboratory technician before 
moving on to take an electronics 
degree and doctorate at 
Southampton University. 

Many of the details of the 
CHAPS authentication scheme 
cannot be revealed, including 
an ingenious and rather beauti- 
ful way of identifying each 
bank's module to prevent sub- 
stitution. But the authentication 
unit is designed to detect and 
reject any message which has 
been Interfered with. 

David Everett first became 


commerce, what he regards as 
the most important encrypting 
discovery this century — public 
key cryptography . 

The method relies on each 
party having both a public 
cryptographic key end a secret 
key. Any party can send a 
message to another by scramb- 
ling the mesage with the public 
key of the recipient. But only 
the recipient. Dr Everett 
explains, can unscramble the 
mesage with the matching 
seem key. 

The security of such a scheme 

is practically unbreakable. “It 
would take a billion years or 
more on the largest computers 
to achieve a solution.” he 
claims. 

Use of the concept to produce 
digital signatures. Dr Evereit 
believes could have prevented 
the recent £780,000 Kruggerand 
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interested in codes and com- 
plex numerical puzzles when he 
was director of computing at 
the Medical Research Council 
and was doing work on DNA. 
The computer system there was 
up and running, the challenge 
insufficient, he says. So be 
decided to tackle the problems 
of encryption arid set up Open 
Computer Security about five 
years ago. Tile company is 
owned by Everett, Vince Gallo, 
technical director and Geoff 
Scoble financial director. It has 
a staff of 20 and a turnover 
which srould top £lm this year. 

The CHAPS contract bos been 
the company's most prestigious 
contract so far. 

But Everett is most interested 
in applying to business and 


fraud in the City of London. 
Thieves apparently intercepted 
a telephone call from a solicitor 
or bank manager to “ authenti- 
cate ” forged drafts and the 
gold coins were then delivered 
to a bogus company. 

“ 1 could have prevented that 
fraud for £750,” says Everett 
who immediately began offer- 
ing banks demonstrations of his 
digital signature device when 
he read of the fraud. But it is 
still an uphill struggle, he 
admits, to convince some com- 
panies to spend more money on 
the security of data. 

One large company sent Open 
Computing its plastic data pro- 
tection key complete with 
microchip to see whether they 
could “crack" it. Vince Gallo 


laughs, holds up the X-ray he 
took tD identify the chip, and 
says he sent them a complete 
print out of their security 
system the same day. 

“ Last year I wondered if we 
were five years too early,” says 
David Everett. " Now the whole 
atmosphere has changed and 
I'm more optimistic." The 
Kruveerand fraud and the case 
with which microcomputer 
children have been getting in 
to major mainframe systems is 
providing a boost to the data 
security market. 

Everett believes his biggest 
market could be products to 
prevent the piracy of computer 
software. Such piracy, accord- 
fng to some estimates couid be 
is high as $100m a year in the 
U.S. Open Computers is In the 
process of sending out demon- 
stration models of its new anti- 
piracy device. Padlock, to major 
software houses. It is a scram- 
bling and unscrambling device 
housed in a tamper resistant 
module which is attached to a 
computer. 

The software always goes to 
the user in scrambled form and 
cannot be used without the 
special attachment which also 
executes the procram in real 
time. The scrambling is done 
using the DES algorithm and 
the key is protected using 
public/secret key concepts. 

Mr Donald Davies, a data 
protection specialist at the 
National Physical Laboratory, 
believes Padlock could be a 
significant development, lie has 
thought for some time that 
only a device attached to a com- 
puter which can run encrypted 
software will give complete 
security against copying. 

For Open Computer Security 
the problem is to persuade soft- 
ware houses to place them- 
selves at an initial competitive 
disadvantage by either buying 
themselves or making users buy 
a device that will cost around 
£250. 

Talks are under way with a 
UJS. company for a joint ven- 
ture and Everett is reconciled 
to selling about 25 per cent of 
the equity to raise the £500.000 
he needs for further develop- 
ment. 
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Held in August and independently judged by the 
magazines Personal Comp u ler Ne tvs, and Which 
Computer, the London Computer Marathon was the first 
impartial test of tiie reliability of 16 bit micro computers. 

The micros entering the Marathon were each loaded 
with a program which conducted various data sorting 
routines for 24 hours a day for a full week. 
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At the end of the week's 
test, the judges’ 
preliminary report 
stated: “On straight 
reliability of 
hardware, discs and 
software, Olivetti and 
SAMURAI were the best 
two machines (per maker) 
recording no failures.” 

Superb Reliability for only £2395.00 incL software 

Processor TRUE 1G -BIT 8086. 0»-Processare (optional V 8035. 8087 
Memory (RAMI' 12BKB Standard expandable to 640KB Screen: Hwh 
resolution green. colour and Graphics optional. DISCS; Two 8* DS-DD 
giving 2 56 MB formatted. Interfaces: £RS 232 plus printer mter/ace 
Wfanainy 12 months hill wamruy including UNIQUE 24 HR REPLACEMENT 

SOFTWARE 

MS-DOS: CP/M-86: CP/M: shortly concurrent CTVM-86 A wide range or 
compilers and interpreters is available. Plus a vast range of application 
software. Cf^«Bil*M*is^ofD* 9 ^lleao»n±.&&IXCIsitttBa<lBniail(c«Micn!«ciri 

(&V Ita 5JU£QMUS'K)i tan AaftacU (Strop ndlidUlcibWId bp MICXO NETWORKS LTD 


J 7tK Micro Networks Lid, 382 Kensington High Street, 

| London W14 8NL. 

j Ifel: 01-602 7409 Tdeoc 816387 

Please send mo more information on the Samomi S-JS. 


jName 

•Pontico. 



Organisation. 


Address, 




7el_ 


FT I 


Information 
services for the 
computer & 
communications 
community. 


Free brochure: 
01-580 8061 
ext 45 




It is now both possible and practicable for 
companies to buy their own shares. In Company 
Acquisition of Own Shares you can turn to expert 
advice and practical information on the benefits 
of own share purchase, the correct procedure to 
follow, what the tax implications are, and how tax 
savings can be achieved 

Written by barrister Michael C Wyatt, it is a 
complete source of guidance and analysis in an 
area where an ever-growing number of companies 
are considering whether a purchase of their own 
shares will have a role to play in the development 
of their business. 

Just published £14.50 

Oyez Longman S 

Freepost, London WC1N 3BR, Tel 01-242 2548 



Get some clear thinking on 
business development. Send for 
the facts on Highland Region. Two 
fully detailed and comprehensive 
documents covering opportunities in 
industry and in tourism with town by 
town details on sites and premises; 
communications and labour force, 
statistics: accommodation and 
financial incentives unsurpassed 
elsewhere in Britain. 



Clear facts and figures to help 
you set a clear course for business 
success. 

Send for your copy now to: 
Development Department, 
Highland Regional Council, 
FREEPOST, Regional Buildings. 
Glenurquhart Road, Inverness. 
TV3 5BR (or telephone Louise on 
0463-234121 Ext. 401). 


Highland 

Regional 

Council 


De\ 'd< >pn icm Depart merit 



j Cut out and clip your Business Card here j 

Please send me 


“Opportunities in Industry" 

□ 

"Opportunities in Tburism" 

□ 
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UK COMPANY NEWS 


Financial Times Friday September 23 1983 


Vickers falls to £7.5m as 
patchy trading continues 


Rowntree 
Mackintosh 
rises 18% 


DUNLOP HAS extricated itself, in part at least, from its 
European tyre manufacturing operations. The damage done to 
Dunlop's already strained finances will be grave but strategically 
the move must be right. Lex comments and then goes on to look 
at the latest figures from Rowntree Mackintosh which has more 
than held its own in another six months of stiff competition. 
Trading profits are up 10 per cent on the eve of its first major 
contribution from Its overseas expansion. Finally Lex considers 
the Vickers' half year results which prove to be another 
disappointing set of figures. The company hopes to do better, in 
the meantime the management is examining ways of selling off 
surplus properties and assets. 


A FALL in profits and a re- 
duced interim dividend are 
reported by Vickers, the Rolls- 
Royce car, defence and marine 
engineering group, for the first 
six months of 1983. 

At the pre-tax level the sur- 
plus amounted to £7.5m, against 
a previous £102m, although the 
directors say this is a reflection 
of the disparity between first- 
and second-half results. The 
dividend Is cut from 4.55p to 3p 
— last year's final distribution 
was 3.45 p and the taxable sur- 
plus was £19. 6m. 

S ales for the half year fell also 
to £292 ^xn (£318.6m). 

la February the directors 
said they could not report a 
clear recovery in demand, 
although changes in exchange 
rates had made the company 
more competitive. 

They now say that trading 
continues patchy across all of 
the group's activities. Car sales 
in both the U.S. and the UK 
were slow during the first 
quarter of the year but since 
April there has been a marked 
improvement in the U.S., which 
is being maintained. 

Except in the defence and 
marine engineering businesses, 
there has been no sign of a 
pick-up for capital goods and 
consequently results in some of 
the ether businesses have been 
depressed. 


Directors add that in the de- 
fence and marine sectors, 
deliveries on certain major con- 
tracts increase significantly in 
the second half. 

Vickers’ overseas companies 
in Australia and South Africa 
are also suffering from the 
recessions in their territories, 
which have deepened during the 
year, directors point out. 

They add, however, that there 
has been a good performance at 
Howson-Algraphy where new 
production lines have shown 
Improvement during the year so 
far. 

Trading profits amounted to 
£15.4xn, against £20 -3m. and 


there were redundancy costs, 
although lower at £0.9m (£2.4ml. 
Net interest payable, less in- 
vestment income, was £7.1m 
(£8m), and the pre-tax figure 
included associate companies 
share of £0.1zn, compared with 
£0.3m. 

Tax was halved at £2m (£4.1m) 
and after minority interests. 
£0.5m (£02m), extraordinary 

debits, £1.6xh (£2.1m) and prefer- 
ence payments £02m (same), 
the attributable balance came 
through just behind at £32m, 
again jt £3 .5m. 

Earnings per share are given 
as 5-2p, compared with 7p. 

See Lex 


to £16.1m 

FOLLOWING A 19 per cent rise 
in sales from £303. Pm to £362. 3m, 
taxable profits of Rowntree 
mackintosh advanced by IS per 
cent to £16. lm, compared with 
£13.7x11, in the first 24 weeks to 
June 19 1983. 

Mr Kenneth Dixon, chairman 
of this confectionery and grocery 
products manufacturer, says the 
increase in turnover reflects a 
gain in volume in all the group's 
UK operations, in exports from 
the UK and in Canaria and 
France. Tn the face of strong 
competitive pressures trading 
margins were generally main- 
tained, be states, with trading 
profits emerging at £17. 5m 
(£152m). 

Earning per 50p share are 
given higher at 8.2p (6.9p) and 
the interim dividend is being 
raised from 2.9p to 3.2p net For 
1982 a total distribution of S.Sp 
was paid from pre-tax profits of 
£50. 5m and earnings per share 
of 24.5p. 

Looking ahead, Mr Dixon says 
the directors are confident that 
despite the prolonged hot 
weather, which has affected con- 
fectionary sales in the UK and 
Europe, the full year's results 
will show continued growth in 
the group's earnings. 


NewarthiH little changed 


Haden profits 
slightly lower 
at halfway 

Profit growth at Haden has 
halted, with a slight fall in the 
first half taxable surplus from 
£3. 05m to £3.01m. Turnover for 
the period to June 30 19S3 fell 
to £ 123.3m against £129. lm. 

The directors of this company 
engaged in building services and 
metal finishing, say that competi- 
tion it) most of its markets has 
further intensified, with a con- 
sequent pressure on margins. 

They point out that there is 
no present sign of any significant 
reversal of this situation. 

The industrial finishing and 
mechanical handling companies 
were shorter of work than orgia- 
ally foreseen. This was due, say 
the directors, to a slow down is 
capital investment during the 
period, particularly by the auto- 
mobile Industry. 

The specialist engineering 
units have also suffered from 
lower volume, they add. 

However, in the UK the com- 
pany's mainstream building, in- 
dustrial and process engineering 
operations performed well. 

The Interim dividend is un- 
changed at 2.25p per 25p share. 
After tax of £l.3m against £l29m 
net profits were £l,71m com- 
pared with £l.76m. 

Last year the company made 
taxable profits of £8.62m on 
turnover of £282. 55m, and a final 
dividend of 6275p was paid. 


ON A current cost basts pre-tax 
profits of construction, property 
and investment, and aircraft 
chartering concern, Newarflnll 
were tittle changed at £10. 72m 
for tihe six months ended April 
30 19S3, compared with £ 10.54m, 
and directors say the full-year 
result should be similar to the 
£15. 5m for the whole of last 
year. 

Figures for the six months are 
made up of £10.43m (£9.4Sxn) of 
trading activities, and £289,000 
(£l.U7m) exempt and associate 
companies share. 

Tax charge was £5. 42m, 
compared with £5. 45m, and after 


A RETURN to profits in the 
second half enabled James 
Walker Goldsmith and Silver- 
smith to cut its pre-tax deficit 
for the year to April 30 1983 
from £L96m to £0.11m. 

At the interim stage pre-tax 
losses were £0.81m compared 
with £0.36m. 

Mr A. W. MethereU, chain- 
man , says that reorganisation 
and rationalisation undertaken 
is already bringing about far 
reaching benefits. 

He says that the branch 
closure programme is nearly 
complete. 

The fall in group turnover for 
the year from £27 .33m to £24.75m 
mainly reflects the sales lost 


much higher extraordinary 
credits of £l£m (£388,000), the 
attributable balance came 
through ahead from £5.4Sm to 
£7. 11m. Earnings per £l share 
are shown as 30.9p, against 
29.9p. 

The extraordinary items 
represent the net surplus on the 
realisation of in vestments after 
provisions for reduction in value 
of interests in associate 
companies. 

On an historical basis pre-tax 
figure is given as £12.03m 
(£12.2Sm) and earnings per 
share 3S.Sp (4Q.3p). 


from the closed branches, he 
says. 

At the trading level there was 
a £l.78m tumround to the black 
with profits of fl.ilm, but de- 
preciation of £0.67m (£0.6Sm) 
and interest of £0.56m (£0.6lxn) 
kept the company in the red at 
the pre-tax level. 

In view of the considerable 
progress made, a final dividend 
of lp (nil) Is declared, making a 
total of J.5p (Jp) net per 25p 
share. 

After a tax credit for the year 
of £10,000 (£0.Sm) and an extra- 
ordinary credit £0.75m (debit 
£127m) there was an attribut- 
able profit of £0.65m (loss 
£3. 03m). 


The directors are continuing to 
pursue major cost reduction and 
capital expenditure programmes 
directed towards Improving effi- 
ciency, and rationalisation plans 
costing £4m were announced 
during the half year which will 
be charged as an extraordinary 
item In the annual accounts. 

The beneficial effect of recent 
North American acquisitions — 
Laura Seoord in Canada and 
Toni's Foods in the U.S. — win not 
be felt until the second half, but 
experience to date indicates that 
the directors expectations will 'be 
fulfilled, Mr Dixon says. 

Pre-tax profits were struck 
after interest costs of £1.4m 
(£l.5m), -While tax took £4.5m 
(£43m). leaving net profits of 
£11.6m (£9.4m). 

See Lex 


Garner Booth 
rights to 
raise £1.5m 

TANNER AND leather manu- 
facturer Garner Booth is to raise 
about £1.5m by way of an under- 
written rights issue at 83p a 
share. The basis of the issue is 
one new ordinary share for 
every four held and 85 Dew 
ordinary for every £400 nominal 
of convertible stock. 

The group does not accompany 
the Issue with a profits forecast, 
but says that its factories are 
busy and trading conditions are 
favourable. It expects that the 
final dividend for the year to 
January 31 will be not less than 
4.65p (4J25p) on the enlarged 
share canitaL 

The proceeds of the rights will 
initially be used to reduce 
short-term bank borrowings 
which are currently at a seasonal 
peak. The board said yesterday 
that the group's current level of 
borrowings, which have arisen 
from its strategy of acquisitions 
and increased trading, should he 
reduced to provide greater flexi- 
bility. 

For the same reason £2m of 
the company's short-term bank 
facilities was converted last 
month into a five-year term 
loan. 

Dealings in the new ordinary 
shares are expected to begin on 1 
September 26. j 


Atlantic Computers 

Atlantic Computers is applying 
to the Stock Exchange for a full 
listing. The company, which 
supplies computer systems, is 
heading for a market price tag 
of over £40m- 

Atian tic's adviser, N. M. Roths- 
child, is to offer for sale by 
tender 6m ordinary shares at a 
minimum price of 170p each. 
That represents 25 per cent of 
the equity, which In total would 
be capitalised at £40. 8m at Me 
minimum price. 

In 1982 Atlantic made pre-tax 
profits of £2-64m on turnover ot 
£33.69m and will make a fore- 
cast of not less than £5.1m pre- 
tax for the current year. 

No money is to be raised tor 
the company by the issue, which 
consists solely of shares sold by 
existing holders, including Mr 
Xan Skipper and Mr Leonard 
Jagger. formerly of UEL Last 
year they provided £8m of 
financing for Atlantic in exchange 
for 60 per cent of the equity. 

However, Mr John Foulston, 
Atlantic’s chairman, said yester- 
day: “ The decision to go public 
was mine.” The prospectus will 
be published in Monday’s FT. and 
the application list will open on 
September 29. Brokers to the 
issue are Sheppards and Chase. 
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Interim Report for the 24 weeks to 18 June 1983 


Interim Results 


Turnover — 

Trading profit ; 

Interest 

Profit before taxation 

Taxation 

Profit after taxation 

Minority interests 

Profit attributable to 
Rowntree Mackintosh pic 
before extraordinary items 

Earnings per Ordinary Share 


T983 

CM 

362.3 


1962 

CM 

303.9 


Full Year 
7962 
CM 

770.5 


17.5 

15.2 

55.9 

1.4 

1.5 

5.4 

16.1 

13.7 

50.5 

4.5 

43 

1&0 

11.6 

9.4 

34.5 

— 

— 

0.1 

11.6 

9.4 

344 

&2p 

6.9p 

24.5p 


Notes 

1 . 


The board has declared an interim dividend of 3.2p per share (7982 Z9p per share), absor- 
bing £5„lm payable on 3 January 1984 to ordinary shareholders registered on 2 December 
19S3. 

Rationalisation plans have been announced during the half year which will cost £4m 
before taxation. These costs will be dealt with as an extraordinary item in the annual 
accounts. 

The interim results are unaudited. The accounts for the year 1382 set out above are 
abridged. Full 1982 accounts, incorporating an unqualified auditors' report, have been 
delivered to the Registrar of Companies. 

Chairman's Statement 


The trading results for the first half year have continued the trend of the 
last two years with both sales and profits higher than in the first half of 
1982. Pre-tax profits at £16.1 million were 18% higher and earnings per 
share were up 19%. 

Group sales increased by 19% to £362 million reflecting a gain in volume 
in all the Group's UK operations, in exports from the UK, and in Canada 
and France. In the face of strong competitive pressure trading margins 
were generally maintained. 

The future of the Group depends on our ability to compete effectively 
and we are continuing vigorously to pursue major cost reduction and 
capital expenditure programmes directed towards improving our 
efficiency. 

The beneficial effect of our recent North American acquisitions -Laura 
Secord in Canada and Tom's Foods in the USA -wifi not be felt until the 
second half of the year, but experience to date indicates that our 
expectations will be fulfilled. 


James Walker cuts losses 


Looking ahead, we are confident that despite the prolonged hot weather, 
which has affected confectionery sales in the UK and Europe, the full 
year's results will show continued growth in the Group's earnings. 

Kenneth Dixon, Chairman 
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Lombard North Central PLC, 
17 Bruton St, London Wl A 3DH. 


For details phone Ql-409 3434 


LADBROKE INDEX 

709-716 (+6) 
based on FT Index 
Tel: 01-493 5261 



Ashley Astnnod 

Sir Campbell Fraser, chairman of Dunlop Holdings, after 
yesterday’s press conference announcing a profit for the first 
half of 1983 and the acquisition of certain assets by Sumitomo 
Rubber Industries of Japan (see page 23) 


Adwest advances to £6.8m 
and lifts final dividend 


A RISE in full year taxable 
profits from £5.97m to £6£J4m 
was achieved by the Adwest 
Group, engineer, despite a fall 
in turnover to £ 67.43m, against 
£70. 13 m. 

The final dividend is increased 
by 0.S5p to 7p lifting the year's 
net total to 91p compared with 
825p. The directors are also 
proposing a one-for-two scrip 
issue. 

The taxable surplus included 
higher interest receivable of 
£111,000 (£70.000) and associate 
companies profit of £1.07m 
(£970,000). 

The 1982 results, after tax and 
extraordinary items, have been 
adjusted by £273,000 in order to 
correct an understatement of 
losses from a French subsidiary. 
This subsidiary incurred losses 
of £580,000 in 1983. 

Attributable profits for the 
year moved ahead to £4.44m. 
against £3 .83m, after tax of 
£2 .31m (£2.07m), and minorities 
of £92.000 (£70,000). Following 
an extraordinary credit this time 
of £250,000 (debit £397,000) and 
after dividend payments retained 
balance was £2. 82m (£1.74m). 

Earnings per 25p share for the 
12 months are shown as rising 
from. 18-7p to 21 .6p. 

• comment 

Adwest did not meet market ex- 
pectations and the shares fell 6p 
to 232p yesterday. The steady 
improvement in pre-tax profits 
was admirable but not enough to 
distinguish Adwest from the bulk 
of the engineering sector. 
Volume is improving in the auto- 


motive division which makes up 
55 per cent of turnover but 
pressure on margins Is still In- 
tense. Electrical and engineer- 
ing divisions both turned in re- 
sults ** a little better ” than last 
year. Property profits from rents 
and construction on the Woodley 
industrial site produced between 
£1.5m ajrji £2m profits, much as 
expected. France has been a 
disappointment. Taking longer to 
turn round than expected. 
Though losses will be reduced in 
the current year 1984-85 Is now 
the target Meanwhile Adwest 
has some £6m cash following the 
sale of SMC which it might use 
to acquire a new business, prob- 
ably outside the automotive 
sector. Until it does, the shams 
are unlikely to yield much more 
than the present 5.7 per cent 
Racal sold its full 9.6 per cent 
stake in Adwest in June. 


Whatman Reeve 

For the first six months of 
1983 taxable profits of Whatman 
Reeve Angel, laboratory supplies 
manufacturer, increased from 
£1.25m to £L65m and the 
directors are lifting the interim 
dividend by 0.5p to 2.7p 
Group turnover expanded 17 
per cent to £1123m (£9.6m) 
Attributable profits came out 
£778,000 (£646,000), after tax 
£860.000 (£601,000), giving earn- 
ings per share of 17.9p, com- 
pared with IB.lp. 

For the whole of 1982 taxable 
profits were £2.52m (£L9m) and 
the dividend totalled 6p. 


DIVIDENDS ANNOUNCED 


Current 


Date 

of 


Corre- Total 
sp trading for 


payment payment _div. "year 


Total 

last 

year 


General Investors 

Haden 

Thomas Marshall 


NBTVV Computers 


Rowntree 

Sandhurst 

Steetley 

Vickers 


Whatman Reeve 



7 

Nov 18 

6.15 

9.1 

825 

int 

1-38 

Nov 30 

125 


5 


0.3 

Jan 10 

02 

02 

02 

..tot 

Nil 


2 


2 

.tot 

L5 

Novi 

125 

_ 

3.65 

.tot 

2L2S 

Nov 23 

225 

— 

8.63 

.tot 

Nil 

— 

12 


12 

.tot 

121 

Nov IS 

1.1 



32 

.tot 

2 

Jan 6 

L6 



5 

-tot 

2.73 

Nov IS 

2.45 

— § 

455 

.tot 

0.5 

— 

0.45 


1.6 


2.4 

Jan 5 

225 

4.5 

425 

-tot 

2.5 

Nov 7 

— 

— . 

4 


325 



3.25 

525 

5 

.int 

32 

Jan 3 

2.9 

_ 

8.8 

.tot 

0.56 

— 

0.43* 

— 

1.32* 

.int 

4 

— 

4 

— 

7 

■tot 

3 

Jan 3 

425 

— 

8 


1 

— 

Nil 

1.5 

1 

.tot 

2.7 

— 

22 

— 

6 

.tot 

22 

Oct 14 

2.5 

— 

8 


Dividends shown pence per share net except where otherwise stated. 

* Equivalent after allowing for scrip issue, t On capital 
increased by rights and/or acquisition issues. tUSM stock. 
5 Total of 5.11p forecast 


Ray Maughan looks at Steetley’s 
profit recovery to £8.66m midway 

Rather more than a 
mouthful to swallow 


It will be the early part of 
November before the Monopolies 
and Mergers Commission has 
finished with Hepworth Ceramic’s 
earlier £11 5m offer for Steetley, 
now lapsed of course, and its 
conclusions could spend a 
further month under detibera* 
tion by Mr Cecil Parkinson, the 
Secretary of State for Trade 

and Industry. 

Each participant has, how- 
ever, had a chance to show 
shareholders just how well the 
first half of calendar 1983 has 
gone. Hepworth, as known, has 
pushed profits up to £X5m, after 
two recessionary years in the 
region of some £l2m before tax. 

Yesterday, Steetley, the un- 
willing partner in the proposed 
merger, had an opportunity to 
show its paces. Interim pre-tax 
profits advanced from a de- 
pressed £5.44m to £S.66m which, 
as far as brokers' research goes, 
appears to fall firmly within the 
parameters of outside estimates. 

The point of overlap is the 
interest each group holds In the 
strategically important refrac- 
tories sector, an important 
supplier to the steel industry, 
which takes about half its overall 
output, but also producing for 
the cement business and other 
Industries which may manu- 
facture under conditions of 
extreme heat. 

Refractories is a generic name 
for an exceptionally diverse 
industry. Furthermore Steetley 
Is arguing that within a sector 
which plainly needs the heavy 
hand of rationalisation to bring 
capacity Into tine with likely 
demand, it has already done the 
job. 

Stripping out seven plants 
within the last three years, and 
shedding over 600 jobs along the 
way. Steetley says that its refrac- 
tories will remain in profits 
supplying the specialist, higher 
margin end of the market 

It is unfortunate that the 
refractories industry provides so 
little information about itself. 
The sector's own associaion has 
has figures which neither 
protagonist, perhaps naturally, 
will square with the other's 
findings. Government statistics 
seem to some way out of date 
and, again, appear to be based 
on different interpretations of 
what each sub-sector comprises. 
The Commission itself, is under- 
stood to have found refractories 
a substantially more complex 
affair than an initial examina- 
tion of steel plant linings may 
have suggested. 


But, on Steetley’s estimates, 
the two companies meet head isn 
in magnesia and dolomite-based 
refractory bricks where their 
combined marker shares in the 
UK probably account for some 
70 per cent of all production. 

Against that Steetley says it 
has perhaps no more than 10 
per cent of the market for low 
margin fireclay bricks and ci&ima 
that its adversary may have, up 
to 75 per cent of that sector. 
Steetley also claims, perhaps 
cootenriously. that Hepworth is 
achieving no more than 40 per 
cent utilisation in this 'area. 

Whatever the case, Steetley'* 
refractory products have been 
consistently profitable over the 
years although, in 1982, they 
were returning no more than 6 
per cent on the £25m capital 
invested in the division. - This 
year, the target is for a 10 per 
cent return and management is 
confident that it will make IS 
per cent on capital employed 
over the longer term. 

Refractories probably account 
for some £70m of Steetley’s 
£200m UK tu rawer annually 
but, however much the Mono- 
polies Commission turns the 
microscope onto this section of 
Steetley '6 total operations, it is 
clear that both bidder and 
biddee have substantially better 
growth prospects elsewhere, ail 
of which appear to fall quite 
outside tiie reference. 

Steetley has achieved earnings 
of 7.72p per share in the first 
half which already exceeds the 
fuilt oral for 1982 when, on 
depressed pre-tax profits of 
£925m, earnings were just 7.41 p. 
The defence Is plainly bolding 
bade a good deal m reserve 
against any reneved bid since 
the interim distribution is heW 
at just 4p per share which should 
provide plenty of stipe for 
improving last year’s full 
payment of 7p per share. 

The shares dropped 4p yester- 
day to 2l8p which remains way 
ahead of the value of Hepworth's 
siting shot Of 176p. Hepworth 
continues an active interest 
which will plainly be reactivated 
given clearance from the Com- 
mission. 

But the feeling persists that 
Steetley has recovered to become 
rather more than a mouthful for 
Hepworth and the resilience of 
the Steetley share price may 
also have something to do with 
the understanding that the re- 
grouping of British aggregates 
interests among the major 
players may not be quite over. 


Granville & Co. Limited 

(formerly M. J. H. Nightingale & Co. Limited) 

27/23 Low Une London EC3R. 8EB Telephone 01-421 1212 

Over-the-Counter Market 

P/E 

1982-83 Grow Yield Fully 

High Low Company Price Change div.(p) % Actual taxed 

142 130 Asm. B»ii. led. On). ... 132 — B.4 4.8 7.7 10,1 

158 117 Aas. Brit. lnd. CULS ... 140 — 10.0 7.2 — — 

74 57 Alrsprang Group 71xd — 6.1 8.8 20.3 20.3 

48 21 Arm, rage a Rhode* ... 22 — — — — — 

237 SSh Barton Hill 237 + 2 7.2 3.0 0.7 1 0.7 

151 100 CC3. 11 pc Conv. Prof ... 141 — 15.7 11.1 — — 

270 187 Cindlco Group 187 — 1 17.B 9.4 — — 

88 45 Deborah Services — .. 57 — 8.0 10.5 — — 

134 77 Frank Harwell 134 + Z — — 5.6 9.2 

128 75i* Frank HOraall Pr Ord 87 128 4- 2 B.7 B.B 6.4 8.8 

83 54 Frederick Parker 54 — 1 7.1 13.1 3.4 5.4 

55 32 George Blair 32 — — — 5.5 11.8 

IOO 64 Ind. Precision Costings 64 — 7.3 11.4 17.7 22-0 

200 100 Isis Conv. Prof. 200 — 15.7 7J9 — — 

114 47 Jackson Group 107 — 4.5 4.2 5.6 11.0 

237 111 Jamas Burro ugh 212 4-1 11.4 5.4 11.7 12.0 

259 137 Robert Jenkfna 138 — 20.0 14-5 16.0 10.8 

83 54 Scruttona "A" 68 — 5.7 8.4 113 32 

167 110 Tordey & Carlisle 112 — 2.9 2.6 — — 

29 21 Unllock Holdings ...... 23 — 1.0 4.3 15.0 21.9 

88 64 Walter Alexander 88 4-1. 8.8 7.7 7.7 10.2 

Z7B 214 W. S. Yeates 2G5 — 17.1 8.5 4.1 83 

Licensed Dealer in Securities 



Highest ever sales and profits 

Highlights of the year ended 28th May, 1983: 

Sales - up to 2996 to £115,806,000 
Pre-tax profit -up 5596. to £5,872,000 

Dividend- 1096 increase recommended 

Since the year-end: 

Rights Issue-successfully raised £6.4 million 

Prospects: 

"The current year has started well with further increases in 
both orders and sales. The Board believes that the oppor- 
tunities now available to the Group should enable it toachieve 
a satisfactory rate of progress! 1 


Peter Curry, Chairman. 








21 


Financial Times Friday September 23 1983 


Dunlop in profit 
but omits interim 


COMPARED with losses of £7m 
for the whole of 1982, Dunlop 
Holdings, tyre,, .engineering, in- 
dustrial group, came bade into 
the blade for the Six months 
ended June 30 1083 with £2m pre- 
tax, although this was £2m lower 
than the first half of 1982. Sales 
climbed by £53m to £&38m. 

Trading was slightly better 
than In the latter half of 1982, 
the directors state, but recovery 
is still fragile and there are as 
yet do solid grounds for expect- 
ing any farther improvement in 
the second half of the current 
year. 

Tax charge for the six months 
was £15m, compared with £17m, 
and the loss attributable 
emerged at £22m. against £X9m, 
or 15.4p (13.2p) per 50p share. 

The directors explain that in 
the light of the halfway results, 
the prospects for the remainder 
of the year and the necessity 
for further * heavy rationalisa- 
tion costs,” they ' are unable to 
declare an interim dividend (2p) 
— last year’s final was also 
omitted. 

Directors state that following 
. discussions in anticipation of the 
expiry of the technical aid 
agreement at the end of August 
106 4, a new agreement has been 
reached whereby Sumitomo 
Rubber Industries, of Japan, 
which has had a relationship 
with Dunlop, for 20 years, will 
acquire the undertaking and 
business of Dunlop in the manu- 
facture and supply of lyres in 
the greater part of Europe. Total 
consideration receivable by 
Dunlop amounts to about sag™, 
of which £41m will be paid later 
this year and the balance by 
January 2 1986. 

; Sumitomo will take over 
various businesses on a phased 
basis over a period of 16 months 
to the end of 1984. and there- 
after will continue to trade 
using existing Dunlop trade- 
marks and patents applicable to 
tyres in western Europe, ex- 
cluding aero tyres. . 

La the UK the loss in the tyre 
business was more than in the 
first half of 1982, but was never- 
theless an improvement on the 
second halt. The engineering side 
increased profits and consumer 
businesses were returned to 
profit Sports and industrial 
profits were lower than last time. 

The German subsidiary’s profits 
were again increased. Substantial 
losses were again incurred in 
France, and the European selling 
companies were also In loss. 

The U.S. subsidiary increased 
its profits for the third year 
running while profits in the Far 
East were maintaine d. 

Taken together profits of the 
African subsidiaries were lower 
mainly. 

Sumitomo, which is the succes- 
sor of Dunlop Rubber Company 
(Japan) and built Japan’s first 
rubber manufacturing plant in 
1909, will acquire the following: 
• Dunlop's-- tyre factories at 
Washington, Co Durham, and 
Wlttlich in West Germany; and- 


a truck tyre retread factory in 
the UK; 

• the tyre manufacturing facili- 
ties within the factory at Hanan 
in West Germany; 

41 the tyre technical and mould 
engineering activities and the 
truck and bus tyre manufactur- 
ing facility at Fort Dunlop, 
Birmingham; 

• the tyre depots, selling and 
distribution facilities in the UK 
and West Germany, but exclud- 
ing the wholesale and retail 
tyre* distribution businesses in 
those countries; . 

• the Dunlop tyre selling com- 
panies in Austria, Belgium, 
Denmark, Greece, Holland, Italy, 
Norway, Sweden and Switzer- 
land. 

The French operations, which 
Include tyre factories at Mont- 
lucon and Amiens, do not form 
part of the agreement, the 
directors point out. 

Dunlop will continue to run 
National Tyre Service in the UK 
and Holert Konz, the wholesale 
and retail tyre distribution chain i 
in West Germany, but during 
1885 Dunlop and Sumitomo will 
decide on what terms these 
businesses will be acquired by 
Sumitomo. 

On July 1 1984, when the tyre 
technical activities at Fort Dun- 
lop are transferred to Sumitomo, 
a new technical aid and licensing 
agreement will be effected 
whereby Sumitomo will provide 
lyre design, manufacturing 
technology and technical 
assistance to Dunlop for use by 
Dunlop companies, its associates 
and licensees round the world. 

A separate agreement will be 
negotiated whereby Dunlop will 
continue to provide technology 
and technical assistance to Sumi- 
tomo on aircraft tyres and on a 
range of " non-tyre " products. 

Following signature of the 
contract, Dunlop will sell its 
holding of shares in Sumitomo, 
presently 40 per cent of the 
Issued equity, to such buyers 
as Sumitomo may nominate. In 
addition, for certain products, 
Dunlop will sell an exclusive 
licence for the use of the Dunlop 
brand and associated trade 
maples and names in Japan, 
Taiwan and Korea. 

Mutual offtake of tyres 
between the two companies 
under their respective trade 
marks will be developed in 
respect of other countries. 

Dunlop will be selling assets 
and shares with a hook value 
of £94m and this will result in 
a net extraordinary charge, in- 
cluding asset write-offs and 
additional rationalisation costs 
of approximately £25m. 

The future of the UK car tyre 
operations at . Fort Dunlop is 
under review and Dunlop's tyre 
business In France is also under 
active consideration, directors 
say. “ It is clear that there will 
be further --substantial asset 
write-offs and ■ - rationalisation 
costs to come.”. • 1 

See Lex - • - 


Acquisitions give added 
boost to Menzies profit 


WITH ALL divisions making 
higher contributions first-half 
pre-tax profits of John Menzies, 
the wholesale and retail news- 
agent, bookseller and stationer, 
rose by £lJZm to £2 .45m and the 
net interim dividend is being 
increased by 0.4p to 3p per 25p 
share. 

The major factor was the 
inclusion of six months' profits 
from last year's acquisitions. 
The interim report . reveals that 
the profits of the acquisitions are 
more evenly spread through the 
flwawrini year than those of the 
group’s traditional activities 
with consequent benefit to the 
cash flow. ‘ " 

Second , half profits will not 
show as large a percentage 
increase since last year’s equiva- 
lent period also included the 
profits of the acquisitions. 

The directors say profits for 
the second six months are 
dependent on . ' the - Christmas 
trading season in the group's 
retail division. However, High 
Street trading has made, a good 
start to the year and given a 
reasonable Christmas, they say 
the results should “ show an 
improvement" 

- whilesale profits depend on 
continuity of supply from 
publishing houses where dis- 
putes so far this year have been 
running at a higher level than in 
the previous year. " 

. Turnover for the first ' six 
months; to July 31 1983, 

im p r o ved sharply from £179.8Sm 
to £208 .24m. 

Pre-tax results were struck 
after taking account of net 
interest charges of £0.S4m. com- 
pared with £01)120 previously. 


Tax took £0.6m (£0.15m) and 
minorities £0.03m (£0.Q2m). 

rearamgn emerged at &3p 
(3.5p) per share. 

Group pretax profits Tor 1982/ 
1983 totalled £10.5m (£9.4m) and 
a final dividend of S.4p was paid. 

• comment 

Last year’s acquisitions which 
brought together Lonsdale and 
Collier Macmillan within the 
Menzies fold has given a slight 
nudge to the usual seasonal split 
Its newly formed library services 
business is geared towards the 
interim period and probably 
accounted for half the profits 
gain reported yesterday. The re- 
tail operations have clearly had 
a good run. Retail inflation was 
running around 5 per cent and 
Menzies added another 5 points 
of volume growth on top of that 
Microcomputer departments in 
its larger stores have made quite 
an Impact and the margins are 
good too— at least so far. Whole- 
saling on the other hand has 
been a dog: Volume Is static, 
industrial disputes amongst its 
suppliers are running 50 per 
cent up on last year and, perhaps 
worst of all, price inflation Is 
minimal while costs are relent- 
lessly pushing ahead. Whole- 
saling profits managed to inch 
ahead during the first half but 
the current six months will 
probably lag behind 1982. 
Christinas is the great unknown 
at this time of year. Menzies 
feels confident, which probably 
means estimates of £l2£m pre- 
tax are safe and the payout 
could be Bp a share. At 2SSp the 
p/e (assuming 28 per cent tax) 
ia 9.3 and the yield Is 3 per 
cent. 


NMW Computers surges 
to £902,000 at halftime 


l jump from *308,000 to 
12,000 for tiie first half of 1983 
described as "substantial and 
st satisfactory” by the 
ectors of NMW Computers. 
ey emphasise, however, that 
sonal variations in stock 
rket activity — the company 
ivides accounting and Talis- 
n facilities to stockbrokers— 

ully results in lower profits 
1 turnover for the second half, 
n the last full year pre-tax 
ffts came to £801,000 on turn- 
tr ef £2.93m. Turnover for the 
f year expanded from £1.3Sm 
£L96m. 

i net interim. of 2Jp Is do- 
red— this is the first interim 
'mem for this USM stock— last 
ir a single payment of 4p was 
de, 

tamings per 25p share were 
twn as more* than doubled 
m 5p to ia6p, which includes 
adjustment .for . a special 
iiis issue last November. 
3APITAL (Computer., account- 
package including Talisman 


link) continued to perform ex- 
tremely well, say the directors, 
anj many improvements have 
been added, including a foreign 

facility. . . . . 

The microcomputer project has 
continued and is being upgraded 
to include the latest 16-bit tech- 
nology. . _ . 

At the trading level profits in- 
creased from £240,000 to 
£812,000, to which was added in- 
terest receivable of £90,000 
(£ 66 . 000 ). 

Tax came to £447,000 (£91,000) 
after which the attributable 
balance emerged up from 
£215,00 0 to £455,000. 

Webber Electro 

Acceptances have been re- 
ceived in respect of 279,661 
(97.15 per cent) of the 2S7.S57 
shares offered by Webber 
Electro Components in a recent 
one for seven rights issue. 

The balance has been sold in 
the market at a premium. 


UK COMPANY NEWS 

Sandhurst on target to 
exceed £lm at year end 


Memec up 
43% and 
further 


Minet at £12m 
and pays more 


A 55 per cent rise in pre-tax 
profits from £355,000 to £552,000 
is reported by Sandhurst Market- 
ing for the half year to end of 
July 1983. The directors say that 
there is no doubt that the com- 
pany will exceed the £lm mark 
for the year- 

The net interim dividend has 
been effectively lifted from 
0.427p to 0.555p. Earnings per 
lOp share are shown as rising 
from 2.43p to 3.33p. In the last 
full year a final equivalent to 
0.8953p was paid. 

In 1082-83 profits came to 
£901,000 and at the annual meet- 
ing the directors said they were 
looking forward to the prospect 
of exceeding £lm profits for the 
current year. Sales were 18 per 
cent ahead and on budget at that 
point 

Commenting on the half year 
under review they say that all 
companies are progressing well 
and Wiljon ia now trading profit- 
ably. The directors express 
“ nothing but confidence for the 
future." 

Turnover of this stationery 
supplier and chemical pre-duct 
maker expanded from £7.1 7m to 
£8. 8m. 

At the trading level profits In- 
creased from £553,000 to £728,000, 
and were subject to interest 


BOARD MEETINGS 


Tho following compantaa howa notified 
dsioa of board meetings to the Stock 
Exchange. Such meeting* are usually 
held for the purpose of considering 
dividends. Official Indications are not 
evailsbls as to whether the dividenda 
aie Interims or finals and the sub- 
divisions shown below are based 
mainly on last yaar'a timetable. 

TODAY 

Interims; — A.C Cars, Barker and 
Dobson, BL Dlnkle Heel. Hellam 
Group of Nottingham, Hall Engineering. 
Liberty. London and Scottish Marine 
Oil (OPS), Newman Industries. 
Northern Goldsmiths, S. W. Wood. 

Finals:— Charles Hill el Bristol, 


Maynards. Milbury. Westminster end 
Country Properties. 

FUTURE DATES 
Interims:— 

Clyde Petroleum Sept. 29 

Crowt her (John) Oct. 5 

Eastern Produce Snot 28 

Freemans Oct. 2 

Gariunkels Restouranta Sept. 29 

Menders Sept. 28 

Marshall's Uniera^l Oct. 19 

Tronoh Mines Snpt. 27 

Wingate Property Investments Sept. 2 8 

Fin ate:— 

Mills and Allan International... Sept. 2B 
Somoonux Oct. 4 


charges of £176,000 (£198,000). 

Tax for the period amounted 
to £210,000 (£105,000). 

• comment 

Sandhurst Marketing seems to be 
going from strength to strength, 
extending the range of services 
and equipment it supplies to 

businesses from single source 
stationary to telephones, furni- 
ture and carpets. It plans to 
broaden the office equipment side 
by acquiring a small software 
house and marketing a new range 
of personal professional com- 
puters. The long planned spin 
off of its Spectra automotive and 


engineering subsidiary on the 
USM is scheduled for October. It 
is also in the process of taking 
its leasing business off the balance 

sheet which will improve the 
high gearing which stood at 
about 120 per cent at the end 
of the year. With turnover per 
head up from £38,000 to £42,000 
per annum and the company 
indicating continuing strong 
demand for its services, it should 
make £lJ7m for the year pre-tax. 
The shares rose 5p to 95p where 
they sell on a prospective P/E 
of over 8 on an actual 36 per 
cent tax charge. A one-for-one 
scrip issue seems likely soon. 


Park Place expands to £ 1.28m 


AN UPLIFT in pre-tax profits 
from £1.04m to £1.2Sm has been 
shown by Park Place Invest- 
ments for the year to the end of 
June 1983. All divisions seem 
set to perform well in the next 
full year say the directors. 

In particular they soy the 
publishing division is expected 
to produce markedly improved 
results with the addition of Way- 
land — acquired since the year 
end. 


The final net dividend has 
been held at 3.25p, which with 
the increased interim of 2p 
(L75p) raises the total from 5p 
to 5.25p. Earnings per lOp 
share are shown as rising from 
Up to 12.Bp. 

A one-for-five scrip is also pro- 
posed. 

Turnover of this financial 
training and publishing concern 
expanded sharply from £5.65m 
to £S.34m. 


The training division was ex- 
panded during the year by the 
acquisition of Key Holdings and 
two branches of ATC in the 
north. 

The instalment credit division 
has had a very good year, say 
the directors. 

Pre-tax profits were struck 
after interest of £148,000 
(£102,000). After tax of £322,000 
(£293,000) profits emerged 
ahead from £747,000 to £958,000. 


rise seen 

I SHARPLY HIGHER prcSts were 
returned by Memec (Memory 
and Electronic Components) for 
the opening half of 1983 and 
with an improvement ia the 
general trading outlook and an 
“ encouraging " order book the 
directors are confident of a 
further satisfactory increase in 
profits in the second six months. 

With turnover 4S per cent up 
at £S.03ra (£5.43m) profits at the 
pre-tax level rose to £1.21m, an 
improvement of 43 per cent over 
the £845,000 reported for the 
same period last year. 

Earnings rose by 1.63p to 5.42p 
per lOp share and the net 
interin dividend is being 
stepped up from l.lp to 1.21 p. 
A scrip issue on a one-for-onc 
basis is also proposed. 

Much of the first half improve- 
ment in both turnover and 
profits was due to the more 
buoyant electronic components 
market and continued growth in 
the micro-computer systems and 
peripherals subsidiary. Thame 
Systems. 

Margins generally remained 
under pressure in the period bui 
the directors say market condi- 
tions are beginning to cause 
component prices to harden and 
margins to stabilise. 

They say further progress has 
been made throughout the group 
in introducing new product lines 
and expanding customer base. 

Pre-tax profits for the first 
half included losses in line with 
budget of £75,000 in the group's 
two recently formed subsidiaries. 
Micro Call and Kudos 
Eiecronics. 

In connection with the scrip 
issue it is proposed to increase 
the group's authorised capital to 
£3m. 

Share incentive and option 
schemes are also proposed for 
employees. 


AN EXCELLENT performance 
across virtually the entire group 
was experienced by Minet Hold- 
ings during the first six months 
to June 30 1983. 

With broking and underwrit- 
ing increasing their contribu- 
tions. by 47.1 and 52.7 per rent 
respectively, group pre-tax 
profits for the period emerged 
£3. 64m ahead at 112.02m. 

The group's investigation 
concerning PCW, the Lloyd’s 
underwriting agency, and its 
associate WHD underwriting 
agencies, is continuing. The 
scope of this has widened and 
as a result the total investiga- 
tion costs, as now foreseen, are 
considerably higher than the 
£1.02m provided for at the end 
Df 19S2. For the sis months to 
June extraordinary debits 

totalled £1.2m (£39,000 credit). 

The directors say that 
although the long awaited 
overall recovery in the world- 
wide insurance markets has yet 
lo materialise, substantia! real 
growth has been achieved. 

While the Increase in profits 
contains a currency benefit of 
approximately £1.2m the balance 
represents improved trading, 
they say. 

The interim dividend is 
lifted to 2.73p against 2.45 p. and 
the directors intend to propose 
a “ materially increased " final 
dividend — last year's final was 
2.ip with pre-tax profits at 
IlT.Sm. 

During the half year profits 
from broking improved from 
£5.7Sm to £S.5m and under- 
writing profits were £lJ31m 
higher at £3.8m. Profit from 
other activities fell by £60,000 
to £107,000, and the overall tax- 
able result was struck after net 
expenses some £333,000 higher 
at £3S6,000. 

The directors say that while 
it would be imprudent to 
assume that growth in the second 


half of the year will match the 
first, they arc confident that the 

overall result will show a very 
satisfactory increase over 1982. 

Turnover for the first half was 
£35.02 m. compared with £27.52m 
and £55.47m for the whole of 
last year. 

With tax up from £3.93ra to 
£fim and minorities at £560,000, 
against £27S,000. die attributable 
balance, after extraordinary 
hems, emerged at £4.26m, com- 
pared with £4.21 m. Dividend 
payments took £2.Im t£I.S9ra). 
leaving retained profits of 
£2. 16m (2.33m >. 

Earnings per 20p share for 
the period rose from 5.42p to 
7.01p. 

© comment 

A1 Loot's search for where $53m 
of iis Lloyd s insurance syndi- 
cates' money is located ia the 
wake of te troubles «f late last 
year is proving cosily. The 
group is having to retain all 
manner of advisers In track down 
the money in Switzerland. Liech- 
tenstein, Guernsey. Bermuda. 
Panama, the Isle of Man and 
Gibraltar. An extraordinary item 
of £1.2ra, reflecting further in- 
vest giatiun costs, has effectively 
pegged attributable profit at 
£4.2(11, virtually unchanged from 
a year ago. And the investiga- 
tion costs may rise further. On 
the trading front the unwelcome 
attention of The St Paul Com- 
panies of Minnesota, which holds 
25.98 per cent of Minot's equity, 
seems to have spurred the UK 
company's performance. After 
stripping out currency factors 
pre-tax profits row? 29.1 per cent. 
Tiic hoard is also intending to 
“materially” increase the tlnal 
dividend, compared with 2. Ip. 
which should provide an element 
of “ bid proofing.” The shares at 
125p yield 5.6 per cent on a his- 
toric basis. 



for the 


half-year 
ended 
30 June 
1983 


T he directors announce that the 
unaudited net profit attributable 
to RTZ shareholders before 
extraordinary items for the first 
box months of 1983 was £84.5 million 
(30.9lp per ordinary share). This compares 
with net attributable profit of £74.6 
million in the second half of 1982 and 
£28.9 million in the first half. 

The improvement of £55.6 million in 
net attributable profit over the first half 
of 1982 was due to increased volumes 
and higher prices. Effective cost cutting 
measures assisted the CRA group to 
return to profitability following the losses 
incurred in 1982. 

These results represent a further 
advance on the already improving 
performance achieved in the second half 
of 1982 but the rate of return on total 
funds employed is still below the level 
that can be considered as satisfactory. 

An interim ordinary dividend of 
6.0p per share has been declared for 
19S3 (1982 - 5.5p per share) . 


REVIE W OF RESULTS FOR 
THE FIRST HALF OF 1983 


The gradual recovery in the Western 
economies, signs of which were first 
becoming evident in the latter part of 

1982, continued through the first ha If of 

1983, though it has not yet extended to all 
areas of activity. The Group’s operations 
benefited from the improved, economic 
climate and higher prices were 
experienced for most metals. The advance 
in metal prices was strongly felt in copper 
with the average LME price of £1,076 per 
tonne for the first six months of 1983 
being almost 30 per cent higher than in 
the corresponding period a year ago. The 
gold price, which averaged USS446 per 
ounce in the period, reflected a similar 
level of improvement. Aluminium prices 
were also significantly higher as 
evidenced by the average LME price which 
increased by approximately 50 per cent 
for the first six months of 1983 compared 
with the same period last year. Silver at 
an average price of USS12.2 per ounce for 
the period was some 70 per cent higher, 
hut lead did not respond to the recovery 
and prices were actually lower than in the 
same period in 1982. Zinc prices realised 
by AM&S were marginally higher than 

in the first half of last year due to the 
weakening of the Australian dollar. 

The US dollar has risen in value 
against most of the major currencies ' 
since the first half of last year, the main 
exceptions as far as the RTZ Group is 
concerned being against the Canadian 
dollar and the South African rand. The 
higher US dollar value has been a factor 
in the improvement in metal prices 
realised by Group companies and it has 
also increased in sterling terms the value 
of the Group’s profit from its US 
operations. 

The CRA group contributed 
£23.5 million to RTZ's net attributable 
profit compared with a net attributable 


loss of £7.3 million in tbe first half of 
1982. The improved result was mainly 
due to increased profit from Bougainville 
Copper and from Hamersley Iron. Iron ore 
prices realised by Hamersley were higher 
and shipments were approximately 7 per 
cent above the level of a year ago. AM&S 
improved its perfonnance and achieved a 
small profit following an increase iu sales 
volume and higher silver prices which 
more than offset the effect of lower lead 
prices. 

RTZ Borax increased its net profit for 
the half year to £26. 7 million compared 
with £18.1 million in the same period of 
1982. The increase of £8.6 million was 
due both to tight control on costs and the 
beneficial effect of the lower value for 
sterling on translation of the US results. 
The chemical operations also achieved 
better results with the improvement in 
economic climate. 

There was an increase of 75 per cent 
in the net contribution from RTZ 
Industries whose after tax profit for the 
period amounted to £17.0 million. The UK 
activities performed well, particularly 
those involved in the home improvement 
market, and there was a profit recovery 
by Indal in North America . 

The contribution to RTZ’s net 
attributable profit from Rio Algom 
increased to £3.9 million from £2.0 
million in the first half of 1982 due 
mainly to higher copper earnings at 
Lornex, partly offset by an increased 
loss on steel. 

Palabora’s results improved with an 
increase in sales volume and higher 
copper prices. Its net contribution was 


£4.4 million compared with £2.1 million 
in the corresponding period last year. 

Rdssing Uranium’s net profit was . 
below the level of a year ago, primarily as 
a consequence of lower average contract 
prices for uranium oxide delivered in the 
period and an increased charge for tax, 
partly offset by a favourable exchange 
rate movement. The contribution from 
Rossing to RTZ’s net attributable 
earnings was £7.7 million compared with 
£13.5 million in 1982. 

Cement prices have remained 
virtually unchanged since the start of 1982 
and, with little overall improvement in 
demand, profit from RTZ Cement has been 
adversely affected with the contribution 
to RTZ being reduced to £8.0 million. 

The Ward and Tunnel companies, 
including the cement operations, have 
been included in the RTZ Group results 
since the latter part of January 1982. 

The RTZ Bristol group, which now 
includes RTZ’s one-third interest in. 
Anglesey Al umin ium , increased its 
contribution to RTZ’s results to £13.1 
million compared with a loss of £2.9 
million in 1982 after adjustment for 
corporate changes. The improvement 
was primarily due to the more buoyant 
market for aluminium which resulted in a 
substantial increase in prices and 
enabled a reduction to be made in the 
stocks of metal which had accumulated at 
the end of 1982. Rio Tinto Min era made a 
profit in the first half of 1983 as a 
consequence of the improvement in prices 
for copper and gold and the devaluation 
of tbe peseta. 

Contributions from RTZ’s other 


operations and the RTZ parent's interest 
expense and taxes on dividends in 19S3 
were not significantly different from last 
year. 

CURRENT COST RESULTS 


Following the end of the three year ■ 
trial period, RTZ does not intend to 
publish current cost accounting 
information for 1983 as prescribed by 
SS AP 16. The general effect of inflation on ■ 
the Group’s results will however be 
described in the annual report and 
accounts for 1983. 


OUTLOOK 


There is a reasonable prospect that 
the improved level of economic activity 
seen in the first half of 1983 will be 
sustained throughout the remainder of 
the year and that demand for the Group’s 
products will continue at around current 
volumes. The outlook for net attributable 
profit for the year as a whole is therefore 
moderately encouraging but results will 
remain sensitive to changes in metal 
prices and exchange rates. 

DIVIDENDS 


The directors have declared a 
dividend of 1 .6625p per share on the 
3.325 per cent ’A’ cumulative preference 
shares of the company ana a dividend of 
1.75p per share on the 3.5 percent *B’ 
cumulative preference shares of the 
company, both in respect of the half year 
to 31 December 1983. These dividends will 
' be paid on 3 January 1964 to holders on 
the Londonand Melbourne registers as at 
close of business on 16 November 1963 and 
to holders of share warrants to bearer 
representing 3.5 per cent 'B* cumulative 
preference shares on or after 3 January 
1964 after presentation of coupon number 
43. 

The directors have declared an 
interim dividend of 6. Op per share in 
respect of the year to 31 December 1S83 on 
the ordinary share capital of the company 
compared with 5.5p per share in 1982. 

The interim dividend on the ordinary 
shares will be paid on 3 January 1934 to 
holders on the London and Melbourne 
registers as at close of business on 16 
November 1983 and to holders of share 
warrants to bearer on or after 3 January 
19S4 after presentation of coupon number 
48. In the case of holders of ordinary 
shares and 'A* cumulative preference 
shares on the Melbourne register, 
payment of the foregoing dividends will 
be made in Australian currency at the 
rate of exchange ruling on 1 December 
1983. 

The dividends on the ordinary and 
preference shares will be paid without 
deduction of income tax and will carry a 
tax credit. This credit will be available 
principally to the United Kingdom 
resident shareholders and also to certain 
shareholders resident outside the United 
Kingdom. The interim ordinary dividend 
for 1983 after adding the tax credit will be 
equivalent to a gross dividend of 8.57p per 
snare compared with 7.S6p per share in 
1982. 


ACCUMULATING ORDINARY 
SHARES 


Holders of accumulating ordinary 
shares will receive on 3 January 1984 a 
further allotment of accumulating 
ordinary shares, credited as fully peid, on 
the basis of 0.009277 of a new share for 
every share held at the close of business 
on 16 November 1983. Fractions of less 
than one half of a share will be eliminated 
and fractions of one half of a share or 
more will be rounded up to one whole 
share. Holders of accumulating ordinary 
shares will also receive a dividend of O.lp 
per share. 

By Order of the Board D. A. Streatfeild, 
Secretary, 6 St. James’s Square, 

London SW1Y4LD. 21 September 1933. 


(£ millions) 

First half 
1983 

Fret half 
1982 

Year 

1982 

Group sales revenue 

2,255.6 

1,678.4 

3,680.4 

Group operating profit 

Share of profits of associated companies 
Dividends and interest receivable 

325.1 

5.0 

38.9 

129.3 

4.2 

34.4 

403.3 

13.3 

72.1 

Deduct : Interest payable 

369.0 

83.1. 

167.9 

67.5 

488.7 

147.7 

Group profit before tax 

Deduct :Tax 

285.9 

136.0 

100.4 

57.5 

341.0 

167.9 

Group profit after tax 

Deduct : Attributable to outside 
shareholders 

149.9 

65.4 

42.9 

14.0 

173.1 

69.6 

Net profit attributable to RTZ 
shareholders 

£84.5m 

£28.9m 

£1 03.5m 

Earnings per ordinary share 

30.91 p 

10.88p 

38.44p 

Dividends Preference 

Ordinary -Interim 
— Final 

0.2 

18.2 

0.2 

14.1 

04 

14.1 

27.2 


£18.4m 

£14.3m 

£41 .7m 

Declared per25p ordinary share 

Gross equivalent to UK shareholders 

6.0p 

8.57p 

5.5p 

7.8Sp 

16.0p 

22.85P 


Notes: 

(1 ) The results of oversees operations hove been translated from foreign currencies into sterling at the quoted 
rates of exchange ruling at the end a i the accounting period. 

(2) As In previous years, adjustments have been made to bring accounting poficies applied by certain oversees 
subsidiaries into line with the requirements of UK St ateme nts of Standard Accounting Practice. These 
adjustments resulted In an increase or £1 4.3 minion In RTZ's net attributable earnings compared with the 
unadjusted amount derived from the published results of the subajcCsncs concerned. The adjustments 
related mainly to CRA group companies and involved restatement of ochanga losses on foreign currency 
loans and of nock values. The corresponding a djustm ents on the same accounting basis In the first half of 
1992 resulted in en Increase of £3.5 million in RTZ's ret attributable profit. 

(3) Seles revenue for the first st* months of 1963 includes £22 4.3 million in respect of Conulco which became 
a subsidiary of the Group towards the end of 1 982. Comalco's sales revenue for the same period last year 
when it was accounted for as an associated company amounted to £213-9 million. 

(4) The principal items from the results for the half year determined on a proportional equity accounting baas 
ora as follows:— 

First half First half Year 

1983 1982 1982 

Group sales revenue C1.5B4m £ 1,325m £ 2 . 770m 

Group profit before tax £1 63m £B6m £ 20 9m 

(5) Earning* par ordinary share have been adjusted for the effect of the rights issue announced on 13 June 
1983. Earnings per share on an unadjusted beds lor the six months to 30 June 1983 were 31 .Mp (1932 - 

11.21P). 

(6) The amount shown for the 1 983 interim ordinary dividend is calculated on ordinary shares including the 
nghrs issue shares but no .amount is included for any issues of accumulating ordinary shares allotted to 
holders of accumulating ordinary shares in lieu ol dividend. If oil accumulating ordinary shares wore ‘ 
convened to ordinary shores, the cost of the 1BB3 interim dividend would be £18.5 mi IB on. 


Printed copies of the report are available on request . 

The RioTinto-Zinc Corporation PLC 
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Vickers 


RESULTS 

FOR 

SIX MONTHS 
ENDED 
30TH JUNE 
1983 


A summary of the unaudited consolidated results of Vickers 
P.L.C. for the six months ended 30th June 1983 is given below. 


At the Annual General Meeting the Chairman indicated that 
there would be a disparity between the first and second half results 
for the year. This is reflected in the reduced profit before tax of 
£7.5 million, compared with £10.2 million for the equivalent period 
last year. 


Trading continues patchy across all our activities. Car sales in 
both the United States and the United Kingdom were slow during 
the fiFst quarter, but since April there has been a marked 
improvement in the U.S. which is being maintained. Except in our 
Defence and Marine Engineering businesses, there has been no sign 
of a pick-up for capital goods and consequently results in some of 
the other businesses have been depressed. 


Our overseas companies in Australia and South Africa are also 
suffering from the recessions in their territories which have 
deepened during the year. 


There has, however, been a good performance at Howson- 
Algraphy where our new production lines have shown much 
improvement during the year so far. In our Defence and Marine 
Engineering businesses deliveries on certain major contracts increase 
significantly in the second half. 


The Board has declared an interim dividend of 3.0p 0 982 4.55p) 
per £1 Ordinary Stock, equivalent with associated tax credit to 
4.29p(1982 6.5p) gross. This is commensurate with the total 
dividends paid in respect of last year. The interim dividend will cost 
£17 million and will be paid on 3rd January 1984 to Stockholders 
on the Register at 1st December 1983. 


Six Months to 



30th June 

Year 


1983 

1982 

1982 


£m 

£m 

£m 

Saks 

2922 

318.6 

656.1 




Trading Profit 

ISA 

20.3 

38.4 

Redundancy costs 

0.9 

2.4 

3.1 

Profit before interest 

145 

175 

355 

Net interest payable less investment income 

7.1 

8.0 

165 

Profit after interest 

1A 

9.9 

19.0 

Associated Companies 

0.1 

05 

0.6 

Profit before taxation 

75 

105 

19.6 

Taxation 

2 JO 

4.Z 

7.0 

Profit after taxation 

55 

6.1 

12.6 

Minority interests 

05 

05 

0.1 

Profit before extraordinary items 

55 

5.8 

12.5 

Extraordinary items 

15 

2.1 

14.5 

Stockholders’’ profit (loss) 

3 A 

3.7 

(2.0) 

Preference dividends 

0-2 

02 

OA 

Ordinary stockholders’ profit Gobs) 

32 

35 

(2.4) 

Earnings per £1 Ordinary Stock 

5Jp 

7.0p 

I4.1p 

Extraordinary items include redundancy costs 
on closures and reorganisations, in addition 
to those shown above of: 
making a total of: 

£ — m 
£0-9m 

£05m 

£2-9m 

£6. 6m 

£9.7m 


Vickers P.L.C., Vickers Houses MiUbank, London SWJP 4RA 



Engineering 
Industrial Services 
Metals • Invest m e n ts 


Interim Results 
for 6 months to 30th June 1983 


TV" Pre-tax profits increased from 
£159,000 to £911,000 

& Dividend increased from 0.5P to 
0.65P per share 

•X- Borrowings will fall by £701. 


“Our confidence that we can continue to improve 
profits performance has encouraged us to increase 
the interim dividend from o.$p to 
0.65/7 net per share** 

Szcraj Paul , Chairman. 


Copy of the law rim Report and Dc merger document far Cjpara Properties Pic can be 
obtained from thcSi-crciary: 

Caparo Industrie, Pie. Central House, 303 Halesowen Rd.. Dudley, VC" est Midlands DV: 



Wm MORRISON 
SUPERMARKETS plc 


Interim Results 
(unaudited) 


6 Months 
Ended 
30 July 83 
£000's 


6 Months 
Ended 
31 July 82 
COOO’s 


Year Ended 
29 January 83 


£000’s 


Sales 

Profit before Taxation 
Profit afterTaxation 


125,239 

4.251 

2,489 


106.996 

3.660 

1,880 


223,988 

8,858 

4,159 


Earnings per Share 
Dividend per Share 


5.39p 

0.5p 


4.07p 

0.45p 


9.01 p 

1.6p 


Points from the Interim Statement of the Chairman, Mr. K. D. Morrison 

* Sales have increased by 17% and pre-tax profits by 16.1% 

* New Stores at Heywood and Wakefield will open in the second half 
of the current financial year 

* New Stores at Grantham and Sheffield will open in early 1984 
Hilmore House, Thornton Road, Bradford, West Yorkshire, BD8 9AX. 
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APPOINTMENTS 


GFSA sees scope for 
dividend rise this year 


BY GEORGE MJLUNG-5TANLEY 


THE GOOD NEWS for share- 
holders of Gold Fields of South 
Africa is that Mr Robin Plumb- 
ridge. chairman, sees no threat 
in the current year to the divi- 
dend of 500 cento (294p) paid 
last year. 

Mr Flumbridge made the 
point in his latest annual state- 
ment that the group's earnings 
in the 12 months to June 30 
1984 will be subject to the usual 
uncertainties, mainly over the 
price of gold and currency 
movements. 

However, he added that there 
should be scope far a modest 
increase in the dividend if earn- 
ings are equal to or exceed the 
1,076 cents achieved in the past 
year. 

Many shareholders, or poten- 
tial purchasers, will also welcome 
GFSA's proposal to subdivide 
each share of nominal value 25 
cents into five shares of 5 cents 
each. This should improve the 
marketability of the shares, cur- 
rently standing at £811- 

The decision to leave last 


year's dividend unchanged at 500 
cents, ihus increasing the level 
of cover, was brought about by 
the group's belief that there will 
be no significant change in the 
bullion price for some time yet, 
combined with fears as to the 
potentially damaging effects of 
the prolonged drought on power 
supplies to the gold mines. 

While yesterday's heavy rains 
in many parts of South Africa 
will have done little to alleviate 
the problem, they do give 
grounds for some degree of 
optimism that this year's rainy 
season might be just that. 

The dominant feature of r.he 
past year's operations was the 
higher sold price in rand terms, 
which Mr PI unibridge said pro- 
vided welcome relief for the 
mines and enabled them to con- 
centrate on the critical areas of 
improving operating and finan- 
cial efficiencies. 

GFSA has also taken the oppor- 
tunity to increase the emphasis 
on the need to look for new busi- 
ness opportunities. 


In the main, that means dis- 
covering new mineral deposits 
and devoloping the metallurgical 
processes to exploit them 
economically. 

Mr Flumbridge bas mentioned 
the group's big coal reserves in 
the past, and these have been 
added to In the past year. How- 
ever. he pointed out that there 
are no quick solutions to the 
problems facing South Africa in 
its drive to become a major force 
in world coal markets. 

This means that It will be some 
time before GFSA's coal reserves 
can be turned to account. 

On the exploration side, the 
group has initiated a big pro- 
gramme of drilling on the Bank 
Break between the Kloof and 
Driefontein mines, and is also 
receiving encouraging results 
from exploration work at tbe 
platinum prospect near Amandel- 
bult. 

GFSA has also increased its 
interest in two operating mines, 
taking its srake in Tsumeb in 
Namibia to 43 per cent and in 
O'oklep Copper to 25 per cent. 


Contrasts from gold mines 


A FAIR OF sharply contrasting 
annual reports come from two 
South African gold mines in the 
Barlow Rand stable. The group's 
Harmony mine is predicting an 
increased dividend for the year 
to June 30 1984 subject to 
several conditions, while 
BlyvoorulbJcht expects to make 
a lower payment for the same 
period. 

Mr D. T. Watt chairman of 
both operations, said of Harmony 
that the mine is expecting a more 
or less unchanged mill through- 
put of around 7.7m tonnes, and a 
gold grade similar to last year's 
42 grammes per tonne. 

This should leave gold pro- 
duction at around Last year's rate 
of 32,576 kilograms, or just over 
lm ounces. 

Harmony, based in the Orange 


Free State, is expecting revenue 
from by-product uranium, pyrite 
and sulphuric acid to fall by 
some R4.7m ICL&m), while unit 
costs are likely to be about 3 
per cent above those for 1981-82. 

Given an average gold price 
of R16.000. per kilogram, a little 
above last year’s level. Harmony 
should be capable of total divi- 
dends for the current year of 260 
cents a share, including the 130- 
cents interim declared on 
September 8. 

This compares with the total 
of 235 cento paid for the last 12 
months. 

Blyvoor, by contrast, expects 
to pay a total of about 200 cents 
in the current year, down from 
1981-82's 270 cents. 

Tonnage milled is likely to be 
unchanged at 2.36m. but the 


grade is forecast to decline 
sharply from 8.41 grammes of 
gold per tonne to just under 7.3 
grammes, which will reduce gold 
output by about 14 per cent 

In addition, profit from, 
uranium could fail by as much 
as half from last year's R14m. 

Blyvoor, in the Far West Rand, 
is approaching the end of its 
economic life, as Mr Wan ex- 
plained. 

At the current rate of mining, 
therefore, Blyvoor's ore reserves 
will be exhausted by June 199L 
There is a possibility of an ex- 
tension, perhaps up to December 
1993, but in any event the gold 
grade can be expected to decline 
steadily, so that it would be as 
low as perhaps 5.5 grammes per 
tonne by the beginning of the 
□ext decade. 


Interim rise for Wm. Morrison 


TAXABLE PROFITS of 
Bradford-based supermarket pro- 
prietor, Wm Morrison Super- 
markets moved ahead from 
£3. 66m to £A25m for the 26 
weeks ended July 30 1983 and 
the interim dividend to lifted to 


at a figure which shows a book 
profit, directors state. 


comment 


0.5p net per share against 0.45p. 


ales expanded by £ 1824m to 
£125.24zn and after tax of 
£1.76m (£1.78m) net profits 

came through up from £1.88m to 
£2.49m giving. a. per share -value 
of 5.39p (4.07p). 


Trading ^jmjfits amounted to 


£5.33m (£4.35m j and the pre-tax 
figure, which included rent rer 
ceived of £322.000 1£1B6.000). 
was struck after depreciation 
£1.37m (£947.0001 and interest 
and investment income debit of 
£27,000 (£60,000 credit). 

Store development to proceed- 
ing according to plan and the 
the new stores at Heywood, 
Grantham. Sheffield and Preston 
are all on programme. In addi- 
tion, a store Of 25,000 sq ft has 
been acquired in Wakefield and 
will, like the Heywood store, 
open during the second half of 
the current year. 

The extension to the Kelghiey 
store was completed on time 
and to now trading satisfactorily, 
while the three Mainstop stores 
acquired at the beginning of the 
period have now been success- 
fully modified and integrated 
within the group and trading 
results are improving. 

The store at Park Avenue, 
Bradford, which no longer suited 
the company's long-term strategy, 
was disposed of on August 1 


Substantial physical expansion 
could transform Morrison’s 
earnings base over the next 
couple of years. In just six 
months selling space has been 
expanded by 15 per cent and 
the three Mainstop stores bought 
from BAT are not yet showing 
anything like the returns that 
will satisfy Morrison manage- 
ment. With another two stores 
opening in this half year and 
two more planned for early 19S4 
the group could be heading for 
a profits rise of perSaps 50 per 
cent within two years. And that 
comes on top of an impressive 
record to date. Rapid growth 
cannot be achieved without 


some short-term cost to the p 
and 1 account. Last year's 
interest receivable figure of 
£383.000 will probably be trans- 
formed into a charge getting on 
for £100,000. Also it takes a 
couple of years for a new store 
to maximise its return. The only 
cloud in the sky is an industry- 
wide one of margin pressures. 
Morrison managed to fraction- 
ally lift its gross margins during 
the first half but to not confident 
of repeating the trick during the 


second. Still any upswinj^iu 


food price inflation could s 
overcome that problem. Profits 
this year could come out at £10m. 
On a tax charge of 40 per cent 
that points to a p/e of 15( at 
202p, up 14p. The dividend 
policy will, no doubt, be ils 
usual mean self. 


Mucklow edges forward 


FOR THE year to end-June, 1983 
the A. & J. Mucklow Group 
raised its pre-tax profits from 
£4.71m to £4.84m, with the 
second six months contribution 
little changed at £2.43m, com- 
pared with the £2.3Sm returned 
for the same period last year. 

Earnings for the year of this 
property investor and developer 
emerged lower at 6.8p (7.17p) 
per 25p share but an increased 
final dividend of 2.4p (2.25p) 
lifts the net total by 055p to 
4.5p. 


The directors say they expect 
profits for 1983/84 to at least 
equal those now reported. 

Gross rental income for the 
year under review expanded 
from £6.23m to £6.44m due to 
rent renewals and reviews plus 
new Vittings which involved 
some 150,000 sq ft of new factory 
space coming on rental stream. 

However, k to pointed out that 
at the same time there was an 
increase in the vacancy factor 
on the developed industrial port- 
folio from 287.000 sq ft at the 
beginning of the year to 340.000 
sq ft at year-end. 



Nippon Express is your multina- 
tional freight forwarder. On land. 
On sea. And in the air. The direct 
link between you and your destina- 
tion anywhere in the world, thanks 


to our global network of strategi- 
cally located offices ensuring fast, 
accurate, dependable door-to-door 
service according to your exact 
needs. 


Wherever you're located, forward with the best. 

NIPPON EXPRESS 



Nippon Express U.S.A., Inc. Nippon Express Hawaii, Inc. 
Nippon Express (Nederland) B.V. Nippon Express (U.K.) Ltd. 
Nippon Express (Deutschland), GmbH. 

Nippon Express (Singapore) Pte., Ltd. Nippon Express (H.K.), Co., Ltd. 

Nippon Express do Brasil Transports e Turismo Internationals Ltda. 
Nippon Express Saudi Arabia Ltd. Nippon Express (Belgium) N.V./S.A. 
Nippon Express Canada Ltd. 


Foster Brothers Clothing 
restructure management 


FOSTER BROTHERS CLOTH- 
ING has formed a group manage* 
ment board which will operate 
under the direction of the main 
board. The members of this new 
board will have responsibility, on 
a day-to-day basis, for the per- 
formance of all trading, manu- 
facturing and service activities 
within the group. The directors 
of the management board and 
their specific resoonsibxlities are 

as follows: Mr B. G. Davison. 

chairman, international opera- 
tions; Mr AL P. Adams, Adams 
Cbildrenswcar, Millets of Bristol 
and Millets of Sutton: Mr E. IV. 
Williams, Marshall Lake Proper- 
ties; Mr B. Wood, Foster Mens- 
wear; Mr C. C. Duppa-MUIer, 
manufaturing division; Mr J. 
Fallon, financial and management 
services; Air R. B. Baynes. 
Donnie Menswear, marketing and 
public relations: and Mr F. B. 
Taylor. Marshall Lake Finance, 
company secretarial. As a further 
part of this re-structuring the 
following appointments have 
been made: Mr E. W\ Williams 
and Mr L. Chute, join the Foster 
Menswear Board: and Mr R. B. 
Haynes, Is appointed chairman 
of Donnie Menswear. 

* 

Mr Paul Bonner, channel con- 
troller, CHANNEL 4. has been 
appointed programme controller 
and elected to the board. 

* 

COLECHURCH (UK). an 
affiliated company of Colechurch 
International, of Guernsey, has 
appointed the following to the 
board: Mr Julian Brooke; Mr Tom 
CrUchley; Mr Yawand-Wossen 
Mao gash a; Mr XL Best; Mr D. 
Glassman; Mr P. Sldey: and Air 
Vice Marshall J. G. Beddoes. 

Mr W. Me Ewan has resigned 
From the board of DAWSON 
INTERNATIONAL on his ap- 
pointment as chief executive of 
SILENTNIGHT HOLDINGS, 
e 

Mr Rob Dlddns, vice president 
international of Warner Bros 
Music, has been appointed chair- 
man of WARNER BROS MUSIC 
LTD. and WEA Records, 
Warner's music divisions in tbe 
UK. He joined Warner Bros 
Music in 1971 and was appointed 
managing director in 1974 at the 
age of 24. Every year for the 
last six years he has been 
awarded the sought-after Music 
Week Award as top publisher. 

it 

Mr Ron Lis bas been appointed 
a senior executive in London of 
the international company finance 
division of J. HENRY 
SCHRODER WAGG & CO. He 
was a vice-president in the capital 
markets group at Citicorp Inter- 
national Bank. 

* 

Mr Jean-Philippe Geffroy has 
been named vice-president, 
marketing and business develop- 
ment for BENDIX AUTOMA- 
TION. He will be responsible 
for all Bendix Automation's 
European, business. 

* 

Mr David Lade, marketing 
director of Telemetrix, has been 
appointed managing director of 
WESTWARD MICRO SYSTEMS 
with overall responsibility for 
worldwide sales and marketing. 
Mr Roger Crumpton, previously 
sales director of Westward, has 


been appointed to the main 
Telemetrix board. In has new 
position, he will develop the 
sales operations of all other 
Telemetrix companies. 

* ** 

From November 1. Mr Frank 
J Davies, newly-appointed chief 
executive Of ROCKWARE 
GROUP will, in addition* take 
over the duties of chief execu- 
tive of Rockware Glass. Mr 
Derek J, Whittaker, the present 
chief executive of Rockware 
Glass, is leaving the group to 
take up a position elsewhere. 

TEXTILE MOULDINGS, now 
controlled by Coats Patorw. has 
appointed Mr Trevor Russell as 
managing director. He Comes 
from the Guinness Plastics 
Group where he was an execu- 
tive director. Former managing 
director. Mr Jack Riley, remains 
on the board and will act as a 
consultant. 

* 

WARD AND GOLDSTONE has 
appointed Mr John C. Williams 
as managing director. He has 
been with the company for 26 
years, the last 16 as a main 
hoard director. Appointed 
directors are Mr Kenneth S. 
Hooper, company seertary. and 
Mr David P. Beal, group finan- 
cial controller. 

★ 

Mr Malcolm Samuels has been 
appointed group finance director, 
designate, of MILLS. -AND 
ALLEN INTERNATIONAL. He 
was group finance director and 
company secretary at United 
Drapery Stores Group. 

* 

Mr David Coops has been 
appointed chief executive officer 
of the gear group of companies 
of the DAVID BROWN organisa- 
tion. including all overseas com- 
panies. and will be based at 
Park Gear Works. Huddersfield. 
He is the present managing 
director of David Brown South 
Africa, nnd will retain his 
directorship of that organisation. 
★ 

BERRY, PALMER AND LYLE, 
a new company, has been 
established to participate in 
development of flexible financial 
and political insurance covers 
now emerging from the private 
insurance underwriting markets. 
Founding directors are: Mr 
Charles Berry (managing), Mr 
Anthony Palmer, and Mr Robert 
Lyle. Minority sharholders 
include European Banking Co., 
an international merchant bank 
formed by the EBIC Group and 
Control Risks Group. 

★ 

Mr Paul Zatx has been 
appointed to the board of CLYDE 
PETROLEUM from October l. 
He was formerly a partner of 
Law ranee, Messer and Co- 
solicitors, and joined Clyde in 
1981 as company secretary. He 
will remain company secretary 
and will be responsible for legal 
and corporate functions. - 
* 

Mr Peter Lawson has been ap- 
pointed chairman of PA MAN- 
AGEMENT CONSULTANTS with 
responsibility for its activities in 
the UK. He was chief executive 
of the UK south group of PA 
Management Consultants and 
will be based in London. 


ENERGY SEARCH ONE N.V. 

NOTICE OF POSTPONEMENT OF 
ANNUAL GENERAL MEETING OF SHAREHOLDERS 


TO THE SHAREHOLDER*: 

JJOJ ICE I* HEREBY GIVEN Mial tile Annual General Meeting of Sfiare- 
twloera of Energy SwEh One N.V . wh*:ti had been previously scheduled 
tar September 30. 1903, has been postponed by the Board or Supervisory 
Directors and will now be hcM at tbe offices Of (he Company at Oe Royterkade. 
2*- A. Curacao Netherlands Antilles, on November 30, 1983 at 10.00 
otock In the forenoon, for the following purposes: 


<8» 


If- •.t or ®2L.I52. *«**®!W*tad balance sheet as at December 31 . 1382 
statement of Income for the year ended December 
cc 1 nil Start h One ni V. ahd Its wholly -owned sutnldlartei 

E. S. One B VI Ud.. E. S One Capital Corporation. E. s. One Colorado 
Inc. and Energy Search Capital Corporation N V. 
fO To approve tbe declaration of a shareholder dividend. 

■ Di To elect Che Managing Director. 
fEl To elect Supervisory Directors. 

^ JJ* appointment of Messrs. Coopers and Lvbrand as 

5??r WdS" , 3 r i D£&!ta£“l982* ‘ Uw b °° h * ,nd ,QT 

ol Incorporation In order to permit 
u5! a a nd CaSda. * shares on cite secondary market In me 

The tallowing proposals win also be o.t the agenda 1 
111 Nomination of new Board of Supervisory Directors. 

(2i Termination with five year notice oi Management contract. 
t3i Modification ol Articles of Incorporation. 

Mandvrc to Board lor 
fAi Distribution of Cfironar shares. 

(Bi Negotiate new mjnagoment contract. 

Discussion of 
Biaeclno. 


«4> 


■Si 


such other nutters as may properly come before the 


All resolutions shall be taken bv absolute malorltv nf 

to vote re 4U eh .-i nteotina. cefU or votw MitrtloiJ 


sharei" mosT B«rw 


Mmmm mam 

shareholders entitled 9 w 'iete* /c? ^ r “1 d ?**?" ' " ' ^ 
Meeting of shareholders jnd sKrehoid«« ' ««** J l[ Jf \.i* nnua . 1 Stn* 1 ' 
on November IS. 19B3 wllibe gnSugf « JtlS. ol — 

or by proxy, w ¥ow 11 Aicfi meeting In person 


September ig. 1983. 


By Order or the Board of Supervisory Director* 


ENERGY SEARCH ONE N.V. 

DE RUYTERKADE 28 -A 
CURACAO, NETHERLANDS ANTILES 


INTERIM DIVIDEND NOTiCE 


** a /? J eeti . n S che supervisory directory held on July 18, 1983, 
of' C ouST 'ELT/JT diW c end T“ dedarod »8>lnst remittance 
rs. ™ * " “ ^hoHor, of 

EShSH'SJ? «fV ha ;t holder ^ of lhe “ m P an y on a pro rata 
rnmn^nv h h^ rt C f r f > - beneficially owned by the 

o C f°rZ p b a n y 8 0 5998 Chr0nar Share e{ J uiva,encs far each sh»re 

^ shareholders of the Company on a pro mea 
basis of specified shares of common stock, warrants, interest in 
leases or mterests in oil and gas well, own^d b, aTcSSS V 

distribution the shares of common stock, w rnm. 

SaJdtaT* ' n Ihe wells hare been 

with thT irUSt c *!L ed the Energy Search One Liquidating Trust.. 

on , p‘™ Q “‘ bein8 " iS,rib,,tCd ™ *■ J""*" 

Faying Agent: 

Energy Search One N.V. 

tue 1 SE!®' Search And Mana 8«"ent Inc 

«t 05 Sherman 

. . ‘ado 80203 
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BIDS AND DEALS 


Caparo Group in 
property deal 


Caparo Industries, steel stock- 
holding. industrial services, en- 
gineering and property group, is 
to sell off its 75 per cent slake 
in Caparo Properties for £2m. 

However Caparo Croup, the 
privately owned company which., 
controls Caparo Industries, will 
purchase at least 65 per cent 
of the shares in Caparo Proper- 
ties. This will give Caparo Group 
a 51 per cent holding in Caparo 
Properties. The shares are being 
offered to existing Caparo In- 
dustries shareholders at 32p per 
share. 

The move to separate Caparo 
Industries from Caparo Proper- 
ties is the final step in the re- 
organisation of Caparo Proper- 
ties. formerly E. Austin and Sons. 

In May, Caparo Industries sold 
Its investment properties to 
Caparo Properties for £3. 6m, and 
purchased the' forte lift truck 


business from Caparo Properties 
for £l.2m. 

The directors of Caparo In- 
dustries said that they believe 
that the demerger will improve 
the market rating of Caparo In- 
dustries by allowing it to achieve 
a higher rate of return than is 

e ble from the present cam- 
ion of industrial and pro- 
perty assets. It will also reduce 
its consolidated debt to a ' level 
more appropriate to an industrial 
group. 

Caparo Industries also an- 
nounced its interim figure for 
the six months to June 30 show- 
ing pre-tax profits of £911.000 
against £159,000. Turnover was 
up from £26m ot £29.5m. The 
dividend was lifted from 0.5p to 
0.65p. 

Shares in Caparo Properties 
closed 2p up yesterday at 35p. 
Caparo Industries shares dropped 
18p to 243p. 


Samuel Montagu seeks 
to expand shipping side 


Samuel Montagu, merchant 
bank, is holding talks with 
Stewart Wiightson Holdings on 
the possible ' purchase of the 
insurance broking group's ship- 
ping interests. 

A brief statement by both 
companies yesterday said the 
discussion could lead to an offer 
for Galbraith Wrightson Ship- 
ping. a leading company in ship- 
broking. 

Montague began developing 
shipping finance and advisory 
services about a year ago, having 
been inactive in the sector since 
the 1960s. It sees the possible 
acquisition of Galbraith . as a 
progression of its shipping 
activities. 

Galbraith's business covers 
the tanker, dry cargo and sale 
and purchase markets. Ship- 
broking profits fell by 46 per 
cent last year to £1.15m. as the 
world shipping . industry 
remained in recession. 

The first half of 1983 saw a 
further drop in shipbroking 
profits, according to the group’s 
interim report. Losses were 
also made on ship operating. 

Several other leading 
merchant banks own major ship- 
broking companies. Lambert 
Brothers is part of mil Samuel 
and Kieinwort Benson owns 
Harley Muliion. 

Mr David Rowland, Stewart 
Wrightson's chairman, said in 
his interim statement earlier 
this month that “there is little 
sign of any sustained improve- 
ment in ibe shipping market." 

Group pre-tax profits moved 


up from £Ll8m to £4.62m in 
the first half, with growth in 
Insurance broking profits partly 
offset by lower profits from both 
shipping and air broking. 


SOTHEBY 

Lazar d Brothers yesterday 
published the formal offer docu- 
ment containing a 700p per 
ordinary share cash offer to 
shareholders of Sotheby Parke 
Kernel on behalf or Tanbman 
UK Investments, valuing the 
company at £87 - 2 m. 

Sotheby's board recommends 
the acceptance of all the offers 
and includes a pre-tax profits 
estimate for the year to August 
of at least £4.5m, compared with 
a loss of £3.lm in the previous 
year. 

At 700p, ordinary shareholders 
will gain a 47 per cent increase 
in capital valne above the 475n 
share price on June 9 when Mr 
Tanbman announced his intern ) 
tion to make a bid. i 

A 170p cash offer for prefer- * 
ence shares represents a 59 pe r . 
cent increase over the June 9 
price of I07p. A further offer 
has been made for option 
shares. 

Closing date for acceptances is 
3.30 pm, Thursday October 13 
1983. An EGM will be held on 
Monday October 17 at Sotheby's, 
34 New Bond Street, to approve 
the resolution and a capital re- 
structuring of Sotheby. 

Sotheby shares closed at B80p 
unchanged yesterday. 


i Gen. Oriental 
Aspinall’s Club 
deal unveiled 

General Oriental, the Hong 
Kong company controlled by 
interests of Sir James Goldsmith, 
is to put proposals to its share- 
holders for the divestment of its 
investment in Asp in all's Club. 

General Oriental holds its 
stake in Aspinall's. a London 
based gaming club, in unsecured \ 
loan stack which is convertible 
into 50 per cent of the equity. 

Yesterday General Oriental 
said that it is to carry out its 
divestment plan by offering to 
its shareholders “ a dividend in 
specie of the shares in its wholly 
owned subsidiary company which 
owns the investment company in 
Aspinall's." 

The group added: “These 
proposals for a dividend in 
specie will enable the company's 
shareholders to benefit directly 
in the future prosperity of the 
gaming investment in a market- 
able form and will meet the 
requirements of the gaming 
board." 

General Oriental has formed 
a new Hong Kong holding 
company called Ultrabridge 
Investments (1983). Shareholders 
on the register at the close of 
business on October 5 1983 will 
receive one share of HKS0.07 
each, credited as fully paid. In 
the capital of HI crab ridge 
Investments for each General 
Oriental share held by way of a 
dividend distribution. 

Ultrabridge Investments will 
then sell the whole of its 
business and undertaking, 
consisting of its interest in a 
wholly owned subsidiary owning 
the loan stock in Aspinall’s 
Club, to a new UK company 
which will be called Aspinaii 
Holdings. 

Ultra bridge Investments will 
then be placed in liquidation. 

As a result shareholders will 
receive one new share, credited 
as fully paid in Aspinaii Hold- 
ings of lOp ach for every four 
shares that they at present hold 
lo the company. Shareholders 
will have a direct interest in 
Aspinaii Holdings and be able 
to bold up to 50 per cent of j 
the equity. The other 50 per 
cent is held by Mr John AspinalL 
Aspinall’s is currently 
planning to offer Its shares for 
sale on the Loud 7 1 Unlisted \ 
Securities Market. The sale, i 
General Oriental said, is antici- 
paled to lake place in early i 
November. 


Spring Grove goes for 
Pritchard’s lower bid 


BY RAY MAUGHAN AND WILLIAM DAWKINS 


Spring Grove, the troubled linen 
hire and laundry group, yester- 
day announced ih?t it was accept- 
ing a lower offer from Pritchard 
Services because that was less 
likely to go 10 the Monopolies 
and ’ Mergers Commission than 
a rival offer from Sunlight. 

Pritchard is offering three of 
its own shares for every eight 
shares in Spring Grove, which 
at Pritchard's price yesterday of 
123p values Spring Grove at 
£ 15.3m or 46.1p per share. Sun- 
light's offer is worth 72p per 
share or £24m. 

Mr G. H. J. Robinson, chair- 
man of Spring Grove, said in a 
letter to shareholders that lack 
of management control at the St 
George’s linen hire business had 
affected trading efficiency’. 

Spring Grove acquired St 
George's last June for £7.6m, but 
’* tiie rationalisation of the 
business and the creation of 
additional provisions meant that 
the net assets acquired were less 
than anticipated,” said Mr 
Robinson. 

St George's would benefit 
from Pritchard's management, 
but it was still possible that the 
merger of the two groups would 


involve redundancies. However, 
these would be less than would 
have resulted had Spring Grove 
not merged with Pritchard. 

The letter. contained in 
Pritchard's offer documeat to 
Spring Grove shareholders, pre- 
dicts that the company's pre-tax 
profits for the year ending 
September -30 1983 will be £0.4m 
against £2.7m in the previous 
year. 

This includes a loss of £lm 
from St George’s and £1.6m in- 
terest costs. 

Mr Robinson added that Spring 
Grove would benefit from in- 
creased sales to Pritchard's 
customers in building mainten- 
ance, health care support and 
security services. 

Pritchard already has 

acceptances representing 50.2 

per cent of Spring Grove's 
equity’, but its offer is still con- 
ditional on clearance from the 
Office of Fair Trading and Stock 
Exchange permission for a list- 
ing for the 12.437m new shares 
needed to - put the offer into 
effect. 

Sunlight, determined to 

pursue its £24m equity offer for 
Spring Grove in the face of 


Pritchard's shut out, was yester- 
day attempting to drum up 
support from uncommitted share- 
holders. Its merchant banker. 
Kieinwort Boson, claimed yester- 
day that at least one insurance 
company was contemplating an 
approach to the relevant In- 
vestor Protection Committee. 

Kieinwort Benson has been 
Attempting to show that the 
Spring Grove holders who de- 
livered 14.1 per cent to 
Pritchard were given inside 
information in the context of 
Sunlight’s greater risk of a 
reference and Spring Grove's 
own difficult financial position. 

Sunlight is expected to publish 
its defence against the £31ra 

offer from — today 

but its own offer document 
claims that it is offering 57 per 
cent more than Pritchard, that 
Sunlight's businesses, although 
different, are complementary in 
SpriDg Grove's operations and 
that " Pritchard does not nor can 
it credibly claim to possess the 
dept of market expertise in all 
Spring Grove's activities and. in 
particular, the linen hire market 
which is necessary to re-establish 
Spring Grove as a major force 
in the industry’- 


Int. Paint companies bought out 


BY ANDREW ARENDS 

THE INTERNATIONAL paint 
contracting divisions of Inter- 
national Paint are to be split up 
and bought by the managements 
dn two separate deals worth 
around £1.3m. 

International Marine Contrac- 
tors. and International Struc- 
tural Contractors, the ship and 
industrial painting divisions 
together with the scaffolding divi- 
sion are to be sold for around 
flm to DMB, which was set up 
to purchase the two painting 
divisions and is beaded by Mr 
Douglas Blewitt. currently man- 
aging director of the entire paint 
contracting group. The transfer 
will take place next month. 

International Contracting 


Equipment, which manufactures 
and supplies marine descaling 
equipment and marine and in- 
dustrial painting equipment, has 
been purchased by I run a r Con- 
tracting Equipment for a 
reported £300,000. Inmar, set up 
specifically to buy the ICE divi- 
sion from Internationa] Paint, is 
controlled by Mr Joseph Hughes, 
formerly operations director of 
the division. 

Both Inmar and DMB will 
continue to operate the 
businesses from the Newcastle 
area. 

International Paint, a sub- 
sidiary of Courtaulds, said yes- 
terday that the contracting 


divisions had been peripheral to 
the group's main business of 
manufacturing paint. 


HERON STAKE IN 
BIRMAH OIL 

Insurance interests of Heron 
Corporation. the petrol to 
property empire of Mr Gerald 
Bonson, have built up a stake of 
under 1 per cent in Bormah Oil. 

But Heron denied yesterday 
that Mr Ronson had bought a 
near 5 per cent stake in Burmah. 
“ Through our own insurance 
company we have a very, very 
small stake. This is under 1 per 
cent and was bought a couple of 
months ago. It is a straight 
investment and nothing else. 



1983 

1982 

£000 

£000 

4.126 

3.677 

3.234 

2.901 

1,581 

1.505 

8.32p 

7.9Gp 


epiC ) Estates Property 
Investment Company P.L.C. 

Results for the year ended 30th April 1983 


Gross rents receivable 

Net property- income 

Surplus available for distribution 

Earnings per share 

Extracts from the statement by the Chairman, 

Mr. L. C. T. Cottrell 

Our principal acquisition during the year was the 15 acre 
site in Crawley, Sussex, in partnership with Royal Lire 
Insurance Company. Construction has started and Is 
making excellent progress. It is considered that when the 
site is fully developed and lei our share of the project 
will prove to be a very valuable investment. 

ic The pre-let development of offices and warehousing at 
Yt' : 1 ms low. Cheshire, was completed and occupied well 
ahead of schedule and we arc optimistic over enquiries 
being received for other accommodation on the site. With 
regard to other developments in hand and the existing 
portfolio, the recent slow but gradual acceleration in 
tbe economy has been reflected in lettings. 

* The increased rentals shown in the profit and loss account 
include a measure of rent review increases but it should 
be noted that approximately 45* o of current rentals are 
due for review in this and the following two financial 
years. 

ic At 30th April last, the overall portfolio was valued at 
£50.936,000 to give a net asset value of lT&p per share. 
In the economic and financial conditions pertaining earlier 
this year, this Is regarded as a satisfactory' outcome. 

Copies of the complete Report and Accounts nifty hi* oh fault'd 
from the Secretaries, IV. H. Stentitord £ Co., J Lore Lane. 

London EC2V 7JJ. 


SQUARE MILE BUILDERS 

JOINERY WORKS: 11A LEVER STREET, EC1 


Experienced City Builders offer Excellent 
Competitive Services. 

Specialist Joinery - Dealing Rooms 
Partition Alterations and Decorations 
Building Maintenance and Polishing 
Electrical and Computer Installations 


OFFICE: 730 GALLEY WOOD ROAD, CHELMSFORD 
PHONE 0245 358802' . . 


BANK RETURN 


Increase (+) or 
' Wtdrwiday Decrees* i— l 

September SI 1965 1 for week 


BANKING DEPARTMENT 


Liabilities 

' £ 

14,653,000 


£ 

Public Deposits.-..— 

35*33,869 

6 1 6.4 12. 61 Z i 

1,683.330.896 

+ 

1,241,961 

27,288,244 

6.669,372 

Reservo and other Acoount*. — 

* + 


2,259,739,487 j 

i — 

19,376,921 

Assets 

Government Securitise 

Advances a other Accounts...... 

Premises Equipment * other Seos. 

1 388,440,858 j 

998,374,028 
860,547,750 1 

! 12,205,055 : 

; 171,738 

j + 

4 - 

87.969,999 

130,662,540 

63,280,412 

1,224,257 

3,307 


• 2 , 269 , 739,427 j 

i - 

19,376,921 

ISSUE DEPARTMENT 

Liabilities j 

t * 1 


£ 

Notes issued - ■ 

11,400,000,000 ; 

11,387,794,945 

12,206,055 1 

11,015100 ; 

— 

40,000,000 

41,224,257 

In Bonking Department—.., 

Assets 

+ 

1,224,357 

Other Government Securities.— 

Other Securities — 1 

4,051,133,010 

7,337,851,890 


594,661,529 


J 1,400,000,000 | — 40.000,000 


Boustead pic 

The International Trading Group 


j INTERIM RESULTS 1983 



Half year 

Half year Year ended 


ended 30th 

ended 30th 

3 1st Dec. 


Jane 1983 

June 1982 

1982 


£000 

£000 

£000 

Turnover 

22,304 

21,922 

46,500 

Pre-tax profit 
■Attributable 

11 

229- 

452 

1,072 

(lossyprofit 

(301) 

(33) 

Loss per share 
net basis ■ 

(0.8 l)p 

(0.10)p 

(0-37)p 

Dividend per share 0.50p 

0.50p 

1.25p 


EXTRACT FROM CHAIRMAN’S STATEMENT: - 

“The first half year results are very disappointing but 
not unexpected in view of the difficult trading and 
economic conditions which prevailed. 

An improvement is forecast for the remainder erf the 
year but it is unlikely there will be any material change 
from the 1982 results.” 

Interim dividend maintained at 0. 5p per share. 


the Interim Report are available from The Secretary, 
pic, 14'15Conduit 


l Alt UVUliMl'M. W * * 

duiiStreet, London, W1R 9TG. 


Extracts from the Chairman’s Statements 



Blyvooruitzicht Gold Mining Company, Limited 
Harmony Gold Mining Company Limited 


(Bom companies, incorporated >n I he Republic Ol Souih Africa) 

Members of the Bartow Rand Group 


Both companies report very commendable operational achievements which are attributable to the outstanding efforts of the management and employees at the mines. 
Productivity improvements are one of the very few means at our disposal in this increasingly arduous task of attempting to curb the rising costs of production - D.T. Watt. 


Gold 

The main factors influencing price movements have been the strength of the U S. Dollar and interest rates in the 
United States. These factors have been pre-ermnenl m motivating speculator interest in the various commodity 
markets in the United States. 

Increased and sustained levels of physical consumption are required before a consistently higher price can be 
expected. It is ahely thai such increased levels ot physical demand wrtl only materialize as tfie western world 
emerges from the affliction ot the present economic depression. 

The companies entered into gold hedging operations tor the first time during the first hall of the year under review. 
All hedging operations took the term ot forward sales on a principal 10 principal basis. The extent of the 
transactions undertaken was very limited and all contracts were closed out during the second quarter ol the year. 
Profits arising from these transactions have been included m mining revenue. 

Personnel and Industrial relations 

The availability ol labour both skilled and unskilled was satisfactory throughout the year. 

Little progress has been achieved this year in the implementation of the more important recommendations of the 


Wiehatin Commission. This may appear to be very disappointing lo ihe more remote observer However, when 
viewed against the background ot me dramatc and highly emotional political reforms now being proposed, it 
would be unrealistic to expect rapid and concurrent changes >n labour practices in ihe mining industry A welcome 
advance was. however, achieved with Ihe abolition of Job Reservation Number 27 on 6lh July. 1983 This |Ob 
reservation restricted the employment ol non-whiles m the ventilation, sampling and surveying departments. 
Further positive progress is represented by ihe indentunrtg of increasing numbers ol suitably qualified black 
youths as apprentices. 

Production costs 

The cost increases sustained by the companies are a function of the inflation prevalent in the South African 
economy and there is liffle mat management can do to counter Ihe problem except to conunue simnnq lor 
productivity improvements. The mins are now being operated continuously at virtually lull capacity and no further 
substantial economies can be expected from increasing the tonnage ol ore nulled, ft will thus become ever more 
difficult for management to offset cost increases. 


Blyvooruitzicht Gold Mining Company, Limited 

Year ended 30th June 

1983 1983 

Gold 


Tons milled 

2362000 

2181 000 

Gold produced - kilograms 

19857,3 

19597.9 

Yield- grams.'ron 

8.41 

899 

Gofopnce received - Rand per kflogram 

15492 

12236 

U.S. S per fine ounce 

434 

388 

Working revenue 

R308303000 

.R240288000 

Working revenue per ton milted 

Rl 30.52 

Rl 10.18 

Working expenditure 

Rl 30 846 000 

Rl 12664000 

Working expenditure per ton milled 

R§5^9 

R51.66 

Working profit 

R177 457000 

R127624 000 

Working profit per ton nulled 

R75.13 

R58.52 

Uranium 

R-QOO 

R'000 

Working profit 

14050 

7073 

Total working profit 

191507 

134 697 

Other income.'! expenditure) - net 

■4136 

■0 913) 

Forfeited dividends 

10 

4 

Taxation and State's share ot profits 

110444 

70155 

N« profit 

85209 

62633 

Profrt appropriations 



Mining assets, etc. 

22094 

19401 

Dividends 



(No. 74 of 1 15 cents per share and No. 75 oil 55 cents per 



share) 

64 800 

45 600 

Transfer from general reserve 

3384 

1 544 

Retained surplus at 30th June 1983 

10098 

8 399 


Capital expenditure 

The capital expenditure for the financial year ending 30th June. 1984 is estimated at R18 milton. The major portion of 
this expenddure wifi be incurred on the investigation of the mining potential ot reei horizons other than the carbon 
leader watwi the company's lease area, on underground development and installations and on mximg equipment. 

Uranium 

Last year I reported that it was likely that the company would have a stockpile of processed uranium by November. 


1984 sufficient to futfifaff contracts then outstanding. A reassessment of the grade ol material m (he No. 6 slimes dam. 

i proem 

rt produc 

before the stockpile of processed uraniixn is sufficient to supply 


wnch s the company's major source of uranium, shows that uranium production is likely to be lower than lormeriy 
estimated. In terms of the latest production forecast, uranium production wifi probably have to continue into 1985 

rancontrac 


’Includes royalties accrued to West Drielonlem Gold Mining Company Limited 
1982: R13 133000 1983: R8 797 000 


I contract commitments then outsiancfcng. 

Production costs 

The continuing significant increase in costs is alarming and of major concern to your company. The effect ol ongoing 
increasesof the magnitude recently experienced wiH become more debilitating as me average gofcf yield declines over 
the remain Big life ot the mine. 

The year ahead and the life of the mine 

During the year ending 30th Jure. 1984. it is expected that the tonnage of ore milted will be approximately the same as 
for the year just completed. However, the gold yield is expected to dectine to an average ol iusi less than 7.3 grams 
per ton mined. H this estimate ol the average yield proves to be correct, gold production win drop to appro* anal ety 
17 100 kilograms. This is a significant decrease on the production in the year just completed and will adversely 
influence gold revenue; the exient ol the drop m gold revenue win. ot course, depend on the average gold pnee. m 
Rand terms, realised for the year. The uranium profit will be approximately halt that achieved in the year just ended. 
Assuming that the increase in production costs can be tanited so as to achieve an average unit cost c* R60.B4 per ton 
milled, and that the average gold price received is of the order ot Ri6 000 per kilogram and that there are no 
unforeseen factors, the total dividend dectaratxxi tor the year ahead should be about 200 cents per share. 

At the cunenl rale ot mining the total ore resources wiB be exhausted by 30th June. 1991. Assuming that all of the 
main reel contained in the e*ghl zones identified as being most promising is proved to be payable, inning operations 
could be extended until the end of December. 1993. Thus, members should now think in terms of the tie of the mine 
as between 8 and 1 1 Vt years. Furthermore, it would be prudent to accept that there wd be a steady dectne m yield 
over the remaning We of the mme; the average yiefo for the year ending 30th June, 1 991, may be as fowa 5.5 grams 
per ton. 


Harmony Gold Mining Company Limited 

Year ended 30 June 

1983 1982 

OPERATING RESULTS 


Ore mifled -tons 

7746000 

7662000 

Gold: produced - kilograms 

32 576 

31 396 

yield - grams per ton milled 

4.21 

4.10 

Uranium: efime treated - ions 

7287000 

6687 000 

oxide produced - kilograms 

630600 

585233 

yield — kilograms per Ion ol slime treated 

0,087 

99581 

0.088 

Pynte: concentrate recovered- tons 

90248 

Sulphuric acid: produced - tons 

149367 

115989 

Toral revenue per ton milled 

R72J8 

R56.37 

Total cost per ton milled 

R45.82 

R40.09 

Working profit per ion milled 

R26.46 

R16.28 

Gold price received - Rands per kSogram 

15328 

123*8 

U.S. Dollars per ounce 

430 

389 

FINANCIAL RESULTS 

R'000 

R'000 

Total revenue 

559864 

431940 

Gold, silver and osnuridium 

1500648 


387929 

Uranium, pyme and sulphuric acid 

! 59216 


44011 

Costs 

354904 

307197 

Working profit 

204960 

124743 

Sundry revenue, net 

15145 

15237 

Taxation and Slate's share of profit 

93751 

42926 

Profit after taxation and State's share of profit 

126354 

97054 

Appropriations tor net expenditure On nurung assets 

46470 

51 272 

Dividends 

63179 

56458 

T ransfers from general reserve 

394 

150 

Retained profit brought forward 

41627 

52153 

Retained profit at 30 June 

58 726 

41627 


Capital expenditure 

During the second quarter of the year under review a decision was taken to resume the sinking' of the No. 4A 
ventriation shaft. The sinking of this shaft therafter ran concurrently with the sinking of the service shaft tor Ihe 
remainder ol the year. The service shaft had reached a depth ol 792 metres below the shaft collar by Ihe year end 
and in addition 138 metres ot ancillary developmerft had been completed The ventilation shaft had reached a 
depth ot 378 metres at the year end. The construction of certain related surface installations was also 
recommended during the year and the electrical substation, earthworks for the railway line and live hostel blocks 
were completed by (he year end. Capital expenditure on this project amounted to R23.8 million tor the year. 

Capital expenditure for the financial year end wig 30 June 1984 has been provisionally estimated at R60.5 million. 
This includes R37.8 milfcon on mining. R5.2 million on metallurgical plants. R4. 1 million on surface generally, 
Rt 2.4 million on housing and welfare for all employees and approximately Rl ,0 million on development of training 
facilities. 

Uranium 

Your company expects to continue profitable uranium operations for the next year but. unless selling prices 
improve considerably, a tailing oft in profitability is forecast and the company will have to reassess its role as a 
uranium producer. 

Production costs 

The continuing increases in costs are alarming and of major concern to your company Ongoing increases of the 
magnitude recently experienced cannot be absorbed by low grade mines, suen as the company s, without a 
serious impact on profits. 

The year ahead 

During the year ending 30 June 1 984 it is expected that the ore milted will be approximately 7 720 000 tons. 

The grade is expected to be consistent with that achieved during the year under review. 

Uranium, pyrile and sulphuric acid revenue is likely to be approximately R4.7 million less than lor the year just 
ended. 

Assuming that the increase in unit production costs can be timifed to about 8 per cent, thai Ihe average gold pneo 
received is of me order of R16D00 per kilogram and that me yield estimate is achieved tn& total dividend 
declaration lor me year ahead could be about 260 cents per share, which total includes the dividend ol 130 cenls 
per share declared on 6 September 1 983. 


The annual financial statements and chairman's staiements may be obtained from Rand Registrars Limited. 49 Jonssen Street, Braamfoniein. 2001 . 
Charter Consolidated P.LC . P.O. Box 102, Charter House. Park Street, Ashford, Kenl TN24 8EQ. 
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THE PROPERTY MARKET BY MICHAEL CASSELL 


Samuel steps up 


City plan 
for Land 


Daon fights for survival 


SAMUEL PROPERTIES has 
decided to step up its commer- 
cial development activities on 
the west coast of the United 
Slates, following completion of 
two schemes in Los Angeles. 

Samuel, which kicked off in 
the U.S. in 19SD by converting 
a New York office tower into 
luxury flats, has decided to take 
up an option to purchase from 
a publishing company a site at 
San Rafael. Marin County, 
about 15 miles north of San 
Francisco. Work on the 55,000 
sq ft scheme will start next 
year. 

Although it has become a 
popular area with domestic and 
overseas real estate investors, 
British involvement on the west 
coast has so far been limited. 
-Capital and Counties has a 23 
per cent stake in V.’estamerica 
Properties, a joint holding com- 
pany with the Prudential. 
Equity and Law and Mercantile 
Investment Trust which has 
developed four schemes in San 
Francisco. Hammerson has set 
up shop in Los Angeles but is 
still looking for something to 
do. 

Peter Lewin at Samuel says 
that the market in San 
Francisco area — where even 
tougher restrictions on down- 
town development are being 
proposed by the planners — is 
always comparatively strong 
and is currently showing clear 
signs of further improvement 

Samuel is also goinz ahead 
in the spring with a 200,000 sq 
ft office development — jointly 


with Sears Holdings — in El 
Segundo. close to Los Angeles 
airport and in an area expand- 
ing fast on the back of aero- 
space and defence business. 
The site is directly opposite the 
recently completed Airport 
Towers, comprising 1.1m sq ft 
of offices and leased to Hughes 
Aviation and Rockwell Indus- 
tries. 

Lewin says the company 
looked at different areas in the 
U.S., including the now shaky 
Sun Belt, but decided instead 

That the opportunities offered 
by the west coast outweighed 
the disadvantage of distance. 

Of the two recently com- 
pleted developments in Los 
Angeles, the S10m Holmby 
building at 10474 Santa Monica 
Boulevard, West Los Angeles, 
is virtually fully let while the 
76.000 sq ft development at 
464p Linkers him Boulevard, 
North Hollywood, has been 60 
per cent leased. Some income 
will begin to Sow during the 
current financial year, though 
not for the year to June 30, 
results for which are due next 
month. 

The group's U-S. portfolio 
represents a small — estimates 
suggest around 15 per cent — 
but increasingly important part 
of its total property assets fin 
the books at £68m during 1081- 
19821 but it says it has an open 
mind about whether they will 
be retained as investments or 
sold on. “It will depend on 
what the market is like at the 
time." Lewin adds. 


City of London Seal Pro- 
perty, the Land Securities’ 
subsidiary, is seeking plan- 
ning permission from the City 
of London Corporation for an 
office and retail development 
scheme in Gracechurch 
Street, EC3. 

The plan, which embraces 
77-80 Gracechurch Street, in- 
volves the demoltion of all 
properties, barring the Swan 
Tavern which is located in 
Ship Tavern Passage. Land 
Securities has several 
development and refurbish- 
ment schemes currently 
under way in the City bat 
Peter Hunt, managing direc- 
tor, is not ready to talk about 
this one “until all the loose 
ends are tied up. n 


A well-known Birmingham 
Landmark, the Embassy 
Sportsdrome, reputedly the 
first property purchased by 
Charles Clore. is to be auc- 
tioned on October 6. The 
building, erected in 1903 as 
roller skating rink, has 
hosted many famous sporting 
events during its history — 
including a world champion- 
ship boxing fight in which 
Randolph Turpin was the 
victor— hut has more recently 
been used as a bingo taalL 
The property is being sold on 
behalf of relations of Charles 
Clore by Jack Cotton and 
partners, a name which was 
closely allied with Clore for 
many years. The agents have 
given a guide price of 
£110,000. 


VANCOUVER-based Daon 
Development Corporation's pro- 
posed CS165m (£89m) rights 
issue, planned to follow a mas- 
sive debt reorganisation, has 
come as something of a sur- 
prise to the Canadian property 
market 

Surprise, in fact, may be too 
mild a term. The money from 
the rights issue is to be raised 
outside Canada with London 
merchant bankers Klein wort 
Benson acting as lead manager 
and Laurie Mi I (bank as broker. 
Given the complex structure of 
Daon’s C$l.9bn of total debt, 
analysts are saying it was an 
incredible achievement for the 
company to agree a detailed re- 
structuring programme with its 
banks. 

“To add to it some foreign 
investors prepared to put up 
C$165m is a noble effort." said 
Ira Gluskin, property analyst 
with Toronto stockbrokers 
Brown, Baldwin & Nisker, “ I'm 
flabbergasted." 

The rights issue will only go 
ahead if the restructuring pro- 
gramme is agreed, but analysts 
believe that bankers and deben- 
ture holders have little choice 
hut to give it their formal 
approval. Daon’s debt is backed 
up by equity of only C$72m, its 
shares trade at C$1.80, having 
once seen a high of C$13.62 and 
it ceased paying all dividends 
and buying in preference 
shares as required more than 
12 months ago. 

Detailed documents on the 
restructuring are to go out at 
the weekend. Interest and some 
principal repayments arising 
between August 1 last year and 
October 31 1986 are to be 



“In The Heart of the City” 


66-67 CORNHILL 

LONDON EC3 



20,000 sqft approx 

Prime Air Conditioned Banking/Office Building 

TO LET 


MATTHEWS GOODMAN 
• 4 PoetJethweit* ; . 

3200 . 


Jtt«M I Edward 


Ertiman c ^ - 


to: 



KINGS CROSS N1 
MODERN 

WAREHOUSE/FACTORY/OFFICE 


33,370 Sq.Ft. on 0.92 Acres approx. 

ic Main Road Frontage 

'tc Possibly Divisible 

* Coed Car Parking/Yard Areas 

FREEHOLD FOR SALE 


EASY REACH FROM M25 and Mil 

MODERN FACTORY/WAREHOUSE 
AVAILABLE NOW 

5,000-12,500 or 17,500 sq. ft. 



Details from: 

W1NBOURNE MARTIN FRENCH 

Details tram: 

(CHARTERED SURVEYORS I 
ss Carter lane. London. eC4 

01-248 0246 


satisfied by the issue of new 
common shares. Principal pay- 
ments arising later are to be 
rescheduled and debenture 
holders will be given an option 
to convert to the new shares. 

Daon's debt to equity ratio, 
although improved, will still be 
high and analysts are puzzled 
why a British banker and 
broker should be prepared to 
back the raising of new money. 

Mr William Levine, Daon's 
chief financial officer said that 
foreign investors saw that, after 
restructuring, the company 
would be an attractive vehicle 
to invest in North American 
real estate. “Our properties 
are good properties. Our prob- 
lems have been too much debt,” 
he said. 

Daon's fast growth — from 
1977 to 1981 its assets rose five- 
fold to CS2.3Tbn — was built by 
using debt to finance clever 
property and land sales in an 
inflationary market. In the mid- 
1970s Daon moved into the 
United States, acquiring 
residential apartments in 
California across the sun belt 
and into Florida. The apart- 
ments were converted to con- 
dominiums and sold. 

At the same time the com- 
pany built up land banks, 
particularly in California and 
the fast-growing. oil-rich 
Canadian province of Alberta. 
The intention was to use profits 
from land and apartment sales 
to service debt while building 
up a substantial, high-value 
commercial portfolio. 

The strategy worked. In 1980 
residential sales amounted to 
49 per cent of revenues and 
land sales 29 per cent while 


profits at C$51 .3m had grown 
from C$10.3m in 1977. But Daon 
was buying and developing its 
commercial portfolio at what 
proved to be the top of the 
market. As interest rates 
soared in 1981, Daon bought a 
47-storey office block in Mon- 
treal for C$85m. a 40-storey 
office block in Philadelphia and 
a half interest in the controver- 
sial Omni complex in Atlanta. 
Assets rose by 41 per cent, but 
the bottom had dropped out of 
condominium sales. The com- 
pany made a provision of C$44 m 
against its residential proper- 
ties and earnings dropped to 
CS17\2m. 

As the oil and gas business 
slumped in western Canada its 
Alberta land became almost un- 
saleable and Daon could no 
longer service its loans. In 
1982 the company lost C$85. 5m. 

Negotiations over the re- 
structuring of its debts hare 
taken IS months. During that 
time the company has sold 
nearly all its residential apart- 
ments. Analysts say that it 
retains some high quality com- 
mercial properties and poten- 
tially saleable land. But they 
await the detailed documents 
with interest to see why a com- 
pany pushed to the edge of 
collapse, can command suffi- 
cient confidence for a rights 
issue from foreign investors. 

NICHOLAS HIRST 


Florida tenant for 
Guinness Peat 



GUINNESS PEAT Properties 
has completed its Joint ven- 
ture office project with 
Knight Enterprises at 
Cypress Creek, Fort Lander- 
dale. Florida. The 104.600 sq 
ft building, known as the 
Broward Trade Centre, has 
been folly let to a VS. tele- 
communications corporation 
at a rent in excess of $L5m 
a year. Guinness Peat were 
advised throughout by 
Healey & Baker in New 
York. 


project off London’s Fleet 
Street The company, wfcfcfc 
held a lease on 8-9 East Hard- 
ing Street; negotiated 
through Weather all Green & 
Smith a new 125-year lease 
with the Goldsmiths Com- 
pany, the freeholders. The 
21.500 sq ft scheme has been 
sold by Weather alls to 

Scottish Mutual Assurance 
and has been pre-let to a firm 
of solicitors at a rent approch. 
ing £15 a sq ft it will be 
completed by the end of 1384. 


• DCI, Developments Com- 
mercial and Industrial 
(Holdings) is to develop a 
city-centre business park on 
a three-acre site at Port 
Dundas, Glasgow. The £9.5m 
scheme will provide 130,000 
sq ft of floorspaee and an 
existing office block of 
25,000 sq ft — representing a 
further investment of 

£800,000— -will be retained. 


• L’Union Minlere is taking 
53,800 sq ft or floorspace In 
offices lost developed by 
Assurances General es la 
Place Stephanie, Brussels. 
The rent Is BFr 4.000 a sq 
metre (equating to about 
£4.65 a sq ft) exclusive. 
Compagnle Immobiliere de 
Belgique, Hillier Parker’s 
Belgian associate, advised the 
tenant 


• Electricity Supply Nomi- 
nees (Scotland) is to sell 
Carlton House, Blythswood 
Square, Glasgow, with vacant 
possession. The property has 
nearly 10,000 sq ft of floor- 
space and has “ considerable 
development potential." 


• The GLC Supera nn ua t ion 
Fund has bought the free- 
hold of the recently com- 
pleted Finsbury Park trading 
estate, London N4 for a price 
In the region of £L7m. The 
purchase of the folly-let 
estate provides a return of 
about 7 per cent to the Fund, 
which was represented by 
Hillier Parker May & 
Rowdra. 


9 Park Royal Developments, 
a Guinness subsidiary, is to 
start work on a £4. 5m office 


• Pension fond clients of 
Lloyds Bank investment de- 
partment have paid about 
£1.6m— showing an Initial 
yield of 5 .35 per cent — for 
Sand wharf, a 15,800 sq ft net 
office building In Cheese 
Lane. Bristol. The bulbting, 
developed by Olivers 
Developments, is let to 
Clerical Medical and General 
Life Assurance at an Initial 
rent of £87,950 a - year. 
Savills advised Lloyds and 
Lalonde Bros acted for 
Olivers. 



1SEWAIR-COSIE3TOSED 
OFFICE BUILDING 


42,000 SQUARE FEET 

FLOORS FKM 

5,780 SQUARE FEET 


Davies Street 

W 1 
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(£c) for Industry 


EDMONTON N18 

Sell- con tamed industrial /warehouse HQ building 
>0.950 sq it. TO LET/FOR SALE 
INCENTIVES AVAILABLE 


HODDE5DON, HERTS. 

Modern warBhquse/facwry 47.2C 
Inc. 7.200 eq (t Offices. TO LET 


LONDON N7 

Warehouse 11.600 sq It 
LEASE FOR SALE 


NURSLING, SOUTHAMPTON 

Factory /warehouse 19.400 sq It 
TO LET. IMMEDIATE OCCUPATION 


PARK ROYAL, NW10 

New factory/ warehouse units 
5.000.10.0)6 aq It. TO LET NOW 


PORT TALBOT. GLAMORGAN 

Factory 59.000 sq ft 
FOR SALE FREEHOLD 


WEST THURROCK. ESSEX 


40.250 aq It modem offices/wo rehouse A workshop 
premises on 4.5 acres 
FOR SALE FREEHOLD 


WOOD GREEN, N22 

Modem feetory/werehouse unite 
6.000-24,000 sq ft. TO LET 


13,240 and 26,400 sq. ft. 

Prestige New 
Air-Conditioned Offices 


King & Co 

CnminSSumrai* 

01-2363000 


1 SNOW HILL 
LONDON EC1 


Manchester 
Leeds • Birmingham 
Edinburgh • Brussels 




Sole Agents: 


» : 


Chartered ■ 

Surveyors: 


16 Suffolk Street London SW1Y 4HQ 
Telephone: 01-930 9731 
Telex: 917080 


WANTED MORE LAND. 

Weal Homes arc urgently seeking more lend through- New Idea 
out die UK. on which to build. We re ready and willing oo Southern 
consider any proposition Central U 

The cnurlght purchase of companies holding Northern 

residential kind. A 

* Joint schemes with land holding companies, and local 
authorities 

$ Nic options with planning potential At _ 

4= Prc^KrUes suited id ixinvcrsicia or rehabilluiioR. tBiJSf-t 

sfc Agents retained where appropriate. 

Contact our Land Direciot Mr .’VLAucrtach, Ideal Homes. fful| 
GoidssTinli House. St John's Road, Woking. Sturrcv. 

GU21 IQZ-Td. 04862-76155. ‘ Hod 


New Ideal Homes, 
Southern Ideal Homea, 
Central Ideal Homes, 
Northern Ideal Homes, 

A Thrfjkvrl toiar Company 


HeSpasbafld... 


tdaJ, 

Homes wr 


On instructions of: CSrc) WATER RESEARCH CENTRE 

STEVENAGE 

RESEARCH 
CENTRE 

100,000 sq. ft. approx, 
complex on 8 acres 



For Sale Freehold 
as a whole 
or in lots 



ana 



2§ 






For more information Just write 
or telephone with details of your 
requirements and we wilt match 
them with the council owned 
land currently available. 
Richard Perkins. FFUCS. 
Commercial Officer. 

City of Birmingham 
Development & P romotion Unit, 
Council House, 
Birmingham B1 IBB. 
Telephone: 021-235 3682 
and 4693 or see 
PRESTEL * 202283*’ 


CITY OF 


:ji;i .. ii mirr 


CRAWLEY 

24,225 SQ FT OFFICES TO BE LET 


❖ new office development set in landscaped grounds 
opposite Crawley B.R. station. 10 minutes Gatwick Airport. 


EXECUTIVE 
OFFICES 
TO LET 

CURZON STREET, 
MAYFAIR 
1 ,700 sq, ft. 

MARR-JOHNSON & STEVENS 


499 5182 


Edvard Rashtorv 

Son<St hawofi 


PROPERTY 

SWOP 


01-493 6787 


0293 548331 


The advertiser would liko to swop 
I'Wt dess office premises 2.000 eq ft 
in SE London (border! farBOO/ 1,000 
sq lr in Central London area. 

Please Phene. 01-300 7824/5 or . 
Telex: 896368 end uk for ZeWr- 
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World Wide 


Richard 

Offices 


1/3 

FREDERICK'S 

PLACE 

LONDON EC2 

23,000 sq.ft, approx. 

Superb self-contained 
air-conditioned building 

Close to the Bank of England 


Richard Ellis, Chartered Surveyors 

64 Comhill, London EC3V 3PS 
Telephone: 01-283 3090 




Ob the instractions of Bovis Property Division 

BASINGSTOKE %■ 

E 

WAREHOUSES & OFFICES 

15/31/62,000 sq. ft. 

Lease For Sale or To Let 
From ONLY £1.75 sq. ft. 

' ★ FOLLY FITTED OFFICES 

★ FLUORESCENT LIGHTING THROUGHOUT 

★ AMPLE PARKING/LOADING AREAS 

★ 18ft to EAVES 

★ IMMEDIATE OCCUPATION 


c,: CLARE & CO 


Sterling House 
Winchester Road 
Hsmpthif* RG2 HUE 
Tel: (0256) 50086 



43. 8t Jemec's Place 
London SW1A 1PA 01-496 0866 



A development by Sheraton JT Limited 


Sheraton House 
Richmond Park 


A New 

Heackfuarters Office B uilding 
24^610 sq. ft. 

To Let/For Sale 
Immediate Occupation 


Aylesbury 



Headquarters 
Office Building 
38,330 sq. ft. 

TO LET OR LONG LEASEHOLD FOR SALE 

Equitable Life House, Walton Street, Aylesbury, Bucks 

^ Designed and finished to highest standards. 

* Kitchens, Executive Dining Suite and Staff Restaurant for 
100 persons. 

* Parking for approximately 120 cars. 

* Superb living environment in rural Buckinghamshire. 

* Good Staff Availability. 

* Attractive low-cost location: 

Rent plus Rates less than £9.35 per sq.ft 

So/e Agent: 


Walker Son & Packman 

Chartered Surveyors 


Blossoms Inn, 3-6 Trump Street, London EC2V 8DD 

Tel: 01-606 8111 

Also at London (West End), Bristol, Leeds, Taira 






015460022 


014995511 



£ordnly£4 1 450 (approx] per week you can rent 66£00 sq.ft. 
of the best warehousing and office space in Slough. 


content * canteen - sprinWere * heating 


ll&i lift! iiitfl 


CJ 0I-60696II 


pP*NORTH 

^WEST 

ENGLAND 

90,000 SQ FT 
OFFICE 
BUILDING 

Price £2 J miffioB 


Bernard Thorpe; 


061-2369595 


7,400 sq.ft. 
Superbly refurbished 
office building. 

To be let. 


Joint agent* 



DEBENHAM 
TEWSON & 
CHINNOCKS 


Chartered Surveyors 

Bancroft House Paternoster Square ' 

London EC4P4ET 

01-2361520 


■drivers! 


m ' m ’ 1 W . \ Chartered 

16 Suffolk Street, London SW1Y 4HQ 

01-930 9731 


mm 


20-25 Union Terrace, Aberdeen 

An office, devefopmexit of54,400 sq.ft 
in the commercial centre of Ab e rd ee n 
mSINGLEORimJII1-L^ 

Suites from a pprcai tim atefy 1,590 sq.ft. 



zm *m -/v- m l m $ . 
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LONDON WC1 

34,420sqit 

Superb Modernised Office Building 
With Gar Parking 
To Let in floors fiom4J60sqiL 

Agents 




48 BISHOPSGATE 

LONDON EC2 

* 

A refurbished 
self-contained, 
air-conditioned 
Banking/Office building 

TO LET 

Approx 4,000 sq.ff. 

Collier & Madge 

a SSEsSsr*" 01-248 8225 

TeiOl-353 9161 SS e cS" MS '^ 

A development In* 

Kush i!t T impkins Developments Limited in conjunction with 
The Nottinghamshire County Council bupeninniution Fund. 



OXFORD CIRCUS W1 

(Clow) . 

SUPERB OFFICE 
SHOWROOM BUILDING 

RECENTLY REFURBISHED 

Approx. 8,550 Sq. Ft. 

PRESTIGE ENTRANCE HALL NEW L IFT 
CENTRAL HEATING CARPETED 
>iEW LEASE. NO PREMIUM 
• Apply 

JOINT SOLE AGENTS 


Davis & Co 



LONDON EC4 

37000 sq. ft 

Refurbished Offices To Lei 

Available in Hoots from 4800 sqft 


Weatheral! 
Green & Smith 


Estate House 130 Jermyn Street. »»-whwhkoujw«. lomxm 

LmtoiSWjy4ULletex267761 01^17651 




« M*rgM Sl. LaMan wnn 7U 1 
Tj£*ontor«WWfit. 


‘ MAYFAlflWL 
6200 SQ.FT. APPROX, 

Superb Office Buildmg 
LONG LEASE FOR SALE 


BAILEY, POSNER & PARTNERS 

‘•unv^ori. Valuers fit Properly Consultants 
7 Hanover Sow, London W 1 R 0 LA 

Teh M-629 4640 


Warwick 

House 

38 Soho Square, London W1 
6/800 sq.ft. 

Prestige, air-conditioned 
office building. 

To Let 


j j K'rkwoo 0 Craig 


Tel: 01-622 6234 


George Trollope & Sons 

13 Kabul Plat*. . 

IamImSWIWMIF n . ifroAAA 

Tdn:wm ■ 01-235 8099 


Film House, 142 Wardour Street W1 

TWO SUPERB OFFICE FLOORS 

11,400/23,150 sq.ft. 

TO LET 

PRESTIGE ENTRANCE IT ATT. 

TWO PASSENGER LIFTS — CENTRAL HEATING 
NEW LEASE AVAILABLE 

Apply sole agents: 


Davis & Co 


9 Margaret St. London WIN 7LF 
Telephone 01-637 1061 
















26 



LLS 


TOTTENHAM 

OOURTHQAD 
LOMDCNW1 

SUPERB REFURBISHED OTHCE BUILDI NG 

12,180sqft 

FREEB3LDFCR SALE C3RTO LET 




01-499 8644 


20 GrOivenor HU1, Berkeley Square, 
Loixkm WlXOHQ.Tetri: i6579<S 


-W 



RI+B 


8 

GOLDEN SQUARE 
LONDON, W1 

NEW 

PRESTIGE 
DEVELOPMENT 
8,700 SQ. FT. 
TO LET 

(OR FREEHOLD AVAILABLE) 

For full details apply: 

ROBERT IRVING ft BURNS 
23-24 Margaret Street 
London WIN 8LE 
Tel: 01-637 0821 
Telex: 832674 LETBY G 



OFFICE BUILDING 
TO LET 

Nur Plymouth 
61 13 sq ft 

Modem construction 
Private car perk 
GENEROUS INCENTIVES 
AVAILABLE 
Ref: COMM/693 
Apply:: 

22 Cathedral Yard. Exeter 
Tel: (0392) 61571 

l Over 70 Offices 


& 

BANK 5 MINS. 

6,500sq.ft.-40.000sq.ft. 
£8p.s.f. TO LET 
REF. CJ Jit 

01-2364040 


NORTH ACTON 

7,437 sq ft Modem Offices 

LOW RENT 

12 car spaces 

Central Line Station nearby 
Ealing Rates 

MILLS & WOOD 

01-499 0934 


Humberts 


East Anglia 

Great Yarmouth, lountsk 
0 miles. Norwich 17 miles 

licensed modem 


Magnificent baJIrooffllftinctiqa hail 
with separate prestige nightclub 


wo o teco tneove. _ ucensad .. 
2,000 persons. Excellent bust- 
neea with further sound cerulusi 


Often over £350.000 leasehold 
as a pu *p. concern wttl, run 
tnda i n ventory. 

Stock at aatoattaa 

Details 

HUMBERTS lANtmAN 
(Lud Use and Leisure iDdustrr 
iltants) 


TeL 01-242 3121 10990 

tO!/37S71ICHD) 



Find out about the Amseco systems 
furniture, it could save you up to 3 0% 
on your existing office space. 


DOMINANT HOUSE. 85 QUEEN VICTORIA STREET 
LONDON EC4V*iHS. 01-248 0475. 





FREEHOLD INVESTMENT 
Bicester, Oxon. 

I MODERN LIGHT INDUSTRIAL UNET| 

Let to PLC on 26-year FRI Lease 
Rental: £37,500 pa ex 
Rrjt Review: June 1985 

EDWARDSYMMONS Tel Of - 834 8454 


wmtm 


66/62 Wilton Road. London SW1V10H 



Freehold 
Investment 

* Ground Floor and Basement Restaurant 

* First Floor Offices 

* Second and Third Floor Penthouse with 
Vacant Possession 


Kiro&Coqc 


I Cf -4090678 


MKT Hulls 

Ttium ctsitt uwoofi ter* is. 

irtiatjvawn 


INVESTMENT 

PROPERTY 

FOR SALE 

in the oil capital of 
Aberdeen with an annual 
rental income of £30,000. 
Apply: Box T5954 
Financial Times 
10 Cannon Street 
London EC4P 4BY 


FREEHOLD 
OFFICE/STUDIO 
BUILDING 
LONDON W.1 

9,850 SQ. FT. 

Tel: 01-3*7 5050 


OFFICES TO LET 


EALING, W.5. 

Town Centre Location 
New office accommodation with e/n. 
lift. . Developed to an attracti ve 
design. From 4.500 sq ft to 21.600 
sq ft. Available far lea se. 

BREN DO NS COMMERCIAL 
1/3 Ashbourne Parade. Ealing, WS 

01-998 7748 


HOTELS AND 
UCENSED PREMISES 


AT A»Wi.Sr A so M *M4! 

MAYFAIR Suites of luxury furnish od 

^ihcAaviltab* immediately In prestige 
buHtUna. ideal for senior company 
directors- Secretarial services In-tKjuse. 
Albemarie Administration. 01-493 8166- 
DOVER ST_ *Yf MOVE IN NEXT WEEK 


tDO^n ft sic suite In _ refurbished 


bunding. Lease to Dec. It 
M.OOO, quarter. 01-493 ( 


M. 


Rest 


FURNISHED OFFICES H»H. Immed Jn 
luxury serviced office complex edl. 
sd fridges. London. Singles or Mites, 
telephones A telex. Available short or 
long term, ftp legal fees. More lo 
today. Cell KENNETH BROWN & CO. 
01-623 6102. 

ST, JAMES'S AREA. Serviced luxury offices 
• In She he a rt of the historic St. James's 
are*. Fully furnished with period furni- 
ture and available mm. _ Telephone 
Miss Farrar. 01-400 2007 
WEMBLEY. 5,600 so. ft. of offices. e.h.. 
uit. Porter. Parking. Competitive terms. 
01-903 0121. 


FOfc INVESTMENT 


FOR SALE BY 
AUCTION 


Be srar*tfwj5s5waa 

ss 

sold prior). HARM AN H EAjjf t CO.. 
14 Roger Street London. W«f. a1 - 
AOS 3SB1. 


REFURBISHED OFFICE 
INVESTMENT 

Let PR1 and producing £13,600 pa 
15 year lease. 5 year reviews 
Main Road Position 
Kingston upon Thames 

£167,500 Freehold 
For further information 
PHONE 01 -S 46 9563 


INVESTMENTS 
FOR SALE 


OFFICE SITE rent SALE with planning 
for 33.000 so. ft. Southwest London 
currentW nroduclng £-2 3.000 p.a. Short 
term. Price £550.000. TcL CT-4SO 

0S66. Ref: BBA. 


HOTEL 

REQUIREMENT 
LONDON WEST END 
Available for immediate 
purchase 

APPROX. £500,000 
Please telephone in confidence 
01-409 2377 


FACTORIES and 
WAREHOUSES 


ALDERSHOT.' HA NT*— On IV two Units 
remaining, factory' Warehouse- To Ixta 
9.611-19.222 sq- ft Valuable Incen- 
tives available to Ingoing tenants. 
H enrv Botcher ft Co. lR«f. CU- 
0I-40S 6411 

.BARKING. Essex fRfrer Road) — Frit Dev. 
site 1 . 2 S acre* with existing buuamgs 
of 25.500 eg. ft. approx. Ideal for 
nursery unite tor sale D. Mason. 01- 
493 1613. 

CHAWLEYJGATWI CTC AI RFORT iMthln l 
mile. . Factory /Warehouso To Let Last 
remaining Unit 4.967 so. ft- *vall«blu 
now. Henry Butcher * Co. fffef. 6U 
01-405 e«11. 

HULL — New Retail Warehouse occupied 
by first class covenant on FRI terms. 
Rent i'oa.oixi M. igsjMsjvg. Wee 
tlm. Further details <0780) 740331. 

PALMERS GREEN Cad). N. Ore. Rd.l— 
SiS factory S.CHJO so. ft Rent £13.750 
P.a. ex. Full details Baroott Baker. 

FACTO^I^fAREHOUSe witil Off! CM. 
Suvreyl&W London. 30150,000 so ft. 
Ref: RGB. Edward Svmmons ft Part- 
mis. TeL 01-834 8454. 


FOR SALE 


COTSWOLD5. Broad wa y Ideally located 
tor a cces s to an parts of tire country. 
Superbly equipped small freehold build- 

ing. 6 rooms Plus reception ana toilet. 
Ideal small H.Q.. regional office or the 
like. With soft furnishings. . £78.500. 
BLINKHORN ft CO.. 41 High Street. 
Broadway. Worcs. (03B6) 8S24B6. 

Strathclyde— Lofty Single 


Stores ft Yard. 23.000 SQ. .ft For 
Sale. Reft rcb. Edward svmmons 
ft PARTNERS. Tel; 01-834 6454. 

FOR SALE — -Medium-sized air freight 
company. 1 ATA licence and 10.000 
SO ft, modern warehouse close to Lon- 
don Alroort. reply to Bo* 

T.5953. Financial Times. lO. Cannon 
Street. London EC4P 4BY. 


INTERNATIONAL PROPERTY 


SBHEMBER 27/28/29 

3 IMPORTANT DAYS M LONDON FOR INVESTORS, 
REAL ESTKTE BROKERS, RNANCIAL ADVISORS 

Kenneth Miller. International real estate consultant, presents 
3 days to " shop " America’s finest properties located in 
Arizona. Florida. New York, Puerto Rico, etc. Oppor- 
tunities 525.000 to 525.000.000. Priced to sell. 

Information: Miller Marketing Network Ltd, 
5 East 57th Street. New York, NY 10022 USA 



^LOMDOV wT" 


Information: Loncforv (01)235-9246/ 
New Vbrfc (21 3)759-1060 fete* 731090 

AMERICAN CWB 9S PfccodBty, tendon 
September 27/25/29 — «am ioapm 


NICE 


PROMENADES DES ANGLAIS 

Near The Negresco 


Two luxury professional furnished offices available on flexible 
arrangement in elegant townhouse. 

Facing Bay of Angeb. . 

Ideal for foreign lawyer, financial or international consultant. 

Write : Hcvos Monte Carlo No. 2S67 
4. rue des Iris H.C. 98000 Monaco 


MOUNTAIN RESIDENCE 

LAKE TAHOE NEVADA, U.S.A. 

America’s moot beautiful alpine year round recreational resort. Lake 
Taboo' a most prestigious residence, spectacular view. 4 bedrooms, 
5 baths. Indoor swimming pool, hot tub. security and solar ayatema. 
6.323 50. It. High quality craftsmanship with beautiful ortworfe. Offered 
at KLOm. Coloured brochure on request. 

LINK REALTY, Jeff Lincoln, P.O. BOX 4620, 

Stateline, Nev. 89449, USJL Phone: 702588-3596 


SWITZERLAND 


LAKE GENEVA-MOUNTAIN RESORTS 
YOU con buy apartments in MONTREUX an LAKE GENEVA 
Also available In tomous mountain ra sorts: VILLAR3, VERBIER, LES 
DIABUER5T5. LEYSIN. CHATEAU D'OEX. Individual chalets available in 
fevoiy CHAMPERY, a sfcurid paradise. Exeettent opportunities for fcrelgnors 
Prices from SwFr 200.000. Liberal mortgages at 6*a*-i Interest 
Dovdlopor/GlobD Plan SA. Mon- Repos 24. 1005 tiuaanne, Switzerland 
Tel: (21) 22.35.12 - Tefox; 25185 MEUS CH 


COUNTRY LIVING IN 

VIRGINIA 

Washington, D.C. Vicinity 

WTNDHOLME - 951 acres, 
tniely one of Virginia's finest 
estates, residence c. J 729 be- 
lieved to predate alt others in 
the district. Impeccably main- 
tained. M-oeral charming secon- 
dary homes, facilities /or pure- 
bred cat tie ana horses, 

LA GRANGE - A magnificent 
cany Virginia brick manor of 
historic significance in a su- 
perb derated position. Sta- 
ples,! bam, two secondary resi- 
dences. ponds, streams. 589 
acres or 205 acres. 

HILTON - Productive river- 
front farm of 448 acres, with 
historic manor home and ten- 
ant home. First quality soils, 
fun farming facilities. 

CARLETON - 2-18 acre. estate 
with period residence impec- 
cably maintained and situated 
on a hilltop position with 
liras orer the farming lands. 
Guest house, swimming pool. 
2 secondary homes and neces- 
sary bams. 

DEER RUN - Cattle domain 
of 500 acres (400 open), rol- 
ling meadows with strong, 
mshlng streams. 3 residences, 
long road frontage, south of 
Charlottesville. 

Professional, experienced man- 
inrnt offered through this 


*,. n -ftures on these and other 
lirtfriie farms and estates of 
character. . Resume of first 
quality agricultural properties 
forwarded by request. 

Ftvuc JLuujc bt-.Rumss 
FAS* ASU EWE S.TM&& 
B1II1SAKKAI. 
xsnwnnr 

CMOTES-.llf. *9CCZA asu 

8Ol/2S6-0tSl 

TCLQ/IVS 5I0587S40L 



FORTUCAL, ALGARVE. Y1LAMOUAA. 2 
bedroom Apartment for sale. Fully fur- 
nished. £27.500. Telephone Mr Green. 
01-387 5050. 



Sfr. 145.000 

VBfCORIN, CENTRAL VALAIS 
SWTT28tLAND 
Summer and winter resort. 
Sold directly by owner. 

2 -roora apartment Mm* 

New fireplace. Balcony to south. 

A. CORVASCE 

CH-3961 Vercarin 
Phans: 01041 27 55 82 82 


NEW YORK 

f.fih Avenue. '. 1 verier. 

6 # i M.!l neemr*. A~: M:l 
Of! ?inh Avenue. ?C iicnei. 

1 7 income*. 9 5 Mrl 
Brconwov. 26 stc-'.ei. 

13 v.iii. neerne. 7o M.-i. 

Onturj^ 

Americc's NumDer 1 loo Seller 
■ 50. East 42nd -Slteet.' 
NewYcrk.KY.USA 
' Tel.212'661-3710 ■' 


Financial Times Friday September 23 1983 


FACTORIES AND 
WAREHOUSES 


EDINBURGH 

TO LET 

Modern 25.000 sq it warehouse 
Ample parking — suitable any 
purpose 
&25/Sq Ft 

Also 3 ctorey 33.000 Ed ft 
Suitable atorage/depot Cl .23 sq 
Phone Mr Mackey 031 447 5868 


COMPANY NOTICES 


De Beers Consolidated Mines Limited 

Incarcerated in :-"C Republic of South Africa 

NOTICE TO HOLDERS OF DEFERRED SHARE WARRANTS 
TO BEARER 

PAYMENT OF COUPON NO. 71 

With ref ere n c e to the notice of declaration of dividend edwtHed.jn the 
Pres* on 24th August. 1803, the tenowins Information I* pamiened for noidcro o* 

* IWr "xS T d^»ttfCTd ,, oi W "l2J cents per share was declared Hi South African 
currency. Souai African n o n-re s ident sharebolderV tax at 1 -37 3125 cents per 
Share will be deducted from the dividend payaele in reaoect of all share warrant 

coupons leaving a net dividend Of 11.12X87S cents per snare. 

The dividend on hearer snares will be oak! on or after 4th November. 1983 
against surrenoer of ecupan No. 71 detached from share warrants to bearer as 
under: 

ia> At the oft cci of the following continental paving agents: 

L'Earooeenne tie Banqae. 

2l Roc Lalhtte. 

7 5428 Peris. 

Basque Bruxelles Lambert. 

24 Avenue Manila. 

1QS0 Brussels. 

Soclcta General de Baome. 
s u-ww-r 4« Parc. 

1000 Brussels. 

Credit Suisse. 

Paradeelats 8. 

8021 Zurich. 

Union Bank of Switzerland, 

Behnnotstrasse 45. 

8021 Zurich. 

Swiss Bank Corporation. 
i Acschenvoreudt. 

4002 


Ban sue Internationale a Luxembourg SA. 

Z Boa leva rO Royal. 

Payments In respect of coupons lodgad at the oftce of a continental paving 
agent wilt be made la Sou ill African currency to an authorised dealer In 
exchange In the Republic of South Africa nominated by the continental 
paving agent. Irmrucnoos regarding disposal of the proceeds ol the payment 
so made ca n on ly be given to such authorised dealer try the continental 

(bi aT* to^ 9 LOT>oSn C *BSarer Retention OAce or Charter Consolidated P L C . 
40 HoTbom viaduct. London ECIP 1AJ. Unless persons^ deposit! no 
codpons at such office re quest payment fn rand to an address In the Reonbiic 
of Sooth Africa, payment will be made In United Kingdom currency, either: 
Of In respect of coupons lodged on or prior to 26th October, 1983 at tire 
United Kingdom currency equivalent of the rand currency value of their 
di*k)tfld OR 3rd OctfibiTs 19A3| or 

nl) in respect of coupon* lodged after 28th October. 19BS at the prevailing 
rate of exchange on the day the proceeds are remitted, through an 
authorised dealer in exchange In Johannesburg to tbe London Bearer 

coupons midbs ieft for at least four clear days for examination and may 
be preeantec any weekday (Saturday excepted) between the hour* of 10 a.m. 
and 3 » jb. 

United Kingdom Income tax win be deducted from payment* to any person 
In the Untied Kingdom m respect of coupons deposited at tho London Bearer 
Recaption Office, unless such coupon* are accompanied by Inland Revenue non- 
residence declaration forms. Whete such deduction Is made, the nee amount of 
the dividend will be tile Umtw Kingdom currency equivalent of 8.75 cents per 
share m terms of sab- Paragraph an above arrived at at follows: 

Sooth African Currency 
Cent* Per Share 

Amount of dividend declared 12.500000 

Lcsk South African non-resident shareholders' 

tax at 11.00196 1 .375125 


Less: U.K. Income txx at 18-993*6 on the 
gross amount of the dividend of )2-S cents 


11.124875 


8.750000 


For and on behalf of 

ANGLO AMERICAN CORPORATION OF SOUTH AFRICA LIMITED 

London Secretaries 

J. C Greensmtth 

40 Holbarn Viaduct. 

London ECIP 1 AJ 
22nd September. 1983. 

NOTE: 

The Company has been requested by the Commissioners of Inland Revenue 
to stare: 

Under the double tax agreeme nt between the United Kingdom and the 
Republic of South Africa, the South African non residen t shareholders' tax 
applicable to the dividend Is allowable a* a credit against the United Kingdom 
tax payable in respect of the dividend. The deduction of tax at tit* reduced rate 
of 10.999% Instead of the basic rate of 30% represents an allowance of credit 
at the rate of 11 . 001 %. 


De Beers 

DeBeeraCon&oOdaced Mines Limited 


American Petroleum Production N.V. 

Annual General Meeting 

Notice is hereby given that the Annuel General Meeting of 
American Petroleum Production N.V. will be held at Pietermaii 15, 
Willemstad. Curaco. Netherlands Antilles on 24th October 1983 
ac 10-00 a.m. to consider and, if thought fit, to pass resolutions for 
the following purposes: — 

1. to approve the balance sheet of the Company and the consoli- 
dated balance sheet as of 30th June 1983. die related 
consolidated statements of income and retained earnings and 
changes in financial position of the Company and its subsidiaries 
for the period from incorporation to 30th June 1983, together 
with the respective notes thereto and tho Auditors' Report 
thereon; 

2. to approve the payment of a dividend of $40 per share; 

3. to ratify the appointment of the existing Directors: 

4. to re-appoint the Auditors and authorise the Board to 
determine their remuneration. 

American Petroleum Production N.V. 

19th September 1983 

Notes: — 

1. Shareholders era ent]rlod to appoint a proxy to attend and vote in 
tharr sisad at the Annual General Mooting and any adjournment thereof. 
A proxy need not bs a shareholder but must not be a Director or a person 
employed by the Company. 

2. The required quorum lor the Annual General Meeting ia abereholdere 
present in person or by proxy representing not lesa titan five per cent, 
of the outstanding shares of the Company. 

3. If you are a registered shareholder end are unabfe to be present et the 
Meeting, please complete and sign the proxy form and lodge It with or send 
It to Banque Gin £ rale du Luxembourg S.A.. Service des Tltres, 14 Rue 
Aldrlngan. Luxembourg, in accordance with the instructions printed 
tbereon. 

4. It you are a bearer shareholder and are unable to be present at the 
Meeting, please deposit your certificates lor bearer shares wit h, and 
complete a proxy lorm in accordance with the Instructions printed thereon 
available from, any Paying Agent. Share certificates so deposited will 
be held in a blocked account until whichever is the later to occur of the 
conclusion ol the Annual General Meeting {or any adjournment thereof) 
and the taking of any poll arising therefrom, whereupon the certificates 
will be released on surrender of the deposit receipt issued by the Paying 
Agent with whom they were deposited. 

5. II you Intend to attend the Meeting In person, you are asked to notify 
the Company by completing and signing the form of notice on the proxy 
form. 



RAND MINES, LIMITED 

(Incorporated in the Republic of South Africa ) 

A member of the Barlow Rand Group 


NOTICE IS HEREBY GIVEN that the annual general meetings of the 
undermentioned com panic* will be freM In the eudltorUim, tower ground floor. 
The Garner Home. 53 Fox Street, Johannesburg on tho dates and at the times 

_ Closure dates 

Name of Company _ . Of Registers of 

iboth of widen we Incorporated Date of Time of Member* 

In the Republic ol South Afrlcaj Meeting Meeting f Inclusive) 


etyveonilWcfrt Gold Mining 
Company, Limited 


21 st October 1 983 1 2HOO 


1 5 th to 21 tt 
Octobnr 1905 


Harmony Gold Mining 
Company. Limited 


21 St On OOP' 1983 IlhOO 


l sen co 21 at 
October 1983 


fSth Floor. 63 Fox Street, 

jchinneltxaro 2001 

0>,0. Box 62370. Marshalltown 2107). 


By order of the boards 

.. , V. M. MURTON 

Administrative Manager and Secretary 
22nd September. 1983 


NOTICE TO HOLDERS OF 

BEARER DEPOSITARY RECEIPTS 
IBDRs) IN 

COMMON STO CK OF 

HITACHI LIMITED 


We are Pleesed to confirm that ronlea 
of the Annual Report as ■* March 
31st 1903. ol Hitachi Ltd. and Con- 
solidated Subsidiaries are now ivjll- 
abte to BDR Holders upon application 
to tho foJiowliw conversion agents: 
Citibank Bronchus In: 
Amsterdam frantourt 

Brussels MUan 

Ports _ _ 

and ac . . 

BaMwe Internationale a Ua ern boarg 
SA. Luxembourg. CSS I Office. 

CITIBANK WA. 
London Depositary. 

September 1983. 


NOTICE TO HOLDERS, OF 
EUROPEAN OEPOStTARY RECEIPTS 

(EDRs) IN 

THE N1SSHIN OfL MILLS. LTD. 


NOTICE IS HEREBY GIVEN that . wMoct 
to shareholders approval a cash dividend 
will be paid to shareholder* of record 
date September _ SO. 1903. and. 
payment., the shareholders* — 

' during 1 * ihS^Porlod ')f 'wljl net 


1983 and 
De possible 


to .register 


1MTJ VI 

3. and. pending 
s register win 
I OctOOr .1-31. 


transfer or 


snores against the sorren^er of com. 

NOTICE IS ALSO GIVEN that a free 
distribution of shares be made to ahnro- 
hoUer* of record date Seotemoer 30 . igas 
In tho ratio of o.i share for each 1 com- 
mon ohare or vso each tt new tor each 
ID oldi. 

Furthermor e . H nas .been declared that 
the shares will be traded eK-div>dond and 

ivixh twn irom sepitmoor -f. ivnr. 

Cwnd No. i attached to. tire EDRs 
win oe eiee tor the co! lection of the 
dividend and Coupon No. Z win be u**d 
lor the collection of trie free snares. 
A further notde . will bo . PubltHiqd as 
toon os practicable wftti further details 
of Hie amount or the dividend and date 
of atstrlOuden at the free share s, 

CITIBANK, N.A.. London 
Depositor 

September 23, 1983. 


NOTICE TO HOLDERS OF 
EUROPEAN DEPOSJ TAR y RECEIPTS 

Nippon sh eet glas s co~ ltd. 

jgng»wyw& ©‘VBN that pending 

Sudf.y J? * caatl ilriffend to soar? 

TqSx rS rKT f -hSZUiHilSP’ September 30, 
!?w«er will l>- 
for tne. Period October T-31 iQm 

SSS»ibte ri m pc 5 olJ .will not 9 ” 

relt aer the transfer of *naras 
against the surrender of EDRs. 

sv-^sssii^.^e-s?** -sfws 

n,p3h£i*i-£?- a, r , ?? va J of dividend, a 
ffj-J**. Published stating 

j^sErewSw 3 gs^ j ^i t o h f s ? 1 ssi 

- r y 1 ° v * w 1 tor ootainfng oav^ 

Btef'srsirsbfijs. 11 ^ ““-^ssa 

Citibank, na.. London 
September 23. 1983 . DecoHUrv 


TSOMUH^SSMoo. INC. 


Mdera , of record, data September - id 
1B83 tim shareho)ders' register wilt he 
ciaed for the cxxlod OctobS tT 31 . " 1s |- e 
and during tht* period k will 
bje 00*5161 v to register the transfer a 
shores against the surrender of idb. ® 
f ull.ri -ttn h. it has been declared tha- 
Hw shares will be made cx-dlvidend 
5* Japanese Slock Exchangee wlWctfS 

offtoFfrooi September 27, igs" cnen 
SuWect to auproval of the dividend » 

sa*WMjrfF3a 
sssjss Sa^ 

ment thereof as soon as Practirabie arier 
reulpt of the qirtdend by ntDmHibn 
Covnoa No. i wiu be lued 1 ^^ 011 ^: 
Bon of thh dnridend, v lec 

CITIBANK. HJk. London 
SePtembw 23. 1983. Oeoositary 


TDK CORPORATION 


NCFTICE IS HEREBY GIVEN that Copies 

gj?E mrars * 6 ■ mont " 

from Vickers — ** 

Regis Haase. 

KtR 9AR. 

23ru September 1983. 


May iSh 1 ^“trejKSISS 


renown 

INCORPORATED 

On the 19th September, 19S3. the Board o£ Directors ol the 
Company met and issued the following Report. 

SEMI-ANNUAL BUSINESS RESULTS 
(Unaudited and on Consolidated basis) 

Millions of Yen 
Six months ended 
June 30th 


13S2 

Revenue: 109A9G 

■■ ■ ” 


Net Sales 
Cost of Sales 


19S3 

I07.47S 

70,574 


Selling, General and Administrative __ 

Expenses * ” * 

Operating Income 

Non-Operating Income (Expenses): 

Interest and Dividend Income 

Interest Expenses 

Translation (Loss) on Foreign 
Currency _ . 

Convertible Notes and Bonds 

Other Income 

Other Expenses 


Income before Income Taxes 
Income Taxes: 

Current 

Deferred 


Equity in Earnings 
Companies 


of Associated 


36.961 

38,904 

29,7 TS 

31.3« 

7^33 

5.563 

1.475 

(1,043) 

1.584 

<12SQ) 

<U91) 

1.157 

(237) 

(38) 

1427 

(150) 

161 

1,243 


6.805 

4.619 

(422) 

3JJ98 

826 

4,197 

-1124 

3.197 

2,681 

867 

590 

4.064 

3^71 


YEN 

Earnings per Share 2ELS5 . 22.97 

Note: No interim dividend are declared and paid for the 
current Semi-Annual period as the Company does not 
apply the interim dividend system to shareholders of 
the Company. 

ROBERT FLEMING & CO. LTD. 

London 

23rd September, 1983 


S. Crosby Square 
London FC3A BAN 


BUFFELSFONTEIN 
GOLD MINING COMPANY LIMITED 

(Incorporated in tbe Republic of South Africa) 

BUFFELSFONTEIN/BEATRIX SCHEME 

Members are advised that the ordinary and special resolutions 
proposed at the general meeting of members of the company held 
on 22 September 1983. notice of which was given in the Circular 
and Notice of General Meeting dated 30 August 1983. were duly 
passed. 

The share capital of the company therefore now consists of the 
following: 

(a) Authorised and issued: 11.000,000 ordinary shares of R1 each 

(b) Authorised and placed under the control of the directors: 
20,000.000 non-cumulative preference shares of HI each. 

The-shares -referred -to under Jb) above were placed under the. 
control of the directors of the company. This will enable the 
directors to allot, credited as. fully paid- such- number of those 
shares as are required co be allotted to Beatrix Mines Limited or 
its nominees in terms of the agreement dated 23 August 1983 
between the company and Beatrix Mines Limited, whereby the 
company acquired from Beatrix Mines Limited certain assets and 
the right to mine base minerals and precious metals recoverable 
from Beatrix’s mining lease area. The allotment of these shares will 
be made by the directors as soon as all the conditions precedent of 
the said agreement have been fulfilled. 

By order of the board 

General Mining Union Corporation Limited 
Secretaries 
perD.LDUSSING 
Senior Divisional SecreUry 
Gold and Uranium 
Johannesburg 

23 September 1983 GomrOwp 



NOTICE TO HOLDERS QF 
EUROPEAN DEPOSITARY RECEIPTS 
(EDRs) IN 

OKUMA MACHINERY 
WORKS, LTD. 


NOTICE IS HEREBY GIVEN tiwr 
pending tbr payment of » casfr divi- 
dend to sMreMleers of record data 
September 30. 1983, tfre tiMrebolderi' 
register will be closed for ttie period 
October 1-31 .1983. and during tills 
period It will not 6e possible . to 
register ibe tr a n*tur of shares against 
tftn surrender et EORs- 

Furthermore, it • has been declared 
that the shares will be traded ex- divi- 
dend on the Japanese Stock Exchanges 
from September 27. 1985. 

Subject to approval ol.tbe dividend, 
a further notice will be published 
stating the amount and actual date 
of payment of such dividend together 

with the procedure to be Fallowed 

tor obtaining payment thereof as soon 

as practicable alter receipt of the 
dividend bv the Depositary. 

Coupon No. ,9 will be used for 
collection ol this dividend. 

CITIBANK. NA. 
London, Depository. 
September 23. 1983. 


NOTICE^HOUJERS^^ 


EUROPEAN DE» 


NIPPON 


(EDRSl IN 
SH INPAN CO„ LTD. 


NOTICE IS HEREBY GIVEN tint pending 
the payment Ol a cash dividend to share, 
holders or record date September 30, 
1983 the shareholders' register will, be 
Closed tor trio period Octobnr 1-31. 1983 
and during this period it will not 
be possible to register the transfer of 
shorn .against the aurranoor of edrs. 

Furthermore. It has been declared that 
tile shares will be trade ex-dividend on 
the Japanese Stock Exchanges with offset 
effect .from September 27. 1983, 

Subject to approval 01 the, dividend, a 
further nance will be published seating 
the amount and actual datoof payment 

of such dividend together with the pro- 

cedure to be followed for obtaining pay. 
mere thereof as soon as practicable after 
receipt ol the dividend by the Deaosltarv, 
M Oooppe N*. 12 will be used for collec- 
tion of tills divIMnd. 

CITIBANK. N.A.. London 
Seetooitmr 23. 1983. DePOdtori, 


NOTICE TO HOLDERS OF 
EUROPEAN DEPOSITARY RECEIPTS 


fEDRs! IN" 

ECTRIC INDUSTRIES. LTD. 


SUMITOMO BL 

Hg qSS IS HEREBY GIVEN that pending 
°f a cash dividend to share. 
?S , S* r * of racoro date September 30. 

IS? .i hareh ? ,l !P2Vj¥R 1 *t*r * ul bo 

tor the period October 1-31. 1983 
•to* during ops period It will not 

or^OR? J 


the 


Japanese St . . 
from September 27. 1983. 
l^CS! 00 ■"‘’'oval *1 n* dividend. | 

SfSgj sssusss sm 

coupon No 6 will be used for col tac- 
tion of tills dividend. mr cmicc- 

CITIBANK. N-A_- London 
September 23 . 1983. Depositary 


„ , E U Rg?a c N c Mnrau 

k NOTICE 15 HEREBY GIVEN 9 a kam 
{KW dera tfnt Union Bank of S«vkcziS?aM 

HESS; a%£ -125*8 

ending 31st August. Perloo 

c.p^ A23 of C * , bq bJP ! v ” 

circulation wu U S 537 TCnn3M lBlnB lo 
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SENNAH RUBBER COMPANY 
PLC 

NOTICE IS HEREBY GIVEN tfuf tfaa 
Sixty-sixth Annual Ordinary Gexeral 
Meeting of the Company will be beW 
at Rue Albert ler. 51 Luxembourg, 
on Tuesday 18th October 1985 at 
11.30 am to receive the Directors' 
Report and the Accounts tor the year 
ended 51st December 1982; to dectanr 
a Ofvldend: to elect Director!: to 
appoint Auditors, and to Ax tMtr 
remuneration; and for the tra reaction 
of any other ordinary business Of tbe 
Cotnnanv. 

The Dividend recomnended by tte 
Board. Ij of 2Sp per Cl share fgiaas) 
and. If approved at the Annual Generiti 
Meeting, will be payable on 20th 
October 1983 to roembers on the 
r eg later at 3.0Q pm on 2 Xfd 
September 1983. 

Coupons. No. 31 from thare wan- 
rant* to beertf may bo presented, 
through an Authorised Depository, to 

- Lont * °" Paying Aoents. Standard 
Chartered Bank Pta. Current Accounts! 
Securities Depanment. 4 Croaby 
Square. London EC3A BSB. ter omr* 
ment on ey alter 20th October 1B83. 
allowing three clear working day* for 
checking. Coupons must be wft- 
marlsed on special forms which call 
be Obtained In advance from the 
bant- .If dlvJdondt are being claimed 
frejn the London (raying Agents with- 
out deduction or Unltod Kingdom lax 
tor non-residents, the coudom mutt 
be aixompanied .by affidavits. 

By order of the Board 
‘ INDUSTRIAL AMD FINANCIAL 
SECRE TARIAT LIMITED 
•wwariBi 
46 Bedford Row 

. London WC1 

I ".Order to bo emitted to attend 

iJjNtt »l* Meeting. ooMera cf 
Snare Warrants to Bearer must deposit 
?«£■ Warrants opt later «*" 

11th October 1983 It toe Reotsterad 
Omce of chp Company- 48 Bedford 
Row. London WC1R 4U. 

Every momber entitled to attend a.nd 
NRJt tte above mentioneti Meeting 

frjjgMp to appoint one or more 
prowre to attend and on a poll, vote 
Instead of him, and any such oroxv 
need not also be a Member of the 
Company. . . 


■ AJINO MOTO CO .. INC - 

SBB S«i H l? E Kd% v, iS J9BM£S 

R Mar&» » S2£ 


trim of this dtvktatd. 

CITIBANK. 
September 23. 1983. 


art galleries 


SJtptWf ft DARBY. 19 Cork St. W 1 - \ 
01-734 7984. MATTHEW SMITH— > 

PAINTINGS. Sept. 21 -Oct. 22. v 


CLUBS 



EVE hat outlived the others MOW * 1 * -. . 
poncr of fair ploy and value, tar , 

uPPor front 10-3.30 am. Ditto .•■jjdtjS 

muLlMBn- rtlamnra... Si sIpbIIB CVCfl 1 !? 1 ■ 


musician-, reamorgus hi 
aoorshowc. 189 Regent 1 
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Record world wheat 
production 
forecast, Page 36 
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WALL STREET 

Resilience 
despite Fed 
inundation 

RESILIENCE was to be found yesterday 
more readily among Wall Streets stocks 
than in the credit markets as the UJS. 
Treasury autumn funding deluge initial- 
ly washed away some of the gams in val- 
ues established there over the past week 
or more, writes Gordon Cranib in New 
York. 

By 2pm, the Dow Jones Industrial av- 
erage was 8.95 up at L252.24, compared 
with the peak of 1,249.19 it set on Tues- 
day. j 

The debate over whether the Federal 
Reserve has to any extent softened its 
monetary stance remained inconclusive 
- a lack of certainty highlighted in a 
Federal Funds rate which held at 
around 9% per cent against Wednesday’s 
average of 9% and bids on Tuesday as 
low as 8%. 

Wednesday wrinkles are usually 
wrought by the weekly settle ment oper- 
ations of the banks, lending among 
which the rate reflects. The inability of 
funds to return yesterday to the newly 
established lower levels caused some 
concern, however. 

Prices of government paper dipped a 
half-point at the long, end, ahead of the 
auction last night of $3.5bn in 28-year 


bonds to complete the Sl4_25bn pro- 
gramme. Dealers were quoting when- 
issued rates for these at around 11.93 
per cent, up from the 11.86 indicated the 
previous day. 

But then shortly after 1pm the bond 
market managed a rally which corrected 
the morning’s downward drift but did 
not immediately go on to chart much 
further progress. With the weekly mon- 
ey supply figures out today, waxmgs and 
wanings of sentiment toward the end of 
the week have now become common- 
place. 

The improvement followed a further 
operation by the Federal Reserve, which 
has been acting to help the market each 
day now since Wednesday last week. 
The four and seven-day repurchases for 
its own account, scheduled in advance 
the afternoon before, were implemented 
with a stop rate for Fed Funds of 9 per 
cent 

The rate, however, showed little incli- 
nation to approach this level. 

Notable movements among stocks 
tended mainly to be on the g ains side - 
with the exception of Eastern Air Lines 
which slid an early $% to S5K as it 
moved to tackle its unions on wage cuts. 

In the financial sevices sector, Allegh- 
any jumped S4 to $71% on market sug- 
gestions that American Express might 
again be interested. Amex eased $% to 
$38%. 

Avco, with areospace involvements as 
well as financial services, reported mod- 
estly better third-quarter earning*; and 
. put on $% to $3456. 

Wometco Enterprises, which agreed 
an investors’ bid worth S48J50 a share, 
moved up just $% to $43%. Coca-Cola, for 
which it is a major bottler and which 


KEY MARKET MONITORS 


End Month Figures 


noooj— Frankfurt Commerzbank 

Dec. 1953-100 

900*— 


Dow Jones Industrial 
■ Daay Average s m 
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STOCK MARKET INDICES 


NEW YORK 

OJ Industrials 

DJ Transport 

DJ Utmies 

S&P Composite 

Sept 22 
'125224* 
58828* 
13324- 
189.11* 

Previous 

1243.19 

587.49 

13114 

189.15 

Your ago 

92721 

368.71 

11629 

12399 

LONDON 

FTlndOrd 

708.10 

70620 

582.60 

FT-A All-share 

448.91 

44621 

35925 

• FT- A 500 

486.65 

482.41 

39794 

FT-Atnd 

436.58 

43322 

37097 

FT Gold trines 

61420 

65120 

3672 

. FT Govt secs 

81.81 

8123 

79.05 

TOKYO 

.hBWtel-Dow . 

928020 

927226 

7071.10 

Tokyo SE 

684.68 

683.62 

53127 

AUSTRALIA 

ABOrd. ‘ 

70620 

71490 

520.40 

Metata&Mns. 

56720 

570.00 

42120 

AUSTRIA 

-.CredtAktten 

54.94 

5422 

4727 

1 ULOfUJK 1 

' Belgian SE 

13121 

129.11 

10199 

CANADA 

Toronto 

Composite 

257100* 

2571.70 

165180 

Montreal 

• Industrials 

463.03* 

46323 

304.40 

Combined 

435.72* 

43597 

288.48 

DENMARK 

Copenhagen S£ 

19829 

19927 

8799 

1 FRANCS | 

| CAC Gen - 

13110 

13620 

100.40 

1 'ind. Tendance 

145.40 

14180 

11620 

1 WEST GERMANY I 

I FAZ-Aktien 

31133 

314.73 

237.15 

I Commerzbank 

93020 

93420 

71890 

1 HONG KONG 1 

| - -Hang Seng 

dosed 

849.06 

112195 J 

1 ITALY ■ .. 1 

| . -.Bence Comm. 

19527 

194.13 

158.83 | 

I methnrlancs 1 

ANP-CBSGen 

14120 

14120 

88.10 

ANP-CBS tnd 

113.50 

11220 

6890 

NORWAY 

Octo&E 

- 20927 

21129 

104.70 

SINGAPORE 

V .Straff* Times. 

98729 

98023 

659.66 

1 mum AFRICA. ' 1 

Gouts 

905.70 

90170 

88490 

1 Industrials . 

.95220 

95220 

65320 

SPAIN 

Madrid SE . 

11547 

11477 

8946 

1 SWEDEN 1 

J&P 

147922 

1488.87 

658.89 

SWITZERLAND 

Swiss Bank tnd ' 

33620 

337.00 

25290 

WORLD 

Sap 21 

Prev 

Yrago 

Capital inti 

181.10 

17990 

13720 

r : QOUHper ounce) 



London 

FrwrWurt 

ZOrteh;. -i. 

Pwia {fcdofll' 
Uwanboura (faring) 
New Yort (S*pt) 


Sept 22 Prev 

$408.50 $411.00 

$409.25 S41238 

$40850 . 8411.75 
$411.93 $413.15 

$41140 $412.00 

$410.50* $411.90 


CURRENCIES 


ULS. DOLLAR 


STERLING 


[London) 

Sapt 22 

Previous 

Sept 22 

Previous 

S 

- 

- 

14980 

12065 

DM 

22780 

22660 

4.015 

4925 

Yen 

24220 

242.05 

36520 

36690 

FFr 

10950 

10550 

1114 

1117 

SwFr 

2.1685 

2.1605 

325 

325 

Guilder 

29980 

29805 

448 

420 

lira 

1,61720 

1,60195 

240590 

141090 

BFr 

54.05 

53.83 

8115 

8222 

CS 

12335 

12323 

12462 

1255 


INTEREST RATES 


Euro-currencies 


Sept 22 

Prev 

(three month offered rale) 



£ 


9* 

9* 

SwFIr 


4*« 

4* 

DM 


5’%. 

5* 

FFr 


14* 

14* 

.FT London Interbank firing 



(offered rate) 




3-month ILS.S 


9«y,« 

9'Vit 

G^month U.S.S 


10*# 

10 

UA. Fad Funds 

9** 

9* 

U.S. 3-mootfi CDs 

925* 

9.30 

U.S. 3-fuootta T-Offls 

197* 

826 

U.S BONDS 

Treasury SeptSS 

Prev 

Price 

YleW 

Price 

YWd 

10* 1985 100%?- 

10.68* 

100*z 

10.70 

10* 1990 101%** 

10.46* 

96%z 

1123 

11* 1903 lOr'As* 

1183* 

101 'Ha 

1181 

12 2013 102*%** 

1183* 

103*t 

1182 

Corporate Sept 22 

Prev 

AT&T Price 

Yield 

Price 

Yield 

10% June 1990 93.72* 

11.75* 

93* 

11.75 

3% July 1990 6BV 

10.50* 

69 

1025 

8% May 2000 75** 

Xerox 

1220* 

76 

1215 

10* March 1993 9125* 
Diamond Shamrock 

1215* 

92* 

11.90 

10* May 1993 91 * 

Federated Dept Stores 

1225* 

91 

1225 

10* May 2013 87.104* 
Abbot Lab 

1225* 

8745 

1220 

118 Feb 2013 96** 

Alcoa 

1220* 

97.175 

1215 

12% Dec 2012 96** 

12.75* 

96.509 

1270 

FINANCIAL FUTURES 

CHICAGO Latest 

High 

Low 

Prev 

U.S. Treasury Bonds (COT) 



8%32ndsof 100% 




December 71-26* 

71-29* 

71-00* 71-19* 

ILS. Treasury BW* (DM) 



Sim points of 100* 
September 90.00 

9028 

89.99 

9087 

Cart Deposit (MM} 

Sim points at 100* 
September 90.67 

LONDON 

90.67 


90.66 

Three-month Eurodollar 



Sim points at 100* 
December 89.98 

SO-yapr Notional GHt 
£50900 32ndS Of 100% 

90,05 

89.95 

90.10 

September 105-09 105-09 105-08 105-10 


COMMODITIES 


(London) 

Saver (spot facing) 

Copper (cash) 

Coffee (Sept) 

OH (spot Arabian light) 


Sept 22 Pw 
783.75p 788 SOp 

E 1024.00 £1015.05 
£1772.00 £1770-00 
S 28.62 $28.65 


•toaomsJaMt pffdosssgun 


has been receiving favourable mention, 
gained $1% to S51Yi. 

General Motors, pressing on with Its 
production tie-up with Toyota despite 
delays and labour concessions, added 
$1% to $74 in an otherwise dull Detroit 
sector. 

The mid-session revival in the credit 
markets occurred despite the Funds 
rate's obstinacy. The bellwether long 
bond, the 12 per cent due in 2013, re- 
turned to its overnight price of just on 
103 and yield of 11.63 after slipping well 
below 102% in the morning. 

Treasury Bill rates at a discount of 
8.95 per cent for the three-month and 
9.02 for the six-month were one basis 
point easier after initial rises of four ba- 
sis points or so. 

Dealers noted a tapering off in retail 
demand from a good Monday volume to 
rather little yesterday, leaving the bulk 
of the trading to be conducted among 
the institutions. 

LONDON 

Blue chips 
up as BP 
bides time 

BUSINESS volume in London left much 
to be desired yesterday but the market 
remained quite firm. Investors contin- 
ued to wait for the outcome of the BP 
tender offer - applications for the Gov- 
ernment's sale by tender of 130m shares 
must be received by 10am today - and 
dealings are scheduled to start on Mon- 
day. 

Growing conviction that the offer will 
be a success - suggestions were that it 
may be up to six times oversubscribed - 
and continuing optimism about short- 
term interest rates underpinned mar- 
kets. 

Despite opening easier in sympathy 
with Wall Street's overnight fall, leading 
blue chips rallied on small demand with 
the recently depressed electrical leaders 
showing up welL 

Dunlop rose 4p to 5?p, following the 
interim report and details of the Sumito- 
mo deal, while Vickers softened on unin- 
spiring half-year figures. The FT Indus- 
trial Ordinary index, 1.9 down at 10am, 
rallied to close 2J up at the day’s best of 
70B.1. * 

Mining' markets were highlighted by 
marked weakness in South African 
golds and related issues. 

The early selling in minings emanated 
from overseas, in particular Europe, and 
was thought to have reflected rumours 
of possible IMF gold sales. Details, Page 
31; Share Information Service, Pages 32- 
33 

AUSTRALIA 

BASE METAL miners suffered the most 
in Sydney yesterday as the market re- 
trenched in moderately active trading. 
The All Ordinaries Index was 8.4 down 
at 706.5. 

A sharply higher Australian dollar 


Yesterday saw market holidays in Hong 
Kong for the day after the Chinese mid- 
antumn festival and in Melbourne for 
Show Day. Today, Tokyo is closed for 
the autumn equinox holiday. 


and a perceived disparity between metal 
prices and stock market values of min- 
ing companies fuelled the reversals. 

E 2, Industries fell 22 cents, one of the 
largest declines of the session, to AS5.86. 
Western Mining surrendered 16 cents to 
AS4J54, Pancon dipped seven cents to 
AS 1.63 and CRA closed 14 cents off at 
AS5.82. 

Bank stocks were sharply lower, with 
building material supply, property and 
brewing issues generally lower. 

SINGAPORE 

DESPITE wide gains on the Singapore 
market yesterday, some dealers de- 
scribed the mood as lethargic and slowly 
gaining strength before the inevitable 
corrective phase. The Straits Times In- 
dex gained 6.86 to close at 987.39. 

Banks were strong with OCBC firm- 
ing 10 cents to SS10.90 and UOB 15 cents 
ahead at SS5.45. Malayan Banking im- 
proved 35 cents to SS9.85 on rumours of 
a rights and scrip issue. 

SOUTH AFRICA 

A SLUMP in the bullion price unnerved 
Johannesburg yesterday and generated 
wide losses in gold mining shares. 

Quality stocks bore the brunt of the 
falls with Vaal Reefs R5.50 lower at 
R134.50, Buff els lost R3 to R64, while 
Unisel at the other end of price range 
shed R1.25 to R16. 

Mining financials lost, although a 
firmer bias was detected in industrials 
with Allied Technologies R2 ahead at 
R52. 

CANADA 

A SELL-OFF was curtailed in Toronto 
yesterday when a mid-session rally 
checked early weakness in prices. 

Phoenix Canada Oil resumed trading 
at C$10%, having been suspended on 
news that it had an interest in an Alber- 
ta oil find. 

Papers were the only bright spot in 
Montreal where banks, industrials and 
utilities all suffered. Vancouver was also 
weaker. 


TOKYO 

Focus shifts 
to counter 
vicissitudes 

INVESTOR interest shifted kaleidoscop- 
ically between speculative stocks and 
blue chips in Tokyo yesterday, but the 
Nikkei-Dow Average overcame a morn- 
ing loss of 19.59 points and managed to 
close higher for the third straight ses- 
sion, writes Shigeo Nishiwaki of Jiji 
Press. 

The Dow indicator added a moderate 
7.74 to finish at 9.280.30, despite a fall 
from a record high on Wall Street, the 
yen’s easing, and increased selling fay 
overseas investors prior to a market hol- 
iday today. 

Tr ading was slow at 255.65m shares, 
down from Wednesday’s 344.16m. Gain- 
ers and losers were even at 336, with 193 
issues unchanged. 

Although most securities houses were 
trying to make blue-chip and large-capi- 
tal stocks set the pace of trading, the 
market acquired an even stronger tinge 
of “money games” as many investors, 
unsure about the short-term outlook, 
went after speculative issues with large 
price fluctuations to gain quick profits. 

The prime example of such specula- 
tive interest was Aoki Construction, 
which fell Y40 but rallied sharply in late 
trading to dose Y49 higher at Y949. Ara- 
bian Oil fell Y200 to Y5.480, and Joban 
Kosan Y40 to Y410. 

Large-capital steels and shipbuildings 
lost further ground under continuous 
selling, with Mitsubishi Heavy Indus- 
tries off Y4 to Y253. Sumitomo Chemical 
the session's most active issue, fell Y3 to 
Y173. 

Blue chips came to the fore again in 
the afternoon session, as the advance of 
Matsushita- Kobobuki, the video cassette 
recorder production arm of Matsushita 
Electric Industrial pulled up other Mat- 
sushita group issues. Matsushita-Kobo- 
buki rose Y220 to Y4.030, Matshushita 
Electric Y40 to Y1.710, and Sony Y20 to 
Y3.690. 

Middle-priced blue chips also attract- 
ed buying, with Minolta gaining Y16 to 
Y696, Brother Industries Y30 to Y838, 


Old Electric Y14 to Y704, and Iwatsu 
Electric Y60 to Y1.670. Nippon Oil gained 
Y40 to Yl,030 and Yamanouchi Pharma- 
ceutical Y80 to Y1.840. 

Sentiment turned bearish on the bond 
market as city banks and other finan cial 
institutions appeared more inclined to 
sell off their holdings. Several city 
banks each put up YlObn to Y20bn worth 
of 10-year government bonds, but securi- 
ties houses were reluctant to meet the 
sell offers because of their already high 
inventories. 

Yields on 7.5 per cent government 
bonds, with 9% years remaining to matu- 
rity, and 7.7 per cent government bonds, 
with 6% years to maturity-, changed little 
from Wednesday, at 7.86 per cent and 
7.52 per cent respectively. 



EUROPE 


Strike hopes 
fuel surge 

PRICES MOVED ahead on the Brussels 
bourse yesterday, e liminating the falls 
of the previous eight trading days. Elec- 
trical stocks such as Tractionel showed 
particular gains, but improvement was 
less marked among oil and engineering 
shares, writes Paul Cheeseright in Brus- 
sels. 

The market was responding to the 
possibility of a quick end to the public 
sector strike, now in its second week. 
Following the breakthrough in negotia- 
tions between the unions and the Gov- 


ernment on Wednesday, the market cal- 
culated that of the two major trade 
union groupings, the Christian Demo- 
crats would accept the deal while the So- 
cialists would not want to be left isolat- 
ed. 

Wednesday's decision by the central 
bank not to raise interest rates was seen 
as a positive factor, and the bourse in- 
dex added 2.4 to 131.51. 

The level of trading was high in con- 
trast to the scattered interest of recent 
days. But foreign stocks registered light 
falls under the influence of the lower 
opening on Wall Street. 

Sofina gained BFr 125 to BFr 5,010 
with Gevaert BFr 130 stronger at BFr 
2,500. Bruxelles Lambert was BFr 60 
higher at BFr 2,310 and Petrofina closed 
BFr 30 ahead at BFr 5,970. One of the 
few losers was Delhaize, BFr 10 weaker 
at BFr 4.700. 

Elsewhere, Fiat and Olivetti led a ral- 
ly in Milan although overall volume was 
low and large investors were noticeably 
absent. Covering operations and specu- 
lative activities underpinned the ad- 
vance. 

Active trading brought Fiat L35 high- 
er to L3.025 on the strength of its trading 
result, while Olivetti put on LI 10 to 
L3.359 despite denials from AT&T about 
buying a stake in the Italian group. 

Banca Commerciale and Credito Ital- 
iano both advanced, while retailer S tan- 
da was L200 higher at L5.250. 

Directionless trading in Frankfurt 
saw investors reluctant to commit large 
amounts of new funds. 

AEG was particularly weak on profit- 
taking at DM 8020, a loss of DM 1.30, 
while steelmaker Hoesch fell DM 5.10 to 
DM 84. The Commerzbank index 
dropped 4.2 to 93012. 

All major stores issues dropped while 
banks and chemicals fell up to DM 1.50. 
Degussa was out of step with a DM 2 
rise to DM 355. 

Disappointment over Wall Street’s re- 
treat left Amsterdam mixed with some 
interest on internationals. Unilever was 
FL 1.30 higher at FI 229.30 and Philips 
gained 80 cents to FI 49, although Royal 
Dutch weakened 30 cents to FI 137.50 
and KLM shed FI 1.30 to FI 148.50. 

Banks were mixed with ABN FI 1 off 
at F( 373 and NMB up FI 3.50 to FI 152. 
Publishers advanced with Elsevier FI 10 
higher at FI 390. 

Technical trading dominated Paris 
again, leaving prices lower, while Stock- 
holm and Zurich were mixed. Banks 
and electricals moved Madrid higher. 
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FINANCIALTIMES CONFERENCES 

The FT Conference 
on Competition 

Mergers, Acquisitions, 
Buy Outs and Public Policy 

London: 20 & 21 October 1 983 

The Financial Times is pleased to announce a conference upon one of the 
most controversial topics of the day ‘Competition Policy’. Speakers during 
this major two day forum will include: 


Mr Alexander Fletcher, MP 

Parliamentary Under Secretary of State 
for Corporate & Consumer Affairs 
Department of Trade and Industry 

Mr John Shad 

Chairman 

Securities and Exchange Commission, 
Washington DC 

Mr Bruce Wasserstein 

Managing Director 

Mergers and Acquisitions Section 

The First Boston Corporation , New York 


Mr John Hignett 

Director General 

Council for the Securities Industry 
and Panel on Take-Overs and Mergers 

Mr Roger Brooke 

Chief Executive 
Candover Investments Limited 

Mr Jonathan Cohen, 

Senior Director, 

Corporate Advisory Division, 

County Bank 

Sir Godfray Le Quesne 

Chairman 

Monopolies and Mergers Commission 


The FT 
Conference 
on Competition 

Please send me further Petals of 

the FT Conference on Compatiinn 

A FINANCIALTIMES 
CONFERENCE 
in association with the FT 
MERGERS AND ACQUISITIONS 
PUBLICATION 


To: Financial Times Limited, Conference Organisation, 
Minster House, Arthur Street, London EC4R9AX 
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Do you want to reach the top international fin a ncia l 
specialists in European industry? 


Krattersbip x 


In mid 1982, the Financial Times, The EawomiM, and 
Eurotnoney commissioned Research Services Ltd. to cqnwjcta. 
study amongst these senior international financial specialists in 
order to discover what they read. 


The published report is now available, and the res ults 
show that the publication most widely read by this prime target 
group was Ihe Financial Tunes. By oomparison. the 
*7 el i M k; n Rmirnc fnr enmA nf ihp. Cither 40 DUDUCatUN 


croup was ine financial i unes. oy ^ m>dkiro=wcw 

^ovfs the readership figures for some of the other 40 publications business week 

that were covered by the research. ECONOMIST 


For more information about Bus research, or die position 
of the Ft in the European market place, please contact your local 
Financial Tones representative or the Market Research 
Department of the Financial Times. 
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24 
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21 

LE MONDE 

11 
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9 
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8 
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6 

BUSINESSWEEK 

24 
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22 
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13 

NEWSWEEK 

11 
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ZI 
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FINANCIALT1MES 

EUROPES BUSINESS NEWSPAPER 


AUSTRIA 

Sept. 22 


' FTioe i + or 
SchX — 


Cred+tanatalt — ' 211 

Soesaer-.— , ;iZ 

Inter unfall I 400 

Landertmnlc i BIO 

perimooaer 343 

Steyr Daimler — • 16| 

VettacherMas.-l 208 


42 


BELGIUM/UJXa4SOURG 


Sept, as ! price ! + or 
. Fra. | — 


ARBED , 

Banqlnt A Lux — 

Bokaert B 

Ciment BR 

Cocker I II 

Oeltiaize 

EBES 

Elect robe I 

i Fabrlque Nat 

G.B.L. lnno 1 

FBLiBrux) 

Gcvscri 

I Hoboken 

Intercom 

Kredietbank 

Pan Hldga. ■ 

PetraTma • 

Roy ole Belqe .. 
Soc. Gen. Banq.... 
, 5oc. Gen. Beige... 
rSoflna. ..- - 

Solvav- 

I Traction Elect ... 

! JCB. 

Vietle Mont 


1,390 
4,600= 
2,800 
2,000 
160 | 
4,700 
2.310, 
6.230 
2,450 
2.900 
2.310 
2,500. 
4,750- 
1.860; 
6,400, 
9,150' 
5,970; 
7.100, 
2,880' 
1.950 
5,110. 
3.260 
3,355' 
5.780! 
3,495' 


420 


430 


45 


335 


43 

43 

-3 
4 35 
—7 


ACF Holding 

Ahold- 

AKZO i 

ABN 

AMEV- 

AMRO 

Brcdero (Sort 

Boa kalis West m.. 1 
Buhrmann-Tet...; 
Caland Kldgs.. - 
Credit Lyyn'taBk, 
Elsevier NDtinv. 
Enrria 


FRANCE 


Sept. 22 


, Price ' + or 
• Fra. 1 — 


CNE 31s, 

Air Liquids .. .. 

BIG 

Bouygues — 

BSN Gervala. 

CIT Alcatel.... 
Carre four 


CFAO !1! 

Cie Ban car re 

Con meg r 

Creucot Loire—..] 
Party ' 


Eaux iCiie Gem... 


(metal 


Legrand 


Moufinex... 

Nord Eat. 


Pernor 

Petrol ft* PB_. 


Poo lain-- 


Rou ssel-Uciaf 

Schneider- 

Sen meg - 


Thompson iCSFi. 


AEC-Telef 

Allianz Vers. 

BASF 

Bayer 

Bayer Hypo 

Bayer-Verein. .. 

BHF-Bank 

BMW 

Brown Boveri.... 


lOegua 


D'ache Babcock 
Deutsche Bank.. 


GHH 


Hoeech 

HoIzmanreP) 


Kali und" Saiz.... 

Karstadt 

Kauthof 

KHD 

Kloeckner 

Krupp— 

Unde 


~ e I Mannesman!! 


alloc 

uch 


Rueck . 


.993 ’ 

-9 


—9 

.045 

. 

462 


64S 1 

+ 12 

699 : 

+6 

..965 

. ... 

:,283 • 

.. 

-.370 



664 ; 

-24 

557 ; 

+9 

321 , 


i7B : 

— 1.8 

63.7- 

-0.8 

658 • 

-7 ' 

905 - 

-S3 

384 

+ 6 

160 • 

— S 

644 ' 

—49 

69 

-0.7 

290 I 

+ 0.2 

1,829 ; 

+ 13 

1,889 • 

— 6 

400 ■ 

—6 

1.025 

—6 

818 

+ 1 

1.032 ! 

+ 6 

1,198 > 

+ 8 

90.9 

+ 4.9 

67 

+4 

751 1 

_a 

338 i 

+ 2 

150.91 

+ 0.4 

223 | 

+ 1 

80 1 


110.5; 

-3.5 

408 

—2 

l.oso ; 

-7 

499 < 

+4 

127.5! 

—4 

250 ! 


1.105 , 

+ 7 



185.2* 

-6.8 

297.5. 

-0.5 

Price 

+ or 

Dm. 


80.2 

-1.5 

645 

—3 

147.3! 

-1.4 

147.1- 

-0.9 

278,2 

+ 0.3 

319.5 

+ 0.5 



379.5 

—1J5 

219 

—4 

1 169 

+ 0.3 

i 108.9 

-0.2 

. 572 

— 1 

; 355 

+ 2 

! 146 


, 167 

-1.5 

1 307.6 

+ 0.1 

| 173.5 

+ 0.5 

14B.S 

+ 0.5 

1 460 

+ 5 

: 153. s 

-O.B 

84 

-5.1 

1 412 

-a 

■ 154.5 

+ 1.5 

. 209 

—3 

1 255 

-1 

i 240 

—2.5 

t 249 

-1 

38.1 

-0.8 

] 77 


1 382 

-i.fi 

; 12a 

-0 Ji 

! 137.! 

-1 

133 

-0.6 

489J 

-2.3 

1 190 

-11 


Euro Com Tat .. . i 
Gist.- Brocades | 

Heineken 

Hoogowena . 

Hunter Douglas. J 

Int Muller 



Naarden intt.. . i 

Nat Ned Cert 

Ned. Credit Bank 
Ned Mid Bank .. .; 

Nedlloyd > 

Ocs Grin ten. 

Ommaren (Van}.. 

Pa k hoed 

Philips. 

Rijn-Scheide - 

Robe co — [ 

Rodamco - 

Rolinco -i 

Rorento r 

Royal Dutch i 

Unilever I 

VMF Stork. | 

VNU - 

West Utr Bank...' 


Mueu 

Prausug i 

Rhein West Elect) 

Rosenthal — 

Schertng 

Siemens | 

Thysaen— 

Varta I 

Veba ! 

VJLW. ; 

Verein-Weat ... . ! 
Volkswagen 


264.8- -2 

166 i -0.6 

807 
838 


43.5 


3313.3 -1.7 


70 -0.5 

167.51 —1.6 
167.5, —0.6 
1 16.8' -0.8 
310 | -1 
315 • —1 


ITALY 


Sept. 22 


Price i 
Ure 


+ 

or 


Bence Com te 29,300, 

Bastogi-IRBS ; 230 , 

Cent rale 1.880, 

Crsdito Varesino! 4.366, 

Fiat- 1 3,025! 

Finaider ■ 46.3 ; 

Generale (Aaalci. : 140,400 

Invest ! 2.B60. 

Italcementi - ^46,000; 

Montedreon . .... - 201 ! 

Olivetti I 3,369, 

Pirelli Co ! 2.615, 

pire ii Spa. ; 1,575- 

Snia Viscosa : 1,145 

Toro Asaic iil.610, 

do- Pref I 9,000 


4700 

44.4 

42 

4 61 
4 35 
— O.B 
4 ION 
49 
4400 
— 1.4 
4110 
-36 
-1-3 

4 17 
4210 
* 1 


anz Group 

AC row Au at— .. .. 

A.O-D 

Ampol Pot 

Assoc Pulp PSP- 
Auat Cons Ind- . 

Aust. Guarani-.... 

Aust. Nat Inda..-" |.Y ; 

Aust. Paper. ; 2.23 

Bond Hldga i , 

Boral 

B' villa Copper.. ! 2.62 , 
Bramble* inda—j 2.B6 
Bridge Oil : 3-« 

bhkT. ... ! 

CRA- • 582 

GSR *-°® 

Carlton ft Utd.. 2.99 • 
Castlemalne. ■ ■ 1 4,02 { 

Coles (GJ-1 ; ®-f 3 

Comal oo — 3.1 

ConsoN dated Pot 0A3 l 

tLZ. Ind 5-«® 

Elders IXL 4.2 

Err orgy Res... .... 1.63 1 
Gen Prop Trust.., 1.7* 

Grit (In Coal - - 6-3 

Hardle *4.i ' 4.1 > 


Hartogen Energy, 3.05 j 
i raid 


HeralJw’yTirnesj 2.76 
ICI Airet:.-.- -■■-•I “ 
Jlmb'tanaifiOcFP OAB 

Kia Ora Gold. 1 OJ36 

Land Lease 5 

Mayne Hickleaa— ' 2.32 
MeeXatharra — « 1.4 

liayar Emp- 1^8 

Nat.Cam.Bk.Ast., 3.38 

News. 8.5 

NIohOlM Kiwi.... 2.7 


NORWAY 
Sept. 22 


Price j + or 


| Kronor' — 


Bergens Bank-. . 

Borrogaard - 

Christiania Bk... 

Credit bank 

Elkem 

Norsk Data - 

Norsk Hydro. 

Storebrand 


j 120 1 

+ 1 

168 

—l 

128 1 

+ 0.5 

1 isa . 


■ 115 

-3 

\ 268 ■ 

—2.5 

i 529 , 
iaa.a 

—6.5 


SPAIN 

Sept. 22 


Price [ + or 

I Peseta', — 


Bco Bilbao. 

Bco Central-.. 
Bee Exterior — 
Bco Hispaoo. .. 
Bco Santander 
Bco Vizcaya.... 

Dragodo* 

Hid rota 

Iberduero— .... 

Petroleca 

Telefonica 


841 t 45 

260 ? 

205 ; 42 

205 

236 ! 43 

300 I 

127 1 

46.5, 

40 ; 

66 i -0.5 
B5 40.5 


SWEDEN 


Sept. 22 i Price ! + or 
'Kronor i — 


713 

OOfl 

444 

315 


AGA | 835 

Alfa Laval 284 

ASEAiFreet.. 400 

Astra (Free)- I 700 

Atlas Copco.. -> HI 

Bond on 437 

Cards I 420 

Cellulose < Free) 

Electrolux B. 

Ericsson 

Esselte iFree)—... ___ 

Pagers ta -J 400 

Mo Och Domsio. I 326 
PharmacteFree) 468 

Saab Skania ! 262 

Sandvik B (Free) 290 

Skandia t 825 

Skan Enskilda.. J 310 

SKF B— 165 

St. Kooparberg .. 650 
Sven Handetsbn.t 177 
Swedish (Match 235 
Volvo B (Free)-.. 450 


i +fi 

-1-14 


! 410 


+ 3 
46 


43 
— 1 
-30 
— B 
-5 
-6 
42 
42 
-3 


SWITZERLAND 


Sept. 22 . Price 

i ^ 


+ or 


Alusuisse 7M 

Bank Leu 4,273, 

Brown Boven—..; 1,255 
Ciba-CelBV --;-: }-®S9' 
do. 'Part Certs) J 1,595' 
Credit Suisse — , 2.160, 

Elektrowatt 

Fisher iGco.j 


-10 

425 

45 


... 8.9001 
1 640- 


Genevoise. ‘_5.425i 

(0| 


Hoff -Roch e PtGts'89,250[ 


Hoff -Rocha 1/10^ b;975 


Jacobs SuchardJ 6,975i 

Jeimoli J«730J 

Landis ft Gyr- 1.330 

Nestle. ! 3,970r 


45 

4 10 

—25 

-15 

-25 

-250 

425 

-15 


Oar-8uehrie • 1.390, 

Pirelli - > 2M: 

SandozrBri • 6^575. 

Sandoz iPtCtSI. ..! 1,040 
Schindler (PtCtai. 440; 

Swissair - 846; 

Swiss Bank 307, 

Swiss Rem see — I 6,776' 
Swiss volksbk....; 1,590- 

Union Bank 8,190; 

Winterthur • 2,710; 

Zurich Ins. ,16 400 


-40 
42 
425 
—10 
4 10 

—17 


-26 

-10 


—63 


— OlD5 


KonishiroKU i | 

Kubato : ! 

Kumanta • - • ; 

Kyoto QBHunto-. 7.600 

Miteds carat ' |lo 

Makino ireihng 


iw'iw ,'xcn 

I 1 * IS? 


-lo.M 

— 0.D4 
—0.06 
— 0.B5 
+ 0.05 
— O.BS 
-0.14 
- 0.1 
-041 
-O.OS 


-0,04 

-0.02 


* 0.02 
— 0—2 


-0.04 
— OJH 


+ 0.01 
+ O.OS 
+0.01 
♦ 0>S 
—O.OS 


- 0.1 

-0.15 

-oja 


+ 0J1I 

M 


I ” 


Marubeni- 

Marudai— , “g* 

SIT- 1 - ;:;'i;Sfo 

M^'VlBcWanu; 867 

M blshl B4UIK - 

M btahi Corp 

‘M'OMW Elec 

M'bisM Estate.. 



Mitsui CO 

Mitsui Estate - . 

Mitsukoshi 

NCK insulators.. 

Nihon Cement.... - 
Nippon Denso. .. 1.5=0 . 
Nippon Elec* . 1.4*0 

Nippon Express. ||9 
Nippon Gakkt . . I 63B 
Nippon Kokan — ISO 
Nippon Oil. .. 

Nippon Seiko ... . j™ 
Nippon Shlnpan.i 53| 

Nippon Stool ; 16» 

Nippon Sulsan. 523 

UYV . ........ 

Nippon Yusee ; *64 

Nissan Motor ; 711 

Nlsshm Flour 

N'reshin Scoel 

Nomura 

Olympus . . ...... - 

Omron Tetela-. 

Orient Leasing 
Pioneer 


North BRn Hill J 332 

Oakrbidge 1.17 

Otter Exp) 0.95 

Pan coo ! 1.63 

Pioneer Cone 1.61 

Reckltt ft Coin... | 2.35 
Ropco— l.lf 

Smith (H.) _...! 5.9 

Southland Min' 9.1 0.33 
Spargo* Expl.... ’ 0.55 
Tho*. Natwldo— ; 1.92 

Tooth • 4.25 

UMAL Cons. 3 

Vamgas - a -5„ 

Western Mining- 4.54 

Westp&c J 3.19 

Woodalde PetroL 1M 

Woolworths - 2.5 

Wormald Inti ' 3.03 


-OJU 
+ O.QS 
—0.07 
-OJ1I 


Renown 

Rsmh— 

Sankyc 

Sanyo Elect 
Sapporo . - - 
Sekisui Prefab 


40.es 

-CL22 


- 0.22 
- 0 . 0 ? 
40.02 
4 0 Jib 
-0.1 
- 0.1 
— 0.1B 
—0.06 
—0.06 


+O.D3 


HONG KONG 


Sept. 21 


Price 

H.K.S 


+ or 


Bank East Asia - 

Carrion Invest-.. 
Cheung Kong— .. 

China Light 

Hang Lung Devel. 
Kang Sang BanKJ 

HK Electric- 

HK Kowloon Wh. 

HK Land 

HK Shanghai Bk. 
HK Telephone- 
Hutchison Wool- 1 
Jardme Math .. . i 
New World Dev..l 
Orient O' seas — * 
O' seas Trust Bk_l 

SKH Props. ! 

Swire Pac A- .. r 
Wheel' k Mard A J 
Wheel' k MtimeJ 
World Int-Holdgs 1 


23.4 
aa7 
7.05! 
12.3. 

2.10l 

36.78- 
5J»| 
3.46 
3.02r 
7,2X1 . 
32.0 , 
IU ' 

11.5 
2.63 1 

2.7 - 
3J», 

4.8 . 
12.4 ! 

2.9 
1.9Q' 
1.89 


-0.4 


40.1 
4 0.3 


40J5 
40.15 
4 ara 


4CL2 
4 0.76 
4 0.2 
4 0.3 

40.6 
4 0.08 
— 0.02 
—0.45 
40.2 

40.06 


JAPAN 


Sept. 22 1 Price + w 

• Yen * — 


420 

-17 


4 1 


440 

41 

-10 


Ajinomoto 1.060 , 4 10 

Alps Electric 2.730 { —10 

Amada : 787 • 4 16 

AsahiChem I ||2 : ...... 

Asahl Glass 606 -2 

Bridgeston .. — ( 480 ! 42 

Canon — 1,420 i —20 

Casio Comp- '1.640 

Chugai Pharm -..1.150 

Citizen i 633 

Dale! I 6?2 , -■■■- 

Dai Nippon Ptg_j 816 , -1 

Daiwa House 6l| I 

Eiaal <1,570 

Fanuo ! 7 >1S2 

Full Bank — : BOO 

Fuji Film — .. 2,380 

Fujisawa 901 

Fujitsu .1,430 

Green Cross- 1,800 

Hasegawa 468 

Helwa Real Est-, 566 

Hitachi • 893 

Hitachi Credit ..1,190 

Honda 898 

House Food ' 956 

Itn-Yokado MIS 

iwatsu il,67Q 

J ACCS 

JAU 

Jusoo 

Kajima 

Kao Soar - 

Kaahiyama 

Kirin. 

Kokuyo . 

Komatsu 


43 


43 


_o 

415 
440 
4 13 
— 10 
460 


339 | -1 
2,380 | -15 
1 765 . 42 
; 321 i tl 
. 600 i 421 
i 632 — 8 

,| 405 I -5 
' BBS 1 -5 
: 503 i -8 


400 
i«8 
...1 735 
. 11.200 
'1,710 
. 3.690 
..‘3,030 
■ 630 
940 
; 760 
... 457 
368 
600 


* 20 


Soven -Eleven. .—IS ,470 

Sharp 

ShlntadxD ; 

Sninogl . 

Shiscido 1,070 i 

13,690 ' 
,i BIS'! 

I 650 1 
226 > 
162 
I 636 

■26 


- 20 , 

411 

4B 

-a 

47 

41 
-9 

4 120 
4 10 

42 


Sony 

Stanley — . 

S'tomo Elect — I 
snotno Marine .. ■ 

stomo Metal 

Talhel Dongyo ...! 

TaieeiCorp J 5S - . 

Tale ho Pharm —j 957 l 
Takoda i «w . 

Teijin J 

Telkoku Oil ; 790 

ItoWO Marino.--! «5 

Tokyo Elect Pwr.jl.Olo 

Tokyo Gas- I *98 

Tokyo Sanyo. : 555 

Tokyo Style. , ®*3 

ISH“?SC2re I 669 


420 

48 

42 

45 

-1 


43 


-3 

-80 

45 

4 10 

-5 


+30 
4 1 


Topp&n Print 559 

Toray - 

Toshiba.— I Ml 

TOTO. 

Toyo Balkan 611 

Toyota Motor - 

Waooal I 670 

Yamaha • 485 

Yamanouclh ,1*840 

Yamasaki ; 726 

Yasuda Flro • Ml 

Yokogawsu 469 


411 

-7 

-2 

-7 


-7 

-1 

420 

46 

44 

-3 

480 

440 

4 1 


SINGAPORE 


Sept. 32 


i Pneo 

S 


+ or 


Bouatead Bhd .. 

Cold Storage 

DBS 

Fraser ft Weave ; 
Canting 
Haw Par 
Inchcrepe — 
Malay Banking 

Malay Brew 

OCBC 

Si me Darby 
Straits Bt'mshlp 
Straights Trdg .. 
UOB 


e Bhd .!"] 
tanking -i 


2.96 • 
5.56 : 
9.75 ; 
6.4 

4.84 

2.9 
3JDB ■ 

9.85 ■ 

5.9 : 

10.9 1 
2.39 , 
1.93 , 
5.6 ' 
6.46 1 


+ OJH 
4 oja 
+0.15 
4 0.1 
+O.OS 
+ 0.88 


4 0.55 
- 0.1 
- 0.1 
4O.M 


'4 oils 


SOUTH AFRICA 


Sept. 22 


A be room 

AE ft CL 

Anglo Am. Coal- 1 

Anglo Am- 

Anglo Am. Gold. 
Barclays Bank .. 

Barlow Rand 

Buff els 

CNA Gallo 

Currie Finance 

De Beers 

Driefontein- 

FS Geduld 

Gold Fields S.A.1 
Mighveid Steel . 

Ned bonk 

OK Bazaars.. .. . 
Protea Hldga .. . 

Rembrandt 

Rennies.. 

Rustenburg— — 

Sage Hldga 

SA Brews 

Smith iC.Q.i . .. . 
Tongaat Huletts 
Unisea 



rr n - 

! i-H. • : 


.j. , . 


NOTES — Prices on this page are as quoted on the 
Individual exchanges end ere last traded prices. g Outings 
suspended, xd Ex dividend, xc Ex ecrip issue, a Ex rights, 
xa Ex all. 


£!>•••- , 


Indices 

NEW YORKoow ores 


4% 

4% 

-% 

4% 




Sep 

21 



Sep 

18 

Sep 

15 

1983 

Sim Compter a | 


Sep 

22 

Sep 

20 

Sra 

T9 

1CTI 

law 

C3 

m 

Industrials 

1257.52 


1249.19 

1233.94 

1225.71 

1215JB4 

1249.19 

m 

17439 

RW2 

1249.19 

BUM* 

4132 

onm 

Transport 

SUMS 

58629 

598 M 

582JM 


561.4 

590.84 

cia 

43424 

m 

59834 

izi«a 

122a 

vim 

UriUtw 



133.19 

131.45 


132.13 


119.46 


1DJB 



m 

lawai 

tawq 

Tradoavri 

10000'st 

STB 

9127 

111385 

8563 

7K3 

7992 

- 

- 

- 

- 


taddwfMS*. 


Sap 16 


4J3 


Aug 19 


4-65 


Aug 12 


4JS8 


fTaarAgsAppm) 


5.94 


STANDARD AMI POORS 



■I 

wm 


0 

Sre 

18 

mm 

1983 

Snca CareBafi ) 


s re 

22 

O 

Sre 

20 

O 

Mgh 

low 

»sf 

Lon 







M 

19332 

oi/a 

154.95 

ivn 


352 

(susm 

Ctepste 







17BJS 

(518 

13&34 

PH) 

170.90 

p2«n 

4.4 

(utw 



Em 

■TKBi 

Aag 17 

Yisr AgoIApprax) 

tad iBvylcW%- ~ .... - - 

390 

4.09 

335 

5.18 

tad. P/E Rate 

14.58 

14JB 

14J9 


laag Bn Band yMd 

1V50 

11.40 

11,43 

1*1 


R.T5.E AU. COMMON 


OSES AND FAILS 


te 

n 

El 

m 

isaa 

»~>-ro 

1-^1 ■ 

Sap 20 

22 


tfl 

tfl 

JStfU 

J —fa*. 

lEsoattratad 

1955 

1948 

1958 

U 

M 


B 

44232 

ira 

1 

SIS 

834 

593 

■ 





UnEbanoad 

402 

468 

391 


a 

■ 

■ 


Sap 

21 



1883 

IE 

■ 



22 

U 

mm 


Hltfi 

1 Low 

1 





1 nJHWfro Caetao 

■fS3' 

rjri 

tllH 

IE2I 

2S773C1/9) 

1 huiw/ii 


0JS~ BRUCES: CIOStNG V AIDES. YtSTTROATS CANADIAN BRUCES: LATEST AVAILABLE 


Sam.’ Sect. Sept. < Sept.' 

• -- 1 19 ; 


22 ! 21 1 


High 


1985 


Low 


AUSTRALIA it I I 

All Ord. (1/llBOI 1 7BBJ5 714J • 7UJI i 717.1 ; 736.7 (13iR) ' 

Metals ft Minis. <1/1/80) > 567J ! 679.1 680.4 581.2 . 6I4J (5.'9| i 


467J (4/1) 
411 J (4(1 


AUSTRIA : ! 

Credit Aiktlen(S/1iB2) ■■ 54 M \ M J32 65.02 65.05 


MJC6/S) 


46.48 08/91 


BELGIUM 


WO JO (4(1) 




204Jffl (18/8) 

100/90 (B/Tl 

FRANCE . 

CAC General (81/12(82) ! 
ind Tendance (51/l2/*2) ; 

i 

136.1 j 
145.4 i 

1 

116.5 15S^ 134,2 1 

M 5 .I | 145.7 • 144.0 1 

157.7 ( 2 G;n 
14BJ VW 

99.1 (8»n 
9M(8]1) 


581.96 (7/7) 
B88J(7t7) 

MU9 (wro 

707 JI (IS tl) 


1 

te) . 

i * > 

B48J05 B86J9 S42.2S 

1109.64 (91/7} 

79 1.9! (4/D 

ITALY 1 » 1 1 

Banca Comm Ital. (1978); 195.67} 134.13' 198.78.' 197.57 

914J98 (71/3) 

190.46 (19/11 


7TOB.10 (*6/H 
UU1 |B5/>) 


141.8 
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LONDON STOCK EXCHANGE 


MARKET REPORTi 


RECENT ISSUES 


Account Dealing Dates 
Option 

♦First Declare.* Last Account 
Dealings lions Dealings Day 
Sept 5 Sept 15 Sept 16 Sept 28 
Sept 19- Sept 29 Sept 30 Oct 10 
Oet 3 Oct 13 Octl* Oct 24 

■ "*. New-time " dealings may nks 
place from 9.30 am two auttawss days 
earlier. 

The undertone . in London 
Stock markets remained quite 
firm yesterday , but the volume of 
business again left much to be 
desired. Operators continued to 
hold off awaiting the outcome of 
the BP tender offer — applica- 
tions for the Government's sale 
by tender of 130m shares must 
be received by 10 am' today, and 
dealings -are scheduled to start 
on Monday. 

Growing conviction that the 
offer will be a success — sugges- 
tions were that it may be up to 
six times oversubscribed — and 
continuing optimism about short- 
term interest rates underpinned 
markets. 

Despite opening easier in 
sympathy with Wall Street's 
overnight fall, . leading blue 
chips rallied on small demand 
with the recently depressed 
Electrical leaders showing up 
well. A fairly lengthy list of 
company announcements pro- 
vided features elsewhere. Dunlop 
reacted 4 to 57p following the 
interim report and details of the 
deal with Sumitomo of Japan, 
while Vickers softened on the 
uninspiring half-year figures. 
Other FT 30-share index con- 
stituents were better for' choice 
and this measure, 1.9 down at 
10 am, rallied to close 2.1 up 
at the day's best of 708.1. 
Dealers were looking for a 
further improvement . once the 
BP share sale is out of the way 
and the bulk of the estimated 
£L5bn tied up In the issue be- 
comes . available for ■ reinvest- 
ment. . 

The Oil sector claimed a fair 
amount of attention with BP 
among the firm spots with the 
help of heavy option business, 
while Burmah were active on 
reports, later denied, that Mr 
Gerald Ronson's Heron Corpora- 
tion may be preparing to bid 
for the group. Irish exploration 
stocks returned to prominence 
in response to revived specula- 
tive support 

Gilts took a breather after 
leading the general move to- 
wards higher levels this week. 
Following the exhaustion of 
official supplies late on Wednes- 
day of the partly-paid short tap 
stock. Treasury 10 per cent 1987, 
at 20), the market In short 
maturities became hesitant But 
prices picked up reflecting, con- 
tinuing hopes of an early ) point 
cut in clearing bank base rates. 
The Bank of England, however, 
held to previous dealing rates 
which prompted .renewed uncer- 
tainty and the tooe .at the close 
was mixed. Longer-dated issues 
meanwhile retrieved early falls 
of t to finish up to | better on 
balance. „ 

Minet strong 

South African . Gold shares 
turned weak -as the lower metal 
price and U.S. selling, in a reluc- 
tant market left the' FT Gold 
Mines index, 36.7 down at 614.8, 
nursing its biggest one-day fall 
for five months. . - .... 

Banking features were few but 
Included Grtaiaays, 7 up at 135p 
following demand aroused by re- 


Undertone remains firm as market anticipates 
successful BP tender— Golds weak 


covery prospects, and Hambros 
which, on scattered selling, fell 
' 6 to 118p. 

Insurance Brokers responded 
strongly to Mmet's good interim 
results and forecast of a materi- 
ally increased dividend. Minet 
advanced 10 to 125p, Willis 
Faber 14 to 557p and Stewart 
Wrightson 8 to 243p; the last- 
named Js in talks with Samuel 
Montagu regarding the latter's 
acquisition of Galbraith Wright- 
son Shipping. . 

Energy systems metering con- 
cern Mainmet Holdings staged 
a 'satisfactory debut in the Un- 
listed Securities Market and 
closed at 70p compared with the 
placing price of 63p. Beal Time 
Control, still reflecting the agree- 
ment with W. and T. Avery, rose 
10 more to 210p. 

Apart from Barrett Develop- 
ments, which gave up 16 to 206p 
on further consideration of the 
preliminary results, leading 
Buildings traded on a quietly 
firm note. Redland hardened a 
couple of pence to 242p follow- 
. ing the annual meeting state- 
ment, while RMC, still reflecting 
the impressive interim figures, 
firmed 2 more to 364p. Cement 
Headstone revived after a period 
in the doldrums and gained 3) 
to 51)p. Following the previous 
day's jump of 17, Helicar Bar 
reacted 5 to 78p on the board's 
warning that any bid for the 
company was not likely to match 
Wednesday's closing level 
NewarUUU lost 5 to 590p follow- 
ing the uninspiring half-yearly 
figures, but Tilbury Group 
firmed 4 to 8p in response to a 
press mention; the latter's in- 
terim results are due next 
Wednesday. Wettern Brothers 
gained 3 to 73p; the company has 
reached agreement for the 
disposal of the lease it holds of 
the 10th and 11th floors of 
Wettem House, Croydon, for 
£315,000. Edward Jones, where 
a major stake in the company 
recently changed hands, attracted 
fresh support and finned 2 to a 
1983 peak of 41p. 

A couple of pence easier 
initially, I Cl picked up and 
closed 4 dearer on balance at 
534p- Comment on the interim 
results left Laporte 10 down at 
288p, after 296p, but fresh buy- 
ing in a thin market lifted Ellis 
and Everard 3 for a two-day gain 
of 10 to 206p. Novo Industries 
B lost 4) points to £237. 

Leading Stores staged a revival 
but the sector’s main feature was 
the continued recovery of High 
Street Jewellers; James Walker 
Goldsmith and Silversmith's view 
of current prospects increased 
optimism on this score and the 
latter's ordinary rose 10 to 60p, 
while the non-voting jumped 8 
to 48p. E Samuel A gained 6 
more to 121p, after 124p, and 
Batners.put on 2 further to 48 p. 
Elsewhere, . ' ' John Menzles 
advanced 8 to 298p on higher 
interim profits, while Cantors A 
picked up 4 to 68 p after a tip- 
sheet mention. 

Leading Electricals staged a 
notable revival. Ratal picked up 
6 to 210p after the previous day’s 
reaction on the big share placing, 
while Cable and Wireless, a dull 
market recenty on the Hong 
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Sept. 

21 

Sept. 

20 

Sept 

19 

Sept. 

16 

Sent. 

15 

year 

ago 

Government Secs. ... 

81.81 

82.83 

81.86 

81.71 

81.15 

80.82 

79.06 

Fixed Interest. 

83.94 

83.91. 

B3.B6 

83.66 

83.31' 

83.14 

79.57 

Industrial Ord. 

708.1 

706.0 

705.2 

705.5 

694-8 

696.9 

577.2 

Gold Mines 

514.8 

651.5 

653.1 

647.6 

642.1 

647.1 

367 3. 

Ord. Dlv. Yield 

4.83 

4.86 

4.85 

4.85 

4.92, 

4.91 

5.00 

Earnings, YM.£ (full) 

9-53 

9.59 

9.57 

9.57- 

9.72 

9.69 

11.06 

P/E Ratio (net) (*) 

13.12 

15.04 

13.06 

13.07 

12.87 

12.90 

10.84 

Total bargains. 18,909 

19,436 

20,684 20.586 

19.696 

18,532 

17,370 

Equity turnover Cm. 

— 

194.34 

166.57 

170.23 225.50 234.82 

182.37 

Equity bargains. 

— 

16,119 

16,438 19,229 19,063 

15,969 

16,777 

Shires traded imlj... 
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117.2 

lll.B 

114.5 

156.9 . 

137.7 

98.3 

10 am 704.1. 
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706.6. 
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S.E. ACTIVITY 



1983 [Since Co mpilat'nj 


i High | 

Lew ; 

High , Low i. 

Gcrvt. Seci... 

83.60 ! 
llS.Sj , 

77.00 1 
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| 127.4 | 49.18 < 
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Fixed Int..... 

84.74 
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79.03 
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1 150.4 | 00.53 \ 
,-28/ 11,47} (6/1/75) j 
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740.4 

122/Bi 

598.4 | 
llfclj ■ 

740.4 i 49.4 l! 
122/8,85) '(2BrB-40) j 1 

Geld Mines i 734.7 

1 {\hl2i 

531.5 | 
l29|5] , 

734.7 ! 43.5 1 
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Sept. 

21 




i — Daily 


Bargains 
Value 


Bargains. 
Equities 
Bargains .. 
Value 


158.4 174.6 


I 

104.4' 

392.8' 


106.5 

336.7 


157.0; 152.0 


112.5. 

400.5 


109.8 

390.8 


Kong political situation, rallied 
7 to 457p. BICC Improved 8 to 
245p and GEC closed 6 dearer 
at 198p, after 200p. Memee 
advanced 15 to 520p in response 
to the interim figures and 
proposed scrip issue while 
Loriln Electronics, reflecting 
good half-year profits, put on 7 
to 137p. Other secondary Issues 
to show to advantage included 
Cray, 7 higher at 135p, and 
Sound Diffusion, 8 up at a fresh 
peak for the year of 116p. 
Arlen. in contrast, met renewed 
selling and gave up 7 to I73p. 

Leading Engineers were in- 
clined firmer at the close of 
business, but Vickers eased 4 to 
116p following the half-year 
results which failed to inspire. 
Elsewhere, Brown and Tawse 
featured with a rise of 9 to 92p 
on the announcement that 
Caparo Industries had acquired 
a 5J2S per cent stake in the com- 
pany. Ha den, in contrast, dipped 
35 to 220p on the disappointing 
interim statement, while Adwest, 
down 12 at 228p, failed to benefit 
from the increased annual 
dividend and profits and 
proposed one-for-two scrip issue. 
Glynwed found support and put 
on 4 to 107p, while buyers con- 
tinued to nibble at Birmid 
Qua I cast, 2 firmer at 50p. Other 
bright spots included Evered. 6 
higher at 98p, and Spear and 
Jackson, 4 to the good at 114p. 

Kowntree Mackintosh hardened 
a couple of pence to 210p, the 
increased dividend and the 
board's confident statement out- 
weighing some disappointment 


FT- ACTUARIES SHARE INDICES 

These Indices are the joint compilation of the Financial Tunes, the Institute of Actuaries 
and the Faculty of Actuaries 
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with the interim profits. Else- 
where in Foods, Bishop's Group 
came back 40 to 270p and the A 
25 to 240p in the absence of bid 
developments. Hillards attracted 
occasional support and put on 
12 to a 1953 peak of 254p, while 
William Morrison gained 14 to 
202p, the latter in response to 
the good interim figures. 

De Vere Hotels put on 9 to 
262p on bid hopes, but Stakis 
eased 1} to 72p following 
acquisition news. Elsewhere in 
Hotels and Caterers, Wheeler's 
rose 10 to 4S0p; bidders Kennedy 
Brookes edged up a penny to 
24Sp. 

BTR went 10 higher to 537p, 
but other principal movements 
among miscellaneous Industrials 
were confined to secondary 
stocks. Interim trading state- 
ments brought favourable re- 
actions in NMW Computers, 13 
up at 240p, Astbury and Madeley, 
5 better at 95p, and Sandhurst 
Marketing, 6 higher at 98p, but 
lower mid-way profits saw George 
WULs ease 2 to 15Sp. Sleetley 
were also easier at 2l8p. down 4, 
following first-half results, but 
Whatman Reeve Angel rose 15 
to 635p after the mid-term an- 
nouncement 

Outstanding rises were 
achieved by Applied Computers, 
428p, and Dellands. 270p, both up 
IS, while Chnbb, 14Sp, and Dal- 
gety, 404p, rose 8 apiece, the 
last-named in continued response 
to the record profits. Others 
worthy of mention included 
London and Northern, 71{p, 
Granada “ A,™ ■ 158p, and Fitz- 
wilton, 59p, all around 6 higher. 
Rank Organisation returned to 
favour with a gain of 5 to 187p, 
but Associated British Ports ran 
into profit-taking and closed 8 
down at 208p. 

The Leisure sector displayed 
several bright spots. Pineapple 


Dance Studios rose 13 to 115p in 
response to Press comment, 
while GRA, still on bid hopes, 
firmed a penny more to 39p. 
Intervision also found fresh sup- 
port, and firmed 2 to 2Sp. 

Dunlop's interim figures caused 
no surprise, but details of ihe 
deal with Sumitomo disappointed 
the market and the shares, a 
penny firmer ahead of the an- 
nouncement, reacted to close 4 
down nn balance at 57p. 

News International rose 15 to 
a 19S3 peak of S25p, while United 
Newspapers, quoted ex-all, hard- 
ened 3 to 240p; the latter's new 
nil-paid shares opened at 2Sp 
premium and closed at 30p pre- 
mium. 

The continued absence of 
buyers gave Properties a drab 
appearance, but quotations 
tended to edge off the bottom as 
the sevion drew to a close. Land 
Securities ended 3 cheaper on 
balance at 309p, after 30Sp, while 
MEPC finished a penny off at 
Slip, after 210p. Stock Conver- 
sion softened 3 to 275p and 
Capital and Counties e couple of 
pence to 140p. Elsewhere, 
Regentcrest shed 2 to 22lp 
following the poor annual figures, 
while A. and J. Mucklow losr the 
turn to 78p after the uninspiring 
preliminary statement. 

Further consideration of the 
interim figures encouraged 
demand for Bats which pushed 
ahead to close around the dav's 
best with a gain of 8 at 144p. 

Park Place responded to good 
annual results and the proposed 
one-for-five scrip issue with a rise 
of S to 193p. Elsewhere in Finan- 
cials, Ezco International were 
firm again at 515p. up 10. 

Oil shares ended the dav on an 
extremely firm note with BP 
advancing S to 43&p as the 
market became increasingly 
optimistic about a successful 
response to the Government's 
tender offer of shares. Shell 
improved 4 to 61Sp and Britoll a 
similar amount to 252 p. while 
Lasmo closed 16 to the good at 
333p. Tri central rallied 8 to 
230p after the previous day's set- 
back on the interim figures. 
Burmah advanced to 180p in 
brisk trading on fresh bid sug- 
gestions before closing only 2 up 
on balance at 175p following a 
Heron International spokesman's 
denial of bid intentions. Irish 
exploration issues were actively 
traded with Atlantic Resources 
closing 20 higher at 460p, after 
a leap to 520p at one stage. Aran 
ended 4 up at 50p. after 53p. 
Elsewhere, further profit-taking 
left Moray Firth 10 lower at 55p. 

Rising palm oil prices directed 
attention towards Plantations 
where Malaysia jumped 17 to 
130p. Doranakande rose 7 to 
125p and Sungel Bahru 5 to 153p. 

Golds weak 

Mining markets were high- 
lighted by marked weakness in 
South African Golds and related 
issues. 

Heavily sold in overnight New 
York markets, the shares opened 
sharply lower in London and con- 
tinued to lose ground throughout 
the session before steadying In 
the late trade. 

The early selling emanated 
from overseas, in particular the 
Continent, and was thought to 
have reflected rumours of pos- 
sible International Monetary 
Fund gold sales. 

Bullion retreated to close a net 
S2.50 lower at $405,625 an ounce, 



1 EUROPEAN OPTIONS EXCHANGE | 
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1 

Nov. 

Feb. 

May 


1 1 Series 1 

Vol. 

; Last 

Vol. 

i Last 

Vol. 

Last 

Stock 

GOLD C 

S400i 

14 

i2D 

4 

135 




3408.76 

GOLD C 

*425| 

29 

7.50 

8 

,21A 

5 

31 


GOLD C 

S450 

6 

: 4 

2 

;ia 

5 

<22 


GOLD C 

*475, 

3 

• 2 

— 

■ 


- 


GOLD C 

S500l 

145 

' 1.20 

— 

— 


- 


COLD C 

*550 

50 

0.50 

— 

1 - 



p# 

GOLD P 

3375 

10 

1 1.50 

8 

1 4 


— 


GOLD P 

8400i 

2 

! 5.50 

— 

| — 


— 

„ 

GOLD P 

S425 

14 

.178 

— 

— 

- 

— 

1 

GOLD P 

8450 

5 

-.40 B 

— 

1 


— 

1 



Dec. 

March 


June 1 

S1LV C 

£10. 

6 

: 2.10 

— 

j 

— 

— 

£11.72 

SILV C 

511 

c 

1 1.30 

— 


— 

— 


SILV C 

£12 

11 

, 0.60 

— 


— 

— 


SILV C 

813 

— 

- 

— 


1 

1 


SILV P 

512 

31 

0.60 

30 

• 0.75 Bi — 



SILV P 

313 

2 

: 1.44 B. — 

: — 

— 

— 

.. 



Oct 

Jan. 

Apr. 


AKZO C 

F.50. 

10 

1 29 

— 

• 


— 

F.79.10 

AKZO C 

F.60' 

102 

19.40 

13 

19.50 

— 

— 


AKZO C 

F.65- 

SB 

|14 

50 

16 


— 


AKZO C 

F.70' 

212 

1 9.50 

212 

■12.90 

3 

15 


AKZO C 

F.BO 

4(6 

1 2.90 

183 

1 6.70 

28 

8.40 B „ H 

AKZO P 

F.60I 

50 

1 0.10 

14 

! 0.70 


— 

#J 

AKZO P 

F.ss; 

— 


5 

' o.eo 

— 

— 

|B 

AKZO P 

F.7D 

— 


.5 

1.50 A 

IB 

3 

.. 

AKZO P 

F.BO 

75 

! 3 

82 

. 4.30 

5 

6.50 

„ 

KLM C 

F.150 

171 

- 4 

1 

13.50 A 

— 

— 

F.14B.50 

KLM C 

F.160' 

62 

1 1.80 

30 

■ 8.20 

10 

14 

ft 

KLM C 

F.170: 

6 

0.70 B 

19 

, 5.40 


— 


KLM C 

F.1SO 

— 

! — 

54 

! 3 

— 

— 


KLM P 

F.140 

44 

i 

45 

, 5.20 



_ 

)S 

KLM P 

F.lbO| 

91 

SB 

44 

9.50 

— 

— 


KLM P 

F.160 1 

3 

12.50 B 

— 

— 

2 

17 

„ 

KLM P 

F.170- 

4 

'22.50 

4 

I 23 


— 

ip 

PHIL C 

F.35; 

85 

113.80 

— 

? — 

— 

— 

F. 48.90 

PHIL C 

F40. 

10 

1 8,70 Bi 1 

1 9.30 a 

2 

10.70 


PHIL C 

F.4S 

29 

1 4 

1 

1 6.70 

4 

6 

pp 

PHIL C 

F.5o: 

381 

' 1.50 

308 

1 4 

50 

5.10 


PHIL C 

F.55 

210 

> o.so 

95 

! 1.00 

16 

3.50 


PHIL P 

F.40, 

— 

1 - 

125 

' 0.90 


— 


PHIL P 

F.45 

34 

' 0.60 

50 

i 1.80 

26 

2.30 


PHIL P 

F.EO 

21 

i 2.30 

63 

1 4 

— 

— 


RD C 

F.120 

a 

118 

— 

l — 

_ 

— 

F.137.30 

RD C 

F.130 

211 

: 9.10 

10 

■14.30 

1 ,17.50 

„ 

RD C 

F.140! 

220 

| 3.20 

61 

1 7.60 B- 

6 

11.80 


RD C 

F.150' 

26 

' 0.60 

60 

1 4.40 

4 

7.20 


RD P 

F.120 

— 

: — 



10 

1.50 

fp 

RD P 

F.130: 

25 

! 0.70 

37 

. 2.60 


— 

„ 

RD P 

F.140 

23 

1 4. 50 

SO 

; 6. so 


. 


UNIL C 

F.EOO 

3 

i£9 


— 

— 

— 

F^ES.30 

UNIL C 

FJSZO! 

52 

<10.20 

10 

15.20 

— 

— 


UNIL C 

F.240! 

7 

1 2 

37 

7 

— 

— 


UNIL P 

F.200| 

15 

' 0.30 

25 

, 1.40 B 

— 

— 

Jp 

UNIL P 

FJ!20! 

18 

1 0.90 

19 

■ 4.50 B 


— 

,, 

EOE C 

F.140, 

— 

1 

80 

8.50 

45 

12 

F.X46.18 


F.145, 




5 

. 5.80 


— 


EOE C 

F.160 

— 

l 

5 

3.60 

10 

6.50 

n 

EOE P 

F.140' 

_ 


a 

3.50 


— 


EOE P 

F.14B 

— 

1 


1 6 


— 




Nov. 

Feb. 

May 


| 12*4 NL 81 87-91 








I c 

F.125' 

1 

■ 2.10 

— 

— 

- 

— 

F.l 26.40 

c 

F.127.50- 

10 

i 1.10 

— 

— 


— 

|# 

c 

F.130- 

690 

1 0.60 

— 

, 


— 

__ 

p 

F.122.50- 

10 

0.50 

— 

— 

5 

2.50 


p 

F.125 

2 

i 1 

■ — 

, 


— 

pg 

p 

F.130 

bQ 

1 4.30 

— 

— 


— 

„ 

1 in* NL 82 88-92 








C 

F.115i 

97 

' 0.50 

— 

— 

— 

— 

F.l 11 

9if NL 83 

87-80 








C 

F.lOO 

35 

. 4 

20 

4.80 

— 

— 

F.1O4J0 

c 

F.l 02.50, 

50 

i a 

— 

— 

— 



c 

F.105 

2 

1 O.BQ 

106 

: 1.20 

32 

2.10 


p 

F.l 02.50 

200 

I 0,50 

25 

; 1.40 

— 
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P 

F.95 

- 

— 

10 

‘ 1.90 

— ! 

- I F.95. 50 1 



Dee. 

March 

June 


DlFL P 

F.2S0- 



I — 

13 

! 2.50A 

— 


F299.50 

D.FL P 

FJ90 

— 

1 ~ 

13 

7A 

“ 



| TOTAL VOLUME IN 

CONTRACTS: 

12,667 




1 

Ask 

6 — Bid C 

-Call 

P-Put 

mm ^ m 



while the Gold Mines index 
registered its biggest oae-day fall 
since last April and showed a 
36.7 drop at &14.S. 

Leading heavyweights bore the 
brum of the selling with losses 
in excess of £3 common to Rand- 
fnntein, £92J, and Vaal Reefs, 
£80 J, while falls of around £2 
were seen in Wlnkelbaak, £31 j, 
Harlebeest. £51 J, Libanon, £23J. 
and President Brand. £32. 

Cheaper-priced stocks were 
featured by ERGO, which gave 
up 31 to 4S4p and Western Areas, 
down 2$ at 430p. 

The selling of Golds spilled 
over into Financials and Plati- 
nums. In the latter, falls of 25 
were common to Impala and 
Ruslenburg at S70p and 710p 
respectively. 

RTZ made a firm start, rising 
to 654p following favourable 
Press comment on' the sharply 
higher interim figures, hut en- 
countered sellers thereafter to 
close a net 10 down at 640p. 

The downturn in Sydney over- 
night, the closure of Melbourne 
for a Stale holiday and recent 
weakness in metal prices com- 
bined to leave Australians show- 
ing losses across the board. 

In the leaders, Western Mining 
dropped 10 to 266p and MIM 7 to 
23 Sp. 

Elsewhere, Sahina Industries 
gave up 7 to 9Sp owing to specu- 
lative selling. 

Traded Option business was 
again featured by a heavy turn- 
over in BP in which 1.S32 deals 
were done; 1,642 were calls with 
SS9 transacted in the October 420 
series. The total or contracts 
completed more than doubled 
from the previous day's 1,310 to 
2,643 yesterday. 


NEW HIGHS AND 
LOWS FOR 1983 

NEW HI CHS (47) 

INT. BK. A OVERSEAS GOVT. 
STERLING ISSUES (1) 

Mruu 2009 

CORPORATION LOANS (1) 

LCC S': DC 19BS-B7 

FOREIGN BONDS (II 
Chinese 4>;PC 1 898 

AMERICANS (4) 

American Nit. Rob. GATX 
First Chicigo Gull Oil 

BUILDINGS (1) 

Jone* (Edward) 

STORES (1) 

Cantors A 

ELECTRICALS (S) 

CASE Miles 33 

Loriln Elect. Sound OIBibIod 

Memory Cemovter 

ENGINEERING (2) 

Evered Speer 4, Jackson 

FOODS (4) 

Hillards Morrison (WO 

Low (Wm.) Tesco 

INDUSTRIALS (13) 

Black (P.) Hanoaer Inaesu. 

Brldoort-Gundry Moss (Robt.i 

Centreway Inds. NMW Com outers 

Dalgctv Pearson IS.* 

Dmfc.e Hee' Sandhurst Mkta. 

Dominion Inil. Stonetiill 

Eastern Produce 

LEISURE (1) 

GRA Group 

NEW5PAPERS (2) 

Inti. Thomson New* Int. Spec. Dlv. 

PAPER (4) 

Boase Masslml Pol. C rad ley Print 

Buna) watmoushs 

TRUSTS (5) 

Danae (Cap.) Roseoimond Cap. 

English A Inti. Park Place In*. 

New Tokyo Invest. 

_ OILS (1) 

Cnarterhall 

PLANTATIONS (t) 

Anglo- Indonesian 

NEW LOWS («> 
CORPORATION LOANS <1> • 
Lon. Con. 13i»pc tOIW 

BREWERS (21 

Bell (A.) Highland DlsUHs. 

ELECTRICALS (1) 

Chuangs Hides. 

ENGINEERING (1) 

Stave lev inda. 

INDUSTRIALS (2) 

Blundell-Permoalaza Johnson Matthev 
TRUSTS (21 

Fulcrum Inc. Gresham House 


EQUITIES 
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.S2S= a 

iCBj OD' 

1 

JLlAi IV , T kH 

i 20 . 

E S 1 

r — .cu ** 
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F.P. — , 24 

: 20l 

: *A. ft M. Hire 10p.. =2).- 

bO.l l i.i. 

0.6 

ins 

F.P. 14-8 15= 

130 

4-Aflronrto Group. .'140 - . . .. 

bd=.5 

2,2 

3.5 25.5 


F.P. - 160 

IIS 

Actcc. Telecom . ‘124 <— 2 

1 b-J.O < 

0.1 

2.313.8 

-I - 

FJ»_ - .170 

170 

-S-Cenrl IndTVN VMp 168 

1 _ ■ 

— 

- J1.4 

F200 

F.P. 26.B 250 

'200 

DPCE Hldgs 5p. . SSS ■— t 

; b2.0 

a.ti’ 

1.2 13.4 

140 

F.P. — 163 

157 

■(■Flex tech 10o. 164 -T 

1 — 

— - 

— 14.7 

eo 

F.P. — ' 72 

68 

'■ftFreshdakoFooduSp- 68 —l 

: bgl.7 

2 7 

.1 0 1 1.9 

tioo 

F.P. 5 0 120 

■no 

■rGec >C.> 10b. 117 -2 

’ u2.1 

=.5. 

ijH j 
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F.P. 12 8 '204 

180 

Gent iS.R.' lPo. . 184i 

b5.0 

3.1 

S.'s ivs 

200 

F.P. - 218 

203 

Goring Kerr lOp 223 + j 

bB.O 

2.1 

5.4.:ij.3 

375 

.F.P.' 5 8 372 

.320 
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U«?.0 

2.9. 

2.7; 10.2 

'125 

F.P. 23.9 166 

■164 
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uQ2c 

4.0 

U.S it:. J 

■ V 

F.p. _ , 72 

66 
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i U0.2B ll.U' 

O.i- 2C.0 

63 

F.P. - 71 

1 70 
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-- i 
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- .74.9 

— 

F.P. SB 31 

• 1-6 

-S-Met.-ii Scencea 2rp< 31 - 1 

— 
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95 
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88 
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2.0 
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97 
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FIXED INTEREST STOCKS 


Issue 

price 


; c. — i 


° 1&G3 { 


- 

O T3 2 r C 

b a 'Bod 

< & = . High 1 u>w 


99.296 £25 29 11 27V C2 
*5 . F.P. - 129 . 103 

— £20 28 lO' 25V 1H 


■Allied Lyons 11-jt. Deb 2009 . 
■Atlantic Mct'n iUK' 22- UL JI 1)7 
.Bristol 1 1 1. :. Rod. 200b .. 


1 F* . 

j a - +_° r 

' O S ■ 

27 'i 
li<4U' 


96.95 £25 ,22.20' 26V 22 i.- C.C.C. Economic 1 2 -- Gtd. Ln. 201 3., 2o’i 
99.75 £30 — .155U IDSL. Cigna Ouur&vas Finance Ii -. Ln. LDOil llKV. 


_ . Finance )5- 

LlOO £10 27 10 12 . II |E' (bourne W'rworksI2i.pcR.Dol).2tllM| 12 
loop F.P. *3 103p I01p 4<FKI " Rod Cnv Prof I Wly' 

! F.P. 21 10103i«; IDOL- Flominq Am. IrivTot 7> CnvUns 

F.P. ; 30 9 103p lDIp Fuller. Smith 4* Tumor P-. Ind Cm. Prf '.Ojy 

9 12 33p 25p LASMO 9 „i. Cum Rrd Pro! '33 *ap — •• 

— ,100m 100 1 e Nationwide XH^. Bds 2U.U.M.. 120, 

— 100V 09T: Do 1 1'f Ddu 3 9 434 . 100)- 

— ' 109pi 106pOCOOnics 10V: Cum. Rad. Prof. 19931 Oep — I 

— j 92 , Oldham 11 ’t ; Red 2010 .. . ! ua ■ 

— 1 105p 102p Rock ware 7.7*. Cum. Cnv. 2nd Prat. ! X JJp' 

93.579 1-25 31 B . 9B ■ 9:-LTra(ford Park CsL U's! 2007 11 . ! DA-l, 

97,641 £2S 14 10 27U, 23< 4 Tranoport Dew 12 1 . Uns Ln 2006 I 27 lj 

99.899 F.P. 20 '9 12V„: 105’ Watn'yMrin&Trum'nCrt.Rod.Dtb.Zflfe 10*>. -» 14 

103.3 — — : 102p; 99';pWcir ID?. Red Cum Prof IClp' 

99.124 £25 '25-10 28 i 23’j Wostland 125t. : Dob 2003 . 2u 1 

** F.P. 23 9 106-i-< 100 'Yorks A Lancs inw 13,'. ; Deb 2005 2 Oi, - 1- 

r X0D i'10 — 12 1 23 lYork Waterworks 6.75pc Red. Prat I96d 12 i. 


*100p' 25p 

100 — 
- F.P. 
4100 ' F.P. 
<100 F.P. 


RISES AND FALLS 
YESTERDAY 


British Funds 14 

Corpna. Dorn. & 

Foreign Bonds 12 

Industrials 237 

Financial & Props. 

Oils 

Plantations 

Mines 

Others 

Totals 


Rises 

Falls Same 

14 

32 

54 

12 

Z 

64 

237 

169 

967 

75 

91 

351 

29 

24 

58 

9 

1 

12 

11 

85 

69 

48 

60 

85 

435 

463 

1.650 


ACTIVE STOCKS 

Above euarage activity was noted in 
the following slocks yesterday. 

Closing Day's 


Stock 

price 

change 

Aran Enemy 

SO 

+ 4 

Atlantic Res 

460 

+ M 

BAT Inds 

144 

+ a 

Burmah Oil 

175 

+ 2 

GEC 

193 

+ 6 

Kloof Gold 

31 

- 1 T « 

Laporte Inds 

.. 298 

-10 

Lorfin Elect 

137 

+ 7 

Minet Holdings 

.. 125 

+ 10 

Hacal Elect 

210 

+ 6 

RTZ 

640 

-10 

Welker (James) .... 

60 

+ 10 


“ RIGHTS ” 

OFFERS 



1= ' 

Issue ; sc 

Latest 

Renunc. 

, 1983 

stock 

! *To • 

J j+cr 

price I < a , 

• ■ 

: High j Low i 


j 5 


92 , 

80 j 

1250c ts 

11 

48 
65 , 
48 
20ct* 
440 
SS 
40 
17 
60 . 
3so : 
35 • 

ASS : 
80 
20p 
11 - 
120 i 
ic : 
95 • 

310 

175 

210 

180 

JUsl. 

6U8I, 


17pm . 

Opm 1 
63pm + 3 
3 pm 


65 

54 


tipnt — 1 
72pm. + 5 


Nil - — — ’17pm 12tpm Anglo Indonasian^ ... I 

Nil : — — 10pm Opm'Auioc. Piper.. I 

Nil — — 1 68pm 42pmi Barlow Rand loots.. . 

Nil 1 — 19.-10 4l"pir>2 - inm-Erldgend Proc. 1 A" Ord. Ip 

F.P. 1 — 28 10. 48-j 47 ICamoriaiT & Gen. See I 

F.P. • — 26.10; 68 64 | .... Cap. 71; p 

F.P. i — 30i9 65 501; 'Chamberlain Phipps lOp .... 

Nil — — ■ "13pm H;pm!Eaglo Corp'n. 10 eta. ; 

Nil - — — 1 82pm 62pm Exco im'i. lOp 

F.P. I — 28-10 89 6D I^Floyd Oil lOp 80 -2 

Nil — 14il0j 61 61 IG roup Lotus Carl Op 59 ' + 1 

Nil — — 3pm 2 pm 'Helene of London lOp . . 

F.P. ' — — 88 72 iDMarmcv Pet. lOp 

F.P. i — 28,-9 455 425 ;Midland Banki:l 

Nil , — — . 10pm 9i;pmiMunton Bros. lOp 

Nil' — — 70pm 65pm Nat. Com. ax Aunt. I? Ai... 

F.P. , — 21.10 87 BHi Noscoinvs 

" 29 24 Parkdolc 10p 

Opm 6>:pm -frParkfieid Foundries 5p . 


2'-:pm : 
80 ; 
437 | 

91-pm 
67pm' 

n" 


F.P. 11519 21,1 Oi 
Nil | 

Nil • 

p.p. ! 

F.P. | 

Nil 1 
F.P. 


— I 9pm 2i; pm- Pritchard Sorvs .. 
50; 9 1 13 ll'«*S 


14.-10-143 126 

2S1IO1 58pm 42pm, 


■•Sheraton Sees. lOp . .. 

isteinberg lOp 

[Tate & LytotU 

Umtech lOp. 


81 

29 .*2 

8pm- 

Z i-.-pm — I; 
13 j 

139 ! . . 

44pm 
205 ,-l 


: Nil 1 — 25i10i 58pm 4Zpm,Taiefir Lyla-ui I 44pm 

F.P. • — 30)9 240 203 lumtoch lOp • 205 

1 Nil ; — — . 30pm 28om'Utd. Newspapors 30pm 1 . . 

I F.P. ,21,9 21110 233 230 |«>Webbsr Electro 12i;p . .. .[ 232 

.72 Nil . — — : H5pm 65pm Weeks iB’muda’ lOcta. i 80pm' -t-3 

.72 Nil I — — 1130pm 80pm: Do. Aust.lOctS 98pm'— 2 


Renunciation date usually Iasi djy for dealing free of stamp duty, b Figures 
eased an prospectus estimates, d Dividend rate paid or payable on pait ol 
aapuat: cover based on dividend on lull capital. g Assumed dividend and 
yield, u Forecast dividend cover based on previous year's earnings. F Dividend 
ind yield based on prospectus or otter official estimates lor 1383. H Dividend 
and yiUld based on prospectus or otter official estimates for 1983-84. 0 Glass. 
! Cover allows for conversion of shares not now ranking for dividend or ranking 
Mtiy lor restricted dividends. V Figures or report av.-aited. 5 Racing price. 

0 Pence unless otherwise Indicated, fl Issued by tender. |l OHored to hofdc-re 
s( ordinary shares ac a " nghts." •• Issued by war of capitalisation. §# Ro- 
n traduced- M Issued in connection wtih teoigantsation merger ot teko.over. 
■II Introduction. C Issued to (ontisr prclorenco holders. BO Allotment loners 
(or fully-paid). • Provisional or partly-paid allotment letters. * Witt warrants. 

1 Effective issue pnea after snip. 1 Formerly dealt in unacr special rule. 
!t Dealt in under Rule 163 (3>. 


OPTIONS 

First Last Last For 

Deal- Deal- Declare- Settle- 
lngs ings tion meat 

Sept 12 Sept 23 Dec 8 Dec 19 
Sept 26 Oct 7 Dec 22 Jan 3 
Oct 10 Oct 21 Jan 5 Jan 16 

For rate Indications see end of 
Share Information Service 

Money was given for the call 
of First National Finance, 
FI extech, Barratt Develop- 
ments, Atlantic Resources, 
GEC, UKO International. ICL, 
John Brown, Guinness Peat, 
Sterling Guarantee. Kio Ora 
and GRA Property. No puts 
were reported, but double 
options were arranged in 
Hoover A and Inter-City. 


WEDNESDAY’S 
ACTIVE STOCKS 


Based on bargains recorded 

in Stock 

Exchange Otfical List. 

No. of 

Stock changos 

Wed. 

close 

Day's 

Chango 

Klelnvion Ben 

14 

327 

-21 

Racal Elect ... 

14 

M4 

-11 

R T>» 

14 

650 

+ 10 

Tricontrol 

14 

222 

-16 

Consultants 
(Comp Gi F,n) 

13 

500 

+ 25 

Glare 

13 

785 

-25 

Premier Cone 

13 

52 

+ 2 

8. H. Prop 

12 

724 

— 2 

Cable S Wiro 

12 

<50 

- 2 

Edcnsprlng Invs 

12 

14', 

— 1 

Shull Trjns . . 

12 

G14 

_ n 

Bowaier 

11 


+ 7 

Std Tel 5 CMe 

11 


- 8 

Ait (.on Hume 

10 

200 

+ 5 


LONDON TRADED OPTIONS 


CALLS 


PUTS 


Option 

Oct. 

Jan. 

Apr. j 

Oct. j 

Jan. 

Apr. 

Brit. Petroleum ('4 
300 

341 

138 



Hi 



330 j 

108 





2 





360 1 

78 

86 

— 

2 

4 

— 

390 1 

52 

60 

70 

2 

5 

10 

420 

24 

Erl 

48 

8 

14 

22 

460 1 

8 

Ml 

26 

32 

40 

46 


Cons. Goldfields i’S94i 
500 .102 

650 i 54 

BOO I 20 

650 I 6 


114 

74 

44 

20 


90 

57 

33 


H= 

5 

28 

67 


5 

16 

40 

77 


21 

52 

87 


Ceurtaulda 

66 

76 

85 

90 

96 

100 

110 


(■93) 


31 

21 

13 


24 

16 


8>e 

lis 


11 

7ijl 


17 


2 

3ic 


1'* 

ia 


12 

21 


Commercial Union i*2 69i 

180 ■ 49 | — , — | Qiei — « — 

130 i 39 I — | — I llg — I - 

140 | 2932 | 33 I 24 [ 6 

160 I IO 16 | 21 5 I 11 I 15 

180 I 8 | 7 | IQ I 21 i 24 1 26 


Q.E.C. 1*198) 

180 

800 

220 

840 

260 


22 

7 

2 

1 

03a 


28 I 34 

16 I 22 

8 I 14 

2V 9 

1 I — 


5 

10 

24 

44 


6 

14 

34 

44 


9 

16 

26 

44 


Grand MeM*325i 

300 

330 

360 

390 


29 40 

10 21 
2ic 7 
1 3 


46 

4 

7 

IO 

26 

13 

18 

22 

12 

36 

41 

42 

6 

66 

65 

70 


l.C.1. 1*552) 

390 

1 148 



1 



420 

ilia 

132 



1 

3 



460 

1 78 

92 

— 

2 

6 



500 

1 40 

66 

68 

6 

14 

22 

550 

1 

24 

34 

24 

34 

48 

600 

1 3 

10 

18 

70 

74 

20 


Land Securities i’310i 


260 

53 





280 

33 

39 

46 

300 

16 

25 

31 

530 

2 

11 

15 


1 

5 

24 


4 

9 

28 


6 

15 

33 


Marks & Sooncer t*208i 


180 

31 

1 38 

. 45 

mo 

4 | 

. 5 

£00 

14 

2 ? 

| £9 


9 1 


220 

3 

1 9 

1 15 

Em 

20 



460 

162 | 

174 

— 1 | 

2 



500 

122 

154 

- Ua! 

5 



550 

76 

80 

98 11;' 

7 

12 

600 

32 

4B 

bO ID 1 

18 

30 

650 

6 

20 

28 40 1 

44 

64 


CALLS 


Option 


j Nov. J Feb. | 


PUTS 


May i Nov. 


Feb. I May 


Barclays Bank 
4M> 

SOD 

550 

>472 1 

I'll 

26 

8 

34 

IS 

IO 

35 

eo 

H 

84 

44 

85 

Imperial Group 

110 

1*118. 

I 11 1 

16 

19 

3 

41; 

6 

120 

| «sj 

10 

1 12 

7 

9 

11 

130 

* 3 Ipl 

5 


14 

16 

— 


LASMO '' 3 S3) 
280 
500 
530 
360 
390 


47 

25 

12 

6 


78 

65 

48 

28 

17 


75 

57 

37 

25 


10 

23 

43 

68 


12 - 
16 22 
2B 55 
4B 55 
73 eo 


Lonrho i*I06j 

80 

90 

100 

110 

39 

! 19 

10 

31; 

22 

13 

8 

16 

10 

1 

1 

- >2 
8 

2 

6 

10 

wm 

P. ft a ,*237) 




HH 



180 


56 


i 

2 

- El 


33 

39 

Cl 

2 

2 

3 \ 2 


1 3 

26 

Cl 

5 

7 

8 ^ 

240 

5 

12 

itx 

17 

19 


Racal i'e08) 






{ 

200 

24 

32 

38 



15 ( 

210 

IS 

— 

— 

12 

— 

t 

220 

— 

20 

26 

— 

19 

24 

250 

7 

15 

20 

26 

28 

52 

250 

3 

7 

12 

44 

44 

4B 

275 

1 

3 

— 

69 

69 

— 

R.T.Z. i*64B, 







533 

114 

130 

— 

1>2 

S 

H 

550 

97 

115 

— 

3 

10 

— IS 

585 

70 

85 

— 

5 

18 


[ 600 

57 

72 

90 

IE 

25 

32 B 

650 

20 

57 

60 

52 

47 

55 R 

700 

6 

17 

33 

70 

77 

82 H 

Vaal Reefs /'5i21i 






E 

100 

2Hc 


— 

11; 

— 

— [J 

110 

121; 

£1 

— 

4 

8 

— H 

120 

6 

131; 

ia 

8 

121v 

16 {j 

150 

S'i 

HI; 

iai : 

141; 

18'; 

211; U 

140 

05, 

41; 

8 

2H; 

25 

28 g 



:alls 

. 

PUTS 


Option 

Sept. 

Dec. 

Mar. [ Sept. 


Mar. | 

Becohom 1*328.1 






s 

300 

— 

47 

ss 


a 

11 ll 

330 

6 

27 

33 

B 

18 

25 [3 

355 

1 

14 

18 

30 

35 

40 h 

385 

1 

5 

u 

60 

60 

63 1 


Guest Keen i 
135 
155 
160 
175 
180 
200 


'16Bi 


34 

14 


37 

20 


sept. 22 Total Contracts 2,943 Calls 2,402 Puts 541 
* Underlying security price. 
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Ule cower the country 

London - Leeds ■ Birmingham \/^S 

021-454 9881 ® 


BAN KS — Continued 


JW3 

Hi$h Ln« 


PlM |**{ H« f C-n- 1 Or? [ p/C 


BRITISH FUNDS 


1983 

Hi* Ld. . 


[•«r( fUd 
| - I InL 1 Red. 


“Shorts” (Lives up to Five Years) 


76 57 J-rtTtin AG-Wt 69 .55 - 114 — 

263 185 Jtr.rjlh (LPo) ij 245 1125 — 6 6 — 

lib <M kmgi.Snj.20o 100 -2 7 5 - 10 7 — 

370 270 Kleinwart B L 3Z7 .. 11.0 — A0 — 

57b 305 U(wn£l . . 500 -5 T24 58 38 70 41 

40 37 MjiwmFm.2C*> 37 *1 «.D 2 3 ; 65 

445 234 MtrcrrSee. MS +3 05 — 31 — 

443 372 Midland Cl.. .. <135 .9255 31 86 45 

£80 Cb7 Do 7ij% 83-93 £7B% -% Q71A389 19.4 - 

£07 £39% DDlWi%o>« £96 . OlOi’i 309 fiJ? - 

118 T> MmirrAiiM.. 102 . 4.7 Zl bb 94 

*195 228 >.* (*c A tat 4] 193 FQZ3c 36 68 57 

675 446 NjLWeM.il 620 -3 129 0 3.9 6 7 42 

£80 £56 Outran Bank L20 VM -% 045% — - 

141 US Royal B*. Of Scot. 129 tfrT 36 74 46 

655 165 Sdiroder* £1.... 650td .15 0 — 3 3 — 

250 200 ijccomw MCU 350 . . 190 — 109 - 

£37% £22% 5rc. Part* Coro £36 -% QS3 4Q — 37 — 

52 32 Smith 5l. Ai4>— 40 35 - 13 7 — 

*505 343 Start'd Chart £1. 43S -5 tZ7.D 24 89 S3 

522 SlU] Trade Den SI 50 SZ2 — — — — 

590 515 Union Disc £1. . 570 . 3L0 - 7.8 _ 

£26% £16% WelhFj»goS5. £25% -% 0SL92 - 50 - 

200 140 WmpacSAl. .. 185 -S 024c 22 7.4 61 

215 (154 WmlriEt 20p... 200 ... 3 91 — 28 — 

Hire Purchase, Leasing, etc. 

267 140 -MUlic Lrasng 5p 252 1-2 bJ B 35116149 

32 23% CjWrttHdgsUQp Z7% -1, fhl 28 21 66 8.7 

£32 £191 CieE'crrFr.lOO. £261, 4015% _ 52 - 

*51 30 Lad -Scot Fm.lOD 43 }2.5 2 8 8 3 78 

31% 18 Mmc life 30% -% dl l 17 5.2(1171 

160 114 prov. Financial. 147*d . . t8.0 1.9 7.B 9.7 

10 4% Sturtj Htoji lOp 60 — — — 

168 130 UmLeaungSOp. 157 -1 l.S 4 2 13 266 

56 39 Wagon France 43 2 3! 0 4[ 7 7 452 


CHEMICALS. PLASTICS— Cont 


2 i 41 iStrAirtP.iib^i I Mel-3 '2 C2 1 0 | 311 

5 1 10 14 J 12 J I — I — I — I 

0 103 IwolMtnlMime . IM 5 : ' . 1 6 c3 21 86 

44 IVortaCIwnw . I 77 i I 1.0 I 0.61 1 9| 


DRAPERY AND STORES 


1.5 42 L3|26 6 

1 2 31 0.4 7 7 452 


Five to Fifteen Years 


i 


Over Fifteen Years 


rMWy 5%pc TB-I2tt . 


24 2ji a 
.91 I 73% 


31% 19% 
31% 25 
16% 12 
21% 17% 
Blip 410p 
28% 20>« 
29% 19% 
SI 35% 
25% 17% 
31'« 14% 
18 10% 
25% ?r, 
15% 12% 
42% 


Index-Linked' 

106 98% Tre* 2PCU.-88. . 183%d . 

113% 997, Oo.2pcl.L. '96..„. 1047,01... 

97% 91% 0Q.2%jjcCtw-99 .. 97% 

1017„ 43% Do.2%pcl.L.2001. 96%« . 

1W 91% Do. 2%pc 1 L 2003. 96% . . .. 

1071. 94% Do.ZbcIL.2006 99 . I 

1041.41% Da 2«jpcl L.2009 96%: 

109% 97 DoJijpcI L.2011. 101% 

I»% 83% Do2%pcU. 2016 93 -% | 

Prcnpcm** - real rcdrmpiiap r.ile on protected 1 
U) 10*. and <2) 7*. 


iNT. BANK AND O’SEAS 
GOVT. STERLING ISSUES 

102% Australia 1 3% pc 2010 114% 12 03 13 

85 {jmlmatllpcLiiME 9S%«1 . .1151 11 

. 103% F.nLirtldl^cLn 1936 106% . 13 65 n 

*0% Mn-anOn & IZt-BcZOU 103 1245 11 

. 102% Ini Bartkl3i.SK 198b 304% mi 12.89 11 

.104% Do 14ocLn 1987 . 107% .. 13.85 11 

1 «6A Mly.ia 12%pc Ln W £30 100 *% 1228 U 

77% AVr 16%pc 2008 96%nf -3 1728 II 

, 104% N 2. 14%pc 1487 .. 107% . 1327 13 

9U, Oe 1 1 %pe 2008 . . 96 . U90 11 

, 101% Swd. nl 3%-pc I486 104 12 98 U 

95 Do 13>,pu‘ LnJOlQ 210% 1247 li 


CORPORATION LOANS 

97 HatnllLriK 1485 lOOUwa »% 1121 1099 
99% ftm-Him 17 i.sk 1905 1C2% *% 1220 10 84 

toil. ihirnCi'T I .toe 1987 104% .% 1242 11.40 

95% Oditlllpr PW6 99%*% 1108 1126 

101 G L C 1 3%rc 1934 101% 1309 973 

7"U Do 6%pc 90.92 . 75 9 08 U 60 

37% Km- fr*«pc 1405-6 7 66% r <4 7 70 1103 

1071.- LrrdF 13%pc 20Ob 1141.0 11 75 1162 

9? L.M-aop! 9 ^TBOJA 99 'A 9 78 1017 

27% D SlrfK Irrrrt 29%.0 11 99 - 

100% Lon Carp )VwV3 100% - A 1320 9 9S 

93% Dn 4%pc 'IK-US 97 -% 954 1093 

91% LCCSI.^c'aMM . 83% ♦% 571 1015 

78% Do 5%J>C -85^7 83% *«, 6 59 U 00 

75 Doo %pc '83 90 80 8 58 11 31 

77% OoJjicTDatt 25%rt . 1213 — 

100 17 mk 14S4 101% 12 07 1060 


COMMONWEALTH AND 
AFRICAN LOANS 

101 «A% Au*.t 6oc 19HI-63 101 60S 10 M 

79 -4% N Z 714PC 148U.92 79wi 9 40 1142 

92% W% On 7:.pc*8>a6 91%m 8J8 12 08 

1S1 1S8 1 Rtvd. 2%pc Non- Ai' 181 - — 

8d 74 Do ,'l.S)ci5iVB5ft-ul 80 4 38 15 60 

5- 4J Do Aljnc 8”J92 A-aiu 53 8 57 14 50 

3Q5 321 Z^uwar-IUCOM] 341al - 15.08 


LOANS 

Public Board and ind. 

?7%! 71% |A9r< Mi.5pe-yWH) 73%0| ... 1 68811161 
35% I 31‘atMei Wti.3pc'B* . 35% 8 49 11.11 




BEERS, WINES & SPIRITS 

6 II 9.9 


154 1129 lAiimi-Lyem -. 
1130 Anal DdtPr.Un 


Vr 


Bellniirn Bitwrry 
Bell Arthur 50p 
Do. 'KaCiaWn 


2 1605 I 2 
62 75 4 


[285 [Voisg Brew A" Sip. [ 295 
2 80 |X25 | Do. Non. V 50p.| 165 


BUILDING INDUSTRY, 
TIMBER AND ROADS 


Bertort M. lOp 
Ben Bros. 20p. 


h'l 


Castings lop.... 
ChjmE«rtn6HiB 


SO - 8- 

5.7 1A 9 

03 Z6 2' 

♦325 23 4.. 

SD 26 & 


148 . 
145 1122 
29 16 


40 27 

Uf, 89 


G.K.N. U-.... 
HaW Preen Ion 


3 
2 
3. 
2 . 
i. 

th3.18| 2. 
565 2. 


41 
137 

29 

'139 
83 

* 

130 
393 
40 
137 
171 
350 
34 
103 
160 115 

42 13 

£26% £22 
170 61 

210 120 
274 204 


h23 

dZ.4 

<0.4 I 3X1 4. 

4: 
4. 
7. 


113 
78 
190 
36 

110 % 
115 
286 
38 
113 
346 
2600 
30 
98 
115 
42 
£24 
150 
155 

204 
71 
18 
93 
92 

LmelifY. 152 
■m 

MS 
150 


15i 
29 
34 
25 
25 
324 
42 
387 
137 99 


80 
109 
40 
•50 
304 

59 | 27 


106 05 

£3? 260 

*340 <255 
90 48 

55 38 

42 £8 

83 59 

370 215 
26 16 
153 115 
63 39 

163 25 

42 32 

553 250 
31 IS 
Z7% 14% 
48 17 

■45% 30% 
216 129 
333 243 
113 85 

160 117 

138 88 

42 24 

278 165 
251 170 
£176 £129 
558 378 
48 30 

300 227 
15 8 

175 40 

33 21 

156 > 

£41% t 
78 is 
250 184 
•411 320 
TOO IT 
50 23 

130 61 

350 136 
405 285 

245 105 
335 233 
200 154 

52 21 

52 3? 

58 43 
343 242 
153 122 

59 34 

20 9 

47 61 

375 250 


I* 5 4 125 
2.7(112 4 7 
6« 3 6 49 
3.2[ 27 164 
1 
Zl 


Tax and Financial Planning 

Tin mi*. iHi-rva.-. ib a wdl osi jblLshvd ijidejjfnd.nl firm of tax and financial pidmiiiiij 
1 oust ill. tins ( hit t-xtxulivui. 1*110 have many ycirt.' t'.tpwh.swe in .tdvhing the pnvdtv 
i li.-i.i, \ isn m.uiy p.trts o! IlH 1 tsrutkl. t Jur jii\ ny ts invftl mi a jKhvinal Utu>. taking into 
■k j.sinl Hi.* uiilividu Jl '- turrcilt hiuiu'iijt junilion and lulurtr iidviiliunb. 

* lnroo»T«*.MvthiHlMjFHimiiiJimt;ll K.(iiut%iihhiMingLixes)Uu(»luU. > jbiuinJuiH] 
iitiininisiitit it dher >mir tHurii lu the ILK. 

* Capital Gain* To*. I kr nl ullslii irv IniMx/contpaiiKS amL'ur vnylv ;iieiiiiiini pt.lieiii 
1. 1 t'liiiiin.iti 1 1' K. I djuljl tion is Tax I i-ilii lines, 

* Capital Transfer Tax (tMau* fluty) Uxr id uflshiire tiuM-* anrt/ot sn^lc premium 
>■1 til. »ui u.-iiis.' term av>urjiKV pnlit'ivs to reduee/Vliu inure CT.T. lidbiillit>. 

* Exchange Control. Um> uf nllshure irusl'./nmipjnii.'s hi rfitninaic U.K. yxclidiigL- 
umiml liul'ilifii-s sfiutilil ilii-y be reinlrtxluL'vtl in their uld fnriiui. 

% PttnBtons.Mtshiid'.iitbuiidtn^upvopiijl whiIewijrkjiigjhTuadtiipj>n>idf j/M'iisiisiiii 
itiiit'iiii'iii in Mijipk-nieut imihneun Mum hi the ILK. 

* InwslmwiL 1 1 ms id! 1 M.iimiti it Hi 'rtkilitHi.il v»c van inuvitk: iiivol»MU wlvitv mi .1 
> . .nl Klin :u< Imms. 

Uur initial review and/or meeting b made without obligation or charge- Please 
»*rite for a copy nf our prospectus. 


1 1 'Mm I*. > < »\ t.KM Vi 1 1 1 1 T-lwncrtn^ 

\ Wiii.-n tvkul I'.int-.i. J. u.l 

■f. 1 “l >> 7i.7?* Ti li x d'f.at^AV i.NX l» yVCIlttiS 


(*ulll|..ll|\ 




Motorola S3 

Muirtiead... 


£241% 

£38 

191 1132 
26 2 180 
140 llflfll; 
287 b04 


; 76| £lb 
295 59 

* I 32 
0 I 452 

16.9 

♦ 


TI Group £1 


Will tom Hldg-.. 
wy»d(5W}20n 
Wh’veRiim 121 jb 


| Yams* 50p 1 


Borg.W. US5250. 

BowJtPr £1 

Brjmner 2Qo ... 


CooioonSQp. .. [210 
Cope Allman 5p ( ^68 


FOOD, GROCERIES, ETC 


9J4% 
h2 27 

6 5 1., 

rm 63[ 3 of 2 . 

T165 24 6 


77 U6 
336 326 
14.9 73 
9x no 

149 £36% 

240 
_ 627 

(99) 165 
07J1 Wg 
— 109 
266 US 
162 343 
184 ’253 

!M 491 

90 


170 HH |1M Northern Foods 

. — 188 136% NuKfm Pit. lOp 

, US 171 86 Patman Jeidts. 

* -Ol 57 py.emd».10D, 125 

05 47 if 75 51% w 67 

3.4 17.8 252 202 Ro-ntrre M. »p 210 
33 233 £20i, £12 Sjteway jLbfcJ. Clffs 
14 263 435 157 SjnKbu/y UJ... 435 

- - 59% W* Singh ldp . . . 53 

36l • 16J 102 «5bim Ports LOp. 137 


<KXI L 
«15 2. 
«.75 2: 
W12 3j 
42.8 3 

1 3 0 3.< 

3.86 
♦ 8.8 

«R140| — 
585 I 33 
145 25 

9?.0 41 


i 




















































































































































































Financial Times Friday September 23 1983 
! N DU STR I A LS-— Continued 


iw 


SM 


?10 

155 

67 

101 

3? 

I»? 

u 

40 

430 

36 

350 

140 

*llB*a 

40 

65 

120 

«8 

87 

26 

m 

148 
46 
. 63 
56 
180 
. 73 
■ 44 
34 
61 

266 

131 

12 

50 

145 

56 

£271 

120 

72 
245 

55 

25 

64 

73 
148 

89 

140 

325 

950 

40 

£117 

84 

Z31 

W 

377 

42 

95 

64 

U8 

19 

27 

760 

270 


9% 

1140 

no 

» 

•52 

14 

43 
17 
26 

345 

22 

61 

1102 

38 

23 

46 

70 

B- 

, I* 

p* 

48 

41 

6S 

48 

S’ 

44 

fcW 

154 
1104 

3 

70 

& 
76 
. 54 

155 

S' 

48 
, 20 
1117 

46 

93 

B 

13*2 

¥ 

ID 

82 

49 
70 

bb 


£2000199 


38 
11 

£3«. 

23 

45 

620 

-270 

230 

*170 

84 

66 

190 

450 

127 

41 

324 

124 
194 

88 

138 

33 

‘8 

48 

125 
132 
132 
151 2 
290 
323 

94 

f* 

223 

96 

56 

307 

£41 

94 

SI 

55 

322 

s 

335 

330 

105 

135 

136 
418 
381 

86 

39 


jKeep T rusl 5p 
Kefsey Inds. 
|KentO* (A 1 5p 
Kl*ewt7t HWK 
L C P Rids . 
H-OHtJrow . 
LHC Irt lOp 
10o 

Uwt 
1*6 Grow) lOp 
Lutetian lOp 
Lon-6, Liw.lOp 
Lpffkm&UnS'd 
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46 

03 

55 

t 

20 

42 

11 
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06 
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NOTES 


Unleu Mhmrne mdicafrd. priem and nrl dk n deta, an- «r pence anl 
denominations are 25p Estimated price. 'ramngs ratios and covers are 
based on latest annual reports and Moiras and, where possttde. are 
updated on half-yearly (Igwes. Pits are calculated on “nn" 
dtsinbutaui basis, earrvnm per share Drmg corapuNd on profit alter 
Demon and umelleved ACT where applleabie; bracketed figures 
mdnate 10 per cent or mare difference if caioilafcd on 'W“ 
dtartoutoa Covers are based on "naxlmren - iMtrtOurlorx tins 
I»wn doss dividend costs to profit after (oration. rathCUng 
exceptional profits /tosses hut lactudmg estimated extent of offtetobie 
ACT. Yields are baled on middle props, are pm, ad rested to ACT * 
30 per cam and allow for vaiur of draiared distnbotwn ai* rights. 

♦ “Tan - Stock. 

- Highs and Lows marked thus tave been adjusted Mallow for rights 
sum tor cash 

I Imenm since merrased or resulted 
t Imenm since reduced, passed or deferr e d. 

It Principal am Merest U>Jtl to taiwexvleitts On NdUIXH 
4 Figures or report awaked 

V UotoHlCsallyUK Listed; dealmps permitted uwler fhne ]63<4)(a) 

♦ U5M; not latra on Stott Exchange and company not subfroett to 
same degree ot ra-gUallbn as IsM securities. 

It Dealt m under Rule 163(3) , 

♦ Pike at lime 0/ suspension 

9 Indicated dlvoend alter penaxsg and/or nghu issue, cover 
routes to preMoia dvnflrmt or forecast 
6 Merger bkl or reorgamsattoit ha progress 

♦ Not cnmparaHe 

♦ Same Wow reduced final and/or reduced earnkmc nlciM 
f Forecast dnndrni. cover on earnings istdatrd by lasrst irncmt 

siatemenL 

I Cover allow, for conwTswn ot shares no, now ranhmg lor dnrmervh. 
v ratting only lor restricted dividend 

ft Cover does KM altow for shares which may also ratt for dividend at 
a lutorr date No P/E ratio usually provided 

II No par value 

B Fr Belgian Frans. Fr French Francs. M Yield based hi 
ossimotion Treaury Rd> Rate stays unchaimrd ontil maturity of stuck, 
a Ta> fiee b Figures based on protorclie or other official estimate, 
c Gems, d Dividend raw part or pj«dbie on pan of caoka>, cover 
based on dredend on I til capital. > Redemption yield. I Fiat yield 
g Asswtied dlwtaeod and ytoM. b Assranefl tfvdeflf and yield after scrip 
issue ) Payment Irom capital sowces. k Keiwa. m Interim ht*wr than 
pre-rams lota), n RUB*, issue wtamg. q Eivnmgs based on preliminary 
lepers % Dmdmd and yield prelude a iproel payment t inoicaced 
tfwnfr* totter reOles to prewoid dividend. P.'E ratio based 00 latest 

annual rornngi- u ForecasJ dir idem cover breed on prevtoio year's 
earnings. * 5Ui)ea 10 local tax. a Dividend cover m excess of 100 
tunes, y Dividend anl yield based on merger I rents, r Drvttexd ami 
yield include a ipeoal paymeta Cover does not apply to special 
payment A Net dnittrnd and yield. B Preference daurdend passed or 
deierrrd. C Canadian E Mhwnixn trnder pe*r F Drtndend and 
yield based on prapecuis or otter official estimates lor 
lfKLfta C Asuined dmdend and yteid oiler pewhng scrgi jmw 
rtgkts issue. H Dividend and yteid based on prospectio pr other off oaf 
esumates tor 1984. K Flgxrt based an pra-«eaus or other official 
estimates for 1962-83 HI Dividend Jnd yield based on prospectus or 
other official estimates lor 1983 N Dividend and yield based on 
prospectus or other official rsurutm for 1982-83 P Figures based 
on protpettic Or other official estimates lor 1982. 0 Gross. T Figures 
assumed Z Divide* local 10 dale 

AtttirevDtions id ex dividend, b ex scrip uvc. w ex right s , n ex 
all. 4 ex casual dismbutan 


REGIONAL AND IRISH 
STOCKS 

The following it a selrcon of regional and Irish Stotts, the latter taeetg. 
ocoted m Irish currency. 

IRISH 

Nat HVH B9 

. „ .. For 13»b97«2. 

Altai v Inv 20o bid . AllUBcr Gas 

Bog’wtr Est 50p 288 Ariun 

Craig & Rose Cl . LHP; Carroll (Pj) . 

Fwtoy Pkg 5p - 30 Concrete Prods .1 

Gram Ship £1 5i*B ... HenonfHklgs.). . 

Higsora Brew . 87 Irrjn Ropes 

Halt (Jos) 25p 918 .. . Jacob. .. 

1.0 M Son £7 . . 142 -3 y H .G ... 

Pearce CC. H.1 975 Uordare.. . 


£871. 


£95% 


88 


203 


105 

-2 ‘ 

75 

-2 

17 


33 


85 


68 


73 

— 


OPTIONS 

3-month Call Rates 


BOCGip.. 
8.SR . 


Barttays Ban, . 
Bee cham 


BJ»T 


BmaxM. 
Cadbueis 


□ixiiop 

Eagle Sur 

FN.F.C 


Claim 

Grand Mm... 

G ti S A - . 


Guardian ..... 
G.K.N 




26 

15 

IM 

45 

. 22 


U 

. 20 

1C L 

8*7 

18 

Ladbroke 

22 

45 

Legal ft Gen. .. . 

45 

. 32 

Lea Service .. . 

3ft 

40 

Lloyds Bant. ... . 
-loh" . . ._ 

os 

20 

fr 

24 

London Brick- ... 

. 19 

Lucas inds 

18 

14 

-Mams"..„ 

12 

4 

Mrto ft Surer. . 

28 

35 

Midland Bard .... 

40 

11 

N.E f . — 

10 

10 

Piot West. Bank 

55 

14 

Pftpow 

21 

22 

Pfessey.. 

u 




45 

R.H.M 

7 

6 

Raid Ore Ord. _ 

20 

45 

Reed Intnl. . 

32 

20 


8*1 

76 

T.f. 

16 

V 

Tesa>_ 

16 

50 

Thom EMI .... 

55 

50 

Trial house 

18 

18 

Turner ft Ncwail. 

1 

32 

Unilever _ .. .. 

78 


Utd Drapery 14 

V.ttren. 12 

Wool worth Hid. .. 3D 


Property 

Brit Land. 

Cap. Counties .... 

Land Sec. ' 

MEPC. ..a 

Peachey 

Samuel Props .. 
Town A City 


081 

BnL PttrflUrxn J 48 

BmnuhOil 

Chanerbafl 

KCA. J 7 

Pi cm ill 

Shell . 

TncentrW.^. 
Ultramar . 


» 


Minn 

Charter Com 

Com Gold 

Lortrho . . 

D« T.2mc^,„ 


A seiectioii of Opliom traded « given on ue 
London Stock Excftaimr Report page 


"Recent Issues" and “Rights" Page 35 


TNii tentier it ratable to every Company dealt in mi Stock 
EwJanges ttmugho* the United K in g dom tor a lee et £700 
per mum tar each security 
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Authorised Units — continued 


Equity & Law Un Tst Mngs (a) (b) (c) 
Amcrstiam HC. High Wycombe. 0434 33377 
« uro T*. to 59 o 63.4 xd +06 1 64 

Robert Fleming & Co LM 
e Crosoy Square. EC 3 A 6 AN. 01-638 5053 

AmExFe* 1270 36 276.23 0.63 

JaoExFa* £155.23 150.20 1.15 

Nest lubxnotiOn d*y oc: 3 1563. 

■Fleming American Property Un»: Trust. 

Latest ■«*> oricei IS aj US310 S67. 
Units are luueo on Fetl 15 May. A u g, No*. 

, ■ Fleming Property Unl Trust. 

Latest issue price i 24 6 » £ 2 . 667 . 

UniK air? issued an Marcn 25. June Ztf. 

Sent 23 A Dec 2 S. 

'Unauthorised. 

Guardian Royal Ex Unit Mints Ltd (a) 

"oval Exchange EC3W 3LS. 01 -63d 2320 

(t»G«camri3 3 iT7.8na + ai g.ae 

■btCRINAm as ! 102.4 —OS 2.44 

(giGREPacT 1 Q 2 8 110.6 +0 3 114 

IblProntvSIT 94.3 T 01 5 — 0 * 2 16 

IblGREGtnEq 90 4 105.3 —01 2.50 

GRESmIC 109 6 117 9 -r 0.3 1.32 

Chill Tit 1 SI .4 187.3*0 0.4 3 39 

H-B.L. Unit Trust Mngrs Ltd (a) (c) (g) 
Premier NT Admin. 5 Rayleigh AO. Hunan. 

E*»».. OI27-2273no 

SmHrCMTst 50 8 53.5 +0 2 462 

N Amur Tsr 48 7 51.3 - 0.2 J .?6 

Japan FarE Tst Sl.O 517 +0 2 0 97 

Scandinavia nTst — ■ 50.Q 1 SO 


Hexagon Services Ltd 
* Gt St Helens. London EC4p 3EP 

AwtlFnC" 100 4 114.7 4S V63 

BrewinGap 84.5 89 0 .... 0.5B 

brewirGtln 74 S 7B 9 .... 3 98 

CanGwthfd 111 8 120.3 .... 0 94 

Lawson Fund Managers Ltd (a) (e) (g) 

as Cnarioue Sq. EclPDgh 2. 031-22S 6001 

Chariot i esSgFd — 50 0 .... 2.8 

Penny 5n Fd 14 0 ISO .... 18 

bust A Pan 9 7 10.3 ... 0.58 

H.gh y; c lct 19 7 SI. 4 +0 2 10 40 

Do Accum 20.8 22 5 +0.2 10.40 

MGM Unit Manasers Ltd 

MGM House. Heme Road. Worthing. 

01 -623 811’ 

H.gh Inc. 128.4 T3B.1 -0.3 6.24 

— 0.2 6.24 

. ■ 3.19 

+ 0.1 3.19 


TUnaiAhorised — Sterling Deposit Fund. 

Offshore and Overseas — continued 


Actibonds Investment Fund SA 

37 roe Notre D4mc. Lu>emB’a. Tel 47971 
ACtllXHHSS In — 519 61 .... — 

Alliance Capital Management Inti Inc 
6263 Queen S«. London EC4 01-246 2801 
Alllanca International Dollar Reserves 
Distribution Sent 12 - IB iO 0016611 

|9 D 0 °i pal 

AlntHCCmSepi 21 19 18 — D.ll — 

A Tech Fd Sept a l *2164 —OS — 
Ou4S4rAcSept2 1 163.42 + 0.9s — 

Bam ford Brandi Guernsey Mngt Lid 
PO Bay 71 . St Peter Port. Guernsey. 

„ , . 0+81 26541 

Tech&Coms £ 8.86 9 3 — 

IntGrewtn *17.32 18.77 ... — 

Brown Shipley Sc Co (Jersey) Ltd 
PO Box SB3. St Heller. Jersey. 0514 74777 
SIB C«p>nl £16.24 16. 25xd tO.I — 

InrCurrency £1.06 1.12 ... — 

Int Bond £10.25 10 85 - 0 7 — 

CAL In vest men tg (loM) Lid 
16 St George* St DouoUi loM. 0624 20Z31 

CALt&C- S7.T 92.4 

CAL Metals* 92.0 96 9 — 

CALSnvf 285.1 301.6 —24 — 

CAJ_Gold*» — — .... — 

CAL Capper* • — — .... 

CAL Altunin** — - — .... — 

Dealing days every Mondav. 

CAL Investments (Bermuda) Ltd 
PO Box 1022. Hamilton. Bermuda 

raa9-Z9} 5-5950 

CAL CTR Fd 70 3 82 3 — 

Dealing da*t every Monoav. 

Commodity Advisory Svcs (loM) Ltd 
48 Athol St. Douglas loM. 0624-20645 

ComAFFAc 87.15 90.78 — 

Com&FFD 07.15 90 78 — 

Next dealing date Oct 3. 

Citibank (Cl) Ltd "Citttunds” 

Channel Is Transatlantic Inv Funds Ltd 
Green St. St Heller. 0534-70334 

U.5. 1 Fund *10.250 + 0.002 

£S sterling Fund £5.129 +0 002 — ■ 
S** Franc FO SwFr20.T66 + 0 031 — 

JJO Ten Fd >2030 229 +0.317 — 

OentschmlcFd DM20. 19B +0 002 

Managed Fund 610.080 .... — 

DunVosf Lid 

PO lu 887. Grand Cayman. 

NAV 5136 SO .... — 

First Gold & Metals Trust PLC 
60 St James's St. London SWI . 

01-499 4341 

First Gold 9 21 

Forbes Securities Management Co 
PO Box 837. Grand Cayman BWI. 

London Agents 0 ■ -839 2013 
Gold Inc 59 41 9.91 +0 Q 2 — 

eioio Are 7 83 8.26 — 0.2B 

Dollar Inc *9.37 5.72 +0.13 — 

Frumlinqton Overseas Fund Mngt Ltd 
PO Box 71. St Felxr Port. Guernsey. 

04 fl 1 2GS41 

O'seasftGtfc 48.4 S2.7 .... 4.00 

O'seasAGthS 72.S 79 4 .... 4.00 

GRE I ml Inv Mngt Ltd 
PO Box 194. Si Heller. J*r*ev. 0S34 27441 

ManCurFd £10 12 — — 

Gnndlay Henderson Mngt Ltd 

PO Box 414. Sl Metier. Jet- soy. 0534 74248 


Mod Fd 
Mod A« 

mjKc 

U.5. * Fd 
V S X ACC 

Yen 


£10 2362 10 7480 + 0.0142 
£9 7031 10.1883 +0.0137 

£10.204 3 + 0.0025 

£10.1483 +0 0027 

*20.3875 — +0.0049 

_ *20 32 J!» + <3.0052 

OMSO 3537 +0 0066 

SwFrSO 3506 + 0.0061 

Y 5050 +1 


lAccumi 
Awin 
■Accumi 
A meric jn 
• Accomi 
M«ta Carr 


11.02 
10.71 
1 S-59 


+ 0.009 

+ 0.006 — 

+ 1.0 

- 0.008 — 

212-440-1000 


JpSec-tts MK3?~S 
1 1 7Go431 *17.94 
■I'.vFdASI *12 00 
MenTFRNF *10.24 
U S. FIF 59 54 


40 SB . . ; ; 

1930 

13 6 a . . . 
10.77 +0.02 
ID. OS 


0.18 


flat Westminster Jersey Fd Mngrs Lid 

23 25 Broad Sl St Heiier. Jersey. 

County Bank Currency Fund Ltd?*!* 4 70041 

Dollar class 120.5992 +0 0152 

sterling clas* £10.3057 +0 0072 __ 

D-mark cl DM50.6382 + 0.0183 

Dutch G.ldcr DFI50.7027 +0.0181 

Jap Yen cl Y5 091.3278 +2.3910 — 

No reap Fund Managers (Bermuda) Ltd 

Bank or Bermuda Building. Bermuda. 

Amer Tst 31 1 22 11 .69 +*0 22 9 5 " S ^. 

Perpetual UT Managers (Jersey I Ltd 
E? - 9 - « Holier, Jojv-r. 0534 74S1 7 
OCUir Crx SI. 121 1.19s 2 00 

Rothschild Asset Management (Cl) 

St Julian's Ct. St Peter Port. Guernsey. 

OC International Hexene* Ltd. 0481 26741 
Bel Francs BFrB62 08 +0.15 

Canadian * 037.00 

O Mari OMS1.05 

Dutch Guilder FlsSO 565 
French Franc FFr165 035 
Italian Lire L37.334 


+ 0 005 
+ 0 . 0 OS 
+ 0.005 
+ 0.05 
+ 1S 


6.89 

0.04 

4.32 

t V.Vr 

14.90 


aaP »rtl TSJ12.J0 * I I0I 6 OS 

Singapore S S104.21 +0.01 7.10 

£ Sterling £14.469 + 0.004 6 SI 

Seal Franc SwfrJS 042 +0.004 3 02 

U.S. 5 *29.84 +0.01 B-B7 

Dally dealing*. 

For Other Rothschild ottxhoro Ponds see 
OBslwre and Overseas tec tan. 

Schroder Mngt Services (Jersey) Ltd 
PO flux 195. St Holier. Jersey. 0534 27561 
Schroder Mom* Funds Lid. 

Sterling £14.1223 .... — 

US. Dollar *26.4326 .... — 

D.Mark DM SI 3607 .... — 

Swis* Franc SFI.ozgs .... — 

J. Henry Schroder Wtg 9 ft Co Ltd 

120 ChNiKide. EC2. 01-382 6000 

Naes&TSZO 361 .1 0 — .... — 


1 argot Trust Mngrs (Jersey) Ltd 
PO Box 194. St Heiier. Jenev. 0534 27441 
MQdCurFd 95 7 100.8 +0.1 — 

TyndaJl-Guardian Management Ltd 
PO Sox 1256. Hamilton. Bermuda. 


T-G Am 
T-G Moncv 
T-G E'twnO 
T-G Clin 
T-G Mart 
T-G P sea* 
T-G PACK 
T-G Wall St 


523.13 

*21.51 

S1S.41 

*19.72 

C«».M 

* 12.22 

tiff? 


United Fund Manegors Ltd 

16-18 Queen Road Central. Hong ^ ? 

SAMIyT *10.13 10.49 ...I — 


■ Ai+um ut*i 110 ’s iaoli — 61a 

UK Grmnri 124 0 153.3 

(Acr-im u:s) 124 3 133.7 

MLA Unit Trust Management Lid 

Old Queen Street 5W1A9JGL 01-222 8576 
MLA Uls 1815 10Q.S .... 2.81 

MLA Int 28 5 29.9 .... aB4 

The Money Market Trust 
65 Qn Victoria St EC4N 4ST. 

Carl Fund — 9 74 

7 Day Fund ; — 9 39 


Albany Life Assurance Co Ltd 
3 Dorics Lane. Potters Bar. 0707-42311 
Pension Fnnds 


Insurances — continued 


01 ass 0952 
+ 0.7 — 

+ 0 4 


EaPenFdAc 591.1 
Fi«d P* n Ac 409 6 
GlMinPnAc Z45 4 

mn Man 240 B 
Jan Pens Fd 112 2 
AmWDdAe 137.7 
Prop Pn Ac 324.5 
MpInPnAc 502.4 


622.1 
431 I 
250. S 
261.8 
110.1 
144.9 
736.3 
526 7 


-0.3 
+ 05 
+ 0.1 
+ 0.3 
+ 0-4 
- 1.0 
+ OI 
+ 0 2 


Pension Fund 
Prime R«t 116 5 

UK. tailin' 

In: 

5 OK 5il> 

N Amenta 
Far Ejk 
M anaged 


Comm Prop 
Prime Rest 
Dowut 


103 1 

11 a o 
123 3 
115 2 

120.5 

113.5 
100 1 
102 7 
lOO.t 


122.7 
107.5 
1 IS 0 

129.8 

121.3 
126 9 
119 5 
1 0S. a 

109.2 

105.4 


+ 02 
+ e.r 
-02 
- 0.2 
+ 0.3 


Jardine Flaming & Co Ltd 

cS? £*gr- < sr 5 u 3 '" ,t cen i # - Hong ■‘•a. 

SI 7 72 __ 

siooo — 

HO 00 

*9 41 — .... 

19.41 .... 

SI O 01 a an 

*10 01 .... s.so 

Laaard Brothers & Co rjorsey) Ltd 
PO floe 708. £f Heher. Jersey. C.l. 

*14.10 15 00 — im 

R S ?5?nJ 5 i-*'2l l B 1S62 6 5 + 52.37 11.16 

DFi<taBdFd S9 99 10 03 nn 

00 Actum. S3. 99 1003 .... Id 

n Am F* * 1 0 21 70.87 _ 

Lloyds Bank International. Geneva 
PO Box 430. 1211 Geneva 1 1 iSMitnrlandl 
L I Dollar S97J0 100 40 .... — 

L I Grw 5F911 5o 97100 .... 1 .50 

L ln< SF29a.OO 309.50 6 50 

L I Pae SFI00 93 106.40 .... 

Man as? merit International Ltd 

B m ,'^ 5 0 AW-29S-4000 

Boa ibfi *u .33 11 . si :r;r 

ZiSV". & *"* ’•■ dealing Sept. 2 3 

Bda IErC 510 S3 10.44 +0 06 — 

Bda ICFI 510 23 10.44 +0.06 — 

Prices on Sect fl. Next dealing Sept 28. 
Manufacturers Hanover Geofunds 
PD Box 92. 5: Peter Part. Cucnwr. 

LAIne 5t03.6n 103 61 +S 2 V J 9 *SJ 

LTAcc; *124.99 725.25 +0.26 

MtTlf-< *110 39 110 95 +026 

MITAceX *125 74 126 39 +029 

Gnofund iDlernatlonal Reserves Ltd. 

Sterling +S.059 + 0.004 

US* . __ <10116 + o on7 

D-Mar£- DM20.014 - 

Swss Fr 5wFr20 077 
Jan Yen Y2-013 4 

Managed Fd sinpai 
Marine Midland (Cl) Ltd 
y O S wav N Y t oa 1 5 USA. 4 -aao.t odo 

& Mw - 0534 714 t£ 

Nert sub day Oct 13. ” * ' 

Samuel Montagu Ldn Agents 
J J 4 CJo Broad ST. ECZ. 01-626 3d3d 

Ap*cn« i> SFB9 SO 97 20 . 1 « 


Commercial Union Grow 

St Helens. 1 Undcrchaft. ECS. 01-283 7500 

VjrAnUKSeo 2 — 145.46 .... — 

VarAnUtsXffog 32.79 .... 

Prime Seri 
Managed 
UK EQUItV 
Int Eauitv 
Praotrly 


Fl.ed in 


IZZ.t 
12 S.S 
119 7 
101 .8 
100.2 
89.9 
90.6 


f 20.6 

130.0 

126.0 
107 2 
113.9 

94.7 

103.8 

126 9 
145. B 
147.7 
192.1 


lnd?x Lk Gt 

Cash 

Hand-In -Hand 
Cash 120.5 

Fixed Inc 1 SS.S 

Property 140 3 

NaiWest 1 62.4 

Continental Life Insurance PLC 

64170 High St. Crovdon CRO BXN. 

01 -660 5225 


+ 0.1 
-0.4 
+ 0 2 
+ 0.1 
+ 0 J 

+ 02 
+ 1.1 
+ 0 1 
+ 0.1 




0272 279179 

226.1 

232-8 


— 

164 5 

1 55.3 

+ 1.9 

— 

165.3 

170 2 


— — 


141.6 



191 6 

195.6 

+ 0 9 



109 2 


— 




— 




161 D 





169 7 

f 70.9 


— 





121.2 

121.2 




1 54 0 






— 

110 7 

112.9 


— 

Friendly Society 



Equity Ace 148.1 
Prop tv Ace 1 36.1 
Int ACC 145.8 
Managd An 145.5 
Pent at V AcC 170.9 
PenPrpAcc 1 38.4 
PenlnilAcc 149.4 


155 9 - 2.6 

143.3 —3.6 

153.5 +2 9 

153.2 +2 8 

179.9 —12 

145.7 - 4.8 

157.3 + 12.7 


Crown Ufa 

Crown Lite House. Woklna GU 21 1 XW. 

04862 5033 


PcniMqAec 
PECoronttd 
Bne winCoFd 
ciratlnvFd 
peeUnvAcc 
PenMnvInt 
Sage Fd 
HentASe Fd 
DBS Man gd 


152.4 
175 8 
237 9 
138.8 

123.5 
113 9 
IIS 3 

131.1 

13>.t 


160.5 

1 BS .0 

2S0.4 

146.1 
129.9 

119.8 

119.2 
130-0 

737.9 


— 1.3 
-0.7 
- 0.1 

— 0.4 


-S3 
- 0.1 
+ 1.4 


Frl nods' Provident Ufa Ofltca 
Pt.h-m End. Dorklnft. (03061 8650SS 

Ule Fund* 


Cash Aeeum 
UK Eqrv Ac 
Fxd Ini Ac 
InaxLkdAce 

Mixed Acc 
OseastnFd 

Prop tv Acc 


966 
104 0 
99 4 

93.1 
101 .a 
101.8 

96.2 


Pension Foods 
CMxh 96.8 

CASH Acc 90.1 
UK Eq Cap 102.0 
UKtnAcc 103 2 
F*d‘ntCaOT 93.4 
FixedlntAxe 99 6 
InexLkdCpH 91.4 
Indx Lkd Arc 92.7 
Mixed CaeU 99.8 
Mixed Acc 101.1 
D'searfoCo 104.1 
rvseaxEnAc 105 . 4 
Proptv caotl 94 a 
Property Acc 96.0 


101.7 
109. S 

104.7 
90.0 

IDG 4 
T 07-2 
101.3 


102.8 
103 3 
107.4 
10B.7 
703-6 
104.9 
96.3 
97.6 
105 1 
105.3 
1 09.6 
111.0 
99.0 
101.0 


+ 0.1 
-0 2 
+ 01 
+ 02 


+ 0.3 
+ 0 2 
+ 0.1 
+ 0.1 
— o 1 
- 0.1 
+ 0 1 
+ 0.1 
+ 0.1 
+ 0.1 


Capital unit prices available on request. 
London Life Linked Assn Ltd 
100 Temple St. Bristol BS1 6EA. 

Equity 

F<xcd Int 

Property 
Otcoiil 
Mired 
Index Stir 
Internal lonl 
Leaden Ule 
£qurv>P» 

FlWd InnPI 
P'ooertv< PJ 
OeoesrtTO) 

M.xedFPl 
Index Stk 
ln:l Eaairv 
Monrywist 

30 Holdvnhurst Rd. Bournemouth. 

020 2 2S5G70 

Monyw.c? Int 47 0 SO 9 ...~ 

Municipal Life Assurance Ltd 
99 Saddling Rd. Maidstone. 0622 679351 
Ehu.tr Fd 94.3 100.0 .... — 

Manaocd Fd 102.0 108.n ... — 

Premium Life Assurance Co Ltd 

Eaatchestar House. Haywards Heath. 

Hat Pes'ces 1.8 0 125.0 ° 4 . 44 . 4567 ^ 

Proocnr 130.0 147.0 .... — 

UK Equity 139.0 1470 .... — 

Inti Fault* 12*0 150.0 .... — 

Prudential Pensions Ltd 

Hclborn Bar*. EC1 2NH. 01-405 9222 

Pro -Oak Retirement Plan 

Managed Fd 14 7 5 >4R5 .... — 

Cash Fund 112.7 H7 4 — 

Sl George Assurance Co Ltd 

The Prior.. Hitchin. Herts. 0462 57161 

Managed Fq 102.6 10* 0 .... — 

"tuver'xl Fq IOO * 105.7 .... — 

Save B Prosper Group 

4 Ct St Helens. London EC3P SEP. 

Q70a-SG96S 

Gilt Pen Fd 1BS.4 10R.2 + 0 1 - 

D-o P -11 FdJ 1R5 9 I96 0 +0.3 — 

DIobalEaPen 56.3 59.6 +0.2 

Skandfa Life Assurance Co LM 
Frobisher Hse. Souihamoten. 0703-334411 
Managed 153.0 161.0 .... — 

Eauitv 160.7 149.2 —114 — 

Intm-nationj 179.5 180 9 


N America 
h European 
Paciftc 
litHxcaw n 
<*ilt Plus 
Property 
Deaoslt 
PensManod 
Peps Eauriy 
Pens Inn 
Pens N Am 
Pens W Ei’ro 
Pens P»-*hc 
FenlirAtC 
PynxGHHs 
■•ns p rooty 
P“ns D *0 


HOT 

101.6 

110.0 

110.2 

141.0 
120 4 

131.1 
IR7.6 
1 AR.O 
217.3 

II. * n 
in*.K 
117 4 

III. 7 

1 PP..3 

1<4 1 

140 1 


1 IS o 
104 9 

115.0 

11 6.0 
1 4ft. 4 
135 2 
lin.n 
T“2 2 
iqa R 
22 * 6 
11P.O 

ino.l 
im a 
110 1 

ITS) 

144.3 

1&B.4 


+ 0 1 
— 11 
+ 0.3 
+ 0.1 


+ 0 1 
+ 0 7 
— 12 
+ 0.5 


Guardian Royal Exchange 

Royal Exchange. ECS. 

CRE Pemious Management Ltd 
PensPrDlnt 1 29. S 136.3 

PensProAcc 140.1 147.S 

PcnslxLkGInt 94.9 99.8 

PcnsIxLkGAC 95.7 100.7 

PensDcdlnt 136S 143.7 

PensDenAcc 147.9 155.7 

Henderson Administration 

26 Finsbury Sq. London EC 2. 


High Inc 
Gill Ed9ed 
Cap Growth 

Technoiecy 
Nat Pet ‘Cxi 
Spec 5.1 ■ 

N Artu r.CJ 
Far East 
Property 
Managed 
Deposit 


141.7 
98 S 
142.6 
111 4 

m 

27 a Q 
142.6 
11 6.Q 

186 S 
117.0 


For »'ir«i rrf c-oltxl Units 1 (tnxpsnteed 
Basic R*tvn Dime chore 0703 334411. 
01-283 7107 Taf S«t Ufd Assurance Co Ltd 

Target House. Gatehouse Road. Aviesburv. 

.... Bucks- Aylesbury (0295} 5941 

.... Sterling — .... 6.S 

+ 0.2 — U.s Dolar — — .... 5.7 

+ 0 2 — Swiss Francs — — .... 0.4 

+ 0.T — Deutsche Mark — — .... 2 7 

+ 0-1 Ten .... 3.7 

TSB Life Ltd 

PO Bov S. Keen* House. Andover. Hants. 
SPio IPG. 


149.2 
1 □ 3.7 

150.2 
1 SO. 5 
T46.6 
201.1 

240.1 

150. 2 
122.0 
196.4 
123-2 


+ 0 2 
+ 0 4 
-0.4 
+ 1 2 
-0.4 
+ 0.2 


Managed Fd 104.3 
Property Fq 97.4 
Fixed Int Fd 
Money Fd 
Eoultv Fd 


100 2 
97. S 
1 10.8 


109 R 

102.7 
105 6 
102 B 

116.7 


+ 0.3 — 

+ 0.1 — 


+ 0.6 — 


Windsor Life Assurance Co Ud 

Koval Albert Hse. Sheet Sr. Windsor, 68] 44 

N Amer Fd 210.6 221.7 — 

Far East Fd 127.5 134.3 .... 

FutAssGtti 77. OCA) 86 — 

Ret And Pea 52.36 .... — 


V' ' 

•> 
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Mw. Co. Ltd con*. 


■ 

Do.lmUto ... 

Man P+xa Accum . 

De heart 

Grt-EjtgPr*. V*4-. 

Do Inaal 

Money Pert. Accum.. 

Do. lonirt .. ... -7. . 

Black HiKt.Ufi Asa. Cc Ltd. 


71. Lombard So, EC3. 
BUck Hone Man. Fd 
I Inn. FU. 


01-6331288 



6.T. Management Ltd. 
iWtarvCetm. 


_ lb Fxntary Cedes. Lona EC2M 70J 01-628 8131 


GT PUn Bona Fund 
GT PlnMiaOVlaFAtf 
GTPtan Far E*i Fnd! 
GT Pin M Am Fund 

GT Pin UK&G e Fnd 
GTPfnWridrateFnd 
GT Pension Din FnL 
GTPanlbto>YlilF«.. 
GT Pro Far Eau Fd . 
GT Pen N Am. Fd 


Property Fd. - [150 

. Fined li w ett fa— . — 

GautFd „ 

team* Fit ^ 

Eton Bcame Fd—.-] 

WMMdt bomh fit! .. 

Balanced Fd.„.^__^p3J 
Snto Cot & Rew. Fd ED7 M 
InL TecMAiw Fd _ Q6L7D 
Hi Auw Afien Fd-Bfif.™ 

I*. Fd _._.K67.92 

Bas*oF»«l— P2SJ5 

British lUUmal Life A wwam Co- Ltd. 
Harfoah Rrf. Unwk Heath. 0444414111 


....-4 — GT Pro UK A CL. Fd - 
— 1 ■— GTPenWbHtMfeFd. 


MS.1 

Eli 

127 6 

m 

Kt 


12*51 +0 5) 
124.3 

1528 

m M 

134 4 *04) 

w 

£4.4 -All 

sad 


INSURANCE & OVERSEAS MANAGED FUNDS 


- London A'tfeen & titfm. MtL Assor. Ltd. Property Growth Aunr. Co. Ltd. 

— 129 Kbtusway. London WC2B bNF. 01-4040391 leon House. troyOwiCfWllU. 01-UODtOb 

_ 'Asset Budrier'— — ,A64 69JI — J — Property Fund — 1 28 7 .8 I ... .J — 


Ankmdoni GENERALI S.pJL 

117, FtnOvirto Si, EC 3M 50V 01-4880733 

[to). Managed Bona. OHft ITZfi — 1 — 


London IndenmKy & SnL Ins. Co. Ltd 

lfl-20. The Fortxey, R wrung 583511. 

Fixed kttrmO^ept lis*? 57.'. 




Portfolio Fd. ace. 

Pprltoho Fd. InH 

Pterfobo Fd. Cap. 
MuestmeocAuu 


M«»Bed. — 

m 

Ss»_r. 


Flxrd unNiH.+iMi 


Managed Pen. Caa._ 

m 

Fared bo. Pam-fito. 
ttapoU Pens. Cop. 




_ Growth & See. Ufa Ask. Soc. Ltd. 
4ft, London Frurt EnOBtige. El bEU 

Flexible Finance j 1.526 

Undbu* Sea 1 

LaK8adcSa.AM..vIUSSi 1'. 

G. AS. Sutler Fa. 1 CUJ7b 

GwnBan toyal Exchange 

Royal Etdangr, E G3. 


Canada Ufa Groom' 

2-6, Mgb Sl. Ponen Bar. Kora. P. Bar 51122 


lattex Lntaf Pen Fund 



l Ltd. 

1 Qtjmple Way. Wemtaay MA9 ONB. 


g3S3 ESte— 

■ ProtBoH4/Exoc__ 
2* 


0X-«&B87b 

m - 



Property Bonds [30241 

ERE Linked Assurance 
Managed nmol _ 

Do tom — 

Eqiity ImilM |2S9 7 

Do Actum IZSiJt 

FindlnL Initial [1902 

Do. Acs urn. ,..(213 3 

tmrenMoaal initial. 

Do Accun. _ ■ __ 

North American Initial , 

Do Accaoi __|1D14> 

Jndex-Lidtrd bX lntLWJ.7 

Do Actum pi 

Property hvttal „.02«3 

Do Mama (1376 

DepMHtntttal 
Do. Metro. 

SL 


Naraged bubal.., 

Pens- Managed Ace.. 
PeS- EQuBy Initial _.l 
Pem-EouinrAec 

Pent. Fut hi initial . 
Prnv Ffcted lot. Act . 

Pens- 1 Ml faunal 

Pero.tan.Ace 


2nd Ind Moms' Acc 

2nd Index Ace , 

2nd Ea. Poro-'Acc..— 

2M Sitae PenUAcc- 
2nd Prp. Pmo/Acc __ 

2ml Mod. Pera/Acc _L 

2rd 0%. Peni/Aoc__gg7.9 

Gilt PensMcc 083.8 

2MAoi. Ptets/Acc W9JB 

adfad-MoneyPero/Mc 
2nd Index PtoL/Acc. , 

L&ES.IT, 

L&ES.I.F.2 L— 

CmM rofue at MptMOar 

Cap dal Life Assimcc 

24 Ludgata HIP, LomkM EC4P460 

Key Invest Fd. M 

PooonaterBwJd. 

ChMtttn Aumace Fiadi 

11 New Street, EC2M ATP. 01-2833933 


r (:d = 


Hanaged Growth — 
Maiaged Income 



niio 

Income & Growth—. . 
Basic Resources — . 

j|f| 

Far Eastertide) 



CHy of W ettn d us ter totfanct 



Property Fund-. 

Property Fuirt I AJ I 

AgrtcUnnl Fimri., 

Agnc Fund (A; 1 

Abbey Nat. Find , 

Abbey Nat Fd. IA 1 ..J 

imntmeM Find. I 

lituewMM Fwid 'AS 

EwKy Fond 

Etuity Fond tA) 

Money Find 

Mom Fund I A) 


General Portfotto Life ins. C. LhL , 

0*«xnofa S L«^Hem, waUbam X31971 

*nt Page Mom Fit aad bH-edMdFuid.— . 

Cxdaage Paoe Sat. GW-E%4Fd.iAl_. 

Redreifiraxilty 

Ifixaed. Amrty__„ 

iw maUcnal Fd. 1 


039252155 Bd* SthL Lite Fo. „ 


In. Fd. U». 

Pension FiLUd. 

Con. PenvFd.— 

Cnv. Pro. Cap. UL 

Man. Pens. Fd — 

Man. Pxro. Can. Ut - 

Procx Penv Fo. | 

Prop. Pens. Cap. 01S. 
BKkj. SOC- POi Lit — , 
Btds. Soc. Can. LHL. — 1 

Gifts Pens. FaT 

Guts Pens. FcL Can. . 
iowty Pros. Fd.-.— 
Equity Pens. Fd Cap. 



Standard Life Assurance Company 

3GewwSUE«dam»EH2Zja Q31-22525S2. 


Fired tntrmi.- 
Index Lu*fd 


-01 


Hambros Fd. Mqn. (C.L) Ltd. 

P o. e« ». brmn. 0481- jbWl 

CaevUr Reseroe Fund 11b BO lb 81) B 24 
Cl fund . J12R 3536) • »» 

SoeCul&m FuaB 128 1 iSg 2 IS 

5lrrtuwin(0ineFiiid Ml 11 115K W16 

Dollar IncmmiFiiMI jlNb LW. 1 l?|b 

Trx*k H*. Trust . . Sliji 
Mini Bond . . HOfra 1127M 

InL Enody &1 75 £ Wl?l 1 M 

1R. Smn'A'SUS.. 

im S«qs. 'B"_. . — . 

r.il'am All Tapm 'A* 



Galieon Aiv Fibb'A 
Gal man Ay. Ftmd'B' 
Ajim Spro Acm..,. r 


jf08 112.75] 
175 £6M 
,1« 1 i 

C.43 Li 

LDW LIB 

1324 1.35 

UN LI 


0624 23914 


92b 


Pensmn Managed — 

PeetdonPfTOfty 
Pension Equity,, 


Pension Fit hxT. 175.9 

Pncuxi Index Linked «9 


Bnljqrt Unicom International 
l.T-r-'na*— r.~ “"t. '-m-y 053473741 

naawL“-:gi- i"4 ;t| 

UnUondTrust tSS7.Sl 8334 1 1030 

L Thomas SL BauphtWe of Mhm IK24 23252. 

KSSSSfra-IS' flS I. 

BtihsmCMU Cnuunadity S*r. Ltd ga» F^d ffl 

P.Ol Box AZ, Douglas. I.O.M. 062+-23931 Pnn* Ri“. Prop 1 . .8101 IQ 


048126541 


1*0 1* »9b 


0*0364141 




Pmion Cash (1*64 

Z S« Alliance Insurant* GfWp 

— Sm Alliance House. Ha romn. 

— index.LisioFd Fund SO 

_ RffJ&iorK 

_ Property Fund 2126 

_ inMrrafionR Fd 1 m3 18?4 

_ Deposit Fund — W34 

_ Uwuoed IF«M. 236.7 _ 

Z Series Bl Pnc^re fer M msia wil dler li j?W B2 

_ Senes ill Throe are Md prmes ttr earlier pofaork. 

— WBiMral Pension Fnnds 

— index Linked 

— fSS'mlzz.ztz; 

Property 

interneuoKii 

Deposit 


j 1312 


ARMAC* Sept 
COUNTT Sen* 3Q?7j 
CANRHO* 9 Set* 5K2611 27... 

Qrtgrot KSW rile rod **LL tted «aL (ktobee 3 

Ud 

: 590. Hong Konp 


Henderson Baring Group 
1901, Ednbwy Toner, HonjAon* 

NtJ T T^ HI 1182 ... 

£3.^ :“::^ “ 

eS M S« 2 MP SSrI~S% id -mt 

Britannia tntl Inwshwnt MagnL Ltd JSSn lUJjSl ! ' 


MJSEr* SL 


2135 *1, 
Z3L3 *1. 

.7.7 +1 
■,C +2. 

4 +0 

2227 *tl 
20*7 +0. 
2ZL8l*0 

Coufiroud an aUlacrnt Page Mom-Fri aod 





West Prop- Fund 

BRi& 

Farmland Fund _ 
llmry Find 
Gslt Fund 

»HSflzzr 

PS R Fund BEES 

Find curTOTtty dated » MU bneOrDetlL 

Pf %ta££~Pritet' atoro W 

KflinHSSwSb 

Cleric*) Medical d Gen. Ufc As*. Soc. 
15, SL Junet-s Sq, SW1V4LA. 01-9305474 

EvoUhx i wu l wMl huln Ptan 
Ctth Fund IbK-. 

Do. Accom 



IHxMFynd |0H 

w 8 sk 

Do. Atom ..... _ 

UK Ecorty Fund Intt — 

Do. Acewn 

Property Fund 

oSertemFrodloinl 
ft tfSto iSL 
Do ‘ fSES? l s55 ‘K lidt loNw 

Clurlcat Marifcaf Managed Funds Ltd 

15 St lamest SaiMe.5UQ.Y4LQ 01* 305474 

I FlUMt 124, 



ttnmbro Life Assurance PXX. 

Hambro Ufe Ctr, SwtruJon, SN1 1EL 073328291 
Fixed IR. Dep Acc. 

EcMpm x 
property Ai 
UMMU. 

HMnagrdAcc 

Overseas Arc. 

Gill Edged Acc — _ 


Pin llw Cap—.". 413.4 

RSfl&Stegi 
SSi 

Pen, B.S. Arc (2727 

Pea. D-A.F. Cap.. 

Pen OAF. Acc. 

Hearts st Oak Benefit Society 

129, KlagEMay, London WC2B bNF 01-4040393 

SSSMzzdBA ::d - 

Hardman Ad mi nistration 

2b FWdaoySOi London EC2. 01*385757 

SCO *tf|*BMt Pose Mon-Frl and 
Stock Entnu P talto qx W SaL 


HU Samuel Ufe Assur. Ud 
NLA Tar, Ackfiscooibe ft«L Cray. 

iassSW— B 9 I 

iMernairanai Fwvl „ 

Dollar Fund 

capital Fund 

In co m e Fmxl— 

Properly Series A 

Property Units 

FioinclalFrod, 

MaiBfled Series A — 
UaPWWlSierkroC — I 
Mana g ed Umt* 

High Yield Fund— 

Money Series A... 

Money Units 

WiElF^S- 

ran l». rWOuro. 

Indexed Sec. Fd— 

EwopenFued — , , 

i?S 5 £fcd=: 

UUpd. Cricy. Fiaid 
Pendan Fed Prices 


P r o»Mence Capttol Life Assc. Co. Ltd 
30 Uxbridoe Road, W12 8PG- 01-7499111 

Equity Acs „|T!K_5 

Fixed lifterott Acc 

imid. Acc. 

S^=» 

Special Market Acc., 

i ff mA ffu - 

BS«SbcF 

bxMduil Pra u in a l_ 

Emmy Acc. t 

Fixed inurca Acc f 

InUX. ABC. 

Managed Adc.- 

SSSST^z 

Group Ptndoo Ptoxh 

F8^wrre5ZZZllffe.B 

PnwMetrt Mutual Life Assc. Assn. 

WiHlao RdL. HWctan, Hero. SG* OLP 0462-52991 



U,j Donor 

^^SlerCosJd—l 

Dollar Inc Fd 

SMnodCun-'cyFd - 

FlrStlnUX 

Gold Fuad 

Nomndl inSFot 
Universal GriMhFd 

tNrw ' 



zs*6i*aca — 
n»S*y rtuxn HDD 
9.4t . . fall 

2L19 ..., 

Utf -US 
131M . - . 

_ 1012 rUHil 
Srpmnbrr 9 


405 


HiM- Samuel & Co. ( Guernsey 1 Ltd 
8 Lrfccvre St . SL Prtw Port. Duermpy. C 1 

Gurrnsey To. 129L2 312.6 *03 2^8 

Hdl Samuel I n ves t ment Mgrtit. Intnl. 

P 0. Cto 63. Jersey 0534 76029 

UkEouem'Ci FBI-Q420 
UKiydl Uy FxO. imi [WO 
in. Man itromnf pt.llbb.4 

InL Cumucy Fond 


Richmond Life A». Ltd 
4 HiM Sweet. OouTfcri. loM 
CbmT.ud t»0 

DxwaondBand B l J .- ! 

GcJd Bond (Sa 1 2<b ! 

Slerlma Orpovit Bd 178* 

UK GmM Fund 11675 1721 

Rothschild Asset Mutascment <C.L) 

St Jifahin'-. Cl. Sl Peter Pi. Guernsey 0*81 26741 
K AlWncaFB.V -lgT8 40M *0(121 VO* 

OCSmCa— P"5 S ■ 121 

DC CnmnotflM • - j«10. - J t® 

DC S Gamut* .. «bj|-0M( L«*b 

DC HOMA^atT .WliSTJ 30 *1 I — , 
-Pntr. brvtmtxr il. Ne*i oraiiog Oa-xw 7 

TPnCrs SepWber 14 

Nnt drill me Septronerr JO -“Purrs S«we™*r 
14 Next OH* mg Mtfimn ». 
TTPcjumf. rvrry Wednesday. 

DC Inti Reserve* Ltd. 

Sea adpeeot Pate Moo£rt atf 
Stock Exchanae DxiaBnpi Pape Sat. 

Royal Bank of Canada Funds 
ROC hunt Ma naqin Ltd, 

PO Box 24ft S» Prter Port. Cuertory 0483 2302 V 
■nil Intone Fp ... 

Ir«l Croat* Fd. . 

NorthAmenca Fd _ I 
BBC Ml Ewiencm Fd Ud 

II 5 5 - - 

Can-alLinS.... . 

C Sterling 

D-Mark ... . 

Swnv FrMtx . -• • 

Imnnr *m ■ — - 
Mjxuged Fund— 


wax* iwv.-» 

B 52 xi a>s s j 2 5 

w . J u -" 


Managed U46.9 

■Cnxp Pixuai kmb— Prtc« 

Sun Life of Canada (UK) Ltd 

2.3.4. CocJnpur Sl, SW1 Y 5BH Ol^JDbWD 

Maple Leaf Plain 



Growth Account .. — 427 4 
Managed AccouR — 262.4 

Equity AccouM ®J 

Managed Fd. Acrom, 12S * 

Equity Fd. ACDM — 129.1 

Pi ug erir FA Accum - M6.1 
Fixed ire. FA Accunx I2» 

littnl. Fd. Accan 159 ffl 

Money FA Accuil . - |UKC 
lodnuLS 


LSCkFlLMail 


- 1*411 


103.6 


American In ..... 

Australian Pert FB — L_ 

Far East Fund — U3.1 

Jersey EnerqyTrt — 165 

UKGf^ftmdZZ: 53^, 
USMFand.. 


1014 ....o 
87 « -L5 
110 ^ -02 
17 7 *01 
237 *01 

IsM 


. _ niton nKLM — 1*001 

3J ® C Sierluag 1122 1*001 

Too „«»» 

*SwdFLM7;r Cum ii 2 S*od 


*0011 — 
♦coil - 




114 MwkNed 
5.0 8TO2b22.Een«e.5-tfyrm«4- 
— HI Oiww. Fd. -MOO 

Balancer! i CSF Fund 1 WZU3 
Far East ICmMul 5F7W 
Tec jxwtoyy 'ITT Fdl B178S 



LU 

025 


LOJd 

.. njec^Ki IaU ' w^..ffii3o 


;:d = 


U25> 


1716 

Equity OnL 132-ffl 

Eqiity Ink 177.9 

Overseas Eqiity Ord. 1504 
toroneasE^tylnit.. 1&7 

KSSK!-::-:::S 

Fixed liderosa Ort — »7 X 
Fixed liderMlnd— 103-3 

DetxJidOriJ 1006 

Detmrt ln«- — N55 


132.1 


1*011 — 
l+ol 


ua" *05 

134 1 *05 
1585 -30 
1534 —04 

105.7 — 

Eh3 — 

SB*] 

105.9 

ins i 


Pt*i. fere. AccotM-|4M.2 
Pens. Hpd. AglAcCm . PILB 
Sent Life IMt Assurance Ltd 
107. Cheapskie, London EC2V bOU. 0272 426911 

Managed Cap. |«a? »36j *aH 

Managed Acc. 2 69 3 28351 * 06 ) 

Property Cap. 1S8.? 

Fixed Merest Ac*—.. 1710 
i Cap 1328 


Brown SNptey Tst Co. (Jersey) Ltd 
P.O. Box 583. SL Heitor. Jersey 053* 74777 
- J +43j - Sierilna Band III) — (LUJ8 IttOnf-OOHl 1237 

22X01 ~ Cnutlxxud xtoad M MuwtFri M 


« _ S713V 

mB7 l - a»ji 

HK1U «0D1( 

5FI0H 
vfcrau «La| 

. . V'07sj 

Duly Deawn. 

Royal Tnot IntnL Fd Mn«L Ltd 
PO Bn 194. St HHuy. Jre-j?r 
6»eitirflFrttmFa..JtOB24 087- 
lrxmvn>On.y 5«i . I5L158 1JJ 
Mrmdlieiktf Bond ISUObi 0*14 
Ptka on Sept 21. Ntw 
SCI/Tech S.A. 

2 Boalcvara Roy.n. LuvnrXnxirq. 

SD/T«h riu an 72 - 1-0011 — 

Trtmiaeas. ^ & ifdenatkmal 

?6 V 8nx , 73.Sl Hrlier. Jenry 0534 73933 

Fiend htfaraM FmmH 

_ „ , ... Di-Ulvclinurfc&s. - * 1996 

HK Fond Managers (Jersey) Ltd Dflr F.d int“. . 

Owm Hxe. Don Bd. 51 Hetnu. Cl. 0534 714MJ J* Friro*_ 

SEtSffl^.rBS St.uiiu< S™"- 

r.C. Trust Managers Ltd iixwSlg# . . 

10. St GfOrucvSi. Dikrgttv, lull 0624 25015 FroEAXerob. 

Im. CdnxnqoBir>7a 1148 9 157.91 . .1 — 


..,- 15791 

Next dLilina day Oct 5 


Cach Ace. 


irumstmoal Cap — 187.9 
htteroauonal Acc. ,. - 211 1 

AmrranCap IMA 

American Ace — 1803 

Far Ea&eroCap 1M.1 

Fro Eastern Ace. i960 

Dhx ri b u tMHi 1152.6 

Soa LH* Peutianf Ifa 


isai 


*11 — 
+12 - 
+01 — 

+0.4 — 

1KU +U 


Stock Ewnropt Qm I m I i gape SA 
ButterftoW Manaeeownt Co. Ltd 
P.G Box 195, Hamilton. Bermuda 

sa-jjia 

Prw»t S to lHitoH Sz H e«MC my Iktaber ID 

aasasasaam y,, 

sSaSSe-35 cm 

Capital Asset Managers Ltd 


IGF Management Senders Inc^ 

to Regirtrary, PO. Box IBM. Cayman K BWI. 

Interol. Gow Fund— B11523 131 9H -1 2-« 
N.V. Interbehref 
PO Box 85690. The Hague. Holland 
EuneraUaiOHerPceiErLfSK - 1*0011 229 

InteroaUonal Bond Trust 

2. Boulevard Royal, Ui*eir*»uir| 

CIS A NAV Sept 22, glfl 62 - *003 - 

CIS B NAV Sept 22. .51300 — 1*003) — 



5 11 

919 

- 41 HS 


155 3*0 LI* 

LI 9? *001 - 

:v ai *o.i« — 

10.97 *00E — 

21 1W — 




901 

407 

A83 

6.45 


B^mura Hw. Sl JuHaro Aw, St Imrtcta Investment Management 

nd'J LMki-lirj *7 


hMfe kr nfrmkial PtfiSl“*^L 


TbeCwnmcy Tnat .,[710 7281 

Capital In ttnat wad Fond SJL 
43 BaAevron Royal. Luxentxxirg 

Capital lut. Fund — | S3LM I - -4 - Jardine Fleming & Co. Ltd 

Cater AHen Investment Management (C-l.) W h Floor. Comaupn Ontrr, Hong 


Gui Growth Fund... IU0 35 
Income Fund ...RW 
Gat A FulumFund. |lL042 
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COMMODITIES AND AGRICULTURE 


Amicable 

coffee 

settlement 

likely 


Record world wheat 
production predicted 


BY JOHN EDWARDS, COMMODITIES EDITOR 


By John Edwards 

PROSPECTS took good for an 
amicable settlement at the 
International Coffee Agreement 
talks in London, which axe due 
to end next week. 

But reports from Genera sug- 
gest that there is little hope of 
a new International Sugar 
Agreement emerging from the 
negotiations there. 

Major dis pules on a number of 
key issues, and dissension on 
the whole structure of the pro- 
posed new pact, make it almost 
certain that the sugar talks will 
end inconclusively on Septem- 
ber 30 and will have to be con- 
tinued nest year, probably in 
February. 

In London yesterday the 
International Coffee Organisa- 
tion secretariat estimated that 
stocks held by producing coun- 
tries would be around 5Sm bags 
{of GO lb each) at the end of 
September. 

It is thought the global ex- 
port quota for the 1983-84 sea- 
son will be agreed around last 
year’s figure oE 56m bags and 
that the agreement's price 
range of 120 to 140 cents a lb 
will remain unchanged. 

There may, however, be some 
disagreements over producer 
suggestions to strengthen con- 
trols over exports of coffee to 
non-member countries, where 
prices are considerably lower. 

In Geneva major sugar ex- 
porting countries have been 
holding private meetings in an 
effort to reconcile their differ- 
ences over bow the proposed i 
new pact would work. 

There is general agreement 
that EEC membership is vital 
to the success of any new pact 
but the community is reported 
to be taking a hard line 
although details of how its sys- 
tem to regulate the world mar- 
ket would work are still some- 
what hazy. 


WORLD WHEAT production 
this year will be a record, and 
so win the rice crop. But coarse 
grain supplies will be sharply 
down, according to the latest 
market report issued by the 
International Wheat Council 
yesterday. 

The report: predicts that 
world wheat production will 
reach 4S6m tonnes, 2m manes 
above last year's peak total. A 
decline in the U.S. wheat crop, 
i from 76.4m to 66.3m tonnes, is 
I expected to be more than offset 
by larger crops in Asia, parti- 
cularly China, and a big rise in 
Australia to 17.3m against the 
1982 drought-hit crop of only 
8.7m tonnes. Carry over stocks 
at the end of 1983/84 are pre- 
dicted to rise marginally to 
11 8m tonnes. 

World rice output Is forecast 
at 120m tonnes (paddy basis), 
1m tonnes above the 1982 
record. But world production of 
coarse grains Is expected to fall 
to 688m tonnes. 12 per cent 
down on the 1982 record of 
785m tonnes. 

World carryover stocks are 
forecast to slump from 159m to 
92m tonnes by the end of the 


1983/84 season. 

Mainly responsible for the 
dramatic cut in production is a 
predicted decline in the U.S. , 
crop from 255.5m tonnes last 
year to 142.8m. Output in the 
EEC 'and Canada is also 
expected to fall, but Soviet , 
coarse grains production is put | 
15m t mines up at 100m tonnes. 

The report notes that over 
recent weeks the shortfall in i 
U.S. maize and soyabean crops ! 
bas forced up prices of all 
grains sharply, including wheat 

The report does not speculate 
on bow much demand for feed 
quality wheat may be stimulated 
by the supply shortage of feed- 
grains and protein. 

Our Commodities Staff 
writes: The upward surge in 
grain and soya futures markets 
ran out of steam yesterday. 
London soyabeanmeal futures 
closed lower, following the 
downward trend in early deal- 
ings on the Chicago Board of 
Trade. 

Soyabeans and soya oil prices 
were holding steady, but there 
were declines in the soya meal, 
maize (corn) and wheat 
markets. 


Ivory Coast 
forecast 
pushes 
cocoa up 


Fighting talk over British dairy surpluses 


Weak £ aids base metals 


BY OUR COMMODITIES EDITOR 


THE FALL in the value of 
sterling against the dollar yes- 
terday brought generally higher 
prices for base metals on the 
London Metal Exchange. Only 
nickel futures fell marginally. 

Rumours of a possible strike 
at a big European zinc smelter 
helped push cash zinc up by £8 
to £549 a tonne. Cash lead, 
which gained £6.5 to £269125 a 
tonne, was also boosted by fur- 
ther U.S. producer price rises. 

Higher grade cash copper 
gained £8.5 to £1,024 a tonne. 
However, there was little mar- 
ket reaction to a report from 
Lima that 4,000 workers at 
Southern Peru's Cuajone and 


Toquepala mines had gone on 
indefinite strike. 

The two mines produce 75 
per cent of Peru’s total annual 
copper output of 400,000 
tonnes, but there have been a 
series of short-lived " indefi- 
nite” strikes during the past 
year. 

Continued support buying by 
the buffer stock of the Interna- 
tional Tin Council pushed cash 
tin up by another £45 to ! 
£8.527.5 a tonne. 

Reuter reported that the 
International Tin Council 
meeting in London this week 
had approved recommendations 
aimed at curbing tin smuggling. 


By Our Commodities Staff 
COCOA FUTURES rose by the 
£40 permissible limit in the 
near December position to 
£1,565 a tonne yesterday after- 
noon. Prices later retreated 
from the day's £1,568 high to 
close at £1,539.50. The previous 
close was £1,524.50. 

The limit-up was based on a 
forecast by Holco, the cocoa 
trading firm, that the Ivory 
Coast will harvest a main crop 
Of about 350,000 tonnes in 
1983/84, well below previous 
estimates by some other trade 
observers. 

Physical activity was con- 
fined mainly to inter-trader 
business against a bade ground 
Of mostly small-scale offerings 
fr om sh ippers. 

• THE COUNTRY Landowners’ 
Association booklet, Working 
for the Uplands, urges Govern- 
ment measures to strengthen 
and broaden the economy in 
hill areas. 

• A MUCH stronger, centra- 
lised watchdog is needed to 
police farm anim al welfare, 
says Mr Neal King, president of 
the British Veterinary 
Association. 

O THE U.S. Bureau of Mines 
has developed two chromium- 
free steels designed to be cost- 
effective substitutes for 
standard grades of heat-treat- 
able constructional steels. 

• THE SOVIET Union bought 
8.58m tonnes of Argentine 
grain and oilseeds in the first 
eight months of this year, com- 
pared with 8.76m tonnes in the 
same period in 1982. 

9 WHEAT EXPORTS in the 
first 12 days of September were 
14,333 tonnes. Britain also ex- 
ported 72,027 tonnes of barley. 

• THE TAPIOCA Trade 
Association is to ask the EEC 
Commission to discontinue the 
quota system and replace it 
with a free trade system in 
which an adaptation of the pre- 
sent levy system could be 
considered. 


BRITAIN’S dairy farmers are 
well accustomed io vague 
threats o' extreme penalties 
for producing more milk than 
the EEC can absorb or export 
— and to the threats coming to 
nothing. 

Mr Graham Meadows, agricul- 
tural advisor to the European 
Commission, has now come up 
with some specific fighting talk 
delivered to hundreds of far- 
mers at a conference at Ciren- 
cester organised by Lloyds Bank 
and BOOM. 

The commission was propos- 
ing two measures, he said. The 
first was a 75 per cent levy on 
every litre produced above the 
19S1 delivery plus 1 per cent 
— that is. 75 per cent on the 
target price. There would also 
be a special levy on milk pro- 
duced from imported feeds 
such as soya and tapioca. Each 
farm would have a quota based 
on forage acreage. The excess 
would suffer a penalty. 

The Royal Agricultural Col- 
lege’s dairy herd, for example, 
would pay £10,000 for excess 
production and a further £8,000 
for excess concentrate use. 

This idea was no more than 
a quota scheme and would have 
to be administered by the 
dairies which bought and pro- 


Farmer *S viewpoint: By John Cherrington 


cessed the milk. He also fore- 
cast that once the milk question 
had been settled, cereals, oil- 
seed, rape, beef and sheep 
would have to follow. 

The budget faced many 
demands. There are 7m EEC 
farmers — and 11.5m people out 
of work. Europe’s steel indus- 
try had been forced to lose 
half its labour force. Why, 
asked Mr Meadows, should 
farmers alone have a lifebelt 
to keep them afloat? 

To those who suggested that 
there was a boundless market 
in the starving world, he asked 
how many of those present 
would Favour a levy on their 
own production to pay for 
supplying it. I saw no raised 
hands. 

The Commission has proposed 
similar measures but they have 
usually been attenuated or 
over-ridden by the Council of 
Agricultural Ministers, who 
are mostly mare influenced by 
their fanner constituents than 
by budgetary coside rations. 

This time, we are told, things 
may be different. Spurred on 
by Britain, finance and foreign 
ministers are trying to evolve 
a new budgetary policy for the 


Athens summit in December. 
The only alternative to an 
increase in member states' con- 
tributions tvould be a reduction 
in the farm budget. 

But making any reform of 
the dairy policy work on the 
lines suggested would be a 
labour of Hercules. 

It would be possible to 
penalise individual fanners for 
overproduction in Britain, 
where only five milk market- 
ing boards handle the milk, 
and in the Netherlands where 
milk disposal is handled by two 
very Large co-operatives. Else- 
where, such a system would 
be impossible to implement 
without the Government inter- 
vention. 

This is anathema to Brussels. 
It would open the way for 
hidden national subsidies and 
could mean the end of the CAP 
as set out in the Treaty of 
Rome, the only common policy 
which, however imperfect, still 
survives. 

Yet it seems that a gradual 
infiltration of national responsi- 
bility for faming field offers 
the only solution— other than 
an increase in budgetary funds 
which, if applied to farming, 


Ireland may veto EEC milk production levy 


BY BRENDAN KEENAN IN DUBUN 


A CLEAR signal that Ireland 
might veto EEC Commission 
proposals for a levy on milk 
production above 1981 levels 
was given by Dr Garret Fitz- 
Gerald, the Irish Premier, 
last week. The Idea is almost 
unthinkable bnt reflects the 
importance of the Issue for 
the Irish economy. 

Dr FitzGerald suggested 
the so-called “ superlevy,” 
amounting to 75 per cent of 
the milk price, could cost the 
Irish the equivalent of 1 per 
cent of their GKP. Dairying 
is the largest sector in Irish 
agriculture and milk produc- 
tion has increased by 55 per 
cent since Ireland joined the 
EEC in 1975. 


Unfortunately for the Irish, 
i98L was a particularly bad 
year in dairying and milk pro- 
duction has Increased by 15 
per cent since then. 

The commission proposals, 
designed to prevent fie Com- 
mon Agricultural Polley 
destroying the community 
budget— call for average 

savings of 5 per cent, but the 
cut in Ireland would be three 
times as great 
All political parties, fann- 
ing organisations and trade 
unions are united in opposi- 
tion to the superlevy bnt a 
few small voices have been 
raised suggesting that opposi- 
tion is not enough. 

The argument of people 


such as Professor Seamus 
Sheehy of the University Col- 
lege, Dublin, is that Ireland 
must recognise that the CAP 
cannot continue as presently 
constituted and that the Irish 
must have proposals which 
would safeguard their 
interests while dealing with 
the problem of surplus pro- 
duction. 

Even the effects of the levy 
have been exaggerated in all 
the propaganda. The figure 
of IrftOOm. one per cent of 
GNP, represents the total 
value of the excess production 
and the net loss would clearly 
be less. Failure to reach 
agreement could make matters 
even worse for the Irish if 


agricultural prices collapsed. 

Dr Sheehy has calculated 
that farmers’ income might 
fall by 36 per cent in such cir- 
cumstances. Ireland, unlike 
larger countries such as the 
UK and France, could net 
compensate fanners from the 
national exchequer. 

Dr FitzGerald may win 
special help from the regional 
fund, or a change in the 1981 
base year during the Brussels 
negotiations Tint this will net 
solve the fundamental prob- 
lem. Mr Alan Dukes, the 
Minister for Finance, a former 
agricultural advisor, is be- 
lieved to be among those who 
feel a proper policy for the 
future of the CAP is needed. 


PRICE CHANGES 


- BRITISH COMMODITY MARKETS 


AMERICAN MARKETS 


In tonnes SbbLM I + or Monte 
union stated 1B83 | _ ago 
otherwise 


Sept. 82 + or Month 
1B8S — ago 


BASE METALS 


NICKEL 


Metals 

Aluminium..... 

Proa Mkt 

Copper 

Cash h grade.., 
3 mth8 

Cash Cathode 
3 months..... 
Cold troy oz 
Load Dash ..... 
Smonthy — 

Nickel . — 

Free mkt 


£1060 I |£1050 

81675/1806 .81600(050 


.?£ 1084 1 + 8.5 £1072.75 
[£1051.5 I +8.2B £1098.75 
1CA97.5 +11 (£1041 ft& 

I&10S3.7B +1 1.751 £1088.25 
. M 08.635— 2.5 jMSl.BES 
,1*269.86 i + 6.5 [£868.75 
.£279.25 +6.B76|£27!.87S 

.£4646.34 £4626.98 

. 220/BSOc 1220 /250c 


Oita 

Coconut (Phil) SBesy 
Groundnut—— 

Unseed Crude §*81.60 
Palm Malayan #690(1 


4-10 01015 

teiofio 


I Jf655 


Standi t 

Copra Phin -J8648X 
Soyabean (U^U S372v 


Base-metal prices were firmer on the 
London Metal Exchange. A strike at 
Southern Peru's Toquepala and Cuajone 
mines aiW currency considerations (eft 
copper at £1.053 on the late kerb 
while rumours of a strike at a 
European zinc producer lifted zinc to 
£569 belore a close of £564.25. Lead 
responded to a U.S, producer price 
rise with three months touching £281 


sum. 

+ or 

p.m. 

+ or 

Official 


Unofficial 

-t 

3255-B 

+ SS 

5340 -8 

—IS 

8340-5 

+ M 

5388-30 

-IS 


before closing at £279.5. Buffer stock 
support and bear covering boosted tin 


Palladium. — 

Platinum 

Quicks! I vert .. 
Silver troy ox- 
3 mths 


.1X61.60 ‘-1 |S 159.50 
. £283.70 ;—0.6 (£292.70 

.8296(506 1 18276(286 

, 783.75* [-4.7B 827.70p 
80136p .—8.55 946.2 Op 


Grain* 

Bariev Fife Nov 

Maize 

Wheat Fut. Nov 
No2 Hard Wint 
Other 

commodities 


3.06^119.26 
,.:..t£143.60 
3.B5|£ 125.88 


support and 
to £8,615- 


Coooa shlpt* 021587.9 +8p' | £156S 
Fut. Dae 6lB8B.5 +16 Sl50t 


Tin cash |£8B2?ft I +46 '£8450.5 

3 month 1 + SS - 6 I* *f 1 *5, 

Tungsten — ...;8«2.17 / ||84.32 


Wottsm 22.04 lb 1879(83 87*;77 

Zinc Cash £549 +8 »M0.B 

3 mtna £584.25 U7.575|££77^ 


3 mtna *ss^. 

Producers ...108SO 


7.575[£S77.85 
1*850 


Fut. Dac £1 580.5 +16 »15©7 

Coffee Ft ltaw«1740.B +2 £1710.5 
Cotton A lndo**89.06o +1.1 0.9 1.40c 

Gas Oil Oct. — 8835.25 -1 MB9J8B 
Rubber/ kilo) ... 878o +1 78p 

Sugar (Raw) — 2M0.60yw— 1.6 (£168 

WooffpaMz. |4Q0p klkH |398 kilo 

t Unquoted. z Aug -Sent. w Nov. 
u Dec. y Sept- Oct. x Oct- Nov. v Oct. 
t Per 16 lb flaak. 'Ghana cocoa, 
n Nominal. 


COPPER 

a.m. )+ orj p-m. i+ or 
Official - Unoff i cial I -1- 


Nicket— Morning; three months 
£3,340. 42. 45. 42. 45. Afternoons three 
months £3.350. 45. 47. 45. 42. 40. 30, 

25. 30. 27. Kerb; three months £3,325. 

26. Turnover: 3,582 tonnu. 

...•-Gants pet-poend. F-MS per-fcita. 
f O" previous unofficial close. 

Nickel — Morning: Three months 


bar 26. la expected to remain un- 
changed. 

LONDON GRAINS— Wheat: U.S. Dark 
Northern Spring No. 1 14 per cent Oct 
136. Nov 138. Dec 138.75 trans- 
shipment Easr Coast sellers. English 
feed fob Oct 125 East Coast. Milling 
Sept 125.50 East Coast sellers. Maize: 
French first half Oct 144.50, second half 
Oct 145 sellers trans-shipment East 
Coast- Bariey: English feed fob Sept 
119.50 East Coast. 119 Peierhssd. Nov 
125 East Coast. Jsn/March 128 East 
Coast sellers. March 129.50 paid East 
Coast. 


untraded: March 622.0, 825.0, un traded. 
Sales: 48. 


COTTON 


LIVERPOOL— Another session passed 
without sales being registered. Buyers 
were unwilling to chance their arm. 
and operated with extreme caution. 
Demand was equally curtailed, end 
despite interest being shown In some 
special Middle Eastern growths, 
activity was severely restrained. 


Gold Bn dsilver recouped early 
loaaes aa short coveting dovelopod in 
response to reports ol a favourable 
treasury auction result and a general 
lack of fresh selling. Copper firmed 
on reports ol labour unrest in Peru 
along with the late rally in gold and 
silvor which encouragod buying 
into rest. Cocoa after early gains in 
response to a low trade estimate of 
the Ivory coast crop cams under proa- 
nun as profit-taking set In. Coffee 
wse firm in response to the prospects 


POTATOES 


— INDICES 

FINANCIAL TIMES 


ol a tight supply situation resulting 
from e U.S. dock workers strike 
slated tor -October. -- Sugar- firmed - in 
raSpoass- . to- reports- of .Soviet 


SILVER 


The market was quiet with prices 
easing lower and closing just abovo 
the lows ol the dey. 


NEW YORK 


CHICAGO 


Cash- | 1Q25-.5 rt-s.75-1023.54 

8 month* 1052-.5 1+4.8 1061-3 r+8.25 
SetHem'tJ 1023.5 l+S.K — — 

Cathodes 1 1 

Cash— 997- .5 r+5.76i' 997-8 +11 

3 months, lQE3.9-4+S.25j 1083.5-4 +11.7 

Scttlorn't 997.8 |+S.a - 

U.S. pro di - I -1 '75-7 


LME— Turnover 221 (102) lots of 
10.000 ozs- Morning: Cash 785.5, three 
months 602.5. 03.0. Kerb: Three manchs 

803.0. Afternoon: Three months 800.0, 

01.0. Kerb: Three months 793.0. 800.0. 

800.5. 


Month 1 dose j close 


LONDON OIL 
SPOT PRICES 


iChango 
Latest 1+ or — 


CRUDE OIL— FOB i» per barrel) 

Arabian Light 'ia8.60-28.BSi —0.05 

Iranian Light ac _rTns 


GAS OIL FUTURES 

The market opened 62.00 higher but 
met heavy trade selling which continued 
throughout the day reports Premier 
Man. A stranger than impacted New 
York opening caused a short-lived 
roily. 

r-BM+ri-gsr 


Arabian Heavy Efa.55-26.G5. —0.06 

North Sea i Forties) -o.l| 

North 9eo 'Bronti .. 30.25-30.4Bi —0.2J 
AfricaniBonnyU'ht 1 30.46 -30.661 -0.16 


Sept 

Oct 

Nov 


SUA 

per tonne 

253.26 +0J5 253.7W8.28 


Amalgamated Metal Trading reported 
that in the morning cash Higher Grade 
traded at £1.024.00. 23.30. three months 
£1.062X0. 52.50. 53.00. 54.00. 53.50. 
53.00. 62.50. 52.00. Cathodes: Cash 

£997.00, 97.50. three months £1.024.60. 

Kerbs: Higher Grads: three months 
Cl .052.00. 61-50, 52.00. Afternoon: 

Higher Grade: three months £1.060.00. 

49.60. 50.00. 52-50. 52.00. Cathodes-. 

Cash £1.024,00. Kerb: Higher Grade: 
three months £1,051.60, 52.00, 52.50, 
53.00. 52.60. 52.00. 51-50. 52.00. 

Turnover: 20,175 tonnes. 


SILVER Bullion + a 
per fixing — 
troy a*, price 


L.M.E. + or 
p.m. — 
Uhorric'l 


£ per tonne 

Nov. 148.60 147.60 147.0M2.5 

Feb 173.50 178.50 178.00-76.0 

April-.. 202.60 208.80 208.BB4KJ 

May -. 207.30 214.00 215.00-08.5 

No v 83 .00 82 .00 — _ 

Turnover: 647”(Sl'fin6» ol 40 tonnei. 


292.16 287.73 I 291.58 1330.47 
(Base: July 1 1952-100) 

REUTERS 


COCOA 10 tonnes: S/tonnea- 


LIVE CATTLE 40.000 lb. cents/lb 


Sept 27: Sept. gi M'th ago j YVu-ago 
1887.0 1 1875.4 | 1913 A I 1518.6 


214.00 215JHMM.5 

B2.00 ! — 


Close 

High 

Low 

Prev 


Ctoso 

High 

Low 

2115 

2193 

2106 

2174 

Oct 

60.60 

60.70 

59.70 

2127 

2196 

2120 

2173 

Dsc 

81.10 

81.17 

59.80 

2140 

2210 

2140 

2190 

Feb 

61.85 

61.95 

61 JO 

2153 

2225 

2170 

2203 

April 

83.90 

64.00 

63.30 

2158 

— 

— 

— 

Juno 

66.ES 

65.70 

65.05 

2155 

2280 

2220 

2246 

Aug 

64.70 

64.80 

64.30 


MOODY'S 


Spot I783.75p |-4.75|7Bl,Bp 
3 montheJ801.8Sp 1-5.63-790. 76p 
6 months j831.40p h-6.B6| — 

l&months&56.35p 8.781 — 


RUBBER 


iM*th ago jYearago 


The physical market opened dull, 
nracted little Interest throughout the 


Silver was fixed 4.75p en ounce 
lower for spot delivery in the Lo ndon 
bullion market yesterday at 783. 75 p. 
U.S. equivalents of the fixing levels 
were: spot 511.785. down Sftc; three- 
month 512.066. down 10.4c; six-month 
SI 2.377. down 8.7c: and 12-month 
SI 2. 943. down 11. 7c. The metal 
opened at 788-788 (S11.B3-11.S7) end 
closed at 780-762 (511.70-11.74). 


attracted little Interest throughout the 
dey and closed quiet, reported Lewie 
and Pest. The Kuala Lumpur September 
fob price for RCC No. 7 was 252-50 
(seme) cents a kg end for SMR2Q 
216,50 (214.00), 

No. 1 |y B arclay's! Previous | Business 
Rft-S- ; close j dose Done 


Sub 


DOW JONES 


Dow j sept 1 Sept . [Month 1 Year 
Jones 1 21 20 j ego ego 


COFFEE "C" 37.000 ib. cente/lb 

Clow High Low Prev 
Dec 13384 133.98 132.10 132.88 

March 130.50 130.65 129.26 129.62 

May 128.45 128.45 127.60 127-75 

July 126.50 126.30 126.90 125.8S 

Sept 12428 124.40 123 JO 147.75 

Dec 122.90 123.10 122.30 123.00 

COPPER 26.000 lb. cents/lb 


HOGS 30.000 lb. mntt/lb 


spot 1 1 43 M 142.56 1 147.661 1S6.W 
Fu’ta il5a.61U49.34 1 1 64.581 1S2.S7 


Ib. cents/lb 
High Low 
69-80 69.15 



Class 

High 

Law 

Prev 

Oct 

41.87 

42.15 

41.50 

4145 

Dsc 

42.00 

42-27 

41.52 

41.77 

Fob 

46.86 

45.95 

44.95 

46.32 

April 

48.60 

48ft0 

48410 

46417 

June 

52.30 

52 .35 

61.75 

51-87 

July 

54.05 

8432 

63.60 

53.70 

Aug 

5335 

54.20 

S3 JO 

53.45 

Oct 

62.35 

B2JS 

62.36 

5240 

Dec 

320 

54.10 

63 JO 

5346 


PTODUCTS-North Wert Europe 

CiF 18 per tonne 

Premium gasoline ..[290 293 —3.0 

Gasoil KSl 254 — 

Heavy fuel oil [166 168 1 — 


Dm 263.50 

Jen - 268.60 

Feb 260.00 

Mar . — 255.00 


I sum. .+ or pjti. + or 
TIN | Official — Unofficial -f 


COCOA 


I £ per tonne 
Oct—. ...'750-770 1740-755 

NOV 781-765 [743-740 

Oct-Oec ( 760-770 ,743-747 


(December 31 1931-100) 


72.00 70.6S 

71-55 71.45 


MEAT/FISH 


74.16 72.80 

75.80 7430 


JanMch 7B4-785 ,763 765 |786-76Q 


/— 0.28j280J60-fi0.6U 
- fSB7.OM7.08 I 


Mar 253.00 i — izsr.ira-er.wi 

April 254.00 U0.M,2M.I».».2S 

May 262.00 1+1.80, - 


Mav I 853.00 I+IJU, — 

Turnover. 2.543 (1.479) lots of 100 
tonnes. 


GOLD MARKETS 


High Grew £ £ £ 

cash 18525-6 *68:8625-30' 

3 month»86 15-20 +66 1 8815-20 
Settlem t 8526 -1-66 i ~ 

Standard. „ ‘ | ! 

Cash 8825-6 +73 ! 8828-80 . 

3 months] 8610-5 +61 8610-2 

BettVomt I 8326 1 + 75 — 

Straits E. 1*29.97 ,+O.M — 

New York! I I 


A fully ataady opening aet the tone 
for the day and futures moved through 
ifmit-up before active profit-taking 
pared the gains to a final cell £20.00 
above the previous close. Producers 
made limited sales at the highe and 
nearby cocoa beans ware Bgain trading 
in the second hand market reports Gill 
and Dulfue. 


ApMoo.802-805 780-781 802- 1 

Uty-8ept-8 18-820 1797-798 SIB 
Oct-O ec[82 5-834 814-8X7 

JonMoh '844-853 835-856 
Api-Jna W58-B78 1846*54 


Gold fell $24 an ounce from 
Wednesday’s close in the London 
bullion market yesterday to 
finish at 4081-409. The metal 
opened at $411-3411} and traded 
between a high of S411-$411| and 
a low Of S407-S4OT4- Selling 
pressure developed during the 
afternoon as It fell below $410 
on a stronger dollar movement. 

In Paris the 12* tola bar was 
fixed at FFr 106,800 per kilo 
l $411.93 per ounce) in the after- 
noon compared with FFr 106300 
(S412.07) in the morning and 
FFr 107.050 (S413.15) on Wednes- 
day afternoon. 

In Luxembourg the dollar per 
ounce equivalent of the 124 kilo 
bar at the fixing was $410.65 from 
$412.0. 


In Frankfurt the 124 kilo bar 
was fixed at DM 35,315 per kilo 
(9411.48 per ounce) against 
DM35,395 (S412.9S) and closed at 
$409-94004- 

In Zurich gold finished at 
$408-9408} from 94114-S412. 


Tin — Morning: Standard: Cash 

£9.525. 26. three month. £8.590, 8600. 
10, 20, 25, 20. 15. 10. High Grade: 
three months £8.615. Kerb: Standard: 
three months E8.C15. Afternoon: 
Standard: three months £8.625. 20. 10. 
High Grade: three months £8.625. Kerb: 
Standard: three months £9.610, 15. 
Turnover: 1,830 tonnes: 


COCOA 

Yesterday’s 

Close 

+ or {Business 


Cpertonne 



1839-40 

+ 15.0; 1668-38 


3536-38 

+ 80,01 1564-32 

May. 

1548-44 

+ 17.0! 1562-43 



+ 11.& 1566-59 

Dec 1 1668-60 ',+8.0 1 1B76-6G 

Sales: 81929 (4,236) lota of~10 tonnes. 
ICCO— Indicator prices (U.S. eents 


Sales: 125 (79) lea of IS tonnes; 
nil (nil) lots of 5 tonnes. 

Physical dosing prices (buyers) 
were Spot 78.00p (75-OOp); Oct 78-OOp 
(77.00p); Nov 78-50p (77.40p). 


SOYABEAN MEAL 


Prices drifted on profl [-taking and 
stop loss selling Ism in session belore 
renewed commission house support 
a readied values. 


[ Yestday 's I + or | Business 
close — Done 


LONDON FUTURES 


LEAD 


Tert-rday. +or , Buelnes 
nfonrn I close [ — l Done 


a.m. on p.m. .+■ or 
Official — [Unofficial — T 


per pound): Daily price for 5e« 22: 
101.33 (100.44); five-day average lor 
Sept 23: 100.63 (99.90). 


$ per troy 
ounce 


00-9.0 1-8.86 — 

OCt WO9J0-1D.K-2.BS 411.50-8,2 

Nov. j413.Q0-lS.fil-3.SG I — _ 

Deo 1418.10 lB.Si-SJO i 41B.10-ia.fi 

Jan-... SM9.S0-2D.1i-2 M I __ - 

Fab 42S.30-2S.7 -S.7B { 438.70 

Mar (426.60 -87.61-2.95 f - 


j £ ! £ I £ I £ 

Cosh 269.6-70 .-6.B7. 269 .8 :+ 6.6 

3 months 2T9.S-.75 +7.13: 879 -J& ;+fi.B? 

Settlem't; 870 +7 i — I 

US. Spot — l ‘20-94 I 


COFFEE 


: Kt i ts . .',u r . , -oju sib.iu-i 

[419.50^0.11-240 I — 

l 42S.30-2S.7 -3.re l 433.70 

r (426.60 ■27.GI-2.9S I - 


Turnover 589 (588) lots of 100 troy 
ounces. 


Lead— Morning: Cash £270.00, three 
months £278.00. 78.S0. 79.00. 79.50. 

80.00. 90.50. 80.00. 79.50. 79.75. Kerb; 

three months £280.00, B1.00. 80.00, 

Afternoon: three months £280.00. 79.50, 
79.25. Kerb; three months £279.50, 

78.00. Turnover; 13,450 tonnes. 


In moderate volume trade and dealer 
buying encouraged a steadier market 
reports Drcxel Burnham Lambert. 
Despite scale-up soiling, from commis- 
sion houses, early losses ol £10.00- 
£16.00 were gradually erased In thin 

dealings. 


October, 

Dec- 

Feb 

April 

June. — 
August.. 
October. 


£ | 

1 per tonne! 1 
..... 19fl.BB-BI.B0 —3.25 184.0fl-9fl.IU> 
<197.60-80.00 — 3.M 2A 3 .00-90.30 

: 20J. ia-08J5fl — 2.7D 396. 00-02. 00 

<aD3.M-04.BO —1 M W7 JM1JD 

'20ua.aijD-2.iozai.ai 

[201.fi0-06.0t] —2.001 — 

.....1 19IJB-84.no— 5.28: — 


MEAT COMMISSION — Average fat- 
stock prices et representative markets. 
GB — Cattle B5.11p per kg 1w (—1.11). 
GB— Sheep 123.60p per kg est d c w 
(—9.85). GB— Pigs 81.72p per kg Iw 
(-2.74). 

SMITH FI BJ3 — Pence per pound. Beef-. 
Scotch killed sides 79.0 to 85.0; Eire 
hindqueners 83.5-98.0: forequarters 

60.0- 815. Veal: Dutch hinds end ends : 

144.0 to 145.0. Lamb: English small 

60.0 to 64.0: medium 60.0-63.0: Scotch 
heavy 58-0-60.0. Imported: Now Zealand 
PL 59 .5-69.8. PX 56.0-56.5. Pork: 
English under 100 lb 53.0 to 56.0, [ 
100-120 Ib 51.5-54.0. 120-160 Ib 48.0-1 
55.0. 

GRIMSBY FISH — Supply good, | 
demand good. Prices at ship's side 
(unprocessed) per stone: Shelf cod 
£3.O0-£5.OO. codlings E3.00-C4.00: large 
haddock £3.03- £5.60. medium £3.00- 
£4.50. small CJ.2D-C3 00; large plaice i 
£6.00 -£7.00. medium C5.40-fG.Od. smell 

13.00- E5.80-. skinned dogfish (large) 
£10.00, (medium) £7.00; lemon sola 
(large) £10.50. small £8.00. rackfish 
£2.00- £3.00: reds £1.30-£2.00; saithe , 
C1.80-C3.O0. 


77.05 75X0 

72.30 77 M 


Dec 80.15 80-45 79.00 

COTTON 50.000 Ib. eents/lb 


Close High Law Prev 
Oct 75.40 78.70 75.40 77M 

Dec 76.66 78.15 76.60 7838 

March 78.15 79-80 78.10 79 n 

May 79.20 20.10 79 JO 80.76 

July 79.80 80.85 79.65 B1.2B 

Oct 75.80 76.40 73.90 76 .85 

Dec 74.85 7S.EO 7430 75.65 

March 76.10 76.10 76.10 75.80 

GOLD 100 troy oz, $/troy oz 

Sept 41Z.3 415.0 415.0 4ir5 

Oct 413.0 41&0 4084) 412.7 

Nov 416.3 — — 416.0 

Doc 418.6 424.0 414.0 419.1 

Feb 426.8 431.5 421.6 426.2 

April 433.8 437.5 429.0 433.5 

June 441.1 445.0 436.4 440.9 

Aug 448.6 451.0 442£ 448.5 

Oct 456.3 — — OSfiJS 


POBK BELLIES 38,000 Ib, cents/lb 

Close High Low Prev 
Fab 59.60 B9J0 58.80 68.96 

March 68.92 60.10 69.10 35.40 

May 61.90 62.06 61.00 61 .27 

July 63 JO 63 JO 62.40 62-72 

Aug 61.80 62.50 61.70 61.72 


SOYABEANS 6.000 bU 
wmts/60-lb bushel 


412.3 

415.0 

415.0 

411.9 


does 

413.0 

418.0 

4084 

412.7 

Nov 

923.0 

4164 

w. 

— 

416.0 

«lan 

933.0 

4194 

424.0 

414.0 


March 

949.0 

428.0 

4314 

421ft 

426.2 

May 

954.4 

4334 

437.5 

429.0 

433-5 

July 

961.0 

441.1 

446.0 

438.4 

440.9 

Aug 

915.0 

448.6 

451.0 

442ft 

448.5 

Sept 

823.0 

456.3 

— 

— 

456 Ji 

. Nov 

747ft 


395 (308) lots of IOC tonnes. 


SUGAR 


COFFEE -°1 "SET 


Sept. 98 


ZINC 


Gold Bullion (fine ounce) 

Close— 'M OS U! AOS (£272*4-272 V '84 10*4-4X118 (£272 *4-375 U1 

Opening (<4X11-411*4 t£3T«*4-273»4/ [M1X-41U4 

Morning fixing ,...!l*iais (£270.794) 8*13 

After noon Tlxmg ! 8407 s« (£272.015, >8411.29 |fig73.074i 


_ s-m- ,+ or p.m. 1+ or 
ZINC Official j — [Unofficial! 


[King Sov 
1 Victoria 6 


Gold Coins Sept. 31 
krugrnd :S420-*4-4Zlt2 (£2657,1-281 ‘a) [King Sov 
JaKrff ,82171: 3 18 U (£145 1*6*9) Victoria 
14 Krxp IsilOVIlHa (£73 Jn- 74 lei French 2 
1,10 Krug S4614-46 (£80 4000) SO pesos 

Maple leaf :842a*:421ie gwBQi*-2Bi> 100 Cor. 
New Sov ><06*4 07 (£64*4-6404/ <20 Es Jl 

*: New SOv!MT>t-Mi8 (£3B*I 38> 


Victoria Sov 
Frenoh 2Us 
ISO pesos Mtx 
100 Cor. Auct 
820 E* jlos 


806 99*1 {£65*4-66*41 
898 9811 (£6614-66*4) 

800.8 £7.5 £54 S8s*> 
£48S.6-499.?i.£S59'nJJ3m 
8006-001 i£863*3-867Isi 

8610 630 (£407 420W) 


| £ I £ • £ £ 

Cash 549.5-50 >7 648.5.S.5 +8 

3 months- 565-.S ,-*6J 664-.S .+7.S7 

Settlem't 650 ,t7 1 — , 

Primwtsl — 1 ! "Ae-.TS I 


Sept. IL770-74 

Nov I174B-4B 

January >..(2725-24 
March 167B-SO 

MOV 1647-48 

July-. [1626-33 

Sept. 1160 7-10 _ 

Sales : 1.32 3 (1.244) 
ICO Indicator prices 
pound) for September 
1979 127.70 (127.80): 
126-38 (126.29), 


1774-60 

1751-31 

1727-07 

1602-10 

1647-86 

1686-17 


LONDON DAILY PfllC&-flaw sugar 
£140.60 (£142.00) a tonne for Sapt-Oct- 
Nov shipment. White auger £162-00 
(Cl £3,50). The marker lifted some 
£3.00 over the day following rumours 
of further purchases by the USSR 
reports C. Czarnikow. 


Wo. 4 Yost day's Previous Business 
Con- close dose done 
tract 


+ 5.6 I 1603-46 


£ per tonne 


lets of 5 Tonnes. 
(U.S. cents per 
21: Comp, daily 
15-day average 


Oct .... {IBSAO 1B1.BM1.7B IB4.Ofl-40.fiQ 
Deo .... l65.00-85.WllH.7S-85.2S 165.76-MJO 
Mar 1178,50 [ITS.JB 177.B0-73J5Q 
May-... |IB) .2M1.7fii1Ba.7B-ai.2S 182JB-7L2B 


EUROPEAN MARKETS 


Zinc— Morning: three months £569.00, 

70.00. 69.50, 69.00, 68.00. 67.00. 66.50, 
67.50, 88.00, 68.50, 6650, 66.00. BS.5. 

65.00. 65.50. Kerb: three months E585.Q0. 

86.00. 65.50. 65.03. Afternoon: throe 
months £565.00. 64.50. Kerb: three 
months £564.50. 64.00. £5.00, 64.00. 
Turnover. 13.200 tonnes. 


GRAINS 


Wheat— (U.5.S per tonne): U.S. Two 
Rnd Winter Oct 162. Nov 165. Dec 
168 50. U.S. Northern Spring 14 per 
cent protein Oct 168.75, Nov 191. Nov 
20,Cec 13 193. Dec i&*. 

U.S. Throe Amber Durum Sept 15/ 
Oct 15 212. Oct 212, Nov 215. Nov 20/ 
Doc 33 217. 

Maize— (U.S.S per tonne): U.S. Three 
Yellow afloat 172, Sept 169. Oct 167. 
Nov 166.50. Dec 168.50. Jon/March 

172.50. April/ June 174,50 sellera. 
Argentine Oct 174 sell era. 

Soyabeans— (U-S 4 par tonne): Two 
Yollow Gulfports Oct 366. Nov 368. 
Ooc 374, Jan 379-25, Feb 283, March 

387.50, April 389. May 390 soliers. 
Argontino alloet 360 sellers. 


Sayzmoal -(U.SJ per tonne): 44 per 
cent afloat 289. Oct 288, Nov 291. Bee 
296. Nov/ Mo reft 300 sellers. Alter afloat 
288, Oct 288/287. Nov 289.50/290. Doc 
23250/293/295. Nov; March 299 traded. 
Pellets Brazil Oct 309. Nov 317. Dec 
320 sellers. Alter afloat 235 traded. 
Pollen Argentine afloat 2S3, Sept 295, 
Oct 295, Nov 305. Dec 309 sellers. 

PARIS. September 22. 

Cocoa — (FFr par 100 kg). Sept 
1820/1960, Dee 1890/1895. March 1907/ 
1910. May 1925 bid. July 1945 bid. ' 
Sept 1965 bid. Dec 1985 bid. Sales at 
call. IS. 

Sugar— (FFr per tonna). Dec 2120/ 
2125, March 2333/2335. May 243Q/2M0. 
August 2550/2570, Oct 2820/2640. Doc j 
2680/2700. SbIbs 0: call, 17. 


ALUMINIUM 


Buelness done— Wheat: Sept un- 
traded, Nov 129,25-122.65, Jan 125.80- 
125.10. March 128.50-127.90. May 
131 .60-131 .10, July 133.96 only. Sales-. 
132 lots of 100 tonnes. Barley: Sept 
117.50-117.25, Nov 11 9.40-11 9.1S, Jan 
122. 30- 122.00, March 134 90-124.70. May 
127.15-127.10. Soles: 149 lots or IOC- 
tonnaa. 


Sales: 4.B86 (9,755) lots of 50 tennis. 

Tate and Lyle delivery price for 
granulated basis sugar was £248.50 
{ £250 .00] a tonna for exports. 

Internationa] Sugar Agreement (U-S. 
cents per pound) fob and stowed 
Caribbean parts. Prices tor Sept 21: 
Daily price 8.68 (9.01); 16-day average 
S.54 (9.63). 


WOOL FUTURES 


I i I 1+ or 

Mumlnlm: rum, ; + or P-m. I — I 


Official ! — 1 Unofficial; 


I £• £ ! £ I JC 

Spot . 106ft B -.25 1061,5-85 +!55 

3 months- 1D37-.S I 1090.5-1 : + B.B 


;Yftstrday'i 


Mnth^ dose 


1 + or Yeatday's +or 
1 — I close — 


Aluminium — Morning: three months 
£1.089.50. 89-00. 89.50, 90.00, 89.50. 

89.00. 88.50, 88.00, 87.00. Koib: three 

months rr. 089.00. 88.50, £9.00. 90.00. 
90-50- Afternoon: threo months 
d.091.00. 90.50, 90.00. 9050. 91.00, 

92.00. 91.00. Kerb: three months 

£1,090.00, 91.00. 90.00, 89.00, 88.00. 

87.00. 86.00, 97.00. Turnover: 8.780 

tonnes. 


Sep J 131.80 
Nov... 129.60 
Jen ...I 136.55 
MarJ 128.05 
May-: 131.20 



■— OJO, 117,26 O.lfi 

(ICE 1 iq ic ■ nnc 


-0.66 119,35 
1—0.46 122.25 


—0.45, 124.80 0.10 


—0.48. 127.00 
—0.48 - 


MOCA — Locational ax-farm epot 
prices. Feed Wheat: S. East 120.30. 
S. West 119.9a W. Mlds 120.50. N. 
West 120.40. Feed Barley. N. West 
116 20. The UK monetary coefficient 
for the weak beginning Monday Sflptem- 


LONDON NEW ZEALAND COOSS- 
BR6DS— Close (in order: buyer, idler, 
business). New Zealand cants per 
kg. Oct 420, 424. 421-420; Dec 420. 
454. 419-418; Jon 420. 42S, 419-428; 
March 428, 432. 430-428: May 438. 442. 
438-438; Aug 450. 454. 451-448, Oct 
452. 458. 450-449; Dec 456, 480. 4S5- 
454; Jon 4«, 485. 458; March 47a 475, 
470467. Sales: 153. 

SYDNEY GAEASY WOOL— CIobb (In 
order; buyer, sailer. business), 
Australian cents per kg. Qet 554.0, 

555.0. S55.0-S54.0: Dec 570.a 570 3. 

570.5-570.0; March 585.0, 586.5. 

untraded; May 600.0, 603.0, gn traded; 
July 610-0, 612.0, untraded; Oct 607.0, 

610.0, untried; Dee 614.0, G16.0, 


English produce: Applies— per Ib, 
Bromley new season 0.11-0.13, Howgate 
0.09. Worcester Pearmain 0.12-0.17, 
Derby 0.10. Cox's 0.20-0.27, Russet 
0.17-0.20. Pears— per lb. Williams 
0.11 -0.1Z Conference 0.10-0.1 a. Straw- 
berries— 8-oz 0.40-0.60 according to 
condition. Raspberries: d-oz punnets 
0.40-0.70 according to quality. Plums — 
per Ib Victorias 0.20-0 .26, Marjorie 0_20- 
024. Prune 0.15-0.17. New Potatoes — 

4.00- 5.30. Mushrooms — par lb. open 
0.60-0.70, dosed 0.80-1 .00. Lettuce— 
per tray round 1,00-1.20, Wobb's 2.20- 

2.40, Cos 1 .80-2.00, Iceberg, per dozen 

6.00- 7.00. Onions p er 55-1 b 3.804.00. 

Cabbages: per 25-lb primo 3 -20-3.60. 
Greens: 2B4b, Kent 3.00-3.20. Cauli- 
flowers— 12’s Lincoln 2. GO -3. 50. Cueum- 
bere— 2.80-3.60. Tomatoes— Hothouse, 
12-lb 3.80-4.00. Celery— 3.50-4.00. 

Beetroot*— 2S-lb 2.80-3.00. Turnips— 
28-lb 3.00. Swedes — 26-lb 2.50-2.60. 
Sugar Peas— per Jb 1.50-2 00. Caps!-, 
cures — Green per Ib 0 JO -0.25. Cere 1 
Cobs — each 0.08-0.14. LoBks — per Ib i 
0.25-0.30. Carrots— 28-lb > 50-2.00. 1 

Parsnips— 28-lb 3.20-3.50. Courgettes — ! 
per Jb 0.40 -0.5a Stick Beans— oar Ib 
0.35-0.4S. Sprouts— per Ib 0.24-0.25. 

CO VENT GARDEN— Prices lor the bulk 
of produce. In sterling per package 
except where otherwise mated. 
Imported produce; Mtnneofas — Outspsn: 
5-50 84X1. Tangerines — Brazilian: Mur- 
col tray 4.20-4.80; Honey, way 4.50- 

5.00. Oranges— Outs pan: Valencia late* 
40 aoo. 40 6.aa 56 7.70. 72 7.40. 88 

7.00. 112 8.10. 138 5.80. ISO 5.00: 
Brazilian: Valencia lutes 5 50-6.00. 
Lemons— - Outspan: canon 9.00<12.0a 
Uruguayan; carton 7.50-9,00: Spanish: 
5-kg 3.20-3 JO: Ire) Jan; canon 7.50-10.00: 
Turkish: 7.00-9.00: Chilean; box 11.00- 

12.00. Grapefruit — Outs pan: 27 5.70, 
32 6.70. 36 6.90. 40 6.80. 48 7.40. 55 

7.40, 64 7.4a 72 5.00: Honduras: box 

6.00- 6.50; Dominican: 6.00-7.00; Cuban: 

5.00- 5.20. Apples — French; Golden 
delicious (nflw crop) carton 5.B0-6.00, 
hell-carton 2.90-3.10, Granny Smith 
9-50-10.00, half-carton 4 KJ-S.00, Stsrk- 
crlmson. carton 7-00-7.40. Pears — 
French: per Ib Williams 0.14-0.T&; 


ORANGE JUIC E 15. 000 Ib. UnO/Jb , 

~ Ow Hiflh Low Prnv 

Nov 119^0 119.60 118.70 119.10 

Jen 114JK 114.10 113.00 113.45 

Maroh H3.SO 113 60 112-80 112.85 

W* y ,]3-9S 113.00 112 JO 112J0 

July 112.40 112.40 112.10 112.10 

Sept 12J0 112.50 112.10 112.10 

Nov 111.M 111.15 111.15 110.80 

Jan 109.90 110.00 110.00 109.80 

FLAntilUM BO troy oz, s/tr oy oz 

_ _ H^h Low Prev 

Sept 430.2 427.5 427.5 429-2 

ft* SH! 4270 

Jan 440.6 444.0 438.0 439.2 

April 446.5 446.8 442L5 445.1 

July 454,5 452.5 448J 453.1 

SILVER 5,000 troy oi, cent s/t ray oz 
§«pt 1*86.1 11B8.5 1166.0 1184.7 

n** 2U 2 - 0 1172.0 1187.0 

1W7.0 1216.0 1187.0 1207.0 

JW 1217.5 — - - — 1217/1 

March 1238. 7 1348.0 1330.0 1238^ 

!S5- 5 laSS-O 12Q6J) 1260^ 

12BS.0 1282.0 1282^1 

Sept 13tM_2 1299.0 1ZB6.0 1304.1 

Pee 133 7.2 1332.0 1320.0 1337.1 

SSh®” " 11 " lia * <w,b * 


SOYAftEAN MEAL 100 tons. S/ton 


SOYABEAN Oil 
Saw 


lb, cants/lb 
i Low ■ Prs* 
35-40 35.58 


Maned 35.80 
May . 3S.20 


35-06 35.90 

3S.72 3S.92 


35.40 36.70 

34.66 35.00 


■*£ v 


p flfl 


would mean pouring good 
money after bad. 

The suggestion of ending 
intervention buying ■ is,- in 
present market conditions, a 
recipe for chaos in dairy 
products. 

It might lower the average 
price received but as baa been 
amply proved before, price 
reductions, unless swingeing, 
stimply stimulate production. 

Nor is money the only prob- 
lem, There is a political aspect 
as well. The milk surplus Is 
world wide and even the Soviet 
Union is improving production. 
The possibility of conflict with 
the U.S. over dumping is very 
real. The balance of the CAP 
will he altered if and . when 
Spain and Portugal join 

Milk overproduction . Is a 
northern phenomenon; In an 
enlarged Community only 16 
per cent of the milk would be 
from the Mediterranean 
countries of Greece, Italy, 
Portugal and Spain. Will these 
countries he prepared to 
shoulder this burden? The GAP 
as we have known it will be 
forced to accept fundamental 
changes or even he quietly 
suppressed by national respon- 
sibilities. Or was Mr Meadows 
crying wolf again? 


purchases along with reports Poland 
has ceased further export salsa for 
this year. Cotton retraced all of yo«- 
terdays Ian gains in anticipation of a 
pick-up in cash movement along with 
a week rone to soyabeans. Profit- 
taking was the main (eotura to todays 
volatile arayaboan trade. Grains 
weakened sharply under 'profit- to k inn 
due to concerns that Chlni would not 
meat terms of the grain aproemont 
and also on favourable harvest 
weather. Heating oil was unable to 
follow through on yesterdays gains 
due to erapls flash supplies and lack 
ol demand, reported Halnold 
Camraoditiaa. 


sn:::v; >i"! 




MAIZE SftOO bu 

min, cents/ 561 & -bushel 


Close 

High 

Low 

Prev T: ... 

Dec 

360.2 

367.0 

359.4 

369.2 ... . 

March 

308.0 

376.0 

367.8 

377.0 

May 

371.4 

378.4 

371ft 

380.2 

July 

369.0 

376.4 

389.0 

378.6 

Sept 

343.4 

349.0 

343.0 

385.0 

Dec : 

321.6 

326.0 

318ft 

327ft .. - 


Waiting in 


33.7G 34.35 

32-30 32.89 


- 28190 38.80 

28.12 29.12 


27-50 28.18 


«*9h Low Prev 
9.M 9.41 9.16 9.06 


JM JOJOB 10.15 w.ao a.(S 

March 10.79 1080 10.62 10.59 

May 11.14 n.ns TO.gr/ to!*« 

Juftr 11.48 11.48 11-25 

S«Pt 1.61 11 JO iiS 


WHEAT 5,000 bu mki. 

cents/60-lb hushsl 

Class High Low Prev 
Dec 981 .4 387.0 351.0 3MJ 

mireb 397.6 400.0 387A 406 * 

May 402.8 4080 402.4 412.4 

July 394.6 400-4 304.4- - 403.6 

Sept 403.0 406.4 402.4 375-2 

Dsc 416.4 418.0 415.4 . — 




■-v. ... 


V.- 62 11-W 11.42 


SS 1r ! 


WICES— Chicago loose lord 
21^0.(21-60) cents per pound. Now 
York tin 582.00-896.00 (591.00^97.00) 
cents per pound. 


Italian; Williams 0.184)51. Grooex— 
,b Alphonse 0. 30-032 
I?? 1 Soa fi |a ht Italia 0.30-Q.3) 

omaL Fronch: Alphonse 

0.20-0.2* Peachos — Italian: larue 

trays 2.20-3.00: Froneh: 1.60-2 SO 
Necnnnen— Italian: | jroa trays 6 . 00 .' 

Dar lh 6,nn i®y 

0.14-0.15, President OJOjO. 22: French- 
Prosidant 0JKW1.25. Water Melons ' 

losniah' ylun 9 tn! 0 ' 283 - 2'SSH 
Spanish. Yeflow 10- kg 1.50-2.50; Froneh- 

S™ ,rt . VB Charan,Bi i 4.50-6 00. GalVa 
[® T ?° “oya 4.00-4.50. 

Colombian: 40-Ib bows inwM+riT 
Avocados — South “ri C o n - SWISS' 
Kenyan: 5.50-6.00, (E.IL. 1 55 °-®°0: 
CapS: OAO-1.80? 1 


Pmw Pews— Brazilian 7.00-730. Man- 
8«^1iraali: 6. 00- 6.50; Max Icon: 

7JO-B.OO. Fa irnsl— Dutch; 5-kfl 620- 
afS' Kiwifruft— New Zealand; 8.00- 
B.50. Tomatoes— Dutch: way 4.20-4 40, 
Beeffiteek 4S0-4.80. AubefgfitM— 
Dutch: 5-kg 5 00-5.50. Onions— 

h: ^*°I5 ncl “-fco nets 3-80-4.00: 
Dutch: 50/7Omrn 4.00. Caoalcuma— 

cSf»L Yo,l 2 w 70 °- Green 3 80. Rod 
5.»-O.OO.Cabbaosa— Dutch: Rea 8.00. 
u hlW , Potatoes— Cypru*;.- 44-lb 

cfL ^ 25 0 ’ 2 - 00 - ®»b9 Artichokes— 

»> 8.60-IOhO,. Le trues— U.S. 
SO" 10.00.14 00. Cuoumbsra— 
tray 3.2M 40. Courgettes- 
Froneh: per Ib 0^0-OA2. 
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FOREIGN EXCHANGES 


Dollar firm, but pound nervous 


The dollar finished on a firm 
note In Europe as Federal funds 
traded around 9* per cent des- 
pite Wednesday's announcement 
that the Federal Reserve would 
add farther reserve? to the New 

York -ba nking system yesterday. 

Earlier In the' week Federal 
funds were nearer 9 per - cent, 
- but rose because of -weekly make- 
up factors, and disappointed the 
market by refusing to fall back 
yesterday morning. There were 
few other . factors Jo influence 
trading, although the fighting in 
Lebanon is tending to support 
the dollar. 

Sterling showed, some signs of 
nervousness on rumours of a cut 
in clearing bank base rates, but 
eased only slightly against Con- 
tinebhds. 

DOULAK — Trade-weighted index 
{Bank of England) 128.7 against 
122.2 six months ago. The dollar 
has retreated from the peaks 
touched in August, but is not yet 
showing signs of- any sustained 
weakness, despite a <hn»rt»g LLS. 
payments deficit. Hopes of sus- 
tained economic recovery, plus 
Treasury funding- of the large 
Budget deficit, continue to under- 
pin the currency, but this is off- 
set by .cautious optimism about 
.improving money supply growth, 
and hopes of easier Federal 
Reserve monetary policy. 

The dollar rose to DM 2.6780 
from DM 2.6660 against tbe D- 
mark; FFr 8.0950 from FFr 
8.0550 against the French franc; 


SwFr 2.1685 from Sw?r 2.1605 
In terms of the Swiss franc; and 
Y24240 from Y24Z05 against tbe 
Ja panes e yen. 

STERLING — Trading range 
against the dollar in 1983 is 
US24S to 1.4540. August average 
15027. Trade-weighted index 
855 against 85.1 at noon, and 
at the opening, 85.2 at the 
previous dose, and 78 j 5 six 
months ago. The pound has 
been very steady recently despite 
earlier fears of weakening 
against Continental currencies. 
This coupled with hopes that 
higher U5, interest rates can 
now be avoided, has .encouraged 
speculation about lower London 
interest rates. 

Sterling opened at 51.5035- 
SL5045, and fell to a low point 
of SI .4955-1.4965. reflecting as 
much increased demand for tbe 
dollar as fears of lower UJC 


base rates, before closing 75 
points lower on the day at 
$1.4985-1.4995. The pound also 
eased to DM 4.0175 from 
DM 4.02; FFr 12.1325 from 
FFr 22JS50; SwFr 3.2525 from 
SwFr 3.2550; and Y363.75 from 
*365. 

D-MARK — Trading range 
against the dollar In 1983 Is 
2.7315 to 2.3320. August average 
2.6736. Trade weighted index 
1252 against 131J six months 
ago. Until the recent easing of 
U-6. Ml money supply growth, 
the D-mark had been at its 
lowest lever against the dollar 
for nearly 10 years, reflecting 
(he targe differential between 
U.S. and German interest rates. - 
A softer lone in U.S. rates 
together with a rise In the 
German Lombard rate have 
served to narrow (he gap how- 
ever, as tbe Bundesbank has 


EMS EUROPEAN CURRENCY UNIT RATES 



ECU 

central 

rates 

Currency 
•mounts 
against ECU 
September 22 

% change 
(ram 
central 
rats 

K change 
adfusted for 
divergence 

Divergence 
limit V. 

Belgian Franc — 

44 .9006 

4S.B731 

+2.17 

+1.43 

±13447 


8.14104 

8.18867 

+0.34 

-0 M 

+1,6425 


JL241M 

3LZ7215 

+1JB 

+0.61 

+1JKH2 

French Franc 

6 .87456 

6.67139 

-0.05 

-0.79 

+1.4052 


232595 

2.54132 

+0.61 

-0.13 

±1A964 


0.72589 

0.725545 

-0.02 

—0.75 

+1.6889 

Italian Lira 

1403.49 

1388.81 

-2A9 

-2.49 

34-15® 


Changes an tor ECU. therefore positive change denotes a 
weak currency. Adjustment calculated by Financial Times - 


moved to counter excessive 
money supply growth. 

'Hie dollar was fixed at 
DM2.6669 at yesterday's fixing 
in Frankfurt compared with 
DM2.6660 on Wednesday. There 
was no intervention by the 
Bundesbank with trading rather 
quiet in the absence of any 
fresh news. Tbe Bundesbank’s 
decision to leave credit policies 
unchanged was in line with 
market expectations. Tbe pyond 
was fixed at DM 4.0100 down 
from DM4.0150 while tbe French 
franc was marginally higher at 
DM 33.080 per FFr100 from 
DM33.075. 

FRENCH FRANC — Trading 
range against the dollar in 1983 
is 8.22 to 6.6060. August average 
8.0437. Trade weighted index 
67.6 against 71.3 six months ago. 
Tbe franc is firm against its 
EMS partners, but stability 
within the system has been 
helped by tbe weakness of tbe 
D-mark against the dollar. Any 
sustained dollar decline and 
increased demand for the 
D-mark could renew strains 
from which the runs and 
currencies such as the franc 
have suffered from time to time. 

The dollar rose to FFr8.0640 
from FFr 8.0590 previously at 
yesterday's fixing in Paris. TOe 
D-mark was unchanged at 
FFr3.0236 as was the Belgian 
franc at FFr 14.3750 per BFr 100. 
Sterling >vas lower at FFr 12.1190 
compared with FFr12.1330. 


OTHER CURRENCIES 


CURRENCY MOVEMENTS CURRENCY RATES 



Argentina Paao._| 'lB.E5-ie.B5 
Australia DoJlorJ 1.6770-1.6790 
Brazil Cruzeiro.. J 1.078 t a -i.076J* 
Finland MarldmJ 8,5360-8.6408 I 
Greek Drachma-! 159.46 140.08 
Hong KongDoUarl 1&J&S-1AS5 

Iran Rial J 131.00" 

0.438 -0.436 
BLO0 8L10 
S. 5 II 4 -B. 62 I 4 . 

22860-2.2910 | 


KinealcOlnartKD) 
Luxembourg Fr_ 
Malaysia Dollar. 
If ew Zealand Dir. 

. Saudi Arab. Rival 
Singapore Dollar 
SttuAmcan Rand 
tULE. Dirham. J 


5.708 0-8.7060 
02 .05-95. 10 
6.198.24 
B7J50* 

0-2914S-0291M 
54.04-84.06 
2J54SO 2JS5QO 

,1-5271-1.3205 

6.2070-6.2120 3.4790 3.4800 


12.448- 12 A68 | Austria. 

1.1 104- 1.12 DO; Belgium 

716.0-71 9.0 [Denmark. 


1.65491.6978 ' 1.1062-1.1074 
Gl 4930 6.5010 1 3.8780-3.6780 | Yugoslavia. 


Franca ...... 

Germany— .. 

Italy 

Japan. 

Netherlands 

Norway. „ — 

Portugal 

Spain™ 

Sweden __ 

Switzerland 

United States — 


Bopt- 22 


28.05 20.55 
Bl.45-iMt.25 
14.36-14.50 
12 .OS- 1220 
3.091a -4.031s 
2390-2420 
383368 
4 j 47 4.61 
11.1M1.B1 
185 900 
8201, -2351a 
11.TO-11.8B 
3.23^-3.263, 
UWla-l.SHz 
181-189 


Bank of ; Morgan 
England guaranty 
Index ’Change X 


iBank] Special 1 
Sept. 22 ! rate 1 Drawing 
% 1 Rights 


Euro pern 
Curreno/ 
Unit 


Sterling. - 

U.SL dollar — 

Canadian dollar — 
Austrian schilling ‘ 

Belgian Trane. ] 

Danish kroner 

Deutsche mark. ...\ 
Swiss franco. — - 

Guilder - 

French Trane — 

y™~ ; 


85.0 

12B.7 

92.7 

116.4 

90.8 

79.8 

125.0 

151.1 

115.7 

67.6 

49.8 

148.5 


- 6.1 
+ 16.9 
+ 1.3 
+ 8.7 
-111 
-4.9 
46.8 
+ 12.4 
+4.4 
—14.5 
— 11.7 
+7.2 


Sterling 

0 Ji. S 7. 

Canadians.. 
Austria Sch 
Belgian F ... 
Danish Kr... 

D mark 

Guilder 

French F. 1 

Ura 

Yen 

NorwgnKr.. 
Spanish Pta 
Swedish Kr , 
Swiss Fr 


— , 0.600862 
8 I 2 1.05141 
9.50, » 

3 J4 1B.7I71 
9 {56.6027 
71s. 10.0767 

4 ■ B. 80401 

5 3.15530 
9i2|8.47857 

17 1 1689.35 
51*1 259.01 9 
8 -7.79515 
— 1 169.972 
Bit 8.27407 
4 1227241 


Greek Dr’ch: 201*1 N'A 


0.566651 
0.851790 
1.04958 
25.9712 
49.0731 
B. 16867 
2JB7215 
■2.54132 
6.87139 
[1368.61 
1206261 
6.51750 
129.685 
6.70572 
1.84242 
792165 


Setting 


THE POUND SPOT AND FORWARD 


Morgan Guaranty changes: average 
1880-1882-100. Bank of England index 
I base avaregs 1875—100). * CS/SDH ran lor Sapt 21, >29591. 

THE DOLLAR SPOT AND FORWARD 


Segt22 


Day’s 

spread 


One swa t h 


% 

P-» 


Three 
man the 


% 

P->- 


Sept 22 


Day's 

spread 


Clasa 


One month 


% 

p.a. 


Three 

months 


% 

p.a. 


U.S. 1.4995-1. 5065 
Canada 1 24 56 1-8656 
Marti I nd. 4.47VS.50 1 , 
Belgium 8020-8120 
Denmark 1439-14.49 
Ireland 12780-12830 
W. Gar. 420-4.GAV 
Portugal 1S5.78-187.fiO 
Spain 22830-22020 
- Itsty 2.4T1 -2.430 
Norway 11.12-11.16 
France 
Sweden 
Japan 
Austria 
Switz. 


1.408S-1.4996 par-O.OSo dis 
1X475-1 3486 Ol13-Oj03c pm 
4 j48V-4.49\ IVIVc pm 
SiJKHn.10 7c pm-3o di* 

74.41 -14,42 ■ 2*r3V0re <0* 

13800-13810 0.14-0l18p die 
4.0TV4-02I* IVIpfpm 

T86.76-UT7.2fi 16S-42SC fie 

228.40-228.S0 225-3100 dim 

2.426-2^29 14-16 lira die 

11.14-11-15 2tr3>*D re die 

I^IOVIZ-VJ 1 ! 12.m-12.l3V ZV3>xcdIs 

1130-1135 1131-1132 ZVZ'.oradie 

362>s3a5>* 383>«^364V 0354>.85y pm 

28.W3S35 2830-2835 9V-SVgro pm 

333V3.284 'SJMV-33BV 1VP»C pm ^ 

Belgian rale, w lor convertible francs. Bnanchjl franc 81.9032.00. 
Six-mooth forward dollar 0.34-0. 39c dis, 12-month 0.7S -0.85c dis. 


—0.02 &03-0.13<fla -031 
032 0.15-0.06 pm 032 
3.87 3V3Vpm 333 
—030 2 pm-8 die —0.15 
-23S 6'r7Vdis -2.01 
-130 0.51-0 38dSa -1.67 
3.73 4-3V pot 3.73 
-1833 m5-T220dla -2037 
-1435 7G5-925dta -14.79 
-732 48-61 die -8.16 
. — 33S 9V-10V dis -3.70 
-237 13-15 die -4.62 
-237 6V7V die -237 
2.47 230^30 pm 2.64 
3.72 24V21 pm 333 
5.07 4V-3V pm 432 


UKt 1.4856-1.5065 
Ireland! 1.1681-1 .17S2 
Canada 13318-13336 
Nettilnd. 2382033885 
Belgium 53.80-64.06 
Denmark 938208.6250 
W. Gw. 2.8830-2.6800 
Portugal 124.10-I243S 
152.02-15238 
1.806-1.619 
7.4140-7.4300 


Spain 

Italy 

Norway 

Franca 

Sweden 

Japan 

Austria 

Switz. 


13985-1.4086 
1.1681-1.1688 
13333-13330 
2307O-23BB5 
54.04-64.06 
9.B2DO9.B2S0 
36775-2.6785 
IM. 85-12436 
162.43-152.48 
1.616-1.618 
73310-7.4380 


8.05508.1000 0.0925-8.0875 
7367073850 7.86007.8850 


2413024230 

18.75-W.79V 

2.16402.1710 


24236-24235 


par -0.05c d)a 
030032c pm 
0.000.05c pm 
03641.86c pm 
43c pm 
V-livpra dis 
032-037pf pm 
110380c dis 
135- 175c die 
UMOV lira dis 
1.8fi-2.15ora <fet 
1.80-1. 95c die 
1.55-1 .75ora dis 


035-O.BOy pm 

18.78V-18.79V 63O630gro pm 
2.10802.1090 -n 90c pm 
t UK and Ireland ire quoted In U.S. currency. Forward premiums and 
discounts apply to the U.S. dollar and not to the Individual currency. 
Belgian rate ia lor convartlble franca. Financial franc 64.65-54.70. 


-032 0-03-0. 13d is -031 
2.31 0.82-0.67 pm 2.54 
0.63 0.1B-0.15 pm 0.53 
3.65 2.702.60 pra 3.54 
0.66 4-1.6 pm 030 
-135 2V-2V dis —134 
4.02 2.702.70 pm 437 
-18.78 450800dis -20.07 
-7231 425-525die -12-47 
-7.52 31*2-33 dis -7.98 
-3.23 63Ofi.50tfrs -3.42 
-2.78 8-35-8.76dls -433 
- 2.61 3.85-4. 05d Is -2.00 
260 1.80-1.75 pm 233 
3.89 T7V-15V pm 3.46 
5.13 2.83-2.78 pm 5.18 


EXCHANGE CROSS RATES 


MONEY MARKETS 


Waiting in vain 


- UK clearing - bant base ten di n g 
rate B) per cent 
(since June 14) 

Discount * houses continued to 
‘wait in vain for at cut in the 
Bank or England's numey market 
intervention rates yesterday, 
but again showed their reluct- 
ance to eel! bills outright to the 
authorities, in the. hope of 
lower London interest ' rates 
within the next few weeks. 

■ A shortage of £300m was fore- 
cast in the morning, but this was 
revised to £350m at noon, and to 
£4D0m in the afternoon. 
Exchequer transactions added 
jETOm to market liquidity, but 
.this, was outweighed by hills 
. maturing in official -hands, re- 
payment of late assistance, and 
a take-up of Treasury bills 
amount to. £3S8m. 

Before lunch the authorities 
bought only £4m bank bills in 
band 1 (up to 14 days maturity) 
at 9 A per cent, and £10m bank 
bills in band 2 (15-33 days) at 
per cent. 

-In the afternoon another £2ra 
-bank bills -were purchased in 
band 1 at per cent, plus £4&m 
bank bills in band 2 at 9{- per 
cent. 

But ■ the main assistance was 
provided when the Bank of 
England, also, bought 1288m bills 
resale on September 27 at a 
rate of 8“» per cent, and tbe 


help was completed by late 
assistance of around £95m. 

Hie Bank of E ng land 
ann ounced that there will be no 
net outflow from the money 
market today because of tbe 
tender for BF shares. Funds 
will be lent to the banks over 
tbe weekend balancing the pre- 
sentation of cheques for the 
share offer. 

In Dublin the associated 

LONDON MONEY RATES 


banks, consisting of Allied Irish 
Bank, Bank of Ireland, Ulster 
Bank and Northern Bank, are to 
cut their prime lending rate to 
14 per cent from 15* per cent 
from tbe dose of business today. 
The ordinary overdraft rate is 
reduced to 16} per cent from I7i 
per cent, and deposit rates by 1 
to 2} per cent Earlier this month 
tbe Central Bank of Ireland cut 


its short-term lending rate by 
i per cent 

In Frankfurt the Bundesbank 
left its credit policies unchanged. 
This was the expected result of 
tbe regular council meeting. Call 
money bas been trading at 5.5 
per cent for some time, the same 
level as the new Lombard rate 
established at the previous 
council meeting. 



Starting 
Certificate 
of deposit 

Local 

Interbank. Authority 
t deposits 

Local Auth. 
negotiable 
bond* 

Finance 

House 

Deposits 

Discount 
Company Market 
Deposits Deposits 

Treasury 
Bills » 

Eligible ; Fine 
Bank 1 Trade 
Bills* i Bills* 

Overnight — ... 
Bdays node a..- 

7 days or 

7 day* notice - 

One month 

Two months.... 
Three month*. 

Six month* 

Nine months— 

One year- 

Two years - 

_ 

»li~9N 

9*9* 

•Iff 

9* 9» 
W? 918 

6 104 

Bia 10* 

9,*9K 

BSa-sa* 

S* 

®*-8nr 

9J«-9« 

10 

BS,-0Ta 

9S, 

9Sl 

s** 

95fl 

95a 

95, 

9ia 

103, 

IMS 

10 95, 

10 95, 
9-85* 
9T*-9ia 

10 95a 

2 34 

9^ 

% 

Siz-lOH 

lOie 

10 

91s 

8-10 

0^5, 

9ig-9U 

9 

v« 

tin i l ? 1 1 1 i 

9), 

Bis 

9rtr 

- 

lOig 

9»b 

95, 

9ii 


#,S3 ?" tunhofitlaa and finance houses sown days - notice others seven days fixed. Lung-term Ion authority mortgage 
reraJ^LnalhM fine Swill D«r cent: lour years 114 per cent: five years 114 per cent « Bank bill rates .n table are 
\ol Drinapapar. Buying ret* for four months' bank bills 9V per cent.' four mantha - trade &«»« 9V per »itf. 
buying rats* tor prime pop* y nu Treasury bills S’u-WVa per cent: two months 94-941 par cant end three 

months’ £ b*m oar ^ eent." A™prox?mare^ falling rate forTwiB month bank bills 9»4s per cent: two months 94 j- 9>» par cent 
mSUriE BvT peT cent: trade bills 94 psr cent: two months 9V per cent and three raonihs 94 per cent. 
aB- sImSm^Houbob BMB Rate (published by lha Finance Houses Association) 10 por cent from September 1. 1983. 
LonA? i£d SSSSifli Clearing Bank Rate, lor lending 94 par can,. London Deposit Rates lor sums at seven days notice 

8 pl r Situ- Average tender rates ot discount fl-2098 per cent. Certificates of Tex Deposit (Series 8). Deposits of 

uSdero“rmo«h 9V per cent one.thraa months 9V per cent: three-six months 1C par cent: 
x^M"2°mo nth«°10V h p6r Under nOftOOO 94 per cent from September 13. Deposits held under Senes 4-5 10 per cent. 

Biirinnnaiu withdrawn for caeh 8 per cant. 


FINANCIAL FUTURES 



EURO-CURRENCY INTEREST 
(Market closing rates) 


RATES 


Sapt. 88 { 


Short 

term 


T clan 
notice 


Month 


Three 

Months 


Six 


One 

Year 


MONEY RATES 

NEW YORK 

Prime rate 

Fed funds (lunch-lima)... 
Treasury bills (13-woak) 


BtorHng...^ — 
U. 8.' Dollar...'. 
CNR. Dollar.. 
O. CulWar., 
C. Franc. 

. Doptschm'rili 
.Rr'nch Franc) 
UaUao Ura.. 
Betg. Franc. J 
ConY.. V.. 
FifW-. 

Y6R ........... I 

P- KrplM H 

>aiaf atmg.y 


BV10U 
94-9M 
. 8*8-5 
IBlB 

IBV-I6N 

dW-fW 

7-7 4i 


95*-Bv b 
BH-9M 
Bij-9 
5*4-6 
lse-i 7 B 
S3e fiig 
ISU-lBl® 
Iflie-BHa 

89 

8-9 




13-ISJe 


8H- •» 


a.v 86 * 

Bis -6 

Jill 

lSS*-19ls 

B5.-9M 

84-9 

6ii"7rjr 

nuns* 

9A-9» 


1 Bls-SM 
OSe-BiB 
9.t-»* 
61« 6** 
4A-4* 

fitt-Bj* 

14-144 

184-18A« 

9U-94 

94-94 

©S»-67« 

lOla-114 

988-9*4 


1 4 6# -44, 

9H-9« 

10le-105a 

95,-10 

61g^5s 

4I^A« 

GERMANY 
Lombard 


5fi-6dr 

lSfo-155* 

6rS4W: 

15Ta-16>B 

One month 


1 95,-10 H 

j 9*t-9 5 4 
65<-6ls 
lOia-Ute 

lO-lOip 

10-10H 

6+2-6^ 

lOti-llls 

Six months 

FRANCE 




Overnight rate 



FT LONDON INTERBANK HXINS 


One month 
Three months 
Six months — 


11 

9V-94 

8-97 

8.04 


5.5 

5.5 


s.as 

630 


12.25 

12.25 

12-4375 

12.4375 

123625 



' :» month ua. dollars 

6 month U3- dollars 

> bWflUrlfi . offer B1«10 

bid 91B|13 j 

J .offer 101|18 


JAPAN 

Discount rate 5.5 

Call (unconditional) 6.666S 

Bill discount (3-month) G.B437S 


res .fixing.' rein' ere the oritiirnttic meahs. ,ho B mjrkar to five 

onth «i tM Wnd ottered J" are "(istionar Wcstmlnsior 

tp®e bsol««« It .nract' twAtef tSSSiSoS Pan* and Mo.gen 

Bank of -Tokyo. Deutsche Bonk, Bangue Nmionore «» 

Bitty Trust- - 


SWITZERLAND 

Diinum rate 

Overnight rate .... 

One month 

Three months ....... 


..... 4 

.... 14-24 

4 ’ii -4 T u, 

.... 4V-44 


NETHERLANDS 

Discount rate 54 

Overnight rate 5V-6 

One month — SV6 

Three months B't-EV 

Six months 6V-6V 


$ CERTIFICATES OF DEPOSIT 

One month 8.45-8.56 

Three months 9.50-9.60 

Fix months B.7O-9.B0 

One year 10.10-1030 

LONG TERM EURO $ 

Two years 114*114 

Three yeBra 114-114 

Four years 114*12 

Five years 12-124 


SDR LINKED DEPOSITS 

One month 8VS4 

Three months 8V9V 

Six months 8V-9V 

One year 94-94 

ECU LINKED DEPOSITS 

One month 89V 

three months 94-9 V 

Six months 9V-9“V 

One year 9 3 »-10V 


Eurodollars ease 


Euro-dollar prices lost ground 
Id the Loudon International 
Financial Futures Exchange yes- 
terday. Trading was rather quiet 
with many dealers inhibited by 
current uncertainties within the 
market. Wednesday's decision 
by the Fed to announce font- 
and BeveiHlay system repurchase 
agreements for yesterday was In 
itself an unusual step and was 
seen as an attempt by the 
authorities to regulate any 
upward pressure on Fed funds, 
implying a possible serious dis- 
tortion. This tended to under- 
pin views held earlier in the 
week by some sectors of the 
market that the Fed's recent and 
consistent intervention In the 
market was principally technical 
in its intent and did not signify 
any deliberate easing in credit 
policy. 

Wednesday's seven-year note 
auction brought a rather neutral 

LONDON 


response from the market with 
eyes tending to focus on the 
latest S3.5bn 20-year Treasury 
bond auction. A Fed fund rate 
of arouud 9± per cent also 
tended to encourage selling. The 

December Eurodollar price 
opened at 90.05 down from 90.10 
and touched a low of 89.95 as 
trading in the U.S. opened a 
little lower than expected. It 
finished at 89.38. 

Gilt prices held steady for 
most of the day, finishing a little 
weaker from Wednesday. The 
December price opened at 
108-01 and closed at 108.05 com- 
pared with 108-09 at the previous 
close. Short sterling contracts 
were generally weaker in the 
absence of any positive lead 
from the Bank of England to 
encourage a cut in base rates. 
The December price closed at 
90.52 down from an opening of 
90.57 and Wednesday’s close of 
90.80. 

CHICAGO 


MONTH 
of 100 % 

EimODOLLAR 

Sim 

Close 

High 

Low 

Prev 

89 .38 

90JS 

89.95 

90.10 

89.68 

89.72 

89.68 

89.80 

B3.45 

toja 

89.45 

89-59 

89 JBS 

— 

— 

89.40 

89.12 

— 

— 

89.23 


Dec 
March 
June 
Sept 
Dec 

Volume 1,868 (3.166) 

Previous day’a open Hit 5,775 (5379) 


THREE -MONTH STERLING DEPOSIT 
£250.000 points ot 100 % 



Close 

High 

Low 

Prev 

Deo 

90.52 

90-59 

90.50 

90,60 

March 

90.29 

90.35 

90.27 

90.38 

June 

90.16 

90.21 

90.08 

90.23 

Sept 

89.86 

89.90 

89-90 

90.98 

Dec 

89.82 

-a— 

— 

89.83 

Volume 

824 (1,045) 



Previous day’s 

open tot 4.447 

(4.584) 

20-YEAR 12V. NOTIONAL GILT 

CSO.OOO 

32nds 

of 100*4 





Close 

High 

Low 

Prev 

Sept 

105-09 

*15-09 

105-08 

105-10 

Dec 

108-05 

108-10 

108-00 

ioe -09 

March 

107-25 

107-2S 

107-25 

107-26 

Jtaie 

107-09 

107-14 

107-14 

107-13 

Sept 

107-02 

— 

— 

107-03 


Volume 1383 (2.504) 

Previoue day’s open kit 3333 (X475) 
Basis quote (dean cash price of 154% 
Treasury 1998 less equivalent price of 
near futures contract) -2 to 6 (32nds) 


STERLING £25,000 $ por £ 


Close High Low Prev 
Dee 1-4996 1-6060 1.4982 1.5070 

March 1.5015 1.5070 1.5030 1.5090 

June — — — — 

Volume 413 (165) 

Pravkoue day's open bit 829 (785) 


DEUTSCHE MARKS DM 125.000 S per 
DM 


Low Prev 
03768 03787 

— 03820 


Close High 
Dec 03768 03784 
March 03802 — 

June — — 

Volume 35 (5) 

Previous day's open int 403 (403) 

SWISS FRANCS SwFr 72S300 9 per 
SwFr 


Htah 

0.4681 


Low 

0.4670 


Close 

Dec 0.4667 

March — 

June — — — 

Volume 3 (12) 

Previous day’s open bit 88 (SS) 
JAPANESE YEN V12.5m S per VI 00 


Prev 

03684 


U.S. TREASURY BONDS (CBT) 8% 
SI 00-000 32nds of 100’S, 


Latest 

a 

Low 

Prev 

Dee 

71-08 

71-03 

71-79 

Merch 

70-21 

78-28 

70-18 

71-01 

June 

70-08 

70-14 

70-04 

70-19 

Sept 

69-27 

70-01 

69-26 

72-06 

Dec 

69-17 

03-23 

69-16 

69-29 

Nlareh 

69-09 

69-12 

69-03 

69-21 

June 

— 

— 

—re 

69-14 

Sept 

68-28 

69-00 

68-28 

70-07 

Dee 

— 


— 

— 

March 

ere 

— 

— 

— 

June 

— 

— 

— 

— 

U.S. 

points 

TREASURY BILLS 
of 1007, 

(IMM) Sim 


Latest 

High 

Low 

Prev 

Sept 

90.00 

90.02 

89.99 

90.07 

Dec 

90.78 

90.78 

90.73 

90.82 

March 

90.46 

90.46 

90.42 

90.60 

June 

90.22 

90-24 

90.20 

90 22 

Sept 

— 

■ 

89.27 

8932 

Dec 

89.81 

89.81 

89.79 

89.87 

March 

89.81 

89.62 

89.81 

89.68 

June 

— 

89.43 

89.42 

89.50 

C£RT 

1007, 

DEPOSIT 

(IMU) 

Sim points of 


Latest 

High 

Low 

Prev 

Sept 

90.61 

90.62 

90.60 

90.66 

Dec 

90.17 

90.18 

90.11 

90-23 

June 

89.51 

89.56 

89.51 

89.58 

THREE -MONTH 
Sim points of 

EURODOLLAR 

1007, 

(IMM) 


Latest 

High 

Low 

Prev 

Dec 

89.74 

89.74 

89.67 

89.79 

March 

89.43 

69.43 

89.38 

89.46 

June 

89.17 

89.21 

89.16 

88-23 


89.00 

89.00 

88.92 

89.01 

Dm 

8880 

88.80 

88.72 

88.81 

March 

88.81 

88.61 

B8.E3 

— 

STERLING (IMM) Sa par £ 



Latest 

High 

Low 

Prev 

Dec 

1.4990 

1.5040 

1.4965 

1.5015 

March 

1.5000 

1.5060 

1.4905 

1.5040 

June 

—— 

— 

1.5030 

1.5060 

*=-01 

— 

- 

1.5030 

1.5085 

Dec 


•taw 



March 

— 

— 

— 

— 

RUU 

100% 

(CBT) 

8% 5100.000 32nds of 


Sept. 38 . 


- 11 JL Dollar j Deutechara'K 

JapaneaeYen 

French Frano 

Swiss Frano 

Dutch Guild 




1 

- 0.667 

1J409 
. I. 

4.01B 

8.680 

863.8 

842.7 

12.13 

8.094 

3253 

8J70 

4.4B3 

8.997 

6428. 

1619. 

1.848 

1.833 

81.05 

64.07 


0*4® 

_. 2.749 

0.873 

4,121 

1. 

11-04 

90.64 

1000. 

3.080 

33.35 

0^10 

8.942 

1.118 

12.36 

604.2 

6674. 

0.460 

5.080 

80.17 

222.8 


O.B84 

0.307 

1.856 
0.461 - 

3.811 

1JB38 

290.8 

111.8 

10. 

3,730 

8.681 

1. 

3.703 

1.381 

8001. 

746.3 

1.523 

0.568 

6680 

24.82 


0,223 

0.418 

0.334 

0.61B 

0.894 

1.665 

80.97 

140.8 

2.701 

43W8 

0.724 

1.340 

1. 

1.851 

540.3 

1000. 

0.411 

0.761 

18.04 

33.39 


0.641 

UB34 

(L811 

1.849 

S.I74 

4.967 

196.8 

4483 

6.555 

14.97 

1.760 

4.013 

2.431 

8.545 

1314. 

8993. 

1. 

2.2 SO 

4336 

ioa 


Close High Low P»ev 

, 0-9W 0.4158 0.4144 03156 

March 0.4179 — — 0.4187 

June — 

Volume 32 (27) 

Previous day's open int IBS (159) 


Dec 

March 

June 

Sapt 

Dee 

March 

June 

Sept 

Dec 

March 

June 

Sept 


Latest 

Hich 

Low 

68-fK 

62-15 

68-04 

67-12 

B7.17 

67-08 

66-20 

66-® 

66-19 

66-02 

66-04 

BB-Ot 

65-21 

65-23 

65-21 

— 

w. 

— 

— 

— 

— 

— 

— 


— 


— 

— 

re— 



re— 


— 


— 


Prev 

68-19 

67-22 

6631 

6931 

66-00 

65.10 

66-14 


COFFER, TIN, LEAD, ZINC, ALUMINUM 
NICKEL. SILVER and GOLD 
all to be discussed by an 

INTERNATIONAL UST OF SPEAKERS REPRESENTING 
ALL FACETS OF THE METAL INDUSTRY 
ot tno 

AMERICAN METAL MARKET FORUM 

at iha 

CAFE ROYAL vn MONDAY, 10th OCTOBER 1983 
Program ms and tickets available Itom Fairchild Public a nons ol Now York. 
8 Bcuvene Street. London. ECa. Tel: 353 9123 
TICKETS £130 PER PERSON 


MANAGEMENT COURSES 


The Corporate Policy Group, Oxford and the University of 
California, Los Angeles present a one-day conference 


FINANCING HIGH TECHNOLOGY VENTURES 
7 October 1983 Waldorf Hotel £140 

International experts will discuss alternative ways of financing 
and managing new ventures with emphasis an cunrnl trends. 
Ample opportunity for audience discussion. 

Chairmen and Panelists: 

Joel Kellman, Fenwick, Stone, Davis & West, Los Angeles 
(sponsoring] 

George von Gehr, President, Envision Inc.. San Francisco a 
high technology company 

Gordon Dean. Managing Director, Elec Ira Risk Cjpiial pic.. 
London 

Jerome Engel, Arthur Young Int.. Son Francisco (sponsoring) 
Paul Van Hook. Founder. Heritage Capital, New York 
William Murdy, Principal. Morgan Stanley & Co.. New York 
David Quysner, Director, Ahingworlh pic., London 
Dr. Lousy Sharif, Director of Technology anil Managing 
General Partner or 1FH Technology Fund 1 
Far brochure telephone 0885 248014 Ext 245 
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WORLD VALUE OF THE DOLLAR 

Bank of America NT & SA, Economies Department, London 


The table balow gives the rates of exchange for the U.S. dollar against- .quoted are Indicative. They ais not basad on. and era not iniandod to be used 
vsrfoua currencies as af Wednesday September 20 1963. The exchange raiea Mated aa a basis for particular transactions. 

listed are middle rates between buying and selling rates as quoted between Bank of America NT and SA does not undertake to trade In all listed foreign 
banka, unieea othnrwiso indicated. All currencies ora quoted in foreign currencies, end neither Bank of America NT and SA nor the Financial Times 
currency units par one U.S. dollar except In certain specified areas. All rates assume responsibility for errors. 


Bank of America: Eurodollar Ubor as of September 14 at 11.00 am. 
3 months: 10. B months: 10V 


SDR1 "SU51 .0476. Libor os of Sepiombor 14 at 11.00 am. 

3 months: 10. 6 months: 10V 


COUNTRY 


CURRENCY 


VALUE OF 
DOLLAR 


Afghanistan. Afghani (O) 


xl ban la 

Algeria 

Lex : 

Dinar 1 


jFr. Frano 1 


ISp. Peseia 

Antigua 


Australia- Dollar 





Sp. Peseta 1 


Bangladesh. 

Barbados 

Belgium . 


Belize 

Bonin. 

Bermuda- 

Bhutan 

Bolivia. 

Botswana — 

Brazil 

Brunei 

Bulgaria. 

Burma.......... 

Burundi—.. 


... Taka 
Dollar 
I Franc (CD 
■ i Franc IF) 

.... Dollar 
. _ C.FJL Franc 

Dollar 

.... Ind. Rupee 
.... Peso 

Pula 

.... Cruzeiro 

Dollar 

.... Lev 
— Kyat 
Franc 


Cameroun Rp 

Canada 

Canary la. ... ......... 

Cape Verde Is 

Dayman Is 

Cen. Af. Rep. 

Chad 

Chile 

China 

Colombia- 

Oomoros_ 

CongoP'plejtep.of 

Costa Rloa ... J 

Cub* 

Cyprus- 

Czechoslovakia—.. 


C.F.A. Franc 
Dollar 
Sp. Peseta 
Escudo 
Dollar 

C.F.A. Fra no 
C.FJV. Franc 
Peso (Ol 
Renminbi Yuan 
Paso (O) 

C.FJL Franc 

C.FJL Frano 

Colon (O) 

Colon Free Flout 

Peso 

Pound* 

Koruna (O) -- 


Denmark 

Djibouti Rp. of. 

Dominica 

Domin. Rep- 


Ecuador... 

Egypt 

El Salvador..... 
Eq*tl Guinea-.. 

Ethiopia .... 

Faeroe Is 

Falkland ls..,.„. 

FIJI 

Finland- 

Franco 

Fr. C’ty In Af,.... 

Fr. Guiana. 

Fr.Pao. 16 

Gabon — ... — 

Gambia — 

Germany (El .... 
Germany tWL-- 

G hana... — 

Gibraltar 

Greene... 

Greenland 


-i 


Krone 

..... Franc 

E. Caribbean 9 

.... Peso 
f Sucre (O) 

" | Sucre iF) 
Pound* (0) 

- Pound* 

— . Colon 
..... Ekuele 
Birr lOj 

.... Dan. Krone 
Pound* 

.... Dollar 

Markka 

.... Franc 
.... C.FJL Franc 
..... Franc 
.... C-F.P- Frano 

G.F.A. Franc 
Dalasi 

.... Ostmark (O) 
u Mark 
....Cedi 
— Pound* 

.... Drachma 
Dan. Krone 


50.60 
6.706H 

4.9339 

8.050 

251.98 
80.214 

2.70 

11.9525 

1.1225 

18.74 

183.90 
1JM 
0.377 

1S1.9B 

24.40 

2.0113 

53.82 

54.68 

8.00 

402.06 

1.00 

10.2145 

19B.OO 

1.1009 

599.50 

2.14 

0.985 

8.0912 

BOJXJ 

402.95 

1^32 

151.98 
72.6744 

0.850 

402.05 

402.95 
61JS 

1.9877 

82.60 

402.90 
402.05 

48.73 

43.35 

0. 8704 

1. B545 
6.45 

9.579 

177.72 

2.70 

1.00 

48.73 

89.35 
1.4286 
1^166 

2.50 

303.96 
2.01 86 
9.676 
1.506 
1.04 
5.6935 

8.059 

402.95 

6.059 
146.527 
402.95 

2.655 

2.666 

2.665 

3.766 

1.506 

92.96 

9.575 


COUNTRY 


CURRENCY 


VALUE OF 
DOLLAR 


Grenada. 

Guadeloupe ...... 

Guam. 

Guatemala 

Guinea Bissau 

Guinea Rap 

Guyana. 

Haiti 

Honduras Rep. 

Hong Kong 

Hungary.... 

Iceland 

India. 

Indoneal a .............. 

Iran. 

Ir&a 

Irish Rop 

Israel _ 

Italy— 

Ivory Coast. 

Jamaica.. ..... j 

Japan...—..., 

Jordan.,- 

Kampuchea 

Kenya. 

Kiribati 

Korea (Nth) 

Korea ($thJ 

Kuwart 

Lao P’pls D. Rep — 

Lebanon 

Lesotho 

Liberia 

Libya. 

Uechtanst’n 

Luxembourg 
Macao. 

MadagucarD.IL. 

Madeira— 

Malawi 

Malaysia — .... 

Mafdhra Is. ... j 

Man Rp 

Malta.- 

Martinique - 

Mauritania 

Mauritius — ... 

Mexico j 

Miquelon 

Monaco— 

Mongolia. 

Montserrat 

Morocco — 

Mozambique 

Namibia. 

Mania Is. ........ 

Nepal 

Netherlands.. .... 

NethAnt'les - 

New Zealand.—-— 

Nicaragua..., 

NigerRp, 

Nigeria.. 

Norway 

Omn, Sultanate of 

Pakistan 

Panama 

Papua M.G..,.. 

Paraguay 


E. Caribbean | 

Franc 

U.S. 6 

Quetzal 

Peso 

8yll 

Dollar 

Gourde 

Lempira 

Dollar 

Forint 
Krona 
Rupee 
Rupiah 
Rial lO) 

Dinar 

Punt* 

SheXol 

Lira 

C.F.A. Frano 
Dollar (el 
DoUar if) 

Yen 

Dinar 

IBal 

Shilling 

AusL Dollar 

Won 

Won 

Dinar 

Kip 

Pound 

Loti 

Dollar 

Dinar 

Sw. Franc 

Lux Frano 

Pataca 

Franc 

Port. Escudo 

Kwacha 

Ringgit 

Rufiyaa 10) 

Rufiyaa (Mi 

Franc 

Pound* 

Frano 

Ouguiya 

Rupee 

PesotSl 

Pose (fixcont’di 
Fr. Frano 
Fr. Frano 
Tugrik (O) 

E. Caribbean | 
Dirham 
Metloa 
5. A. Rand 
AutL Dollar 
Rupee 
Guilder 
Guilder 
Denar 
Cordoba 
C.FJL Frano 
. Naira (0; 

Krone 

Rial 

, Rupee 
, Balboa 
Kina 

Guara_- 

Guarani (ml (E) 


2.70 
8.059 
1.00 
1.00 

41.B4Z1 

23.4746 

2.991 

5.00 

2.00 

BJSO 

44.71 
28.06 
10.2145 
SB4.00 
B7.7732 
0.3095 
1.176 
61.04 
1BOT.15 
402 95 
1.7834 
2.65 
342.37 
0.36B 
na. 

13.3693 

1.1225 

0.94 

789.60 

0.2916 

10.00 

4.90 

1.1064 
1.00 
0.2961 
2.1590 

53^2 

8.5239 

427.80 

125.90 
1.1528 
2.351 
3.93 
7.05 

805.90 
2.2810 
8.509 
53.95 
11.4115 

140.00 
130.72 

8.059 

8.059 

3.3555 

5.70 

7.8804 

40.929 

2.1064 

1.1225 

14.30 

2.981 

1.80 

1,5267 

10,00 

408.96 

0.7076 

7.406 

0.5456 

13.4078 

1.00 

0.B667 

126.00 
160.00 


COUNTRY 

CURRENCY 

j DOLLAR 


.Sol 

2043.50 



11.0065 



1.5287 

Poland 

.Zloty (Oh It 

95.49 

123.90 

Port Timor 

Puerto Rloo~ 

Escudo 
. U.S. 5 

IUL. 

1.00 



3.6397 

Reunion. He do la. 
Romania 

- Fr. Franc 
. Leu IOi 

| 0.059 

4.47 


Rwanda. Franc 

SL Christopher..... E. Caribbean 5 

St. Helena. Pound" 

SL Lucia. E. Caribbean S 

SL Pierre. - Fr Franc 

St. Vincent E. Caribbean 5 

Samoa (Western)... Tala 

Samoa (Am.), - U.S. S 

San Marino IL Ura 

Sao Tome A 

Principe DR— Dobra 

Saudi Arabia..—.... Rlyol 

Senegal C.F.A. Frano 

Seychelles Rupee 

Sierra Leona Leone i3) 

Singapore Dollar 

Solomon la. Dollar 

Somali Rep Shilling 

South Africa Rand 

Spain Peseta. 

Ef AfrtcS. rt ‘. i -!L. \ **■ PWM,ta 

Sri Lanka.'.'.".'.’.— Rupee 

Sudan Rep.- Pound* 

Surinam. — Guilder 

Swaziland — — Lilangeni 

Sweden- Krone 

Switzerland- Franc 

Syria.... Pound 

Taiwan - Dollar i0) 

Tanzania Shilling 

Thailand— Baht 

Togo Rep. C.F.A. Franc 

Tonga la. Pa'anga 

Trinidad & Tobago Dollar 

Tunisia Dinar 

Turkey Ura 

Turks & Caicos-.— U.S. S 
Tuvalu - AusL Dollar 


Uganda- 

Utd. A'b. Emir,.... 
Uta. Kingdom- 

Upper Volta 

Uruguay - 

U-S.S.R.- 

Vanuatu — 

Vatican - 

Venezuela—.—, 

Vietnam 

Virgin Is. Br 

Virgin Is. U.S.— 
Yemen 

Yemen PDR... ... 

Yugoslavia 

Zaire Rp. — 

Zambia 

Zimbabwe- 


. Shilling .1st. 

Shilling 1 2nd) 

.... Dirham 
.... Pound Starling* 
.... C.FJV. Franc 
— . Peso 
.... Rouble 
(Vatu 

1 AusL Dollar 
.... Ura 
i Bolivar 17) 

] ’ Bolivar <Bi 
Bolivar i9i 
— Dong iOi 
— U.S. s 

— U.S. 5 

.... Rial 
— Dinar 
.— Dinar 

.... Zaire 
... Kwacha 
.... Dollar 


, 2.70 

1.606 
I 2.7U 

' B.059 

‘ 2.70 

! 1.626 

I 1.00 

I 1601,25 

! 39.3839 

I 3.479 

! 402.95 

i 6.87B7 

=.50 
I 2.14 

! 1.1898 

; 2 5.69 OS 

1.1064 
I 151.98 
I 151.98 
| 24.39 

I 0.7692 

] 1.785 

1.1064 
I 7.87 

; 2.1598 

‘ 3.925 

! 40.15 

• 10.25 

; 25.01 

402.95 
! 1.1225 

; 2.409 

0.7085 
' 242.65 

' 1.00 

I 1.1225 

; 175.B6 

267.87 
3.672 
1.506 
I 402.95 
I 35.67 

0.7665 
| 100.992 

| 1.1225 

j 1601.25 
4.30 
, 9.95 

13.37 

■ Z.1B 

• 1.00 

I 1.00 

. 4.605 

0.3453 
| 103.569 

217.039 
! 1.2172 

i 1.0571 


n.a. Not available, (m) Market rale. *U.S. dollars par National Currency unit, (o) Official rate, (c) Commercial rate, (f) Financial rate, (t) Poland: Devalued 
on 1st July .(2) Paraguay operates a two-tier system, o—lmoort*. exports and government transactions, other transactions. (3) Sierra Leone 1st July 

revenad to single rats. (6) Mexico Free market rare. (B) Mexico: Controlled rate covering Imports, exports and soma debt repayments. (7) Venezuela— ihraa-tiar 
swam nas developed. Ttiia rata is tor all essential Imports. (8) Venezuela Non-essential Import rate- (9) Venezuela: Floating rate lor tourists. (11) June 1st 
Argentina new Peso -10.000 old Pesos. 

For further information pleoaa contact your local branch ol the Bank of America. 
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U.S. $75,000,000 



Girozentrale and Bank 
der osterreichischen Sparkassen 
Aktiengesellscha ft 

( Incorporated in the Republic of Austria with limited liability ) 

Floating Rate Subordinated Notes Due 1 991 

In accordance with the provisions of the Notes, notice is 
hereby given that for the three month Interest Period from 
23rd September, 1983 to 23rd December, 19S3 the Notes will 
carry an Interest Rate of per annum and the Coupon 
Amount per U.S. 51,000 will be U.S. 525.44. 


Credit Suisse First Boston Limited 
Agent Bank 


WEEKLY U.S. BOND YIELDS (%) 


Sept 21 

8*pt14 

Ifigh 

19S3 

Lew 

ConposBtGookAM 

1139 

12.05 

1259 

10.02 

Cotnpoatea Corp. A* 

12.17 

12 J 21 

1263 

10.78 

Oovammeot: 





Long-term 

1130 

1139 

1139 

10.18 

■utorawdmte 

11 A 2 

1132 

1203 

9.83 

Shert4*m 

1080 

1094 

tix 

931 

HwMptf 

fi /a 

9.53 

936 

8.72 

Indnatriata AAA 

11.73 

11.70 

1238 

1031 

(rnfamtifabAA 

1138 

1201 

1282 

10.72 

UUSUmAAA 

1234 

1234 

1231 

10.73 

memos aa 

1230 

1241 

1335 

1035 

Prehrmd Stock* 

11.02 

11.07 

1131 

1039 


SCOTLAND INTERNATIONAL 
FINANCE B.V. 

US$100,000,000 

Guaranteed Floating Rate Notes 1992 
For the six months from 23rd September 1983 to 
22nd March 1984 inclusive the Notes will cany an interest rate 
of 10V6% per annum. 

The relevant interest payment dare will be 23rd March 1984. 
Coupon 5 will be for U.S. S255.94. 

Agent Bank 
Barclays Bank PLC 
Securities Services Department 
54 Lombard Street 
London EC3P3AH 


BASE LENDING RATES 


A.B.N. Bank 9J®5 

A I Baraka International 9 J % 

Allied Irish Bank 9}% 

Amro Bank 9*% 

Henry Ansbacher 9*% 

Arbuthnot Latham ... 9*% 

Armco Trust Ltd. 94% 

Associates Cap. Corp. 94% 

Banco de Bilbao 9j% 

Bank Hapoalim BM ... 94% 

BCCI 94% 

Bank of Ireland 94% 

Bank Leumi (UK) pic 94% 

Bank of Cyprus 94% 

Bank of Scotland n 94% 

Banque Beige Ltd. ... 94% 

Banque du Rhone 104% 

Barclays Bank 94% 

Beneficial Trust Ltd.... 104% 
B remar Holdings Ltd. 9<% 
Brit. Bank of Mid. East 94% 

l Brown Shipley 10 % 

CL Bank Nederland ... 94% 
Canada Permt Trust 10}% 
Castle Court Trust Ltd. 10 % 

Cayzer Ltd 94% 

Cedar Holdings 10 % 

I Charterhouse Japhet... 9|% 

Choulartons 10}% 

Citibank Savings 110}% 

Clydesdale Bank 9j% 

C. E. Coates 10 % 

Comm. Bk. of N. East 9}% 
Consolidated Credits... 94% 

Co-operative Bank * 9}% 

The Cyprus Popular Bk. 94 % 

Duncan Lawrie 9}% 

E. T. Trust 10 % 


■ Hambros Bank 9J% 

Heritable & Gen. Trust 94% 

■ Hill Samuel § 94% 

C. Hoare & Co f 9}% 

Hongkong & Shanghai 94% 
Kingsnorth Trust Ltd. 11 % 
Knowsley St Co. Ltd. ... 10 % 

Lloyds Bank 94% 

Mallinhall Limited ... 9}% 
Edward Man son Si Co. 101% 
Midland Bank 94% 

■ Morgan Grenfell 94% 

National Bk. of Kuwait 94% 
National Girobank ... 94% 
National Westraioster 94% 

Norwich Gen. Tst. 94% 

R. Raphael & Sons ... 9}% 
P. S. Refson & Co. ... 9}% 
Roxburghe Guarantee 10 % 
Royal Trust Co. Canada 9)% 
Standard Chartered ...)) 9J% 

Trade Dev. Bank 9*% 

TCB 9}% 

Trustee Savings Bank 94% 
United Bank of Kuwait 9J% 
United Mizrahi Bank... 
Volkskas Intnl. Ltd. ... 
Westpac Banking Carp. 
Whiteaway Laidlaw ... 
Williams & Glyn's ... 
Wintrust Secs. Ltd. ... . . 

Yorkshire Bank 94% 

■ Members of the Accepting Houses 
Committee. 

• 7-risy deposits 611, 1 .month 

6.25%. Short-term £8,000/12- 
months 8.6%. 

t 7-day deposits on sums of: under 
£10.000 6%. £10,000 up to £50,000 


94% 
94% 
9}% 
10 % 
91% 
94% 


7%. <50.000 and over 8 %. 

Exeter Trust Ltd. 104% * Call d«Poa't* EI.OOO end over 6 %. 

First Nat. Fin. Corp. 11}% K 21 -day deposits over £ 7.000 7 %. 
First Nat Secs Ltd. 114% S Demand deposits 6 %. 

in (t 1 Mor *9»«» base rate. 

5 0 P e J? * *«.2?2Money Market Cheque Account- 

Grindlays Bank t 94% 9.15%. Effective annual rare — 

Guinness Mahon 9|% 9.54%. 


INTERNATIONAL CAPITAL MARKETS 


Sevres- Standard & Poor's 


EPS N.V. PHILIPS' GLOSLAMPOflFABRJEKOJ 
(Eindhoven, the Netherlands) 

USS 200,000,000 
6 y 4 % Bonds due 1990 
with 

WARRANTS 

to subserfoe ondUnary shares of 

N.V. GBVBENSCHAPPEUJK BEST WAN AANDEBLEN 
PHILIPS' GLOEILAMPENFABRIEKEN 
(Emdhoven, tire Netherlands) 

Notice Is hereby given to the WarranthoJders that the 
option period, as described under paragraph 2 of the 
description of the Warrants in the Offering Circular 
dated 28th June. 198a concerning the above-men- 
tioned issue, will commence on 10th November, 198a 

Eindhoven, 23rd September, 1983 

N.V. Philips' Gloeilampenfabrieken 

N.V. Gemeenschappefijk Beat van Aandeelen 
Philips' Gloeilampenfabrieken. 


PHILIPS 


Banco Nacional do 
Desenvolvimento 
Economico 

U.S. $50,000,000 
Floating Rate Notes 1989 

Notice is hereby given 

pursuantto theTerms and Conditions of the Notes that 
for the three months from 
23rd September.1983 to 23rd December^ 983 
the Notes will cany an interest rate of tO We% per annum. 
On 23rd December, 1983 interest of U.S.S25.44 will be 
due perU.S.S1,000 Note and U.S.S2 54.36 due 
per U.S.S10.000 Note for Coupon No.TR 

European Banking Company Limited 
(Agent Bank) 

23rd September.1983 


Norges Kommunalbank 

UJ5 .360,000,000 8 }% Bonds 1976 (80-91) 

NOTICE IS HEREBY GIVEN that pursuant to khe terms and 
conditions the redemption instalment of US.S5.Q00, 000. — as per 
16 December 1983 will be withdrawn from the Sinking Fund. 
Therefore, a drawing by lot of bonds will not be effected this year. 
The outstanding amount after redemption as per 16 December 1983 
will be USSWJQOOJCM. 

NORGES KOMMUNALBANK 

Oslo. September 1983 


This announcement appears as a matter of record only. 


23rd September. 1983 


WORLD AUDIO VISUAL ENTERTAINMENT PLC 

(Registered in England under the Companies Acts 1 948 to 1 981 No. 1 628077) 

listing of 

1 ,1 53,853 Ordinary Shares of 1 0p each 

and 

£4,800,000 1 4% Subordinated Unsecured Loan Stock 

1 988/1 992 

on the Luxembourg Stock Exchange 


arranged by 


James Capel & Co. 

Winchester House, 100 Old Broad Street. 
London EC2N1BQ 


Credit Industrie! <f Alsace 
et de Lorraine 
1 03 Grand-rue, Luxembourg 


A new venture in Children's TV 

World Audio Visual Entertainment PLC is a new independent television production company. 
Its first venture is the production of The Children's Series, for sale internationally, of 390 
half-hour episodes. 

The series makes use of both live and library material in a magazine format, to explain and 
explore the world of natural phenomena, human behaviour and technology, and has both 
entertainment and educational value. The format allows for the use of different languages 
which enables programmes to be tailored for the individual requirements of the regional 
stations buying and transmitting the programme. 

WORLD AUDIO VISUAL ENTERTAINMENT PLC 

1 8 Great Marlborough Street, London W1 V 1 AF Telephone: 01 -439 9596 


Japanese issues ‘set to soar’ 


TOKYO - Japanese Eurobond is- 
sues are likely to rebound to record 
levels in the October-December 
quarter, fuelled by soaring share 
prices in Tokyo, according to bond 
issue managers. Issues underwent 
a summer holiday slump in July* 
September. 

Convertibles are expected to rise 
to a recorc of around 48 issues in 
the quarter from 28 in July-Septem- 
ber and 35 in April-June, with con- 
centration on the Swiss franc mar- 
ket continuing, they said. 

Straight bonds by private compa- 
nies wiU decline to around 20 from 
23 in July-September and 38 in 
April-June due to relatively high 
coupons on Japanese issues, the 
managers said. 

In view of the recent lowering of 
coupon rates on Japanese converti- 
bles and strong demand for them 
on the Swiss capital market con- 


EUROBONDS 

$500m 
FRN for 
Credit 
Fonder 

By Mary Aim S leg hart In London 

ANOTHER S500m bond was 
brought to the Eurodollar floating 
rate note (FRN) market yesterday, 
giving an indication of the depth of 
the market at a time when inves- 
tors are uncertain about interest 
rates. 

Credit Fonder de France’s bond 
is guaranteed by the French Gov- 
ernment and pays a coupon of Vi 
point over the six-month London 
interbank offered rate (Libor). 
Deutsche Bank Is leading the deal 
together with Banque NatioaaJe de 
Paris and Merrill Lynch. 

The note can be redeemed after 
five or seven years at par by the in- 
vestor, but it also carries incentives 
for holders to keep it for as long as 
possible. If bondholders agree in 
the fourth year not to exercise the 
fifth-year put option, they receive a 
one-off payment of % per cent of 
their holding. This does not affect 
their right to exercise the seven- 
year option. If they hold the bond 
for the full ten years, it will be re- 
deemed at 100 JO. 

This is the first big floater to be 
led by Deutsche Bank and it was 
very well received, trading at a dis 
count of just over 70 basis points 
from par. This left the lead ma na g 1 
ers, who were paid a gross spread 
of 105 basis points, in a very profit- 
able position for an FRN. 

Elsewhere in the dollar market, 
the World Bank is raising SlOQm 
through a public issue, half of 
which will be sold in Japan and the 
other half in the Middle East and 
Asia. 

The five-year bond carries a cou- 
pon of 1156 per cent at par and is led 
by Nomura Securities. 

The dollar secondary market 
eased off yesterday morning follow- 
ing a did! performance in New 
York. The U.S. Treasury’s seven- 
year auction did not go as well as 
expected and short-term interest 
rates crept up slightly. 

In the afternoon, though, greater 
interest was reported and prices 
closed about V* point down on the 
day. 

There was renewed new issue ac- 
tivity in the Samurai sector yester- 
day - in which foreign borrowers 
tap the Japanese market 

The Council of Europe is raising 
Y15bn through a ten-year bond with 
a coupon of 7 J) per cent at a price of 
S9.45, giving a yield to maturity of 
8.14 per cent 

Prices in the Swiss secondary 
market closed unchanged, while in 
Germany, they were slightly up. 


Tokyo futures 
plan for 1985 

THE TOKYO Stock 
hopes in start trading in bond 
tures from 1985, Reuter 
from Tokyo. 

In view of the heavy volume of 
outstanding national bond issues, 
refunding will become active then 
and the futures market will help 
circulate bonds smoothly. 


vertibte issues could total more 
than 40 in the coming quarter, they 
said. Total issues of convertibles, 
straights, warrant bonds and Euro- 
pean depository receipts could be as 
high as the record 75 in the April- 
June quarter. 

Total issue value is likely to fall 
below the S2.8bn in the April-June 
period as more medium and small- 
sired companies plan small issues 
and big issues are returning to the 
Japanese market 

The recent development in trad- 
ing of privately placed Japanese 
convertibles among Swiss -bankers 
wiU encourage active issues, a 
Yamaichi Securities issue manager 
said. 

Growing expectations of lower in- 
terest rates in developed countries 
and of their economic recovery are 
strengthening investors’ demand 
for equity-related bonds. 


The coupon on Victor Co of Ja- 
pan's SwFR 100m convertible, 
sought in October, could decline to 
325 per cent on increasing demand 
far Japanese convertibles. Issue 
managers said.' 

If the further reduction in coupon 
rates proves sustainable, more com- 
panies will plan convertible issues 
later this year. About 16 Japanese 

convertibles have so far been 
sought on the Swiss market in Octo- 
ber. against 23 in the July-Septem- 
ber quarter and 38 in the April- 
June period. 

Convertible issues on the Tokyo 
market are also booming, backed 
by rising share prices and the im- 
provement of terms for popular and 
large companies since early this 
year. 

The Japanese economy is still 
stagnant but companies in bright 
sectors such as electronics, preci- 


sion and pharmaceutical industries 
are eager for fresh funds. 

Domestic issue managers said 
they have decided to cut the stan- 
dard coupon rate on convertibles by 
0.3 percentage point to 5.2 per cent 
for 10-year issues and. to 4J) jper 
cent for six-year issues starting 
with early October issues. 

Based on the new standard rate, 
the best- qualified companies will 
be granted a record low 4 per cent 
coupon on six- year bonds and 42 
per cent coupon on 10-yew bonds. 

The new rates are highly compet- 
itive against the terms offered to 
Japanese convertibles on the Swiss 
market, taking account of foreign 
exchange risks for issuers, and this 
will bring bock big issues to the 
Japanese market, tire managers 
said. 

Reuter 


FT INTERNATIONAL BOND SERVICE 


The list shows the 200 latest international bond issues for which an adequate secondary market exists. For 
further details of these or other bonds see the complete list of Eurobond prices which is published monthly. The 
following are closing prices for September 22. 


ILS.D 8 UM 
STRAIGHTS 

Anns 0/S fin 10 % 90 10Q 

Bank id Anenca B 88 XW 150t 

Bank of Tokyo UAH I 90 100 

Brick Col Hyd 10% 88 - 200 


CC.CE 11% 9? 

Can tap Bk Com T1 SO 

QasnpD/S lOVtSO 

Ctn Cota M 9 7 <’t 92 

Cred Swat BAH IQVi 80 — 

(Mil Some 101* 69 

Den Norsk Cred 11% 03 

On Pout 1 TV* 85 

E.C.S.C. 11% SQ 

E.O.C. 10*ft88 

E.D.C. 11% 87 

EOF. 11 Vb 93 

EEC. 10% 95 

EEC. IT 81 

E.U.10%93 — 

L1J. II 91 

BattnAff 10% 80 

Ensarchfn 11%93 , 


Fuji bit Rn 10 Vi BO 

Gan Eke Credit 93*91 

EMACO/SRalOUzSfl 

Honeywell In 1 03 m 90 TOO 


100 

75 

100 

100 

150 

100 

SQ 

150 

75 

IDO 

100 

100 

75 

350 

200 

125 

50 

100 

100 

100 

200 


Indust Bk Japan 10% 88 

Japan Air Unas 10% S8 

Jasvi Air Lines 11 93 

J. P. Morgan 1 13k 90 XW 

Lew S&ws hall 00 


10Q 

42 

75 

ISO 

75 


Kd War 
53% 93% 
85% 88 % 
94*6 94% 
96 V* M% 

SZfk 534k 
91V. 92 
92% 924k 
02 4k KVa 

85% 96 V* 

974k 98V. 
92% 82 V* 
98* 39% 

H 95 Vj 

95 % 97V» 
108 100% 
32V. U«« 
88% 89 
n 98% 
91 Vk 92 4k 
84% 85 y* 
91 1ft 02 
95 95 Vj 

924% 93V* 
914% 92V* 
954% 96 V* 
97V* 974% 
97V« 974% 
913% SZ4k 
944% 954% 
384% 984% 
95 88% 


11.63 

11.65 

12.48 

12JE3 

1165 

12.15 

1265 

1238 

12.47 

12.48 
1I-3S 
11.24 
1L31 
IIU 
12.32 


LT.CJL 104% 90 _ _ — 

100 

32 Vi 

93 Vk 

Marril lynch 104% 90 

Hfll 

95%% 

SSV% 

Midland bn Fin 11 Vi 92 

1 M 

S 6 Vi 

87 

4Wlt3SDfchi Carp 10<* 90 

IUU 

93 

93 Vi 

MitxabisW Hh 114% 90 

TOO 

94** 

05* 

Nippon Credit 1 1 SO 

urn 

93V. 

94 V* 

Ktopai Crerfit 11 V* S3 

m 

93*ft 

93** 

OJLa 10 91 

m 

89** 

BUY* 

QnMio Hydra 10V. Efl 

2 M 

92*% 

93 V% 

Ontario Hydra 1 1 V* 80 

200 

98*% 

89 V% 

Donna Hydro 124% 92 

aw 

1BZ*% 193*% 

Prudential 0/5 JOT* S3 

100 

95 

95 V? 

Prudential 0/S 12*% 87 

TW 

104Vt 104*% 

Sariuuftaam Pi IffV* 90 

125 

*4*% 

94*% 

S.N.C.F. 11**93 

ion 

95 Vk 

95*% 

Slh Cd) Edison 10<* 90 

75 

95*% 

96 Vk 

SwnitoBO Tin 10% 90 

1U0 

92*% 

93*% 

Swiss Bk Chip 10 V* SO 

2 M 

SSVj 

97 

Tsoco Capital 94* 90 — 

IbO 

S3** 

94 

aas. to os 

Iffl 


96*% 

ILB.S. 11 83 

158 

100 ** 191 

WtstpacbtsFai It 30 — . — 

IMIt 

93 

84 

World Bank 104% 88 

150 

96V* 

9f%% 

Wbrid Bank 101% 93 

100 

93*ft 

941ft 

Wftrid Bank I 1 V* 88 

TOO 

98** 

99 

Wbrid Beak IT** BO - 

150 

97%% 

88 V* 

Av. price chsagaat on day -Vb. an red 

DEUTSCHE MARK 




STRAIGHTS 

issued Bid 

Drier 

Air Canada 7** 03. 

1 «J 

97*% 

98%% 

A.NJLS. 8 V* 88 

11)0 

99 

99** 


1IW 

98V. 

99V. 

Austria. Rap 8 93 

urn 

99*% 

99% 

Am lor At 7Mr 93 

100 

99 

981* 

BJ.OE 8 V% 90 __ 

150 

981* 

99 

Conp Tal Mac Exp 8 Ut 93 — 

11)0 

94*ft 

95Va 

Deutsche Bank 34% 91 WW-_ 

240 

106 

107 

Dtutsda Bank 33% 91 XW „ 

240 

BOV* 

88 *% 

Dresdne Finance 4 90 WW — 

250 

108*% 199** 

Drnsdnar Financa 4 SO XW — 

250 

83 

93** 

EJLS.C.8SH3 — 

IBO 

9tt%10BVa 

LEG. 8 *% 93 

250 

99?% iamb 

Emnftna 7*ft 90- 

too 

SB** 

08% 

Finland Rep 7 V> 88 ... 

IMJ 

98*% 

99V, 

Ire-Aia Orv Bk 74% 83 

200 

95 

6 S 1 * 

hat Standanl Be 74% 93 

100 

98<* 

W 

Japan Dev Bank 71* 00 

1UQ 

98*% 

99% 

KubeQiy 7 S3 

12 Q 

95 

951* 

LIX.R 8 OT 

1 WJ 

99*ft IflDVk 

Baurf Acccptaoce 8 80 

15(1 

97V* 

97*ft 

S.D R. Franc* 7** S3 

1 U 0 

98 Vk 

96*% 

Sth Africao Tran 81ft SO 

100 

98*% 

98% 

Volkswagen lot 7V% 93 

2 U 0 

95** 

98 

Warid Bardi 7 ■* 90 

250 

«B*% 

96% 

World Bank 77* 93 — 

300 

95 

95** 


YfcU 
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U.S. $20,000,000 



The Industrial Bank of Japan, limited 

London 


Floating Rate London -Dollar Negotiable 
Certificates of Deposit due 20th September. 
1984 

In accordance with the provisions of the Certificates, notice 
is hereby given, that for the six month Interest Period from 
23rd September, 1983 to 23rd March, 1984 the Certificates 
will carry anlnterest Rale of \QHr% per anniim.The relevant 
Interest Payment Date will be 23rd March 1984. 

Credit Suisse First Boston limited 
Agent Bank 


U.S. $150,000,000 ' 

Chemical New York N.V. 

Guaranteed Floating Rate 
Subordinated Notes Due 1 994 

Guaranteed on a subordinated basis 
as to payment of principal and interest by ’ 

Chemical New York Corporation 

Provisions of the Notes, notice is ' 

IntereSiS tom 

P*® 1 to23rd December, ] 983 theNoteswill - 
carryan Interest Rateof 10% per annum. ThTretamit 
Interest Payment Date will be 23rd December 1983 and 
the Coupon Amount per U& SI 0,000 will be U.S.S252J8. 

Credit Suisse First Boston limited 
Agent Bank 
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FINANCIAL TIMES SURVEY 



Contenders in the market. Left to rtghc Freight Rover’s Sherpa 250; the Renault R4, Europe’s best-selling light van; Dodge 50-Series 5.6 tenner; Dotson Patrol Estate; and Volkswagen Transporter van. 

Vans and LightTrucks 



makers 

reach 

further 


By Kenneth Goodin# 

Motor Industry Correspondent 

EUROPEAN PRODUCERS of 
light commercial vehicles face 
a new threat from the Japanese 
who have grown in the past 10 
years to dominate the business. 

Now they have won major 
market shares in most “neutral” 
— or non-vein cle-p reducing — 
countries, the Japanese are to 
tackle territories in Europe 
which one way or another place 
severe restrictions on the im- 
port of Japanese vehicles of all 
types. . • 

Next year, two well-known 
European companies will begin 
production of light -commer- 
cials heavily based on Japanese 
models and including about 20 
per cent (by value) of Japanese 
components. 

. : Nissan. Japan's second-largest 
vehicle group, will make its 
Vanette at tile Motor Iberica 
plant an Spain. Nissan Took • 
control of Motor Iberica last 
year. 

: Meanwhile, in Britain^ the 


Bedford subsidiary of General 
Motors which is the biggest 
business of its kind in the 
world, is to start making a one- 
tonne van based on an Isuzu 
model. GM has a 34 per cent 
shareholding in Isuzu, smallest 
of the 10 Japanese vehicle 
groups. 

By reaching a high level of 
European content, Bedford aims 
for 80 per cent and Nissan for 
85 per cent by ex-factory value; 
both products should be able to 
skirt round the restrictions on 
Japanese imports to France, 
Italy and the UK 

It is tempting to view this 
approach aS part of a “grand 
design” by the Japanese. But 
that is not the case. The Bed- 
ford project was masterminded 
by GM which intends to play a 
much more important part in 
the world commercial vehicle 
markets in future and has set 
up a world truck and bus divi- 
sion as part of that policy. 

The division pulls together 
GM*s commercial vehicle busi- 
nesses in North America 
(Chevrolet CMC. Detroit Diesel 
Allison) and those of GM do 
Brazil and Bedford in Europe. 
Isuzu is not part of the divi- 
sion but has special status as 
a potential supplier— -of designs, 
components and sub-assemblies 
— and as a potential customer. 

Another small Japanese com- 
pany, Suzuki, in which GM has 
a 5 per cent stake, has been 
awarded similar status as GM 
struggles to find the right for- 
mula to design, engineer and 
produce commercial vehicle 
components on a world scale. 

Among- the first vehicles to- 
emerge from this project at the 
«n<L of the. 1980s will be a re- 


placement for Bedford’s CF van. 
Meanwhile, GM has been search- 
ing for commercial vehicle pro- 
ducts -to give Bedford more 
volume and to generate more 
“floor traffic” at the dealer out- 
lets. 

This is where the one-tonne 
Japanese van comes in. GM has 
also been talking to Suzuki 
about the potential for doing 
a similar UK assembly job on 
one of th Japanese company's 
mlcrovans. 

To give itself more marketing 
power on the Continent. GM has 
set up a new distribution com- 
pany, called Convesco and based 
near Russelsheim in West Ger- 
many. This company is jointly 
owned with Isiizu (GM has 51 
per cent) and will distribute a 
range of Bedford and Isuzu 
vehicles. GM reckons that by 
combining the ranges tbe joint 
franchise will be more attrac- 
tive and enable better dealers 
to be recruited- 

In its attempt to get the best 
of all possible worlds. GM will 
have Bedford tackle alone those 
markets closed to Japanese 
products. 

Output 

GM will sDend an Initial £50m 
on Bedford's van lines at Luton 
and to re-engineer the Isuzu 
WFR one-tonne van to Euro- 
pean specification. Production 
is scheduled to begin at the 
end of next year and 12,000 
will be made in 1984, rising 
to an annual output of 20,000. 

Of this total, 10,000 will be 
exported and Bedford’s market- 
ing director, Mr Des Savage,: 
has high hopes of success in 
France and Italy in particular 


European producers face still 
more intense competition 
from Japan, in part because 
the Japanese themselves 
are moving West to 
become European producers 


with the new “Bedford” van. 

The concept was pioneered by 
BL, of course, with its Triumph 
Acclaim, a car based on Honda's 
Ballade but with an 80 per 
European content. After initial 
problems the Acclaim was given 
free access to Italy and France 
In spite of protests that the 
Japanese were creeping into 
those markets by the “back 
door.” 

Nissan's entry to the Euro- 
pean commercial vehicle scene 
was far less a matter of 
careful planning. Certainly the 
Japanese group wanted to test 
the water by taking a minority 
interest in Iberica and got the 
opportunity when a 36 per cent 
shareholding came up for sale. 
Massey Ferguson, tbe financially 
troubled Canadian agricultural 
equipment concern, put the 
stake on the market and Nissan 
paid $40m for it in January 
1980. 

Nissan, like other companies 
with interests in Spanish vehicle 
production, came under pres- 
sure from the Spanish Govern- 
ment to take control or get out 
The Government hopes to push 
and prod - the- local vehicle 


industry into a more healthy 
shape before Spain enters tbe 
EEC. 

So, somewhat under duress, 
Nissan stumped up another 
$21.5m last year to take its 
stake to 54.6 per cent and then 
took charge of the Iberica 
management Tbe cash was 
injected into Iberica because 
the shareholding increase was 
made by way of a qgbts issue. 

Nissan always intended -to 
enable Iberica to improve and 
expand Us commercial vehicle 
range by malting models based 
on Japanese products. In Feb- 
ruary this year the first Iberica- 
built Nissan Patrol, a four-wheel- 
drive vehicle, came off the 
assembly line. 

Annual production should 
reach 15.000 to 17.000 vehicles of 
which 8.000 to 10,000 will be 
exported. This compares with 
Iberica’s output last year of 

7.000 trucks. 10.000 vans and 

11.000 agricultural tractors. 

Nissan aims to achieve 

Japanese-slyle quality in its 
Spanish plants and for that 
reason the pace at which output 
of tbe Patrol has built op has 
been slow. As one Iberica execu- 


tive commented: “We are taking 
time to adapt to Japanese tech- 
nology. We know European ways 
of doing tilings, not the 
Japanese way. Bat after our ex- 
perience with the Patrol, tbe 
start-up of the Vanette should 
be smoother and quicker.” 

In fact, the introduction of 
the Vanette, a vehicle similar to 
the one Bedford will make from 
the Isuzu design, has been 
delayed until tbe end of next 
year. Eventually Nissan expects 
to make about 7.000 Vanettes 
a year for Spain and another 
8,000 to 10,000 for export 

Vanette exports will probably 
follow the example set by those 
of tbe Patrol which are to go to 
the UK Sweden, Norway, Ger- 
many. Denmark. Holland, Bel- 
gium. France. Austria and prob- 
ably Portugal and Greece. Sig- 
nificantly, Italy is tiie first 
country to be tackled. It will get 
the Patrol in September and the 
vehicle will be badged as the 
"Ebro Patrol,” Ebro being the 
brand name on Iberica’s own 
light commercials. In other 
export countries, however, tbe 
Nissan name will be used. 

Access 

Iberica is also benefitting from 
the Nissan connection by gain- 
ing access to the Japanese com- 
pany’s dealer network through- 
out Europe. In the UK and 
France the Ebro truck distribu- 
tion franchise already has been 
switched to the Nissan im- 
porters. 

However, both the GM and 
Nissan projects are examples of 
companies acting in isolation. 
Tbe Japanese companies as a 


group do not appear to have a 
strategic plan to enter closed 
European markets by means of 
local production. 

Indeed, at the recent motor 
components conference spon- 
sored by the Financial Times in 
Geneva, Prof Noritake Kobay- 
afthi insisted that Japanese 
vehicle manufacturers have no 
comprehensive strategy worked 
out for the setting up of produc- 
tion plants in other parts of the 
world. 

Prof Kobayashi. a director of 
Toyo Kogyo— the Mazda group — 
and Professor of Business at 
Keio University Business School, 
revealed he had carried out a 
small survey of the Japanese 
vehicle groups to see where 
they might consider buying com- 
ponents and materials as they 
set up plants outside Japan. 

He said: “My frank evalu- 
ation of many of the actions 
taken by members of the 
Japanese motor industry is that 
they are only reactive actions 
to meet immediate requirements 
rather than expressions of well 
thought out, long-term basic 
strategies.” 

The Japanese are aware of 
the need to develop a “grand 
design,” said the professor, 
“but it will take some more 
time for any Japanese company 
in the auto industry to develop 
a comprehensive strategy in 
definitive terms.” 

Lack of a comprehensive 
strategy, however, has certainly 
not prevented the rapid rise of 
the Japanese as producers of 
vans and light trucks — a develop- 



The UK 

n 

France 

ii 

West Germany 

u 

Italy 

IV 

Spain 

IV 

Japan 

XV 

Sectors : 

Car-derived vans 

IV 

panel vans 

Vll 

3Jk6.3 tenners 

VII 

Diesels 

vi 

Design advances 

Tin 


ment which is having as pro- 
found an impact on world 
markets as the previous emer- 
gence of the Japanese car 
industry. 

According to the Japanese 
Automobile Manufacturers Asso- 
ciation (JAMA), 1.76m small 
commercial vehicles were pro- 
duced 4n Japan last year as well 
as l.2m “ midget ” or micro-vans. 
To give this some perspective, 
output of vans up to. 3.5 tonnes 
gross weight in the five major 
European vehicle production 
countries, France. Italy, the 
Netherlands, West Germany and 
the UK last year was about 
840,500. 

What makes the Japanese 
performance even more awe- 
inspiring however, is that a 
whopping 78 per cent (1.38m) 
of tiie small commercials were 
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For a Mercedes the eight-hour 
day is a thing of the past. 
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Success in any business means 
being prepared to give it all you’ve 
got. 

That's why all Mercedes vans are 
built to work more than just the nine- 
to-five run-around. They’re designed 
to work and keep on working harder, 
longer and more economically. 

With greater reliability, good fuel 
consumption and lower repair costs. 

And they’re backed by the most 
comprehensive support services a 
transport manufacturer could offer. 
Making the most reliable and efficient 
vans on the road. Vans that are easy to 
handle. With accessibility that makes 
all kinds of operation even simpler. 

With a wide range of body shapes 
and sizes we can virtually tailor a van 
to suit your individual requirements. 
Whatever the job. 

For more information, phone 
Mercedes-Benz (United Kingdom) 
Limited, London 01-561 5252 or 
Wakefield (0924) 254111. 
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Mercedes-Benz 


Meticulous engineering doesn’t cost you. It pays you. 
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VANS AND LIGHT TRUCKS H 



Buoyant market 
as demand 
moves ahead 


Strategies vary 


huge market 


STRENGTHENING DEMAND f 5 suc ® es ^V ^- 88 mi ' gb ' t ^? ve 
from UK &enice industries, and 1I i. "r n fL'*i ®®P“ j~ r ' 


VANS, or the “petits util it air es 1 ' 


was officially opened at thBend. 
of November iSSl.The plant has 
capacity to produce 550 trucks a 
day. The vans are In the' 24! 
tonne range. Fiat markets its 


from public Utilities using up Ford— thanks in part to 


budgets under-spent thanks to 


Transit model and -price 


w»=.5i» um eg i iOMMcw*! affg as the French like to call them, vans under the Dncato name 

- have long been a speciality of while Peugeot calls the Identical 

For 1981^ overallSherpa sales version of the Ducato_ range designated as the WFR, has a result of its own new 1.6 litre a^ tH .^ n ^h e ti l0 Srtance , s US SSo the C25 J5 *”* Citroen calfa , it 


lower than expected interest realignment in May, 1982, aimed were up 42 per cent in a light being built jointly by Talbot's 34 per cent stake in lsuzu 
rates, is creating a buoyant UK primarily at giving Bhe Japanese commercials market 17 per cent parent Peugeot and Fiat- sold The idea is to have at 


■ Per cent stake in lsuzu. diesel — claimed to give up to .ZIl" “ JT’. m i-c the state- 

a * JfifS I? owned Renault .group _ and Ae ture has become rS^rd^is one 


w^Fcnuid reach wFow a successtul «*«« P«m«P weekly output has been raised combined share of the purpose- S£mla£ V ItdftatfTeS* tom light Tan sales live economla 

SrSn.x; se *5 —a sw SrsssiAf^ 1 S3. ** . n > %»»*!--» £0?*^ b,8gest -asuse 


7.5 per cent rise on 1982 and nT, ‘ n 5 ou « 1 three times and Freight Rover s built van sector has jumped commercials range (Bed- Back in the up to 3.5 tonne 

matching the record level of Wie P1W captured s^es teader- current market share is 16-5 per from 11.5 per cent in 1981 to Sid's TEST panll ?S ? \ b e §* «a market. Freight Rover 
1979. sl ¥?. of 1116 market cent. 18.5 per cent now. iara<>r. ctariino l r tnnnoo next month nluc an important 


ecifie sectors. : V V ' 

Collaboration at a more wub- 


’. _ „ . . . within two months of its launch 

if. !es „?L Smaller vaos ’ f i ® nv ® c ^ and continues to strengthen its 


is larger.startingat 1^5 tonnes), -enmomh plug an important SSSPLF* ffggS? 

the Plan is consistent with Gil's cap in its own range with the ^ Si 


Bedford and Dodge, the latter A considerable factor has the plan is consistent with GM's gap in its own range with the behTabout 35”per'*cent of"the SSeri^v iSer 

from cars, are expected by ZiZS now wholly owned by Renault, been the introduction of new restructured "world" commer- launch of the MT 310 — a range mar i, et while in France they ffSmT 1 An* lanrfv^tn 

Ford to -reach 85,000, a 30 per onOisoftfaisye^r ? a ^f. fa i lea bac ** however. Bed- models (Trafic, Master, diesel cials operaUon aiming to draw of panel vans which will go up JJSLiuuid about 80 per cent erf ISS? nationalistic nolfdes or 

cent rise on the 65,700 of last Sone ford's share of the purposeful it and petrol. Bremen vans from on its subsidiaries and asso- to 3.5 tonnes (the Sherpa stops SedomesticmnrkeLBothcom- S dJsflS SSSt SSSLS 

year. And given the trend of alonc ' van market. 11.5 per cent last Daimler-Benz and a revised elates to plug market gaps, as at 2 . 3 ). ^ ° S consolidated their 1° 25*2 S 


year. And given the trend of vaa ™» r * er * ii.a per nm usi uamuer-ijenz and 9 revised ciaTes to plug maruet gaps, as ai *-»j. panies have consolidated their «r tothTon rfTfeTmZ 

1983’a first four months, that 1 7 a u n J„„ year, is now 10 per cent, while LT range from Volkswagen), well as develop new joint com- Ford's Transit, nearly IS Josittons in the van business JScUve wirties ft! the dStTSr 

expectation may prove pessi- X 1 altering Dodges performance was But it is by no means mevit- mercials (the CF replacement is years old, remains the UK during the past four years by dt sJniSi th(TTofiie«nfHPe 


expectation may prove pessi • xaireruig Dodges performance was But it is by no means inevit- mercials (the CF replacement is years old, remains the UK during the past four years by venture 

mistic: sales were running at . affected by the ending last year able that the advance will con- expected to a ‘Vorld" van. but market leader by a huge margin bringing out new models ik 

an annualised rate of 94.000 . ® Ls light commercials sub- of production of the Spacevan. throe, as a number of develop- is unlikely to appear before in this sector (44,000 sales last designed * 0 improve tbe com- rf.n^Sdliwawfs^^m 

to the end of ApriL si diary. Freight Rover, has also It was the intent of Karrler menu should strengthen the 1986). year against second placed petitiveness of their respective domSif^nSrt^in Ftonce 

Only trucks of between 3 5 ! uadc notl S eable i aIns ' 1° 19 ®?' Motors, under whose name the UK-based makers' position. The microvan is something of Freight Rover’s 9.617). And it van and light trucks range. Z/i^77t}Jvine%ar^n^7Air 

ar/aS/coaE in a it seemerd not long for this Renault subsidiary operates, to Most startling is Bedford's „ enigma, however. Hitherto has kept this place despite Ford But SieftAteSeToftife two ? 

downturn However this reflects 111 orld. sales of Sherpa vans assemble Renault Trafic .and Plans to expand its range with a uniquely Japanese product, its not having spent a penny, it French producers in this sector • 

a polarisation in demand were * a,ter “ , 6> ^ was over- Master vans if sufficient orders iwo light commercials based on true potential in the UK was says, on incentives since May Q f the motor business differ 

observed over the past few manned losing money— could be captured from British Japanese products. One is a never tested. Sales began in the 1982. considerably. Renault’s ap- pressure 

years ^ some buyers dropping l w: S i!iL I>art of IhB voIuine Telecom. But the greatest share microvan" resembling a late 1970s, and had risen to However, development of proach from the beginning has Peugeot clearly was voider 
below 34 tonnes to avoid ca [? b Ji'_'? eSS " . has gone to Freight Rover, and very small Transit, with $ -tonne 6.1 per cent of the market when the Transit's successor— code- been to transform itself into a some pressure to enhance - Jts 

operator licences: others 1981, it had been moved the prospect of UK assembly payload and engine of under the JAMA-SMMT curbs were named Triton — is well advanced, supplier of a complete range line of small trucks and vans lf 

moving up to just under the under the Land Rover umbrella now looks remote. 1 litre the other a one-tonne imposed. Because they were Most industry observers would a£ commercial vehicles, from it were to keep up with Renault 

7.5 tonnes threshold, above an( * a ^^hn investment pro- Meanwhile, Talbot, Renault's . “I® ^“1™ cheap— under £3.000 — it was in- be surprised if it arrived any very small vans to heavy duty on its home turf. Indeed, until 


- flerfrnndg 
is iCs flfWn 

France 

needs. far 


years; some buyers dropping ™ business 1 
below 3.5 tonnes to avoid ca ^ rHS?”*' 
operator licences; others .l 81 ’, 11 


Pressure 

Peugeot clearly was under 


operator licences; others 
moving up to just under the 
7.5 tonnes threshold, above 
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which Heavy Goods Vehicle gramme was under way. An 50-50 partner in Kamer— had proved a big seller for evitable that they would slip i aler 1985 . j n the mean- trucks. Renault came out with the 

licences are needed. almost halving of the work- Renault s intends to acquire 90 Japanese importers. down importers' priority lists time, Ford plans some The state car concern has Trafic and the Master. Pemmbt 

Thi* has i«i foree to 1 ' 200 helped lift P r °- P er cent b y ^ * nd °* **>5. y ear The mlcrovan would be based because profit per unit is small. - freshening " of the Transit recently committed itself even had a lttIKe penetration of the 

mis lenaency nas lea -r ora rfurfivifv h\- a third Rv Anmst — ht i^nmopnsarine’ fnr rh« Snaciv an a mnripl from finznlri in "mi-m" 1.1 nmn in tha nninnuirli,! HhMa ^ i._ ..... 


trucks. It is filling the gap by lhe way u0 
offering extra long wheelbase 
versions of its Transit van idue 
in the next few months) and 
further downsizing its Cargo 
heavy truck — winch can be done 
at relatively tittle cost — to just 
under 6 tonnes. 


reality another imported the 


The revival of demand for 
light commercials has been good 
news for a UK industry still 
struggling to emerge from its 
worst recession for over 30 
years (demand for heavy trucks 
is still stagnant). 

No less important has been 
the disappearance of the 
Japanese os a major threat ia 
the light commercial market. 
In }982, with Japanese im- 
porters baring raced to a 25.6.. 
per cent share, talks between 
tbe Society of Motor Manufac- 
turers and 'Traders and its . 
Japanese counterpart, JAMA, 
produced the extension to Hgbt 
commercials of the “ gentle- 
men’s agreement " restricting 
car sales to 11 per cent of the 
UK total. 

The Japanese share dropped 
sharply last year as a result to 




panel van, 0 r other car-derived vans mg challenge from extra-large U.S. from the Signal Corpora- tween 1977, 1978 and 1979 was 
remains to be tested. Both Bed- vans being offered by Mercedes, tion. At the light end of the respectively 45 per cent. 47 per 
ford and Ford think it unlikely, iveco and others in weights as commercial vehicles market, cent and 44 per cent, while for 
But a likely casualty would be high as 6 tonnes. (The emer- Renault filled what holes were the same three years the market 
Bedford's HA van, derived from . gence of these large vans was bi its line by bringing out share of Renault was 43.5 per 
a VauxhaJQ Viva model of the another factor In Ford's tb e Trafic and the Master. The cent 40.5 per cent and 40.1 per 
1960s, output of which is down decision to abandon its “A” Trafic filled the gap in the 1.5- cent. 

to about two an hour following series truck.) The lengthened 2.5 ton range while the 'Blaster Renault subsequently over- 
the collapse of orders from Transit will still not go above filled the hole in the 2.5 to 3.5 took Peugeot in 1980, taking 
public utilities. 3.5 tonnes; what it will offer is ten range. 41.7 pep cent of the French mar- 

' The car-derived van sector is the potential to carry a larger For Renault; the commercial fcet compared with 40.3 per cent 


dominated by Ford, Austin volume, rather than weight, of vehicles business forms an f 0r Peugeot rising to 47.9 per 


Rover and Bedford. Imports goods, 
currently account for 22 per 
cent, although nearly a quarter Pf 
of that figure is accounted for 
by Ford, through imports of . 
Spanish-built Fiesta vans. “J : JJ 


goods. integral part of the car ^ jp 1931 compared with 34 

company’s overall industrial per cent only for Peugeot jn 
Priorities Strategy. By contrast the 1981 . 

,, . Peugeot group regards the The dramatic increase In 1889 

- G !£ en discounting chaos commercial vehicles business as and 1981 reflects the launch of 
35.2?® Marginal to its overall Strategy. Renault’s new Trafic and Master 
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Ford is just the market SwciaL? swtS the T1 ! Si Indeed, Peugeot Ia currently models. Peugeot, however, has 
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strengthening third with 19.3 c^ativi with Driorities nthJ£ 2l* European operations of the Peugeot group sold 11,940 
per-cent Chrysler . JS vaus and a further 10,720 

Bedford’s rising strength is T^aSI rarfes h.ivS?» However, the private car a)in- C25 vans ln ‘ France, represent- 

due partly to the L6 litre diesel i SniiZ nAr«' pany says it is committed to the log between them nearly half 


uue IOC X.U iiuc uacj^i tine in iTACPAndina nn a A . ae - K«“V vuiuuuucu w winccu 

k version of the engines power- r^biiitv- sSndard£tiM : lifiht trucks **** business of the 48,000 vans the Peugeot 

a» « — fi. p jz ^ ^SSS&rSS "UnSSS ? lthou ^ 11 35 a spi2Mrff Mld 10 ^ year - 


of all Astra van soles are now p ^ lo ^ ^nence and repul from ? ****&“ AMhough 4he general outlook 

of diesels- But Ford, too, should tat | 0n . spare parts availability: £? r act, vities. BC Jean-Paul for French industry this year is 


Austin Rover’s Metro van, which will be joined by a van version of the Maestro 


n im» w ruitt. ip «««•» tation; spare parts availability: if lor rrenen industry mis year is 

be able to widen sales of its on j y men, price. Parayre, chairman of the depressed, with fears . that Mr 

Escort and Fiesta vans, as a -phis is In line with Daimler- Peufie< ? t group, said recently he gales in particular could slow 


M m -m • ukT couple* oFyears ago,**when the tight end of the commercial trucks appear a tittle better. In 

m * -m -4— -« j-. ■ ■ .— i *—&-» f*! Japanese sales were accelerat- vehicles business. This would the case of cars, Ae French 

m .VI 1 1 T| fin 51 G ■ , Af 1 flV Of 1 V r\0 €J 1 Tl U lag. It pointed out then that involve vehld« of up to about manufacturers worry that the 
VyfciiEA 9 II JL VxVvIl # W V-^JL ▼ ll'# C ~ J.J. J.LJ initial purchase price rep re- tiiree tonn^. He made it clear; government’s latest .'austerity 

QS seats only about 40 per cent of however. _ that he was not measures will further reduce 

whole-life costs. - *?. expanding consumer spending in France. 

It may be that pricing will Feugeofs activities in heavier But they also acknowledge' that 
industry representatives point The Japanese have boosted heavier LT models— VW puts Britain and France, but fell in i aom larger. Daimler-Benz's van Paris of the truck market more new customers might be 

out that the setback of the past their hold on the West German its market share between the Netherlands and Italy. plants are operating well below Moreover, Peugeot, unlike tempted to buy a van 

two years has been extremely market in the classes to six January and June at 43.9 per Daimler-Benz has been less capacity; Renault's Trafic and Renault, has decided not to go It rather than a car. 

sharp and any improvement is tonnes from 4.8 per cent in 1981 cent, only a little lower than vulnerable to import competi- Master domestic sales face alone in the light vans and The reason is quite simply 

VOLKSWAGEN BELIEVES it only moderate. to about 10 per cent now. The the 44.5 per cent share a year tion and has retained a market problems because of the French trucks business. Because it felt that Value Added Tax on pas- 

mav have to reintroduce short- A lot w* 11 depend on whether French manufacturers, who earlier. share of around 22 per cent in government’s austerity package, the overall market itself did not sender care in France to a whon- 


Benz's stance when launching was interested in perhaps significantly in tire autumn, -the 
its diesel Bremen vans in the Feugeors presence at prospects fbr vans and light 


W.GERMANY 


may have to reintroduce short- A lot will depend on whether French manufacturers, who earlier. share of around 22 per cent in government’s austerity package, the overall market itself did not senger cars in France is a wh op- 
time working at its commercial economic recovery can gather have much smaller shares, have Short-time working has been the combined classes to six so more stress is being put on justify large-scale industrial -ping 33.3 per cent while VAT 

vehicle plant in Hannover later P ace 111 West Germany and made slight headway, while a regular feature of life at the tonnes, although its share is exports. The Peugeot-Fiat investments, Peugeot negotiated on vans is 17.6 per cent Al- 

.L' v. .i.. wViBtVia* ovnApt m-vlrnt. fnni whirli hoc had nhniit U'innvA*. nl inf «ihir>h smnlnvc munh inviitpr ah tho hMviW TVin.fn k.r a Inint inntuM ari+h Via* _ . - . ... 


this year. It also recently whether export markets can Ford, which has bad about Hanover plant which employs much greater at the heavier Ducato plant has added to a joint venture with the Fiat ready a good number of French 
offered redundancy pay w wot- improve. They believe it is still 11 Per cent, has yielded ground more than 20,000 workers, end of the range. It is in the Europe's capacity. Inevitably, group of Italy to produce light companies have bought vans for 


offered redundancy pay to wot- improve. They believe it is still per cent, nas yieioea ground more than 20 , uw workers, end of me range, it is m ine Europe's capacity. Inevitably, group of Italy to produce tight companies have bought vans for 

kers prepared to quit their jobs too early to speak of a sustained lately. Under an agreement on work- process of transferring light there may be an increasing trucks and vans. their salesmen or representa- 

at the factory. recovery in the West German In these circumstances, VWs ing arrangements, the company commercial vehicle production temptation to try to “buy” The venture led to the con- trees to take advantage of ■the 

On the other hand, however, market for small commercial commercial vehicles operation could not bring in further from Bremen to DQsseidorf, a market share. struct! on of a modern plant at lower VAT rate. 

VW has notched up an increase vehicles. is giving it severe headaches, short-time working during the project which may be completed | n i n Va * ^ Sangro in Southern Italy, „ _ ^ 

in deliveries of commercial The overall statistics also Production is running below the three months July-September, by the middle of next year. JUIIU urrimulS near tbe town of Pescara, which 1*801 iwttS 

vohinioc rr, nioompiN in Bremen is to become a second 


in deliveries of commercial 
vehicles to customers in West 
Germany in the first seven 
months of this year. 

These developments illustrate 
some aspects of the small trucks 
and vans market in West Ger- 
many, where there is at the 
moment a mixture of hopeful 


PRODUCTION OF VANS AND TRUCKS IN WEST GERMANY 


CS prodMtton ^l^rommercial Source: West German Automobile Indusay Association (VP A) 
vehicles in the lighter classes— 
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car assembly operation, in addi- 
tion to its works near Stuttgart. 

Daimler-Benz and VW — as 
well as Ford — believe that one 


to offer a wide range of varie- 
ties of commercial vehicles, 
built or adapted to suit the 
specific needs of various types 
of user. Although the Japanese 
cannot match such variety, they 
are steadily building up the 
number of models on offer in 
West Germany and in other 
European markets. 


Japanese reach further 
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•rhfl tiouwi rn a nfpflf Japanese. Daimler-Benz, on the tion as still very unsatisfactory, pared to leave their jobs. About anc j Toyota in a sector of the 1982) 

iSfUJ other hand, while restrained in W main light commercial 600 workers accepted toe offer. S£R£JS « S 


and the Volkswagen group has Port, DRI Europe says: "The 
certainly suffered as a result exception to the improving 
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nut sSjD^-t^ialian m 0Ut its assessment of the situation, vehicles, the Type 2 Trans- The company has taken other been a gap, namely between ^ J 11 * share of the European demand (for commer- 

put sapping to 136,180. n I*.. -tMM.ut ~A nnt^hcui ,,rt - k o ««,. stens to imnrove its rnwirinn ZZITL 71* TC. Of light commercials practically market far cial 
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“f brunt of the pressure from period last year. efficiency and sought lower toe West Germany, for la 5-r ,e J >ast ten — «« 

S4 02S e S SmS St imparts, which also tend to be Sales of the heavier LT «oise It has brought Japanese light wmmereia! __S? ■'JSSSPfS '' 52 ^ 46 per cent. 

1 of the smaller varieties. classes, over 2.8 tonnes, were up new models to the market to fill vehicles— lsuzu models under “ lws 


of the smaller varieties. 


of its home market fell from longer — especially in . France 
52 to 46 per cent. and Italy. ■ The downturn . in 

Of course, VW has had -to con- tbese two Iar * e markets wll 
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siens of recovery after a chant the Japanese have moved Into readied 39,644, up 16.6 per cent ® tonnes. It to which Gil has a significant ® e Japanese share of 


signs of recovery, after a sharp me Japanese nave moved into icau,cu «, 

fSh the German small truck and van on a year earlier. 


is also building up its marked- Sh„ e '^akT ^ ‘ llgbt co^^ia! vehicle ^ lat subsidiary, " 
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The Daily is unquestionably one of 
the best-looking vehicles of its kind on the 
market. . 

But buying a Daily is not about looks. 
It’s about hard, competitive facts. 

The Daily is simply the best all- 
rounder in its class. 

BIG: The Daily's big on internal volume and 
load length. The 35 range standard and high 
roof panel vans offer more volume than any 
equivalent model in the Transit, Bedford CF, 
VW LT, Renault Master and Mercedes 
ranges. With up to a massive 424 cubic feet 
of practical, usable volume, you also get an 
internal length of more than 1 1 .5 feet for 
those extra long and awkward loads. 

And no directly comparable high 
roof model from these manufacturers can 


top The Daily’s 6 '2", accessed through 
full-height rear doors. There’s even a sliding 
side door, too. 

The Daily 30.9 panel van takes a 
heavier payload than the Mercedes 210, the 
Bedford CF280, the Transit 130 and the 
Talbot Express 1300. And, of course, it’s light 
enough to avoid plating and testing. 
TOUGH: where others use integral 
construction. The Daily is built on a tougher, 
truck-like chassis. In chassis cab form it is the 
ideal base for special bodies, particularly for 
use in the construction industry. 

MEAN: despite its rugged construction. 
The Daily, available in petrol and diesei 
versions, is light oh fuel. When Commercial 
Motor* tested The Daily, it proved 
consistently meaner than their benchmark 


•Commercial Motor. AH comparisons obtained from published material. Payload figures Include driver 


Operating Cost figures for vehicles in its 
class. The 35.8 Daily diesel, for example, 
gave 30.25 mpg unladen and 25.96 mpg 
laden. That’s better than the Bedford 
CF250, which offers nearly one third less 
capacity and payload than The Daily. 

Can you beat that? 

MAGIC: The Daily’s a wizard for 
manoeuvrability. Nothing in its class turns 
tighter circles. So it’s magic when it comes 
to quick delivery times and turnround. The 
Daily drives like a car, too. Test drive one and 
you'll experience standards of interior 
design ‘more appropriate in a Swedish car’ 
(Garage & Transport). 

That’s why we say that nothing 
stacks up against The Daily. 

But if these figures don't convince 


you, make some direct price comparisons. 

The Daily is less expensive across the 
board than any equivalent vehicle from the 
Transit and Mercedes light van ranges. 

And that’s just on the purchase price. 
The real savings go on for years! 

Contact your IVECO dealer and ask 
him how much you’ll save when you change 
to a Daily. 



Nothing stacks up against it 


Yn.,r dealer- AVON Chelm Hurst Motors Ltd. .Avonmouth, (0272) 825555* Chelitihurrt Motor* Ltd. .Bath, (0749) 840110. BEDSTrvcklinkComms. Ltd., Leighton Buzzard, (0525) 373014. BERKS Berry Wiggins Ltd. . Newbury. (0635) 44103. CAMES Wekh'i Garage (Stapte f ord) Ltd., 

8430T5 CLEVELAND Blackwood Hodge Veh*. Ltd..Scockeoo-on-Te«. (0642}782871.CUMBRJABIackwoodHod£eVehs.Ltd.,P«>rith.(0768)64341.DERBSBnTnick*.CauIeDo»Jn 8 ton l (0332) SIT 736.* Knowles Cont. (78) Ltd. . Affreton, (0773) 833821 . DEVON Clark Truck 
37009 ESSEX B FI Truck*. Dagenham ,(01) 51 7 121 5* HilconTrucks.Wlckford, (03744) 61129. HANTS PitterComms. Ltd., We*t End, Southampton, (04 21 8) 7 125. HERE.* WO RCSCarmichiiel Truck* Ltd., Worcester, (COS) 3203 77. HUMBERSIDE Springfield Truck Service* 
i M u,!n flUBTk 225599 STH. HUMBERSIDE Nickerson Comm. Veil*. Ltd., Scunthorpe. (0724) 861241. KENT Barry Wiggins Ltd.. Rochester, (0634) 251 888. LANCS Hanson (Track*) Ltd.. Blackburn, (0254)888003* Walton Sonun it' Track Centre Ltd.. Preston, (0772) 34006. LEICSBaatec** 
Ihicnek ( 0530 ) 60512 -LONDONBF 1 Trucks, Greenwich, (01) 853 0144* HuntTrock (WsuKhworth) Lt^, Wandsworth, (01)8743151. GTR. MANCHESTER HaiperTrucks (Manchester) Ltd., Ecdes. (061)7072266. MERSEY5IDERoadVeWcte»Lt*L, St Helens, (0744) 34343. MIDDX. 

Uxbridge, (0895) 57841. W. MIDLANDS Ackers Jar rett Ltd-, Walsall, (0922) 27291 * Transrep Ltd.. Coventry, (0203) 302020. NORFOLK Peter Colby (Comm*.) Ltd.. Wymondham, (0953) 605031. NORTHANTS N-D.E. (Truck*) Ltd.. Wellingborough. (0933) 77131. 
«rtMM«rTAwC*HIUVohldo^r»lces.Ytovl! 1 (0935)29111.STAFf ! SStokeComm.^ Vehs. Ltd., Stoke-on-Trent, (0782) B9221.5UFFOLKIpswichTnickCentraLto.,lpswich,((M73)216067.SUSSEXIGBacon(Comm.Sales)Ltd.,Wbirting,(0903)206553.TYNE*WEARBireieyC<>mm.VeliB 
rZTw-IL moriY 02621 WARKSInterehangeTruckService* Led., Rugby, (0788) 822396. W. YORKS Archbold Truck*, Leeds, (0532) 538511.STH. YORKS Fleetways (Sheffield) Ltd., Sheffield, (0742)699166. SCOTLANDF.M.D. (Edinburgh) Ltd., Leith, (031) 5541571* Johnston Comm. 

(041)641 6172* A.M. Phillip Ltd. .Forfar, (030782) 255* Ian Spence Truck Sales .Klntore, (04673) 2488* Stewart Plant Saks L*d..MuirofOrd. (0463)870591. WALES WESTGLAM.,CE.D.R®p«irsLtd., Swansea, (0792) 796868. CWENTSw«iVakMotoriLld.,Newpoit, 
MmrmnflNIRELAND R K. Truck* Contra Ltd., Belfast, (0232) 813600. Service Dealers: CORNWALL Cam Brea Comm*., Redruth, (0209) 712985. DEVON S & B Commercial*., Barnstaple, (0271) 76658. GTR. MANCHESTER Reg Wheeler Ltd., Manchester, (061) 681 9931. 
SSSwiTm** *! Ltd-. Chopplngtan- (0670) 82400 6. OXONBiceiterComm. Garage*.. Blctatty (08692)44671 .WIlTSCarmichaelTruck*fWilt*)Ltd..Swlndon.{0793)42641-N. YORKS Londe*borauehMot»rService*.5carborcHJ^. (0723)351970. GUERNSEY 

St. Martins, Guernsey, (0481) 35753. JERSEY Bel Royal Motor Work* Ltd., Bel Royal, (0534) 22559. SCOTLAND Paterson Bros (Symington) Ltd., Symington, (0563) 830212. 



International Truck Technology 


Iveco (U.K.) Limited, Road One, Industrial Estate, Winsford, Cheshire CW7 3QP.Tel: 060 65 3400, Telex 669022 
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VANS AND LIGHT TRUCKS IV 


New range 
increases Fiat 
domination 


ITALY 


FIAT these days is a com* 
pan; on the mend, and that is 
as true for its light commer- 
cial vehicle and track opera- 
tions as it is for cars, for 
which (he Turin group is best 
known. 

As might be expected. Fiat 
comfortably dominates the 
light commercial sector in 
Italy, thanks in good part to 
its extensive distribution net- 
work and entrenched influ- 
ence. Bat now a third 
Ingredient makes the com- 
bination even more formid- 
able — the Ducato range of 
vans. 

Production of (he Ducato 
has been In progress for less 
than two years at the com- 
puterised and highly-auto- 
mated plant of the Sevel 
company, jointly owned by 
Flat and by the French 
Peugeot Citroen group. It is 
sited in the valley of the River 
Ssngro r unning inland from 
the Adriatic coast south of 
Pescara. 

Transformed 

Results so far, according to 
Slg Bruno Schembari, head of 
the commercial vehicles 
domestic sales division of 
Fiat Auto, the car subsidiary 
of the Fiat group, have 
exceeded every hope. 

Total capacity of the plant, 
which represents an invest- 
ment of L250hn ($l67m) and 
3,500 new jobs, is 80,000 
vehicles a year. Part of the 
ontpnt will be sold in France 
under the Peugeot and 
Citroen marque & But In Italy 
alone the Ducato has trans- 
formed the key middle sector 
or the market in which It 
operates. 

Between 1982 and 2982, 
Fiat's share of the market for 
such vehicles, with a load 
capacity of about L3 tonnes, 
leapt from 26.7 per cent to 
50.1 per cent. In the first 
two months of 1982. that 
figure rose to 57 per real ■ — 
mainly at the expense of 
models traditionally strong in 
Italy, such as the Bedford 
range and the Ford Transit, 
both of them manufactured in 
the UK. 

If this trend Is maintained 
through the year, sales of the 
Dncato in Italy might exceed 
the figure of 26,680 achieved 
In 1982, despite the likelihood 
of a contraction in die market 
as a whole, while the economy 
remains Sat. 

Fiat claims that the 
vehicle's success is due to the 
quality of its finish at what Is 
said to be Europe's most 
advanced production plant; 
and to the range of models 
available. In fact, there are a 
total of 80 versions of the five 
main Fiat contenders in the 
commercial vehicle market: 
the Marengo, the Fiorino, the 
900E (the last two derived 
from the popular 127 car), the 
Dncato, and the Fiat 242. 

Perhaps the most telling 
Mow has been the advent of 
the diesel version of the 
Dncato. tailor-made to take 
advantage of the widespread 
price advantage of diesel fuel 
over petrol, not only in Italy 
but in key North European 
markets such as France, Bel- 


gium and Holland. Only this 
year will the Dncato become 
fully available throughout 
Europe, but Fiat executives 
expect “significant Improve- 
ments " in market shares as a 
result. 

What is true of the Dncato 
is equally true of the Fiorino. 
Already its range of pick-ups, 
vans, and malU -purpose 
models had given it a power- 
ful dominance of Its sector in 
Italy (Fiat has regularly 
claimed over 80 per cent of 
total domestic sales in the 
590 kg load class). Now, like 
Its 127 ear cousin, K has added 
a diesel version to its range, 
to increase its appeal both in 
Italy and for export. 

Elsewhere in the commer- 
cial vehicle market. Fiat’s 
pre-eminence in Italy is less 
absolute: in the U to 1.8 
tonne load class, the 242 E 
saw its unit sales slip from 
40,270 in 1981 to 31,960 in 
1982, while its market share 
dropped almost 10 percentage 
points. But there were signs 
of a recovery in the early part 
of this year. 

In any case, figures 
released by Fiat show a 
steady Increase in its dure 
of the market which has virtu- 
ally doubled since 1975. 1%e 
company eaptnred 47.8 per 
cent of last year's total of 
111,290 units, and hopes to 
lift that to over 50 per cent 
in 1983. Exactly as for its car 
division, home sales are 
crucial; of Fiat's total Euro- 
pean sales of 80,000 light 
commercial vehicles in 1982. 
two-thirds were achieved 
within Italy itself. 

The Fiat Auto commercial 
vehicle range merges Into 
the smaller models produced 
by Iveco, the separate Indus- 
I rial vehicles subsidise? of 
Fiat SpA, the group holding 
company- These are basically 
the Dally series of light 
trucks- with a payload 
capacity of between 1.5 and 
2.5 tonnes, and the Grinta 
range produced by the OM 
division of Iveco. 



Flat's Fiorino Special. The company comfortably dominates Italy’s light commercials, doe partly to its extensive dealer net. 


SPAIN'S PRODUCTION, SALES AND EXPORTS 


Production 


-Vans- 


Enasa /Pegaso 
Mercedes 
Motor Iberica 
Total 


1981 1982 
3,930 2,662 
12,222 10,474 
11,147 8,789 

27,299 21,924 


% 

-32 

-14 

-21 

-20 


Home sales 
2981 1982 % 

3.842 3454 -15 
9,084 8.706 - 4 
9,535 8442 -16 
22,461 20,002 -11 


Exports 

1981 2982 % 

7 49 +600 

987 1.156 +17 
1.451 964 -34 

2,445 2469 -11 


-light lorriest- 


Prod action 
1981 1982 % 

787 616 -22 

1466 1,706 -13 
6,605 7425 + 9 
9458 9,547 + 2 


Home sales 
1981 1982 
768 649 

1,802 1,461 
5,928 6,571 
8,498 8481 


-16 
-19 
+11 
+ 2 


% 


Experts 
1981 1982 
1 24 

39 38 -3 

657 507 -23 

697 569 -IS 


t Between 34 and 9 tonnes maximum authorised weight. 

Source: Based on figures from National Car and Truck Manufacturers Association (ANFAC). 

Export boost revives 
flagging demand 


SPAIN 


Sh rinking 


The sector has been hit by 
(be static economic condi- 
tions throughout Europe; hurt 
it was a small consolidation 
for Iveco to increase — albeit 
narrowly — its share of a 
shrinking sector to 644 per 
cent from 63.4 per cent. 

Fiat obviously accounts for 
by far the greatest share of 
Italy’s total output of vans 
and light trucks, but Alfa 
Romeo, the State-owned car 
m anufacturer, retains a tiny 
interest in the sector through 
Its subsidiary Arveco, based 
at Pomigliano tf’Areo, close 
to Naples. In 1981. Arveco 
experienced a wretched year, 
as only 1400 of Its IB-8 and 
F-12 models were sold, and 
its 1,700 workforce suffered 
heavy layoffs. 

In 1982, the picture was 
even bleaker. Sales slipped by 
value lo L83bn (551m) from 
L89bn the previous year, and 
in unit terms to little more 
than 1,000 vehicles from 
1400 in 1981. Once again, 
however, the Arveco division 
reported a small profit, of 
L164m, compared with L138m 
in 1981. 


SPAIN, WHICH has continued 
to attract foreign investment in 
the motor industry, is girding 
itself for battle in the EEC in 
the late 1980s. But it has one 
division that already appears 
less equipped for the fray than 
the others, and that is the light 
commercial vehicle sector. 

Unlike passenger cars, where 
a fragile recovery last year has 
been carried forward by the 
build-up of production at 
General Motors’ hyper-efficient 
new plant at Zaragoza, and un- 
like the heavier vehicle sector, 
where a weak borne market has 
been offset by a 9ltra-plus 
export contract with Egypt, 1 toe - 
intermediate range of vehicles 
provides few sources of 
encouragement. 

This sector, like the others, 
is now settling down in its new 
shape after a far-reaching re- 
organisation. 

Since the start of the decade, 
Spain's motor industry has been 
through a series of withdrawals 
and new arrivals, altering the 
balance between Spanish state, 
private and foreign interests. 

There has been Fiat's pull-out 
from a 30-year partnership and 
share holding role in the car 
producer Seat; Jfassey- 
Ferguson's withdrawal from a 
minority position in the tractor 
and utility vehicle manufac- 
turer Motor Iberica; and Inter- 
national Harvester’s pull-out 
from what was shaping up as a 
takeover of the lorry and bus 
group Enasa. 

Into the breach has come 
Volkswagen, in an agreement 
with the now fully state-owned 


Daimler-Benz, building up its 
stake in what is now Mercedes- 
Benz de Espafia; and — the first 
Japanese arrival — Nissan, 
which took Massey-Ferguson's 
place and has progressively 
been increasing 1th stake In 
Motor Iberica to more than 60 
per cent. 

The shake-up leaves the car 
and commercial vehicle sectors 
basically separate as before. It 
happens that; as a general rule. 


deficit 

9 Enasa Pegaso, which is nowa- 
days under full control of the 
state holding company INL It 
makes, alongside its armoured 
vehicle production at 
Valladolid, two basic kinds of 
J4 vans. Of SOT kg and 1,100 kg 
capacity. In various different 
versions from pick-up to micro- 
bus. Formerly known by the 
name of Sava, these are now 
marketed under the Pegaso 


1982 PRODUCTION 
(with percentage changes from 1981) 


Enasa 

Mercedes 

M. Iberica 

Total 


Vans 

2,661 -32 
19.474 -14 
8,789 -21 

21,924 -20 


Light trucks 


616 

1,706 

7425 


-22 
-13 
+ 9 


9,547 + 2 


Seat; General Motors, whose 
p . p ___r_q.il arrival brings to six the number 
IV Open Lumweil of major car producers in Spain; 


the only parts of the commer- 
cial vehicle market that are an 
any way thriving are those that 
do not belong to the three main 
commercial vehicle companies. 

These are small vans adapted 
from passenger cars, of which 
the prime? al suppliers are 
Citroen, Fasa-Renault and more 
recently Seat, and which have 
continued to do well on the 
domestic market even though 
exports have dropped this year. 
The hard-to-place category of 
four-wheel-drive vehicles, which 
despite the recent production 
start-up of the Nissan Patrol, 
remains overwhelmingly domi- 
nated by Land Rover Santana, 
49 per cent owned by the British 
company. 

An export boost in the first 
quarter of this year helped 
revive a flagging trend An this 
sector. 

The rest of the range of vans 
and light lorries is the domain 
of three companies, all of 
which are currently deep in 


label. 

Enasa also makes three types 
of light lorries- ranging from 
three to seven tonnes .maximum 
authorised weight. But it is 
more Interested in the business 
Of heavy trucks and buses, 
where it is dominant. 

• Mercedes-Benz de Espafia is 
controlled by the West German 
group with INI as minority 
partner. With plants in the 
Basque country and Barcelona, 
It similarly has a small range 
of light trucks and, until 
recently, has been the country's 
biggest producer of vans, 
making the MB 100, 130, 150 
and 170. 

9 Motor' Iberica, which rather 
curiously began life under the 
title of Ford Motor Company, 
in Cadiz, but lias long since 
dropped the Ford name, moved 
to Barcelona, and came under 
Japanese control. In the first 
quarter of this year, it took 
over Mercedes' position among 
van manufacturers, (hanks 


mainly to a boost tn exports 
as Mercedes dropped back. 

It has only limited output of 
heavy lorries, but holds about 
three quarters of the light truck 
sector. 

Last year, Motor Iberica 
managed to increase its overall 
production of light lorries in 
the 3.5 tonxv to nine tonne 
weight range and its sates of 
these in the Spanish market 
This offset sharp fads at the 
other two companies to keep 
Spanish output in line with 
1981, although exports in this 
sector fell back 18 per cent to 
a mere 570 vehicles. 

In the first three months of 
i*i is year, however, although 
Motor Iberica managed to 
export more than 300 light 
trucks, overall production was 
9 per cent down on the same 
period a yeqr ago and Enasa 
was the only Company to raise 
its output 

For vans, the trend is weaker 
still, and has been since 1977. 
Since then, sales on (the domes- 
tic market have dropped about 
40 per cent. Last year both 
the home and export markets 
shrank by about 11 per cent 
and Spanish output was 20 per 
cent down at below 22,000 
vehicles. 

Figures for the first quarter 
of this year show output almost 
level at last year’s rate but oniy 
because of high exports in 
Motor lb erica’s F475 and F450 
categories, indudieg a knocked- 
down version of the former. 

The latter’s range of Ebro 
vehicles is due -to Teoeive an 
addition next year in the form 
of Nissan's Vanette. for which a 
new Nissan-designed engine is 
due to be produced. Originally 
to have been introduced this 
year, the same year as the 
Nissan Patrol, this is the only 
real novelty In the offing. 

David White 


Midget vans 
setting 
the trend 


JAPAN 


JAPAN’S DOMESTIC market 
tor vans and light trucks has 
been expanded In the last few 
years by the birth of a new 
lype of vehicle— the "midget” 
van with a 550 cc engine. The 
Suzuki Alto was the first of 
this new class, which has 
since experienced what one 
official at the Japan Auto- 
mobile Manufacturers Associ- 
ation (JAMA) calls an 
live growth ip demand. 
vans of the same 
class are the Daihatsu Mira, 
the Subaru Rex Combi (manu- 
factured by Fuji Heavy 
Industries) and the Mitsu- 
bishi Minicab. Between them, 
these four vehicles have con- 
tributed mod of the growth 
In the "light van" sector of 
the Japanese motor industry 
In recent years. 

Production of midget vans 
has climbed from 52,000 
vehicles In 1977 to reach 
424,069 units by last year, halt 
the light vans total, according 
to JAMA. 

The four different models 
of 559 ec midget vans which 
are now on sale to Japan 
have roughly similar specifica- 
tions and prices. Each can 
carry up to four passengers 
with a total payload of 250 kg. 
Fael consumption works oat 
at about 20 kilometres to the 
litre (140 mpg) and prices 
tend to be below Y56O,O00 
(32,030). 

A special attraction or 
midget vans is the fact that 
tax and insurance rates for 
vehicles of 550 cc or below 
are well below those on larger 
vehicles. 

Low purchase prices and 
low running costs have made 
the "midgets” popular as 
second cars In families where 
the husband uses the first 
car to go to work. Their 
popularity also reflects the 
fact that the number of 
driving licences held by 
women has been rising ex- 
tremely fast in Japan daring 
the past few years. 

.-iecause the tax and in- 
surance concessions available 
in Japan for midget vans do 
not apply tn overseas markets, 
-Jhe^vans axe not yet being ex- 
ported to any great extent. 
However, three out of the' 
four manufacturers have be- 
gun exporting vehicles In 


which a larger engine is 
mounted to the same body. 

SuznkTs export version of 
its Alto midget Is fitted with 
an 800 cc engine for overseas 
markets and bas sold wen In 
South East Asia and Pakistan 
as the SS 80. Fuji Heavy 
Industries and Daihatsu have 
also exported uprated 
versions of their midget vans. 

Mitsubishi exports Minicab 
kits to a handful of overseas 
■ markets Including Taiwan but 
has yet to start shipments of 
bnilt-np vehicles. 

Japanese mini and midget 
vans have not yet begun sell- 
ing in the U& and have made 
an impact in only a few Euro- 
pean markets. A European 

PRODUCTION OF LIGHT 
VANS 

(Including midgets) 

Units 

1979 592450 

1980 667,970 

1981 826.790 

1982 836,660 

Source: JAMA 

country to which Snznki 
claims highly successful sales 
for the SS 80 is the Nether- 
lands. 

JAMA officials believe that 
Japan’s “ uprated ” midget 
vans have no precise equiva- 
lent anywhere else to the 
world In terms of price and 
performance. They admit, 
however, that the BL Mint, 
metro van and some of Fiat's 
smaller van-type vehicles 
come dose. 

Outride the midget sector 
of the market, demand for 
trucks has been relatively 
static to Japan recently. The 
main users of such, vehicles, 
smal l businessmen and con- 
struction companies, have 
felt the impact of recession 
more strongly than larger 
companies to the past 18 
months. 

Private demand, however, 
has increased sales of what 
JAMA calls “cafe-over” type 
vans (vans in which Hie 
driver’s seat is located over 
the engine). These have 
grown at die expense of the 
traditional "light van” which 
to Japan is merely an estate 
-version 'of a passenger car 
registered as a' commercial 
vehicle. 

Charles Smith 



Suzuki's ST 90 midget van. Low purchase priees and 
running costs have made these vehicles very popular as 
second cars but (hey are not exported to any great extent 
because Japan’s concessions, tax and insurance, do not 
apply to overseas markets. 


Car-derived vans — a sector dominated by France — still are generally produced for national markets, as Kenneth Gooding reports 


Volumes and 
demand stay 
relatively low 


IN MOST SECTORS of 
Western Europe's commercial 
vehicle market over the past 
few years “ European ” 
products have been developed 
by the manufacturers — 
products capable of breaking 
down the old national bound- 
aries and finding favour 
throughout the area. 

However, the car-derived van 
has bucked this trend. Partly 
this is because demand for this 
Type of vehicle from one Euro- 
pean country to another varies 
tremendously. West Germany 
buys hardly any, yet France 
represents the biggest market 
in Europe. 

Economies 

Another reason is that, 
because they are based on car 
components, manufacturers 
already have considerable 
economies of scale even if the 
product is sold mainly in one 
market. There is no urgent 
need to spread the development 
cost across sales in all the 
European markets. 

However, by car standards 
the volumes are still relatively 
small and manufacturers prefer 
to keep car-derived van produc- 
tion limited to one plant even 


though the model from which 
the van is derived might be 
assembled in two or three 
facilities. Thus Ford produces 
the Fiesta van only at its 
Valencia plant in Spain even 
though the major market for 
the vehicle happens to be in 
Britain. 

In Europe, the car-derived 
van business is dominated by 
France which normally accounts 
for 40 per cent of total annual 
sales of ■this type of commercial. 
Last year, for example, 182,000 
car-derived vans were registered 
in France out of a European 
total of 398,000 — a figure which 
also takes in sales of the car- 
derived van's newest rival, the 
nucTOvan. 

As a result, France produces 
Europe's best-selling commer- 
cial vehicle because Renault 
says that output of its R4 van 
last year was just over 121,600, 

putting it ahead of Ford Transit 
production totalling 98,700 in 

1982. 

It remains to be seen just 
how big an impact the austerity 
programme introduced by the 
French Government will have 
on economic activity in that 
country and -how depressed the 
car and car-derived van business 
will become. 



The Peugeot 305 van. Economies of wale by which manufacturers can produce car-derived vans make it less necessary to sell 

them to other countries 


Ford estimates, however, that 
demand for car-derived vans m 
France this year will drop to 
about 160,000 but the company 
readily admits it is considering 
whether it should revise the 
forecast downwards. 

There have been suggestions 
that the French market for cap- 
derived vans has remained com- 
paratively high compared with 
the rest of Europe partly 
because the country lacked 

modern purpose-built, home- 
grown panel vans. 

This has been put right 
recently with the advent of 
Renault’s Trafic-Master Tange 
and ihe availability of the joint 
Fiat-PSA group van, sold in 
France as the Peugeot J5 and 
the Citroen C25. . The industry 


is watching carefully to see how 
much business these purpose- 
built vehicles Cake away from 
the car-derived ones. 

Price will be a major factor 
because France's huge demand 
for light commercials springs 
from its agriculture-based 
economy. Farmers are often 
more interested in buying a 
vehicle which will do an 
adequate job for a reasonable 
front-end price rather than buy- 
ing something more modern 
and sophisticated. 

France will remain the major 
dement in European demand 
for commercial vehicles of up 
to 1.2 tonnes gross (that ds car- 
derived vans and micro vans) 
whatever happens to sales thfere 
this year. 

According to Ford forecasts, 


demand for these vehicles to 
Western Europe (15 countries 
with Greece being the only 
major exclusion) should rise 
this year to 402,000, up from 
398,000 in 1982 and 334,000 the 
previous year. 

Like many other manufac- 
turers, Ford includes figures 
for micro vans along with those 
for car-derived vehicles simply 
because that seems the most 
logical thing to do with these 
comparative newcomers to the 
European scene. 

Some people refer to the 
microvans as " throw-away com- 
mercials ” in that they are 
small, cheap and not particu- 
larly durable. They fit happily 
into the distribution scene in 
Japan where they originated 
and where production is mainly 


tain, limited demand for micro- involved 2,500 and the second 
vans and now it seems General 3,000 vehicles. 


- located — last year the Japanese 
companies turned out about 
L2m microvans. 

With production on this scale, 
the Japanese were able to find 
room among their car ship- 
ments to Europe and sell the 
microvans at highly attractive 
prices. 

However, when the Japanese 
found trade barriers— either 
official or unofficial — extended 
from cars to include light com- 
mercial vehicles too, the tactics 
were changed. With volume 
growth restricted by the bar- 
riers, the Japanese are looking 
for value growth by sending 
higher-priced products to 
Europe. And the microvans do 
not exactly fit that category. 

The Japanese had proved, 
however, that there was a cer- 


Motors might cash in on that 
demand by assembling one to 
Britain at the Bedford facilities. 

The microvan, which could be 
in production in the UK by 
May 1985. will be the successor 
to the Suzuki ST90. In that 
period when Japanese light 
commercial vehicle sales were 
roaring ahead in Britain, the 
ST 90 sold at the rate of 3,000 
a year. 

With a planned European 
content of SO per cent of ex- 
factory value, the " Bedford " 
mkmrrans to theory should be 
able to nrove freely into those 
major markets— such as France 
and Italy — where Japanese 
vehicles currently face restric- 
tions. 

Britain provides fertile 
ground for such products 
because it Is Europe's second 
largest market for car-derived 
vans although demand bas been 
very weak recently, reflecting 
the state of the economy. 


BL's other contribution to 
the exceptional car-derived van 
figures was to launch the Metro 
van. (The Longbridge lines are 
also programmed eventually to 
produce a Maestro van and that 
too. will have a considerable 
impact on the UK market.) 

One talking point in Britain 
is the sudden interest in diesel- 
engined car-derived vans. It 
really does seem that if -diesel 
vehicles are available the 
British wiftl buy them even 
though the price difference 
between petrol and diesel fuel 
scarcely encourages the trend 
in the UK 

Accelerate 


However, since the diesel 
version of the VauxhaU Astra 
van became available it has 
accounted for 40 per cent of total 
sales of that particular vehicle. 

The move to diesel will be 
accelerated next year when 
v _ , , , . Ford offers its new 1.6 -litre. 

Last year car-derived and Dagenham-built diesel in the 


microvan sales totalled about 
65,700 in Britain. As economic 
activity picks up. Ford is fore- 
casting that registrations will 
bounce back to about 85,000 to 
1983. 

In fact, to the first quarter of 
this year sales leaped to an 

annual rate of 95,000. 

Demand seems to have been 
boosted in particular by the 
unflity organisations— gas, elec- 
tricity boards and ambulance 
authorities — which found they 
bad money left in the kitty to 
be spent before the end of the 
financial year in ApriL 

The sales figures were also 
influenced by Post Office’s 
orders for Morris Italy vans 
from BL: the first order 


Escort van. Official fuel con- 
sumption tests on the new 
diesel (but in a Fiesta car) 
gave 75 mpg for urban driving 
and over 70 mpg at a constant 
56 mph. 

Ford is fortunate in that 
another of its European “home" 
markets, Spain, is the third- 
tergest for car-derived vans, 
taking 47,000 last year. The 
group forecast this will rise to 

49.000 to 1983 to spite of un- 
certainties for the Spanish 
economy. 

Onoe again, a new product 
will play its part in boosting 
interest and therefore demand. 
This year in Spain it is the Seat 
TTOns, based on the Panda, 
which win have that effect 
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THE NEW FORD TRANSIT 
ANOTHER MILESTONE 

IN RELIABILITY. 
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T he Ford Transit never stands still Year in, year 
out, the process of refinement continues to 
make it even better looking, even harder working, 
even more reliable 

And thisTransit isthe most refined, reliableyet 

MICROWAVE-TIMED 
BREAKERLESS IGNITION. MBM 

For the first time in a European medium 
van, it incorporates breakerless ignition B||||p 
precision timed by microwave. ||p|jp 

The engine holds its tune over rapiB Si 

much greater distances. Cold starting ^^ppf 

improves -and so does fuel economy, 
literally by miles. 

EASIER MAINTENANCE 
CUTS COSTS. 


ating costs. There are no contact breakers to adjust 
The batteries need no attention. A stylish new one- 
piece grille makes front-end access or replacement 
even simpler. 

NEW AERODYNAMICS 
CUT ENGINE EFFORT. 

This and other styling changes, front and rear, have 
significantly reduced the drag factor. Even without 
the air darn, the Cd is cut to saloon car levels. 

Smoother passage through the air demands 
less of the engine, boosts economy and performance. 

_ MTT.ES MORE COMFORTABLE. 

'TryiBg newTransit and you’ll find it steers like a car. 

■ It feels like one, too, with a revised fascia and 
instrumentation. New colours and levels of comfort 
and trim. And features such as intermittent action 
windscreen wipe on Custom models and warm-air 
bleed from the quiet new three-speed heater to 
demist side windows. 

STILL THE BEST CHOICE 
AND BACK-UP. 

What hasn't changed could hardly be improvedThe 
vast and versatile range, with two wheelbases and 
seven nominal payloads, from 0.8 to IS tonnes. 
The choice of four proven engines, three petrol, one 
diesel And the back-up of Britain’s top dealer 
network. 

With so much goingfor it it’s hardly surprising 
the Transit's the most relied-upon van in the country. 

Arid thafs another thing that won’t change 
becaiuse this Transit is the most reliable yet 
By miles. 

FORD TRANSIT. 
FORD GIVES YOU MORE. 
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ALL PAYLOADS QUOTED ARE NOMINAL, FOR FULL DETAILS SEE THE LATEST FORD TRANSIT BROCHURE, REFERENCE FB661. VEHICLE SHOWN IS TRANSIT CUSTOM WITH OPTIONAL AIR DAM 
FOR MORE INFORMATION ON THETRANSIT RANGE, PLEASE WRITE TO: FORD MOTOR COMPANY UMITED, DEPT FTL1, INFORMATION SERVICE, FREEPOST CIRENCESTER, GLOUCESTERSHIRE GL7 9BR. 
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VANS AND LIGHT TRUCKS VI 

The emphasis on trimming running costs is likely to have an increasing impact on diesel sales, reports John Griffiths 

Commitment to diesel &\ 

engine still growing 


THROUGHOUT THE fluctua- 
tions in demand for light com- 
mercials in various parts of 
Europe during the past decade, 
one trend has persisted: a grow- 
ing commitment by purchasers 
to the diesel engine. 

This applies to light vans, 
derived directly from cars, as 
well as to purpose-built panel 
vans, many of which have their 
power trains rooted in pas- 
senger vehicles even if their 
bodywork is divorced from 
them. 

Since 1980, the trend has 
accelerated considerably. In the 
seven main European markets 
— West Germany, France, Italy, 
the UK, Belgium, Netherlands 
and Spain — for example, the 
diesel share of panel vans went 
from 41 per cent in 1980 to 55 
per cent in 3981. In a recent 
study, consultants Automotive 
Industry Data forecast that the 
level would he 79 per cent by 
2986. It was a mere 27 per cent 
in 1974. 

In Spain, penetration has 
already reached 100 per cent. 

In unit terms, this means that 
out of the 450,000 panel vans 
of between 2 and 3.5 tonnes 
gross weight registered in the 
seven countries in 19S2, just 
under 250,000 of them were 
diesel-powered. AID'S estimate 
of 464,000 registrations for such 
vehicles in 1986 would mean 
that 367,000 of them would be 
diesels. 

Diesels in car-derived vans 
are a newer phenomenon, given 
a big push by Volkswagen's 
decision to develop a high-speed 
diesel, based on the petrol ver- 
sion, for its Golf hatchback — 
an instant success when it 
emerged in the late 1970a. 

Coupled with the further big 
jump in oil prices in 1979, the 
associated recession and greater 
stress on vehicles with improved 
fuel economy — the sole ad- 
vantage of tiie diesel — she 
diesel Golf acted as the catalyst 
for all the major manufacturers 
to involve themselves heavily in 
light diesel production. 

Thus General Motors went to 
work on a 1.6 litre diesel ver- 
sion of the “ Family Two " 
petrol engine powering its small 
and medium car ranges (Cava- 
lier and Astra in the UK}, 
against the background of the 
opinion of Opel, its West Ger- 
man subsidiary charged with 
car development in Europe, 


that diesels in the next few 
years would account for 20 per 
cent of all European car sales. 

This month Ford starts pro- 
duction of its own 1.6 litre 
diesel at Dagenham — an en- 
gine which, the company claims 
as capable of 70 mpg at a con- 
stant 56 mph. Initial output 
will be of 150,000 units a year 
and Dagenham will be the sole 
source of supply for all Ford’s 
European plants. If demand 
warrants. Ford can push output 
up further. 

The new diesel has been 
anything but a peripheral exer- 
cise for Ford, which is spend- 
ing £140m on iL The engines 
will go into Escorts and Fiestas 
(and their van versions}. 

By the same token, BL has 
joined with the specialist diesel 
engine manufacturer Perkins to 
produce a diesel engine to St 
its medium car range — and 
possibly the executive model to 
be produced jointly with Honda 
— in 1985. It is also expected 
to go onto a van version of -the 
Maestro (a petrol model should 
be launched within a year}. 
This engine, however, is to be 
a " direct injection " unit — in 
which the fuel mixture is in- 
jected directly Into the combus- 
tion chamber rather than into a 
pre-ignition chamber. 
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It would be the first engine 
of its type — all the existing 
units, even Ford's new one — 
are of the ‘'Indirect" injection 
type- 

Theoretically, it should in- 
crease existing diesels’ fuel con- 
sumption advantage to up to 50 
per cent, compared with the 
20-30 per cent advantage 
claimed for current light diesels 
over petrol engines. Certainly. 
BL and Perkins — the latter 
will have worldwide marketing 
rights for production not re- 
quired by BL — are claiming 
that it should provide average 
fuel consumption of 60 miles 
per gallon. 

Investment 

The point about all these 
developments is that they allow 
the introduction into car-derived 
vans of high fuel efficiency en- 
gines, the investment -in which 
could never have been justified 
for light commercials alone. 
For while the European car 
market this year is likely to be 
about 10m units, that for car- 
derived vans by comparison is 
forecast by Ford this year at 
just over 400,000. 

There is still a purchase 
price premium to be paid for 
diesel versions, which can vary 
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Mercedes-Benz makes two van ranges covering twelve dif- 
ferent weight versions but has seen. Increasing competition : 
In the diesel sector from Volkswagen. - ■ ' 


widely; but as the unit cost of 
diesel production has come 
down with higher output, the 
gap has been narrowing (a 
Vauxhail Cavalier car with the 
Family II diesel, for example, is 
now down to about £260 more 
than the petrol equivalent). 

Bedford, O pel’s sister com- 
pany in the UK, specialising in 
commercials has already made 
a marked impact with the diesel 
version of its car-derived van. 
Launched only last year, it is 
already accounting for 40 per 
cent of Astra van sales. 

The diesel car market itself 
inevitably is subject to con- 
siderable fluctuation. 

This is because the' only 
reason for buying a diesel is to 
cut fuel costs (the diesel is 
generally noiser, more sluggish 
than a petrol engine and re- 
quires servicing more often). 
So any change in fuel price 
structures ds inevitably likely to 
have a pronounced effect on 
sales. 

The recent decline in fuel 
prices in real terms has already 
sent diesel car sales sharply Into 
reverse in the U.S., where im- 
mediately after the 1979 crisis it 
was predicted that they would 
be taking 20 per cent of the 
market Instead, they have more 
than halved from the 1981 level. 

But whereas a diesel car is 
very much a discretionary pur- 
chase, light commercials are 
bought with running costs as a 
prime consideration. And with 
fuel tax regimes in most Euro- 
pean states structured in favour 
of diesel — it is less than half 
the price of petrol In Italy, for 
example — the expectation is 
that diesels will continue to 
make Inroads into the light com- 
mercials market 

Even the current stagnation 
in fuel pric e s —another consult- 
ing group, DKI Europe forcasts 
a drop in real terms over the 
next two years and no further 
increase until the end of the 
decade— 4s likely to have a de- 
creasing impact on diesel sales, 
however. 

The light diesel market got 
its initial stimulus from the 
quadrupling of oil prices in 
1974. Improvements to the 
diesel were made as the market 
became more worthwhile to the 
manufacturers, and the 1979 
rises repeated the process. 

So ' how, ' the manufacturers 



THE RISE OF THE DIESEL VAN 

(registrations, 2.01-3.5 tonnes) 


Ford's new 1.6-litre diesel, which will be bnllt at Dagenham, 
and (above, right) the latest Fiesta, one of the models 
which will use it. 


are likely to do everything in 
their power to make diesels yet 
more attractive, amply because 
of the investments they have got 
tied up in them. 

Panel vans remain the largest 
single commercial vehicle cate- 
gory in Europe, and it is In 
France that stone of the big- 
gest changes have occurred. 

AID forecasts that diesels will 
have 93 per cent of the sector 
in France by 1986, compared 
with about 63 per cent two years 
ago. 

The biggest factor has been 
tiie arrival of Renault’s new 
TraCc and Master vans in diesel 
form. Previously, Renault had 
catered to the sector with the 
Estafette. which bad been avail- 
able only in petrol form. 

Their Impact can be mea- 
sured from the fact that while 
sales of petrol panel vans rose 
by 28 per cent in 1981 compared 
with the previous year, those of 
diesels rose by 221 per cent. 
With the recent arrival of the 
Peugeot J5 and Citroen C25 
vans of similar weights (they 
are versions of Peugeot's Ducat o 
van joint venture with Fiat in 
Italy) the diesel share can be 
expected to grow even more 
quickly. 

In West Germany, diesel 
penetration has increased from 
10 per cent in 1974 to 44.8 per 
cent last year and is forecast 
by AID to reach 75 per cent by 
1986. 

Until 1980, Volkswagen had 
not offered diesel versions of Its 
vans-^tbe diesel fuel price was 


not, until then, particularly 
advantageous. VW had tended to 
occupy the tighter end of Ihe 
panel van market, topping out 
at 2.5 tonnes gross weight, 
while Daimler Benz, itself pro- 
ducing mainly diesels, had 
dominated the higher weight 
categories. 


Spin-off 



1981 

Diesel 

content 

% 

1986f 

Diesel 

content 

% 

Belgium 

15,401 

8,172 

534 

17400 

13.900 

8L0 

France 

118,954 

75,366 

63.4 

111,400 

103,600 

934 

West Germany- ... 

119,126 

53,363 

444 

104,600 

78400 

744 

Italy 

73,064 

64,494 

884 

79,900 

78,300 

984 

Netherlands 

19,762 

9,992 

50.6 

20400 

15400 

78.6 

Spain 

24,785 

24,785 

100.0 

32,900 

32,900 

100.0 

UK 

81433 

12,821 

15.8 

97,800 

44.000 

454 

Total W. Europe 

452425 

248,993 

55.0 

464.090 

366400 

794 


However, as a spin-off from 
the Golf, VW introduced a 
diesel version of its Type 2 
Transporter van in 1980, and 
these have gone on to account 
for nearly a half of Transporter 
sales. So by 1981, it had edged 
slightly ahead of Daimler Benz 
in total diesel van sales in West 
Germany— 47 per cent against 
Daimler Benz’s 42 per cent— 
and its position has been 
strengthened further this year 
with the extension of its larger 
LT range up to 5 tons, and the 
introduction of six - cylinder 
engines in petrol, diesel and 
■turbocharged diesel forms. 

The engines were themselves 
developed from the 1.6 diesel, 
using a modular “building 
block " system in which, despite 
the two extra cylinders, many 
components are shared. All the 
variants have 187 common 
parts. 

The highly advantageous fuel 
pricing structure of Italy has 
long seen diesels dominant. 
They had 53 per cent of the 
panel van sector at the time of 
the first oil crisis. 

Ironically, ' however. Ford’s 
diesel powered Transits are the 


f Forecast. 

Source: Automotive industry data. 


market leaders, with about 
40 per cent of the market. Fiat, 
symbolic of its investment 
hiatus in the 1970s, did not offer 
a significant diesel competitor, 
and it is only now with the 
advent of the diesel Ducato it 
is starting to put np a challenge. 

With the launch of the 
Ducato, it is certain that in a 
few years diesel domination of 
the Italian panel van market 
will be complete. 

Hitherto, the UK has been the 
only European odd man out 
Growth of the diesel van market 
has been discouraged for 
several reasons. One is that 
only recently— partly as a result 
of the UK Government Increas- 
ing the duty on diesel fuel by 
only half that applied to petrol 
— has diesel emerged at the 
same price as, or slightly 
cheaper than, petrol. 

Another is the unaque-to-the- 
UK legislation under which a 
vehicle above 2.55 tonnes r gross 
weight becomes subject to an 


annual commercial vehicle test 
(lighter vehicles require only a 
three-yearly test). That has en- 
couraged operators to opt for 
the tighter vehicles. But these 
were predominantly petrol- 
powered. And when diesels be- 
came more attractive, the only 
diesel engines available had 
sufficient extra weight to take 
them over the crucial 2.55 
tonnes limit 

The advent of new, lighter 
diesels for such vans and a 
legislative climate increasingly 
likely to favour diesel fuel, 
should help to overcome the 
obstacles. 

The Japanese industry, a 
major producer of panel vans 
which find their way into mar- 
kets throughout the world, 
serves to underline the diesel 
trend. Between 1976 and 1981, 
its output of petrol vans rose by 
52 per cent In the same period, 
diesel production rose by 152 
per cent and reached 37 per 
cent of the total. 





With a carrying capacity of up to 4 tons 
(or, to put it another way, a fully laden van and a 
bit more), the Leyland Terrier is a truck in every 
sense of the word. 

But a truck with one big difference. 

You don’t need an HGV licence to drive it 
Nor a Charles Atlas course. 

Quite the reverse in fact Getting in and 
out of a Terrier is virtually as easy as getting in 


and out of a cac 

And once inside, the refinements are very 
much those you’d expect to find in a luxury 
saloon. 

Behind the wheel it’s the same story, with 
power-steering and a 5-speed box making it 
simple to slip into the tightest high street 
parking spot 

Indeed the ease of driving the Terrier is 


probably only equalled by its quite outstanding Mind you we're so confident about the 
versatility. Teniei; we’ve given it a free second year of 

Box, fiat bed, tippet refrigerated, Luton.The Truckoovei; our Mechanical Breakdown 
Terrier can handle just about every delivery or Insurance. 

carrying job. All of which suggests that if your nresent 

Whatis more, with our Co-driver spare parts van can't swallow all you’d like it to DerhaDs 
and back-up support service, plus a nationwide it's time you switched to a vehirlp’fhit Jin 
network of Leyland Distributors, help is always swallow your ^ Leylatld Trucks 


dose at hand should you need it present van. 

For further information contact CLK. Advertising Department, Leyland Trucks, Freepost Lancaster House, Leyland, Preston PR5 1 SN. Tel: Leyland (07744) 21400. 


Ddivering the goods. 
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VANS AND LIGHT TRUCKS VII 


Kenneth Gooding explains how European manufacturers are reacting to stiff competition from the East 




Panel vans sales push by Japan 



m. 


. THE JAPANESE have had — 

and will . continue to have — a 
profound - influence on the 
Western European market tor 
light commercial vehicles of 
between and 32 tonnes 
gross weight . a sector- which 
takes in purpose-built panel 
vans and -pick-nib. 

The Japanese "invasion” 
has been very swift Five years 
ago they accounted for just 3 
per i.cent of ^ total /European 
sales of this sector. By 1980 
the share was up to - It? per 
cent and in the first quarter of 
this year it was running at 172 
per cent -And that was in spite 
of a major cutback in Japanese 
sales in. Britain. 

British - makers reacted in 
1981 after the ' Japanese share 
of the np-to-3.5 tonnes com- 
mercial vehicle business 
jumped from 16 to 25.6 per 
cent in only 12. months.- Pres- 
sure from the UK Society of 
JHotor - Manufacturers and 
Traders (SMMT) forced the 
Japanese makers to be more 
“ prudent ” in their approach. 

Last year Japanese penetra- 
tion of this particular market 
sector dropped steeply to 
around 15 per cent and in the 
first five months of 1983 was 
down to only 11.52 per cent. 

Japan's sales push has been 
mainly felt in those European 
markets where there is no 
domestic - manufacturer of 
vehicles and in some cases 
Japanese penetration is now 
well over 50 per cent. 

However, West Germany, 
which exports about half its 
vehicle output and . therefore 
plays a rather lonely role on 
the Continent as protector of 
free trade, has taken no action 
to halt the Japanese advance. 

As a result; the Japanese 
share of sales of commercials 
between 12 and' 32 tonnes has 
risen from 4.5 per cent in 1980 
to 15 per cent in the first four 
months of this year. 


There is no doubt about 
which company suffered most 
from this Japanese success. 
Volkswagen, as the market 

leader had most to lose. Its 
market share, 52 per cent in 
1980, was down to 46 per cent 
in the early part of this year. 

In Germany, the Mitsubishi 
L300 van has proved particu- 
larly successful while, looking 
at Europe as a whole, the 
Toyota Hl-ace has been very 
popular among the Japanese 

products. 


Squeezed 


Volkswagen has also been 
squeezed in many of its Euro- 
pean export markets by Japan's 
inroads. The German group’s 
European market share in 2980 
was 202 per cent. In May this 
year it was down to just 16 per 
cent. Meanwhile, over the 
same period the Japanese pene- 
tration has risen sharply. 

Having established a bridge- 
head. some assembly-manu- 
facture in Europe by the 
Japanese companies is about to 
take place. Not, it would 
seem, as part of some “grand 
design," but simply because in 
two particular cases it suits the 
companies Involved to do so. 

General Motors aims to beef 
up its commercial vehicle 
operations in Europe by pro- 
ducing Japanese designed 
vehic les — including the Isuzu 
WFR ran at Luton In the UK 
and GM promises an 80 per , 
cent local (that is European) 
content at ex-factory prices. 
GM, it will be remembered, 
owns 34 per cent of Isuzu as 
well 'as 100 per cent of Bedford 
in Britain. 

GM and Isuzu have also set 
up a joint sales company, 
operating into a dealer network 
which in the past has handled 
only Bedford vehicles. 

Nissan is also moving into 
European production of light 
commercials, though rather re- 


Operators continne to look towards 
higher and lower weights 


Medium trucks 

’ . ’ ’ % t - • 

market declines 


TEN YEARS after Us introduc- 
tion in 1973, Ford in. July 
stopped producing Its Aperies 
range of light, trucks.-- '--- •• 

The A-series,. which operate 
at between 32 tonnes and 6.3 
tonnes gross weight, have been 
assembled at ford’s Langley 
plant in Britain. Hie company 
says there should -be no effect 
on employment there now it is 
out of production. 

Ford says tbe A-series would 
have needed some investment 
to bring it up to date but that . 
volumes are now so low as to 
make this not worthwhile. Last 
year the company produced only 
580 A-series for the UK and 
682 for export to West Germany, 
France and Italy.. 

In Britain, the A-series 
vehicles have mainly been used 
for "one-off" applications such 
as special breakdown vehicles or 
invalid buses with -tailgates for 
easy -exit and access. Ford 
reckons the introduction in 1981 
of its Cargo range has seen 
operators replacing A-series 
with Cargo vehicles of similar 
weights. 

One factor in the A-series 
demise was that some, years ago 
there were problems with the 
diesel engine, subsequently 
eliminated: but which deterred 
the fleets from ' buying the 
trucks. 

The market for trades of 3-5 
to 62 tonnes gross in Britain 
has declined sharply since it 
became necessary to fit taebo- 
graphs to- vehicles over 3.5 
tonnes. Ford forecasts that 
registrations. of such trades will 
fall from about 5,580 last year 
to about 4,680 in 1983 and that 
the decline will continue. 

Measured against the total 
over-3.5 tonnes, market in the 
UK, tiie 3-5 to 62 tanners 
peaked at 16.1 per cent of the 
sector in 1981, possibly dis- 
torted by large deliveries to 
the Post Office. Last year this 
sector accounted for only 12.4 
per cent of the total "heavy” 
(over 3.5 tonnes) market and' 
so far this year it has been 
below ll per cent. Ford, 
believes it will decline to 8 or 
9 per cent. 


Sales in the following year were 
down to.267 apd in 1982 reached 
only” ui. - 

The indications are that Ley- 
land will leave a gap - in its 
range in this category because 
the British market- has tended 
to graduate towards 3-5 tonnes 
at the bottom end — the weight 
at which an operators’ licence 
is required — and 7.5 tonnes at 
tiie top end because - that is 
when tbe driver needs a HGV 
(heavy goods vehicle) licence. 

Ley I and is still represented 
in the sector by the Terrier 
which starts at 6-5 tonnes and is 
due to be replaced sometime in 
1984 with the vehicle code- 
named MT211- The sister com- 
pany, Freight Rover, which 
produces the Sherpa vans, will 
cover the lower end of the 
weight range with the MT210 
large panel van, an addition to 
the range due to be launched 
later this year. 


Leader 


Market leader in the sector 
Is Mercedes (Daimler-Benz) 
With 26.1 per cent, just leading 
Hodge, which does well with 
the Dodge 50, 24.8 per cent, 
Iveco (Flat) with. 18 per cent 
and Fprd'16.1 per cent. 

Leyiahd has dropped out Of 
this, sector for the time being 
when if ended production of 
the FG-series tracks at the end 
of 1981. . 

Leyiand decided that tbe. 
engineering effort required to 
bring the 20-year-old FG-series 
to ’ a position where it could 
meet the type approval regula- 
tions which came into effect in 
April this year (thp truck in 
particular .would have failed, 
because of the requirement for 
seat belt anchorage points) 
would not be worthwhile given 
the l ow — »r nri falling— volumes 
involved. • • 

In 1980 in Britain 644 FG- 
series trucks were registered, 
most of-titem-ih the 32 to: 5 
tonnes category although the 
series did .go up to 7 tonnes. 


Home base 

Compared with the UK, where 
the 3.5 to 62 tonnes sector is 
only 11 per cent of the 3.5 
toxvoes-and-over market. In West 
Germany vehicles of this type 
account for 25 per cent and it is 
from this healthy home base 
which Daimler-Benz draws its 
strength. It has 80 per cent of 
tbe sector. 

In Germany, as in most other 
Continental markets, customers 
prefer large integral panel vans 
rather than the chassis-cabs 
which are more popular in 
Britain. 

Ford probably will fill the gap 
left in its range by the end of 
A-series production by taking 
the Transit van up to 32 tonnes 
and by adding a version with a 
10-foot body length. At the same 
time tiie Cargo could be brought 
down the weight range to 5.8 
tonnes, or possibly 6 tonnes. 

Ford was also Influenced to 
some extent by the fact that the 
3.5 to 62 tonnes segment in 
many Continental markets is 
following tbe trend set in 
Britain. And against the back- 
ground of falling demand, on 
the Continent there is the added 
competition brought by tbe 
Japanese who are successfully 
selling vehicles such as tbe 
Toyota Dina and the Mitsubishi 
Canter. 

Forecasts from DRI Europe 
cover a wider territory, from 
32 to 15 tonnes, but give an 
Indication of the trend. Accord- 
ing to DRI, in the eight major 
European markets (Belgium, 
Netherlands, France, West 
Germany, Italy, Sweden, Spain 
and the UK) registrations of 
trucks in this sector, having 
dropped by 20-8 per cent to 
106,000 In 1982, should im- 
prove by 5 per cent this year to 
XXI 650. In 1984 sales are fore- 
cast to rise by a further 10.5 
per cent to 123,400. 

In contrast, production of 
trucks in the 3.5 to 15 tonnes 
sector in the same countries are 
forecast to fall 4.6 per cent to 
168.450 this year following a 
drop of 8 per cent to 176,600 in 
1982. Only in 1884 does home 
demand enable output to move 
up again, by 10 per cent to 
185.700, according to ORL 


Kenneth Gooding; 



Iuetantly. after being forced 
by the Spanish authorities to 
take control of Motor Iberica. 
Output of the four-wheel-drive 
Patrol started in February and 
eventually should rise to an 
annual 15,000 to 17,000 vehicles 
with 8,000 to 10.000 for export. 
This will be followed in early 
1985 by production of the 
Vanette with a projected 
annual output of 7,000 for 
Spain and up to 10,000 for 
export. 

Obviously, these “European- 
ised ” Japanese vehicles will to 
some extent substitute for 
imports. Imports of the Patrol 
to Europe will stop once pro- 
duction is at full-si earn-ahead, 
for example. 

With the Vanette, Nissan 
hopes to steal some business 
from imports like the Mazda 
and Toyota vans. However, 
both GM and Nissan also 
expect to do better against tbe 
European-owned companies as 
well. Not that the Europeans 
have been resting on their 
laurels. Volkswagen launched a 
new Transporter in 1980 and 
recently put improved engines 
in the 1975-launched LT van. 
Renault has introduced the 
Trail c-Master range while Fiat 
and the Peugeot group have 
their joint vans, sold as the Fiat 
Ducato, the Peugeot J5, Citroen 
C25 and. the Talbot Express. 

In Britain, BL decided not to 


pull out of this part of the 
commercial vehicle market and 
hes produced an Improved 
Sherpa van. This has enabled 
the group to benefit from xhe 
self-imposed restrictions by the 
Japanese and Sherpa sales 
have been at record levels this 
year; in the first five months 
registrations totalled 6,495, up 
63 per cent on the same period 
of 1982. 

The major question remain- 
ing. however, is: what will 
Ford do with the Transit van, 
now nearly 18 years old? In 
spite of its vintage, the Transit 
last year retained its place at 
the top of tbe list of best-selling 

European commercial vehicles 

(excluding the car-derived 
variety). Transit registrations 
last year readied 98,700, up 
from 95,000 in 1982. 

Ford, like BL, benefited from 
the Japanese constraints in 
Britain — when the Japanese 
surged to 27 per cent of the 
under-3.5 tonne market Ford's 
share dropped to 29 per cent. 
Last year the group was back 
to a record 40.6 per cent share, 
not only because a “price and 
product re-alignment pro- 
gramme ” (some reductions in 
price, some improvements in 
specification for the Transit) 
worked well, but also because 
Ford entered the one-tonne 
pick-up business with the P 100, 


based on tbe old Cortina 
saloon, made in South Africa 
and therefore escaping the 
restrictions on the Japanese 
whose models previously domi- 
nated this market sector. 


Facelift 


But the Transit cannot be 
expected to hold on for ever, 
even though it has been 
" freshened ” (a minor face- 
lift) this year. In the Transit’s 
home base, Britain, the new 
Continental products have been 
gaining ground — they increased 
their market share from n.5 
per cent in 1981 to 282 per 
cent In the first four months 
of this year. 

Ford’s Transit replacement, 
code-named Triton, has been on 
tbe stocks a long time and the 
launch has been delayed so 
often that any prediction about 
its emergence into the market 
place has to be very tentative. 
However, it really does seem 
that the new Transit will be 
launched in 1984. 

Ford's predictions about the 
12 to 3.5 tonne market this 
year suggest a mixed bag of 
results with the European total 
being pulled down particularly 
by a major decline in France. 

France was the best of the 
European markets last year 
with sales in this sector of 
133,000 but, following the 


Government’s action to dampen 
down the economic activity. 
Ford feels that registrations 
could drop as low as 100.000 in 
1983. The company predicts a 
reasonable upturn in Britain, 
from 116200 to 125,000 while 
in West Germany, the other 
major market for commercials 
of this type, its forecast is for 
sales to rise from 114,000 to 
126,000 this year. 

The prediction about France 
has adverse implications for 
Renault in particular because 
that group relies on its home 
base for about 70 per cent of 
sales of Trades and Masters. 

The Ford forecasts fit neatly 
with those from DRI Europe 
which cover the whole sector 
up to 3.5 tonnes, including 
car-derived and microvans. 

DRI says in its latest “Euro- 
pean Trucks Forecast Report” 
that “the exception to the im- 
proving European demand (for 
commercial vehicles) picture is 
again the light sector. As the 
consumer cycle has lagged tbe 
recession in industrial activity, 
van sales held up longer — 
especially in France and Italy. 
The downturn in these two large 
markets will cause a contraction 
of sales this year, though 
modest growth will again be 
achieved 'thereafter.” 

Dealing with France, DRI sug- 
gests the light commercial 


Toyota’s Hl-ace has proved popular in Europe, along with 
other Japanese panel vans which have penetrated the 
market considerably. 


PRODUCTION 
(panel vans, 2.01-32 tonnes) 
1974 

Diesel 


Petrol 

Diesel 

% 

Petrol 

Diesel 

96 

254,486 

27,148 

6 

133,565 

125,624 

48 

34,028 

16,785 

33 

18,353 

61,633 

77 

81,827 

27.796 

25 

49238 

33.128 

40 

61,625 

34212 

36 

42,432 

80,698 

66 

30271 

13,600 

31 

20,099 

25,824 

56 


Source: AID 


market should not be expected 
to exceed the 1982 peak until 
the 1990s. In Italy, sales of 
light commercials were buoyed 
up last year by the launch of 
the Fiat Ducato although con- 
sumer demand was already on 
the wane. "In I9S3 the pay- 
back for this long maintained 
momentum will occur and we 
expect a 12 per cent fall in 
sales.” 


DRI also forecasts that pro- 
duction of light commercials 
in Germany (os distinct from 
sales) will remain below the 
previous peak for as long as it 
is possible to make reasonable 
forecasts “as the German indus- 
try' is unable to win back over- 
seas markets lost to the 
Japanese competition.’ 


Kenneth Gooding 



The best 


BEDFORD ASTRA VAN. Setting new 
standards. 

Front wheel drive, front disc brakes 
and coil spring suspension all round 
complete with anti-roll bars front and 
rear, give precise handling you’ve yet to 
experience in a van. 


vans money 


A tailgate gives dear access to the Astra 
is 64cu. ft loadspace. 


vans 64cu. ft loadspace. 

What some other vans offer as options 
the Astra L van includes as standard. F!rom 


can buy? 


reclining seats and many other exclusive 
features as well 


Petrol or diesel engines. 

Bedford is the only British manu- 
facturer that gives you a choice of petrol or 
diesel engine in this size of van. 

Both versions are outstandingly eco- 
nomical on fuel. Astra van prices start at 
£3832? 


' The Bedford OF has always been one of the most practical 
load carriers on the road, while the new Bedford Astra van is 
setting new standards in design against which all other light 
vans will now be judged. 

Add to these the hardworking KB Series pick-ups and 
you’ve a range of light commercials to cover every need. That’s 
what we mean when we say- Bedford Means Business. 


A B C 

Astra L van I3S petrol £4048 3 1.7 mpg 47.9 mpg 

Astra L van 1.6 diesel £4436 39.7 mpg 56.3 mpg 

APncr ewhidJne VST number plaits and deilwru B Half laden on nrtmi rwfa*. c.Ai runsuini 56 niph InvuiuCuimvr’s figure*!. 


THE 1983 BEDFORD CF. Smooth it is. Noisy it isn't. 

The CF van is now an altogether better place to work in. 
Revised suspension gives a considerably smoother ride while 
comfort is further improved with a new fully adjustable 
driver's seat Liberal underbody seal and new suspension 
have cut the noise level by up to a staggering 33%. 


TRY THEM FOR YOURSELF. 

Judge us on the facts then confirm them with a test^ 
drive. Your Bedford dealer will provide a 
demonstrator so you can see for 
yourself that advancing the 
standards of working vehicles is KE|/I A 
what ‘Bedford Means Business’ IK 111^7 

really means. 


BEDFORD COMMERCIAL VEHICLES. 
RO. BOX a LUTON. BEDS.LU20SY. 


M 


Practical design. 

A removable front end makes maintenance easier and 
quicker. Reliability and economy have been improved with the 
addition of maintenance-free electronic ignition. 

Smart looks stay smart with thorough anti-corrosion 
treatment on the latest CE 

And the Bedford CF is still the only British short wheel- 
base van that takes standard 8' x 4' panels flat on the floor 
between wheelarches with rear doors firmly shut. 


For copies of colour brochures and an Astra van independent road 
test fill in this coupon and send it to Bedford Merchandising Service, 
FREEPOST. Central Wav FELTHAM, Middlesex. TW14 OBZ. 
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VANS AND LIGHT TRUCKS VHI 


Alan Banting takes a dose look at the construction of some of the main market contenders 


Individuality 



The Mitsubishi L300: its Impact on the one-tonne market 
has been felt especially strongly in Germany. 



VW’s LT doable cab, which can carry four people. Its 
chassis can he fitted with various bodies. 



The Daily from Flat Is also produced as a standard van 
and with various body styles. 


COMPETITION BETWEEN 
Europe's van and light truck 
manufacturers was given .an 
extra turn of the screw in the 
mid-1960s with the launch of 
the Ford Transit Remarkably. 
18 years later, the Transit still 
provides the market bench- 
mark, in the UK at least 

Its design was thought revo- 
lutionary. It brought the 
bonneted layout back into 
fashion, which enabled the 
engine to be kept right out of 
the cab area and permitted easy 
cross-cab access and/or provi- 
sion for a third crew seat 

Further, the driver or mate 
I could step in or out of the 
vehicle with “ both hands full. 1 ' 
In contrast the full forward- 
control layout of earlier van 
anH jjght truck models from 
Ford. BL and Commer involved 
an awkward clamber over the 
wheel arch to get into the 
driving seat 

Ford also pioneered in the 
Transit a form of body/chassis 
construction which major rivals, 
notably GM-Bedford, Volks- 
wagen and Mercedes-Benz have 
followed. Deep inverted top-hat 
section steel pressings form the 
main longitudinals. 

On panel vans the top-hat 
flanges are welded to the main 
/ribbed steel; floor panel; in 
chassis-cab variants — able to 
accept proprietary bodywork — 
shallower top-hat pressings 
take the place of the floor sheet, 
to complete a strong enclosed 
box-section chassis member. 

Today's Ford Transit models, 
which were given major front- 
eyed restyling about five years 
ago, remain market leaders in 
the UK, in both short and long- 
wheelbase versions, engineered 
for payloads up to 1.1 and L9 
tonnes respectively. 

The all-new Transit which is 
under development should con- 
solidate Ford's market leader- 
ship in Britain. More crucially, 
it is intended to recoup some 
of the market share lost else- 
where in Europe, where newer 
continental vans and light 
trucks in the past decade have 
raised the state of the art. 

On the domestic front GM- 
Bedford’s CF range remains the 
main challenger to Ford. Its 
use of independent coll spring 
front suspension in -place of the 
Transit's more orthodox leaf 
springs and solid axle makes for 
better ride and handling. Last 
autumn the CF vehicles were 
improved internally to make the 
crewspace more comfortable and 
less “ van-tike " in its layout. 
Noise levels in the cab were 
also reduced. 


in state of the art design 


The CF is of semi-forward 
control layout; the engine in- 
trudes back into the crew area 
enough to hamper cross-access 
— a criticism also levelled by 
some at the Mercedes-Benz Bre- 
men models which are now sell- 
ing in large numbers in Britain 
despite a high price-tag. 

In the main battle for sales 
between Ford and Bedford, the 
Transit has held consistently on 
to its reputation for greater 
ruggedness, witnessed by the 
proportion of eight to nine-year- 
old Transits still to be seen on 
the road. Only the unfortunate 
early history of Ford's York 
diesel engine — poor fuel eco- 
nomy. difficult cold starting and 
lubrication problems — mar the 
Transit’s success story. 

While Ford and Bedford 
compete nose-to-nose on load 
capacities and cargo-space dim- 
ensions. BL is currently in 
contention only In the lighter, 
smaller sector, against short- 
wheelbase Transit and CF 
models. Its Sherpa vans and 
chassis-cabs con be traced bade 
to the former BMC J4, in terms 
of body and cab shell design 
although BL. like Ford, made 
the fundamental change from 
a forward-control forward-entry 
layout to a full bonneted con- 
figuration. 

Step-in cab 

The Sherpa has an easy step- 
in cab with adequate accommo- 
dation for three crew members. 
It is noticeably narrower 
than the Ford and Bedford, a 
fact which has its plus side; 
a number of major users 
concerned with manoeuvre 
ability and access in congested 
urban traffic — notably British 
Telecom — now specify Sherpa 
vans for that reason. 

Last year French-controlled 
Dodge Trucks discontinued 
those long-established PB- 
Spacevan models which pro- 
vided the most direct UK 
competition for the Shexpa. 
Now controlled by Renault, the 
company effectively has 
replaced the PB with the 
French-manufactured Trafic 
van and chassis range, though 
at present they are being sold 
only through the Renault car 
dealer network in Britain. 

However, the Traflc’s bigger 
relation, the Renault Master 
(grossing 3.5 tonnes, like the 
heaviest Transtt/CF models) is 
being sold by Dodge truck 
dealers. It gives them a con- 
tender in a market sector not 
previously covered by Dodge, 
except with the lightest 50- 


series vehicles — a different 
breed of vehicle altogether, 
appealing to users with a heavy 
truck operations background 
who want high -mileage dura- 
bility. 

Uniquely, the new-ge aeration 
Renault commercials are built 
in both front and rear-wheel 
drive form, to satisfy the 
respective traditional expecta- 
tions of van operators in 
France and elsewhere. The 
Master, at 3.5 tonnes gross, is 
the heaviest fwd commercial 
now being offered in Europe. 

The main attractions of a fwd 
layout in a van come from the 
absence of a propeller shaft, 
allowing the load platfonn to 
be eight or ten inches lower. 
Tbus cubic capacity of the body 
is increased and the laden 
centre of gravity can be 
lowered, to the benefit of ride 

and handling. 

A joint French-I tallan project 
led to the development of an 
all-new fwd transverse-engined 
range of vans from Peugeot- 
Talbot and from Fiat. In recent 
months the visually identical 
Talbot Express and Fiat Ducato 
have begun to appear in con- 
siderable numbers on British 
roads. They compete directly 
with tiie Renault Trafic on 
international markets as well 
as with the rcar-engined Volks- 
wagen type 2 and short-wheel- 
base Ford Transit/Bedford CF. 

In payload terms one of the 
Fiat Ducato’s competitors an 
the British market is the 3 
tonnes gross Daily, built and 
marketed by Fiat's Iveco truck 
division, but, as with the Dodge 
50-series, the Daily is a much 
more heavily-built vehicle, with 
truck antecedents. 

Germany’s vans and light 
trucks in the all-important 3.5 
tonnes gross sector come from 
two manufacturers totally 
unrepresented in that weight 
class until the mid-1970s. The 
forward-control LT range took 
Volkswagen into a completely 
sew market. Previously, the 
only VW commercial was the 
rear-engined type 2 — which 
remains a best seller in the 
1-tonne payload category. 

Meanwhile Mercedes-Benz in- 
herited the light van-building 
activity of the Hanomag con- 
cern, which it took over a 
decade ago. Indeed today's 
Mercedes van contenders are 
built at the Bremen plant in 
Northern Germany, which came 
with the Hanomag takeover. 

Technical comparison be- 
tween VW LT and Merecedes- 
B remen models is a fascinating 


exercise. The LT*s forward-con- 
trol layout with the engine 
under the seat pan, is a com- 
promise, admitted by VW engin- 
eers, arising from the need to 
rationalise cab design through 
a range of vehicles grossing be- 
tween 2.8 and 10 tonnes. 

Mercedes on the other hand, 
designed its Bremen range to 
extended up to only 5 tonnes 
or so. Fore/aft weight distribu- 
tion thus enabled the front axle 
and engine to be located well 
forward, ahead of the crew- 
space, allowing easy step-in 
entry and full-width seating. I 
should be added that the latest 
LTs have their engines tilted 
over to reduce their height so 
that three-man seating becomes 
a possibility. 

Durability 

Also on the credit side, VW s 
new range of engines (petrol 
and diesel) are all quiet smooth 
six-cylinder units. Mercedes 
sticks to longer-established 
four-cylinder designs which 
probably have the edge on 
durability against VW. Indepen- 
dent front suspension is another 
VW plus from the ride and 
handling point of view, up to 
3.5 tonnes gross. 

Compared with their British 
rivals the newer European vans 
and chassis-cabs, 'especially 
tbose from Mercedes-Benz and 
Renault are "taller." A multi- 
drop delivery driver can step In 
and out of the vehicle easily, 
without stooping — an ergo- 
nomic benefit to which increas- 
ing importance is being attached 
in the 1980s. 

From Japan, in order of UK 
market importance, Toyota, 
Nissan and Mitsubishi have 
made an impact in the one 
tonne payload van market, with 
well-equipped vehicles that 
appeal to smaller users. Fleet 
buyers are more inclined to 
buy British or, at least Euro- 
pean. 

Another Japanese - designed 
van which will go on sa le next 
year is the Isuzu WFR, to be 
produced by GM-Bedford at its 
Luton plant as a more compact 
and, arguably, more elegant 
alternative to the short-wheel- 
base CF. 

All the Japanese vans, includ- 
ing the Isuzu, are forward- 
control, forward-entry designs 
which make maxamum use of 
the road space occupied by the 
vehicle for cargo carrying, even 
though ease of crew entry (and 
exit) might fall short of bon- 
neted vehicle standards. 
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Renault M aster vans adapted as airport transit buses. Masters 
are built In both fwd and. rwd. 



Ford’s latest Transit has been given some cosmetic -changes 
bnt an all-new Transit Is being developed. 



The MAN-VW 136F has ft six-cylinder diesel engine and 
five-speed gearbox. 


tf you carft see wnat you want/ 




p 12.00 d^p 5 fdCi ivucRs 



P3S Iwb cfofiste co b 



T-iS 1 swb &Ufrr«, vorv 



12. seod&r buses 





T3ST iwb 2.1Wve Vfrrv low 






Pas Iwb 2-5 li>& difcse! V**V Tas’ swb asiiV* diesel VOW 



We introduced the basic Trafic and Master 
in 1981. 

A minimum loading height of 1872 inches, 
car-type handling economy and above-average 
volumetric capacity made them an instant hit 


Customer needs have led to 27 panel vans 
and 34 Renault approved conversions. 

To get exactly the right Renault Trafic or 
Master for your fleet write to M. Mead, Fleet 
Sales Manager or just post the coupon. 


RENAULT 


Fleet 


•Pixn (toerwt at t*ne or gong to press) imVjdrt custom cab. inertia reel war belts, passenger seat side loading door and factory finish paint. Number plates and delivery ex Ira The lOWl pfke of the vehicle will be subject 
to VAT on retail sale. Pre-radw equipment a fined to all Trafic and Master models at noe»uau»^R®nauft«canmefvl«Wlubocantv, 




Name 
Address. 


Company. 


-No. of vehades operated . 


t£ 1 UK Ud ' Wtetem Avenue ' Acton ' London W3 OftZ. 
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